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President Moves to Tighten ‘Conflict of Interest’ Legislatian ' 


Sends draft of ‘executive employes’ standards 
act’ to Congress with message in which he says 
he will initiate other action to make laws and 


regulations governing ethics in gover enue 
equal to changed role of the federal a, N 
and the ‘changing conditions pt ou ius, 


Truckers Told to Recapture Former Aggressiveness in Competition 


At meeting of Customer Relations Council (now 
redesignated Sales Council) of American Truck- 
ing Associations, sales, public relations and 
advertising executives of motor carrier com- 
panies are told to ‘compete, not cry.’ Five pol- 


icy actions looking to vigorous research, tailor- 
ing of service to shippers’ needs and to ef- 
fective advertising and selling are adopted. 
W. G. Mitchell, director of sales, Eastern Ex- 
press, Inc., Terre Haute, Ind., elected president. 


Pages 23 and 39 


EITL to Study Traffic Groups Merger, Freight Pooling Proposal 


Eastern Industrial Traffic League at semi-an- 
nual meeting in Philadelphia forms special com-: 
mittee to investigate merger of EITL with other 


industrial groups in eastern section. Also decides 
to study possibility of establishing a coopera- 
tive organization of members to pool freight. 


Page 27 


House Commerce Committee Member Queries Need for Regulation 


In address to agricultural groups, Representa- 
tive Williams, of Mississippi, suggests that 
those groups—largely unregulated—should con- 


sider whether regulatory acts might be repealed. 
Bill sponsored by 20 senators would establish 
at Cabinet level a Department of Consumers. 


Pages 34 and 69 


Railroads’ Loss-Damage Bill in 1960 Climbed to $119.9 Million 


Association of American Railroads reports pay- 
ments by 107 member railroads in U.S., Canada 


and Mexico increased 3.7 per cent over $115.6 
million loss-damage payments made in 1959. 


Page 46 


ICC Issues Decisions in Three Phases of Ex Parte No. 223 


In sub-numbered proceedings instituted in con- 
nection with general railroad rate increase de- 
cision of last October, ICC orders canceled 
rule to increase combination rail rate factors 


This issue consists of 2 parts, of which 


separately; approves increases in iron ore 
rates which it had allowed to go into effect, 
and finds lawful increases in rates on fresh 
fruits and vegetables which it had suspended. 


Pages 73 and 86 


this is Part I. Part Il is Regulatory News. 



















SHORT HAUL—LONG HAUL... Whether your shipments travel short distances 
or long, one truck line handles both equally well. Much of Consolidated Freight- 
ways business is the short-haul, distribution-type service needed by so many 
shippers. And we provide equally dependable, direct service between distant 
cities. In fact, the CF system now serves 76 of the 100 largest industrial markets 
in the United States and Canada. This means a more complete transportation 
service, with resulting convenience for both shippers and consignees. Whatever 
your product—and wherever it’s going—chances are good that CF can give you 
one-carrier responsibility all the way. Reliable connections to all other points. 
Get the facts from your CF terminal or contact the Consolidated Freightways 
Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 


me ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 
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Put the stamp of Service 
on your small shipments 


Shipper-approved service — that’s the kind of service Pilot gives your LTL shipments. Every 
shipment gets this special Pilot attention because Pilot thinks service first and foremost. This 
is our attitude. In fact, “Service is Our Frame of Mind.” 


For your next shipment, call for Service . . . call for Pilot. 
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ANOTHER FIRST... 


NEW ONE-PIECE BULKHEADS 
FROM EVANS 





a a 


Evans Products Company, manufacturer of the famous 
DF* LOADER, presents another outstanding damage- 
prevention device . . . the one-piece DF-B bulkhead. 
Perfect for preventing damage in transit to most packaged 
and palletized commodities—bakery goods, canned goods, 
bottled goods, chemicals, toiletries, drugs! Simple and 
easy to use . . . a one-man, one-lever operation! 


Evans DF-B equipment consists of a pair of one-piece 
bulkheads, each suspended from traveling beams. As 
illustrated, the operator can move the bulkheads into 
position against lading at any location in the car, or pivot 
them out of the way against either car wall. (They’ll 
rotate a full 360°.) Lading is firmly braced and protected 
against transit damage. 


Installation of DF-B equipment means savings in 
time, labor, dunnaging materials—and virtual elimina- 
tion of shipping damage. 


TRAFFIC WORLD 


MONEY-MAKING ADVANTAGES TO 


ONE-MAN, ONE-LEVER OPERATION. Bulkheads are strong 
but light in weight. They are easily operated by one man. 
Shippers save on labor costs. 


FASTER LOADING. One-piece bulkheads can be positioned 
and locked in just a few moves. They can be placed flat against 
walls of car or doorway area for maximum room .. . fork 
lift trucks can load and unload more efficiently. 


NO REMOVABLE PARTS . . . EASY TO MAINTAIN. DF-B 
equipment is .nstalled as part of the fre.ght car structure. 
There are no parts to lose or to be replaced. The few working 
parts are accessible for easy and fast maintenance. 


CONTROLLED, CUSHIONED PROTECTION. DF-B bulkheads, 
like all Evans damage-prevention devices, provide controlled 
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DFs EQUIPMENT 
... for controlled 
protection of lading 
in mechanical | 
refrigerator, RB (insulated) 
and plain freight cars 


W\ 


RAILROADS AND SHIPPERS 


elasticity. The bulkhead gives with impact just as the wing 
of an airliner does, without permanent distortion or ‘‘set.’’ 


VIRTUALLY ELIMINATES DAMAGE. DF-B equipped cars 
handle lading with the famous Evans ‘‘Kid Glove Treatment.'’® 
Railroads save money on damage claims . . . replacement 
of damaged consignments by shippers is cut to a minimum. 


COSTS SHIPPERS NOTHING EXTRA. Shippers pay no extra 
charge for the use of DF-B equipped cars. Railroads have 
discovered that Evans-equipped cars create more business, 
bring in more revenue per year than common cars. And 
shippers can load cars to capacity—safely! 


ASK YOUR RAILROAD or write Evans Products Company, 
Dept. G-4, Plymouth, Michigan. 


Move the bulkheads anywhere you wish with minimum 
effort. They may be pivoted and laid against the car walls 
...or they may be moved easily and quickly to partition 
the lading at intervals along the car’s entire length, 
including doorway area. 


3 
= es 


In a DF-B equipped car, lift trucks have plenty of room 
to maneuver for fast, efficient loading and unloading. Both 
bulkheads may be placed back to back, as shown, during 
loading of car. Bulkheads are out of the way, need not be 
handled until loading is completed. 


Hallmark of Quality Products 


EVANS 


PRODUCTS 

COMPANY 

PLYMOUTH, MICHIGAN 
RAILROAD LOADING 
EQUIPMENT DIVISION 


Evans loading engineers are located coast to coast to help you cut 
shipping damage—an exclusive service from Evans. 
Manufactured and sold in Canada by 
International Equipment Company, Montreal.) 

*DF is a registered trademark of Evans Products Company. 











TRAFFIC WORLD 


X builds them all! 





LTaquid oxygen cars 





Large capacity cars 





If your product is a liquid, GATX builds—or can build—a tank 
ear to transport it; maintains a nation-wide network of shops 


for service and upkeep. 


No capital investment... when you ship GATX! 


GAT xXx 
Tank Car Division OY 


GENERAL AMERICAN TRANSPORTATION 
135 South LaSalle Street * Chicago 3, Illinois 
Offices in principal cities 
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Editorial 


Downgrading of Federal Regulatory Agencies 


ACK OF CONFIDENCE of the Kennedy Administra- 

tion in the ability of the federal regulatory agencies 
properly to serve the public is implicit in the support the 
President is reported to have expressed for a proposal, now 
embodied in a bill introduced in the Senate by Senator 
Kefauver, of Tennessee, for himself and 19 other senators, 
to establish a Department of Consumers “in order to se- 
cure within the federal government effective representation 
of the interests of consumers.” 

When, as reported on another page of this issue, he 
introduced the Consumer Department bill (S. 1688) in the 
Senate on April 20, Senator Kefauver expressed concern 
about “‘steady erosion of the buying power of the dollar’ 
as a result of “the steady upward movement of prices.” 
Because consumers were unorganized and unrepresented by 
“powerful lobbies,” said Senator Kefauver, ‘the voice of 
the consumer has not been heard in the land.” Therefore, 
he said, it was “most heartening to read in the press of 
the President’s interest and concern with the problem.” 

“According to these news accounts,” the senator con- 
tinued, ‘President Kennedy is considering the establishment 
of the post of Consumers’ Counsel to represent the interest 
of consumers in proceedings before regulatory bodies, Upon 
further inquiry, however, I have ascertained that no post 
of Consumers’ Council has yet been established. 

“Moreover, even if such action were taken through 
Executive order, there is still need for legislative action to 
equip a Consumers’ Counsel with the powers necessary to 
secure the data required for effective performance of the 
representational function. If, say, a Consumers’ Counsel is 
to make an effective presentation before a regulatory body 
on a pending rate increase, it must have mandatory powers 
in order to secure, from the firm seeking the increase, data 
on which an evaluation of its need and effect on consumers 
can be based. On the basis of our experience in the sub- 
committee on anti-trust and monopoly, I can say without 
much fear of contradiction that to assume such information 
can be obtained through voluntary request is to indulge in 
wishful thinking. The bill which we are introducing today 
does contain such mandatory powers, which I hope would 
be enacted by the Congress to make effective in its opera- 
tions any office of Consumers’ Counsel which might be 
established.” 


HE senator from Tennessee described S. 1688 as ‘‘a 

very modest measure””— one that contained no manda- 
tory powers “‘other than the right to appear before regulatory 
agencies and to obtain necessary information.” The pro- 
posed Department of Consumers, he said, would be ‘“‘em- 
powered to appear in connection with matters vitally 
affecting consumers before these regulatory bodies by pre- 
senting information showing the consequences of the 
proposed action upon consumers.” In no way was it pro- 
posed to reduce or abridge the regulatory agencies’ power, 
he asserted. The purpose, he explained, was “merely to 
insure that, insofar as the consumer interest is concerned, 
their action shall not be taken without some foreknowledge 
of its effects upon consumers.” 

Even though all Americans may be sympathetic with 
the anti-inflationary purpose of the resurrected Kefauver 
bill (a like one having been introduced in the Senate in 
March, 1959), there are undoubtedly some who would be 
hesitant to recommend the giving of authority to a govern- 
ment agency to order any and all industrial or commercial 





establishments to make available to the agency whatever 
data the agency might deem necessary for evaluation of 
the need for price increases which such establishments 
might propose or put into effect. If there’s reason to suspect 
“price-rigging,” the Justice Department has ample authority 
now in such matters under the anti-trust laws, and it doesn’t 
appear to be reluctant to exercise that authority. But if the 
situation in which the proposed Consumers’ Counsel would 
require production of company records to justify a price 
increase were one in which a producer of goods found 
himself forced, despite competitive pressures, to raise his 
prices in order to “‘make ends meet,” intrusion of a govern- 
ment agency would amount to a socialistic attempt by the 
government to substitute its managerial judgment for that 
of the private management of the business enterprise. 


N the case of the federally-regulated transportation com- 

panies and other companies in the public-utility or public- 
service category, financial reports of applicants are in the 
possession of the regulatory agencies, and no urgent need 
for extraction of data from such companies by a Consumers’ 
Counsel is apparent. 

The principal remaining “justification” stated by Senator 
Kefauver for operation of a federal Department of Con- 
sumers, is that the department would appear before the 
regulatory bodies in rate-increase cases to present “‘infornta- 
tion showing the consequences of the proposed action upon 
consumers.” A sound argument against such activity of a 
Consumers’ Counsel was made by Commissioner Laurence 
K. Walrath, of the KCC, when, in testimony in a Senate 
subcommittee hearing on the earlier Kefauver bill (S. 1571) 
last summer, he said that “the Commission already is 
charged with the responsibility of representing the public 
interest in all proceedings which it conducts” (T.W., July 
2, 1960, pp. 5 and 45). 

A month ago, in a letter to President Kennedy, the 
president of the Chamber of Commerce of the United 
States (Arthur H. Motley, publisher of Parade magazine), 
advised the President against establishing an office of Con- 


* sumers’ Counsel and made the point that “such an office 


would duplicate and overlap the existing responsibilities of 
the regulatory agencies themselves,” since “the various 
regulatory acts under which these agencies operate require 
that they consider carefully the public interest before reach- 
ing their decisions’ (T.W., April 8, p. 50). He argued, 
further, that addition of a Consumers’ Counsel to the gov- 
ernment departments and agencies that were frequent in- 
terveners in rate-increase cases would “compound the 
problem of delay” of adjudication of cases by federal regu- 
latory agencies. Much White House concern over the prob- 
lem of delay has been shown, 

The President has indicated it’s his intention to appoint 
men of high moral and intellectual caliber as regulatory 
agency members. But enthusiasm of able and generally 
well-qualified men for the giving of service to the public 
as members of federal regulatory commissions—men who, 
as commissioners, wouldn’t cease to be ‘‘consumers’’—is 
likely to cool when distrust of their dedication to the public 
interest is shown by the Administration. Creation of a Con- 
sumers’ Counsel to handle the duties specified by Senator 
Kefauver would be evidence of such distrust and would 
mean, in the eyes of the public and of the regulatory agencies 
themselves, an unwarranted demotion of the commissions 
that administer the nation’s regulatory laws. 
















































ALL-WEATHER 
GATEWAYS 


oMmiulicty-Vail-lalas 


PORTS of PROGRESS 


Whatever the cargo, whatever the 
time of year, these two great all- 
weather ports are open and ready 
to give your shipments the fast, 
careful handling you want. 


As the economical gateway to Mid- 
America, North Carolina State 
Ports are showing rapid gains in 
both shipping and tonnage. Mod- 
ern concrete and steel buildings, 
full-time security, complete cargo 
handling equipment, and the indi- 
vidualized attention given to each 
shipment make these progressive 
ports a natural for efficient, eco- 
nomical, speedy service. 






Ship via N. C. State Ports 
. « « Ports of Progress at 
the Mid-South Gateway! 


EXECUTIVE OFFICES 
12 South McDowell Street, Raleigh, N. C 
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233 Broadway, Suite 3903 
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P. 0. Box 507 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Bills of Lading— 


Issuance of Second 
Changing Terms of First 


Question—New York 


Your assistance in locating any reports 
of the Commission or decisions of the 
courts on the following subject will be 
appreciated. 

White Terminal Company of Pitts- 
burgh publishes tariff MF-I.C.C. No. 3, 
for traffic moving locally on its line to 
points in Pennsylvania, West Virginia 
and Ohio. Truckload rates and less- 
than-truckload rates are based on a 
graduated scale and, in addition, a few 
truckload commodity rates are also pro- 
vided for in the tariff. We find that, in 
certain instances, where we have used 
the stopping-in-transit privileges pro- 
vided for in the tariff at a rate of 13 
cents per hundred pounds for the por- 
tion stopped off to be unloaded, subject 
to a minimum of $10.00 per stop, and 
where the whole shipment is charged 
at the rate to the furthest point or the 
highest rated point, in accordance with 
the way in which the bill of lading was 
prepared for stop-off, certain such 
shipments would have been subject to 
lesser charges, had same been billed as 
separate less-than-truckload shipments. 

In view of the above, we are looking 
for a ruling which would support the 
filing of a claim for overcharge, based on 
some prior decision. Section 4 of Rule 
13 of the governing classification pro- 
vides for the breaking down of ship- 
ments other than less-truckload and, 
therefore, does not cover the case in 
point. 


Answer 


In instances where goods are tendered 
for transportation in a given manner, 
the freight charges must be assessed ac- 
cordingly, even though lower charges 
would have been applicable had the 
goods been tendered for transportation 
in a different manner. See, in this re- 
spect, Dallas Cotton Exchange v. Atchi- 
son, T. & S, F. Ry. Co., 163 I.C.C. 57; 
Goodman Manufacturing Co. v. Chicago, 
B. & Q. R. Co., 21 L.C.C. 583; Northern 
Milling Co. v. Chicago & N. W. Ry. Co., 
237 I.C.C. 235; Sinclair Refining Co. v. 
Ft. Worth & R. G. Ry. Co., 169 IL.C.C. 
421; Lindsey Bros. Co. v. Great Northern 
Ry. Co., 113 L.C.C. 166; Passow & Sons 


v. Chicago, M. & St. P. Ry., 37 LCC. 
711; Sam H. Kyle v. Missouri, K. & T. 
Ry., 42 I.C.C. 335; Columbian Iron Works 
v. Southern Ry. Co., 45 L.C.C. 173; and 
Nevada Department of Highways v. Bal- 
timore & O. R. Co., 132 LC.C. 727. 


Also, it is a well settled rule that ship- 
pers are charged with the knowledge 
of the tariff provisions under which 
their shipments move. Nye & Jenks 
Grain Co. v. Chicago, B. & Q. R. Co., 
159 I.C.C. 1; Crane & MacMahon v. New 
York, C. & St. L. R. Co., 168 IL.C.C. 319; 
Liberty Industrial Salvage Co. v. Dela- 
ware, L. & W. R. R., 262 L.C.C. 391; and 
Louisville & N. R. Co. v. Maxwell, 237 
U. S. 94. 


Inasmuch as the shipper is charged 
with the knowledge of the tariff under 
which his shipments move and freight 
charges must be assessed according to 
how the goods are tendered, it is our 
opinion that, if the goods are tendered 
as a truckload, with a stop-off asked for, 
you have no grounds on which to base a 
claim for overcharges. 


Motor Carriers— 


Interpretation of Certificate— 
Shipments in Sealdtanks 


On page 61 of Questions and Answers 
Book, Volume 11, under the above cap- 
tion, we based our answer to New York 
on the examiner’s recommended report 
in MC-8902, Sub. 12, The Western Ex- 
press Company, Extension—Sealdtanks 
In order that the record be brought up 
to date, we are republishing the question 
from New York and a revised answer, 
based on the report of the entire Com- 
mission, decided March 22, 1961, as fol- 
lows: 

The United States Rubber Company 
has announced the successful develop- 
ment of a new type container for trans- 
porting liquids. The trade name of this 
container is “Sealdtank.” 


In shape, these containers resemble 
giant toothpaste tubes and will hold 
upward of 4,000 gallons of various liquids. 
A photograph of this container shows 
that it may be carried in a regular semi- 
trailer. 

This brings up the question as to 
whether or not a carrier having author- 
ity to transport general commodities, 
except commodities in bulk, may legally 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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IN COAST-TO-COAST TRAN 
THE BIG MOVE IS BY 
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INTERSTATE MOTOR LINES, INC. | 
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EXPRESS, INC. 


Our thru-trailer “Flyer Service” 
with direct-line loading, direct routing, 
single freight handling — without 
break-bulk delays — has consisten \ 
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given customers extra-efficien 






per-schedule deliveries. 


YOU SAVE A DAY THE “FLYER SERVICE” WAY! 











IML interstate MOTOR LINES, INC. 


Head Office: 235 W. Third South, Salt Lake City, 
Utah. Connecting the Midwest with the West 
Coast, Northwest and Rocky Mountain area: 
Boise, Chicago, Denver, Elko, Ely, Fontana, 
Kansas City, Las Vegas, Los Angeles, Oakland, 
Ogden, Pocatello, Portland, Provo, Rawlins, Rock 
Springs, Sacramento, Salt Lake City, San 
Francisco, Twin Falls. 






re wre 
é EXPRESS, INC. 


General Offices: 1450 Wabash, Terre Haute, 
Indiana. Connecting the Midwest with the Eastern 
Seaboard: Akron, Baltimore, Bethlehem, Boston, 
Bridgeport, Chicago, Cincinnati, Cleveland, 
Columbus, Dayton, Evansville, Ft. Wayne, 
Harrisburg, Indianapolis, Methuchen, New York 
City, Philadelphia, Pittsburgh, Providence, St. 
Louis, Trenton, Zanesville. 
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UNION OIL COMPANY 
OF CALIFORNIA 
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WORLD'S LARGEST, 
MOST EXPERIENCED 
MOVING AND STORAGE 
ORGANIZATION FOR 
CERTIFIED SERVICE 


Whatever you're moving—house- 
holds, offices, electronic equip- 
ment, even trade shows—call on 
Bekins to move it faster, safer, 
better. There's no limit to Bekins’ 
capabilities. Offices and agents 
in principal cities coast-to-coast. 


Move with BEKINS...across the street, 
across the nation, around the world! 











transport bulk liquids when shipped in 
these new type containers. 

Our revised answer is as follows: 

In this proceeding, the applicants, who 
are regular-route motor common car- 
riers of general commodities—with the 
usual exceptions, such as commodities 
in bulk; commodities requiring special 
equipment; and liquids, in bulk, in tank 
vehicles—asked for specific authority to 
transport liquid and dry flowable com- 
modities in collapsible or stackable con- 
tainers, one of which is called a Seald- 
tank. 

In arriving at the conclusion that the 
authorities held by the applicants to 
transport general commodities, except 
commodities in bulk or those requiring 
special equipment, include the right to 
transport flowable, fungible commodities, 
when tendered in collapsible and stack- 
able containers, the Commission, in its 
report in MC-8902, Sub. 12, decided 
March 22, 1961, The Western Express 
Company, Extension—Sealdtanks, said: 

“When a shipper of fungible, flowable 
commodities tenders them loose and un- 
contained, that is, pours them into a 
C & S container which has been pre- 
viously placed or mounted in or upon the 
carrier’s vehicle, the transportation 
service involved must, we think, be con- 
sidered beyond the scope of general 
commodity authorizations restricted 
against the movement of commodities in 
bulk or those requiring the use of spe- 
cial equipment, for two reasons. First, 
by being able to tender its fungible, 
flowable commodities, minus packaging 
of any type beforehand, the shipper is 
being provided an essential element of 
bulk transportation which has not been 
available from general freight carriers in 
the past. Secondly, when a C & S con- 
tainer is placed or mounted upon a ve- 
hicle so that a fungible, flowable com- 
modity may be poured, pumped, dumped, 
etc., into such container, the aggregate 
of facilities provided constitutes a prop- 
erty-carrying unit which is the practical 
equivalent of a tank or hopper type ve- 
hicle; and, like such vehicles, the unit in 
question clearly falls within the category 
of ‘special equipment.’ ‘There are in- 
teresting similarities, too, between a unit 
on which C & S containers are mounted 
and the ‘multiple unit car’ considered 
for some purposes to be the equivalent of 
a tank car in Definition of Tank Cars, 
104 I.C.C. 196. Compare, too, P. B. 
Mutrie Motor Transp. Ext.—Benzyl Chlo- 
ride, 83 M.C.C. 123, in which so-called 
‘tube trailers’ designed for transporting 
multiple cylinders of compressed gas 
were found to be tank equipment. In 
this connection, the definition of ‘cargo 
tank’ and ‘tank motor vehicle’ given in 
our dangerous explosives regulations are 
primarily for safety purposes with a 
view to prescribing the manner and 
equipment in which flammable, corro- 
sive, and poisonous bulk liquids are to be 
transported, and would not without 
adoption control the construction or in- 
terpretation of outstanding certificates 
and permits. Compare No. MC-76032 
(Sub-No. 133), Navajo Freight Lines, 
Inc., Extension—Liquefied Gases (decided 
December 30, 1960). We are of the further 
opinion that general commodity carriers 
are barred by the indicated exceptions 
from transporting loose, flowable, and 
fungible commodities when tendered in- 
to a premounted C & S container 
whether the transportation equipment, 
including the vehicle and container, is 
supplied by the shipper or by the carrier. 
“In light of the foregoing, we conclude 
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that motor carriers authorized to trans- 
port specified fungible, flowable com- 
modities ‘in bulk’ or ‘in bulk, in tank 
vehicles’ or ‘in bulk, in tank trucks’ are 
entitled to transport such commodities 
when they are pumped, poured, dumped, 
etc., into C & S container premounted 
on or in conventional trailers, regard- 
less of ownership or control of the con- 
tainers. 

“All of the foregoing conclusions rela- 
tive to the manner in which the involved 
carriers can or cannot receive the con- 
sidered commodities, are equallv applica- 
ble to the manner in which delivery can 
or cannot be made at destination. It is 
apparent that a carrier is not authorized 
to deliver the commodity at destination 
except by the same means that it is au- 
thorized to receive the commodity at the 
origin. 

“Tt is clear that authority to transport 
‘general commodities,’ without commod- 
ity limitations or exceptions, would per- 
mit the movement of commodities in any 
and all types of C & S containers re- 
gardless of the method of handling. See 
Coastal Tank Lines, Inc., v. Charlton 
Bros. Transp. Co. Inc., 48 M.C.C. 289. 
However, a brief comment is needed con- 
cerning the effect of variations in the 
language of the restrictive exceptions 
specified in certain of the general com- 
modity authority held by applicants. For 
example, restrictions phrased ‘except 
liquid commodities in bulk, in tank ve- 
hicles’ or ‘except liquid in bulk, in tank 
trucks’ must be considered as prohibit- 
ing the transportation of liquid com- 
modities when tendered into premounted 
C & S containers. By the same token, 
restrictions phrased ‘except liquid com- 
modities in bulk,’ ‘except articles in bulk,’ 
or ‘except petroleum products in bulk’ 
are to be interpreted as precluding trans- 
portation in C & S containers in those 
instances where the carrier would provide 
a distinctive bulk transportation service 
as hereinbefore described in this report; 
furthermore, restrictions phrased ‘except 
commodities in bulk requiring special 
equipment,’ or ‘except commodities of a 
bulk or size requiring special equipment” 
are to be interpreted as precluding trans- 
portation of the specified commodities 
in C & S containers in those instances 
where the transportation facilities to be 
employed would include use of a trailer 
with a premounted container. 


“As seen, applicants maintain that 
they should be granted specific authority 
to provide any service found herein to 
be beyond the scope of their present 
operating authorities. In view of that 
position we have examined closely the 
supporting evidence in these proceedings. 
Although this evidence has been most 
informative concerning the practices of 
major industrial shippers using C & S 
containers and in helping us to evaluate 
their plans for using C & S containers 
in the future, in our opinion it does not 
warrant a grant of new operating au- 
thority to any of the applicants herein. 
The fact is that our findings in these pro- 
ceedings should encourage applicants to 
provide, by flexible use of the new C & S 
containers, extensive and valuable new 
services for these and other shippers 
under their present certificates. On the 
other hand, there has been no showing 
of dissatisfaction with the services of 
the protesting motor carriers, or of their 
present or prospective inability or un- 
willingness to provide bulk service in 
C & S containers when required by ship- 
pers. We conclude that no new specific 
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operating authority should be granted. 
To the extent that the present C & S 
container operations of any of the ap- 
plicants are not within the scope of their 
certificates, under the principles out- 
lined above, those operations should, of 
course, be discontinued unless or until 
appropriate operating authority therefor 
is obtained.” 

The Commission also said that “.. . 
Furthermore, we are not convinced that 
we should preclude the general com- 
modity carriers from furnishing C & S 
containers for the use of shippers and 
consignees, provided (1) they are fur- 
nished without discrimination and (2) 
reasonble charges are collected therefor. 
Compare Iron or Steel, in Containers, 
54 M.C.C. 139.” 


Overcharges— 


Motor Carriers 


Question—Missouri 


We had occasion to move three ship- 
ments of steel forgings from Alliance, O., 
to Kansas City, Mo. The shipments 
moved via a highway carrier, and 
weighed 16,439 pounds, 14,384 pounds, 
and 16,317 pounds. 

Freight charges were paid on the basis 
of the LTL rate of $2.26 per hundred 
pounds. At a later date, we filed a 
claim, based on the application of Al- 
liance, O., as intermediate to Youngs- 


town, O., 20,000 pounds, at $1.36 per | 


hundred pounds. 
As a basis for justification of the 
claim, we quoted United States v. New 


York & New Brunswick Auto Exp. Co., 


62 M.C.C. 767. 
The carrier has declined our claim, 


quoting T. I. M. E. v. United States, 359 | 


U. S. 464. 


We would appreciate an expression of 
your opinion in this regard. 


Answer 


The finding in United States v. New 
York & New Brunswick Auto Exp. Co., 
62 M.C.C. 767, was that “the mainten- 
ance by defendants of a rate from an 





intermediate point which was higher | 


than that from a more distant point on 
the same route was prima facie un- 
reasonable.” However, this finding was 


made in November, 1954, prior to the de- | 


cision by the court in T. I. M. E., Inc. 
v. United States, 359 U. S. 464, decided 
in May, 1959. 


Whether or not the T. I. M. E. case ap- 
plies to all overcharges was the subject 
of Hewitt-Robbins, Inc. v. Eastern 


Freight Ways, Inc., 187 F. Supp. 722. | 
wherein it was, in effect, ruled that | 


the T. I. M. E, case applied to all over- 
charges by motor carriers. Not being 
satisfied with the district court’s ruling, 
the carrier has appealed this ruling to 
the U. S. Court of Appeals, but, as yet, 


there has been no ruling by the higher 


court 


The thoughts of the Commission on 
this subject are to be found in recom- 
mendation No. 11, under legislative rec- 
ommendations, in the 74th Annual 
Report of the Interstate Commerce Com- 
mission, wherein it is said: 

“At present, shippers using motor com- 
mon carriers and freight forwarders sub- 
ject to parts IT and IV of the act, 
respectively, have no redress either be- 


fore the Commission or in the courts for | 


the recovery of unlawful charges on past 
shipments. Such remedy is available 
only with respect to violations by rail- 





What can you learn from a first mate. 
about the 


PORT OF SAN FRANCISCO? 


What almost every navigator knows: that the Port of San Francisco 
is the closest California port to Honolulu, Manila, Yokohama, Hong 
Kong, Sydney and other major Pacific ports —in some cases by 
hundreds of miles! And, sailing weather is ideal the year-round over 
the “Sunshine Belt” to and from San Francisco. 


We could brief you on other reasons why you cut 
in-transit time and lower your costs when you 
ship through Port of San Francisco. Some of _ 
them: the most frequent freight and cargo-pas- = 
senger sailings on the West Coast... the steadiest, 
most productive waterfront labor force on the | 
West Coast ...shipside truck and rail connections 
at every pier. Find out about these and other ad- 
vantages first hand. Route your next shipment via 
Port of San Francisco! 
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roads and other carriers subject to part 
I and water carriers subject to part ITI. 

“Prior to the Supreme Court’s de- 
cision in T. I. M. E., Inc. v. United States, 
359 U. S. 464, decided May 18, 1959, the 
Commission, upon petition, passed upon 
the reasonableness of motor carrier rates 
on the assumption that the petitioner 
was entitled to maintain an action In 
court for reparations based upon the 
unreasonableness thereof. In that case, 
however, the Court ruled that a shipper 
by motor carrier subject to part II has 
no right to maintain such an action. 
Since we have no authority under the 
act to award reparations based on un- 
lawful motor carrier rates, a shipper is 
without a remedy for injuries sustained 
from the application of such rates. 
Moreover. since the pertinent provisions 
of part IV are similar to those in part II, 
it appears that a shipper by freight 
forwarder is in the same plight. 

“Our experience in these matters, both 
in proceedings ancillary to court actions 
and in the informal handling of com- 
plaints, shows a definite need for reme- 
dial legislation. Although our experience 
under part IV has not shown the need 
to be as pressing with respect to freight 
forwarders, it seems desirable and logical 
to have the four parts of the act uni- 
form in this respect. 

“We recommend that sections 204a 
and 406a be amended to make common 
carriers by motor vehicle and freight 
forwarders, respectively, liable for the 
payment of damages in reparation 
awards to persons injured by them 
through violations of the act.” 

As a matter of information, we refer 
to a bill introduced in the House of Rep- 
resentatives, on March 14, 1961, by Mr 
Harris, to amend sections 204a and 406a 
of the interstate commerce act, in order 
to provide civil liability for violations of 
the act by common carriers by motor 
vehicle and freight forwarders. 

At the present time, there seems to be 
enough authority for the carrier’s de- 
clining your claim, on the basis of the 
T. I. M. E. case 


Liability of Shipper— 
For Overloading Trucks 


Question—Pennsylvania 


As a matter of policy, to expedite the 
receipt and delivery of freight at ow 
loading platform, we use our labor and 
mechanical equipment in loading moto! 
common carrier trailers with outbound 
shipments of package freight. This op- 
eration is carried out under the observa- 
tion and, at times, with the help of the 
motor carrier’s driver. We attempt to 
follow any instructions the driver might 
give as to the maximum load his equip- 
ment can handle and how the load 
should be distributed throughout the 
vehicle, so that he will not exceed any 
of the weight regulations of states 
through which he will pass 


A question has arisen as to what 
liability attaches to the shipper if this 
carrier is fined for being overweight, or 
if improper loading, resulting in over- 
weight, shifting, etc. can be shown as 
the probable cause of an accident which 
causes damage to property or loss of life 
or limb of the carrier, his employe, or 
a third party. We are aware of a court 
case, decided in 1957, wherein a shipper 
was held liable for the negligent load- 
ing of a 25,000-pound rotor which was 
not properly blocked and/or chained 





down by the shipper’s employes and 
resulted in the tractor trailer’s unit 
overturning and the death of the driver. 
We do not, however, feel there is a 
direct parallel between this and the load- 
ing of bag or drum freight, which is not 
ordinarily blocked, braced, or tied down, 
and which is normally distributed evenly 
over the floor space of the vehicle. 

Although the above question is based 
on voluntary loading by the shipper, 
would the situation be altered any if 
the freight rate was predicated on the 
fact that the shipper must load? 


Answer 


Although we can locate no cases in 
point, it is our opinion that, inasmuch 
as the interstate commerce act imposes 
on the carrier the duty of issuing a bill 
of lading for each shipment of goods 
delivered to him for transportation 
(Louisville & N. R. Co. v. Williams, 97 
Sou. 817; Dobbins v. Delaware, L. & 
W. R. Co., 163 N. Y. S. 849; Chicago, 
M. St. P. & R. Co. v. Acme Fast 
Freight, 336 U. S. 465, 69 S. Ct. 692; 
Independent Lock Co. v. Acme Fast 
Freight, 116 N. E. 2d 841; Valco Mfg. Co 
v. C. Rickard & Sons, Inc., 92 A. 2d 501), 
the carrier is made aware of the weight 
of the shipment and should be liable for 
any fines which might accrue as a result 
of overloading. 

We can locate nothing to support an 
opinion as to the party liable in cases of 
shifting cargo. 


Freight Charges— 


Liability of Consignor— 
Signing Section 7 When 
Tariff Requires Prepayment 


Question—lowa 


We shipped a truckload of our products 
to a consignee in Kansas, with a stop-off 
to partially unload at another point in 
the state of Kansas. 

The tariff containing the rate cover- 
ing this movement states that the freight 
charges for a shipment stopped to par- 
tially unload must be prepaid. However, 
through a billing error, the bill of lad- 
ing did not indicate that freight charges 
were to be prepaid. The motor carrier 
accepted, transported, and made the 
proper delivery of this freight. 

Even though the bill of lading did not 
carry the notation “freight charges to be 
prepaid,” and we had signed section 7, 
the carrier presented us with the freight 
bill, which we refused to pay. 

Normally, on a shipment of this na- 
ture, where the bill of lading would be 
marked prepaid, the freight charges 
would be charged back to our customers 
and the carrier would make his collection 
from us. 

As far as is known to us, the carrier 
has not attempted to collect the freight 
charges from the consignee for this mer- 
chandise. It has been developed, how- 
ever, that the consignee at final destina- 
tion has subsequently discontinued his 
business operations. 


Even though the tariff states that this 
should have been a prepaid movement, 
the carrier accepted the shipment and 
made final delivery without question. In 
light of these circumstances, and due to 
the fact that section 7 of the bill of lad- 
ing was signed, is it your opinion that 
we, the shipper, are responsible for these 
freight charges at this late date, even 
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ALL POINTS IN NORTH CAROLINA AND 
SOUTH CAROLINA... ALSO VIRGINIA; 
KINGSPORT, TENN.; AND OTHER KEY POINTS 


Now benefit by QUALITY shipping service all the way—straight through from Massachusetts in the 
North to the Carolinas in the South—by Branch’s management of the Morgan Trucking Co., Inc. 
TL or LTL, get finer, faster, safer BRANCHPORTATION—to and from over 7,500 points in 12 States 
. . . linking all the ports, all the industrial centers, all the trading areas of the Industrial East and 
South! Get Branch’s time-saving, worry-saving dependability—all the way. Benefit by Branch’s out- 
standing responsibility, facilities, and QUALITY shipping—straight through! 








May we have a representative call with useful facts—or send Point List and Map? 


MOTOR EXPRESS COMPANY 


EXECUTIVE OFFICES — 300 Maspeth Ave., Brooklyn Il, N.Y. @ EVergreen 71-6300 


In New England — Managing Murdoch & Hatch Motor Transport, Inc. 
In The South — Managing Morgan Trucking Co., Inc. 
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" a nS RE a ee oe 
Los Angeles... key West Coast Air Freight center Rome...ever-expanding market for all U.S. goods 


ONLY TWA carries freight between 70 thriving U.S. cities and 
23 busy world centers overseas. Daily JETSTREAM EXPRESS 


flights ... world’s most dependable, longest-range all-cargo service 


... fly your shipments non-stop coast-to-coast and to Europe. Next 
time you ship, call your freight forwarder...or TWA Air Freight. 
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though we now have no means, other 
than a court action, by which we can 
recover the freight charges from our 
former customer? 


Answer 


A provision in a tariff, requiring that 
certain shipments are to be prepaid, is 
one which imposes upon a carrier the 
duty to collect his freight charges from 
the consignor and it seems apparent, 
from the decision in Monongahela Ry. 
Co. v. Read, 127 A. 739, that a shipper 
can not, by signing the stipulation on 
the face of the bill of lading, in ac- 
cordance with the provision of section 7 
thereof, obligate the carrier to collect his 
freight charges from the consignee. 


This is true, unless it be held that the 
signing of the stipulation on the face of 
the bill of lading referred to in section 7 
and the acceptance of such a bill of lad- 
ing by the carrier’s agent amount to a 
waiver by the carrier of the tariff provi- 
sion requiring the prepayment of freight 
charges. 


The general rule is, however, that a 
carrier can not waive tariff provisions, 
and that he is not bound by the act of 
his agent, which would constitute a 
waiver of tariff provisions. Wall v. Amer- 
ican Ry. Express Co., 272 S. W. 76. 


Even though the section 7 stipulation 
was signed, but charges were not pre- 
paid, it appears, from the above, that 
the consignor is obligated to pay the 
outstanding freight charges, even though 
they can not be recovered from the de- 
funct consignee. 


Routing and Misrouting 
Import Rates to Intermediate Points 


Question—New York 


We have a question concerning inter- 
mediate application with regard to Agent 
Hinsch’s tariff No. T/C-689, I.C.C. No. 
C-15. Supplement No. 58, item 680-C, 
names a reduced rate of 799 cents per 
gross ton on imported bauxite ore. in 
bulk, from New York base points to 
Portsmouth, O. We are trying to deter- 
mine whether a point named Black Fork, 
O., can be made intermediate, using item 
85-A to the above mentioned tariff. This 
traffic would be routed to the Baltimore 
& Ohio Railroad at Cleveland, O. 

In your opinion, is it in an way pos- 
sible to apply the Portsmouth rate to 
Black Fork on traffic routed via the 
Baltimore & Ohio out of Cleveland on a 
through rate from New York City? 


cet 
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Answer 


Item 85-A provides: 

“Subject to the provisions of Notes 
...3 and 4 below, to any point of des- 
tination to which a commodity rate on a 
given article from a given point of 
origin and via a given route is not named 
in this tariff, which point is intermedi- 
ate to a point to which a commodity 
rate on said article is published in this 
tariff via a route through the inter- 
mediate point over which such com- 
modity rate applies from the same point 
of origin, apply to such intermediate 
point from such point of origin and via 
such route the commodity rate in this 
tariff on said article to the next point 
beyond to which a commodity rate is 
published hereon on that article from 
the same point of origin via the same 
route. 

“Note 3.—If the class rate on the same 
article via the same route to the inter- 
mediate point produces « lower charge 
than would result from applying the 
commodity rate under this rule, such 
commodity rate will not apply. 

“Note 4—If there is in any other 
tariff a commodity rate on the same ar- 
ticle to the intermediate destination 
point applicable over the same route 
from the same point of origin the pro- 
visions of this rule are not applicable to 
such intermediate destination point.’ 

If the class rate to Black Fork pro- 
duces a lower charge than the com- 
modity rate in item 680-C, then, in ac- 
cordance with Note 3, the rate in item 
680-C may not be applied. Also, if there 
is a commodity rate in any other tariff 
applicable to Black Fork, the com- 
modity rate in item 680-C may not be 
applied. 

The routing section of item 680-C is 
blank. Therefore, it may be said that the 
rates therein apply from New York to 
Portsmouth via open routing (any and 
all connecting carriers operating be- 
tween these points when such carriers 
participate in tariff No. T/C-689), if such 
routing is not unduly circuitous or un- 
reasonable. Amber Furniture Co. v. 
Cleveland, C. C. & St. L. Ry., 157 LC.C. 
311; Rudy-Patrick Seed Co. v. Missouri- 
K.-T. R. R., 174 1.C.C. 791; and Chase & 
Co. v. New York Cent. R. R., 161 I.C.C. 
614. 


If the route from New York to Ports- 
mouth, via Cleveland, is legitimate, and 
Notes 3 and 4 are not applicable, and 
Black Fork is directly intermediate via 
that route, we can see no reason why the 
Portsmouth rate can not be applied to 
Black Fork. 


Loss and Damage— 


Claims— 
Inclusion of Prepaid Freight Charges 


Question—New York 


We have been turned down on several 
claims by trucking companies, especially 
relative to shipments made on a prepaid 
basis, where the consignee has filed 
claim as a result of loss or damage. 
However, these claims were for the ma- 
terial or the repairs only. Freight was 
not included, because the shipments 
moved on a prepaid basis, the shipper 
paying the freight. On this basis, we 
paid the freight and filed claims for this 
amount. 

The claims were turned down, on the 
basis of the following authority: The 
carriers assumed that the freight was 
included in the price of the commodity. 
Therefore, the amount filed by the con- 
signee should be the total amount. 


It is our contention that we, as the 
shipper, paid the freight, and have the 
paid freight bill as proof. Consequently, 
we are entitled to a refund of this 
amount, because the carrier did not ful- 
fill his contract to move the goods in a 
damage-free condition. 


Can you clarify this situation for us? 


Answer 


The first question that comes to mind 
is how the shipper was damaged on this 
particular shipment. 


Apparently, the shipper’s invoice was 
paid in full and, from what you have 
said, no claim was made against the 
shipper by the consignee. In other words, 
the shipper is in the same position he 
would have been in had there been no 
damage. 


If the carrier were to pay the ship- 
per’s claim for the freight charges, it 
would put the shipper in the position of 
having made more on the particular 
sale than he would have made if there 
had been no damage. For example, sup- 
pose the invoice for the goods was 
$300.00, which the consignee paid, and 
the shipper prepaid the freight charges 
of $50.00, his return on the sale would 
be $250.00, which is what he expected 
to have from the original sale. Now, as- 
sume that the consignee files a claim, 
which does not include the freight 
charges, which the carrier pays and, at 
a later date, the shipper files a claim for 
the freight charges on the damaged 
goods, in the amount of $25.00, which 
the carrier would pay. The shipper 
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It’s the way to expedite your shipments...perishables 
or structural steel, liquids in bulk or machinery, 


whatever you ship, P-I-E has the equipment, 
the people, the experience to expedite delivery by 
motor freight, freight forwarding 
or by leasing you the equipment to “do-it-yourself”! 
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would then have his expected return 
from the sale, $250.00, plus the $25.00 
returned freight charges, or a total of 
$275.00. 

The consignee paid the $300.00 invoice 
and the carrier paid the shipper’s claim 
for $25.00, giving the shipper a total of 
$325.00, when all he should have re- 
ceived from the sale was $300.00, and it 
is for this reason that we think the 
shipper is not entitled to file a claim. 


Liability of Carrier— 
For Improper Packing 
Or Loading by Shipper 


Question—New York 


We received a carload of filter presses, 
k d., n.o.i.b.n. This was delivered in a 
low-side gondola, and was found, upon 
delivery, to have sustained considerable 
damage in transit. When the shipment 
was prepared for transportation it was 
blocked and braced, and inspected by the 
originating carrier. Following this in- 
spection, it was approved for transporta- 
tion. 

The delivering carrier claims he has no 
responsibility, nor liability, and gives as 
the reason that the shipment was not 
properly loaded and braced and, further, 
that it is not the responsibility of a 
carrier to insist upon proper blocking 
and bracing. To offset this claim, the 
originating carrier has offered to pay his 
proportion of whatever damage may 
have been incurred. 

We have never experienced a case like 
this with the railroads, and wonder if 
the delivering carrier can take one view 
in the matter, and the originating car- 
rier a view which is directly opposite. 

We would appreciate your opinion and 
the citation of any reports of the Com- 
mission or decisions of the courts which 
have been decided in favor of the claim- 
ant, in an instance such as indicated 
above. 


Answer 


Some decisions hold, without qualifi- 
cation, that the full duty of the carrier 
is simply to carry goods in the condi- 
tion in which they are offered, and that, 
where goods tendered are insufficiently 
packed, the carrier is not liable for loss 
or injury due to such defect, even though 
the defect in the packing is apparent. 
Rixford v. Smith, 13 Am. Rep. 42; Ross 
v. Troy & B. R. Co., 24 Am. Rep. 144. 
But, in view of the fact that the carrier 
is entitled to reject defectively packed 
goods tendered for shipment, the rule 
supported by the weight of authority is 
that if he accepts for transportation 
goods which he knows are defectively 
packed, or which, by the exercise of rea- 
sonable care, he could have observed 
were defectively packed, he assumes to 
carry the goods as they are, his common- 
law liability as carrier attaches. and he 
is subject to all liabilities usually at- 
taching to an ordinary shipment of the 
same character. Robinson v. New York 
Cent. R. Co., 282 N.Y.S. 877. 

Inasmuch as the originating carrier 
exercised his prerogative and inspected 
the goods and was satisfied that they 
were properly blocked and braced for 
a safe journey, we think that the de- 
livering carrier is out of order in dis- 
claiming liability for the damage in 
transit. 

The delivering carrier is certainly en- 
titled to his opinion, but we believe that 
this is a question that should be settled 
between the carriers. 
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LOOK WHOS EXPANDING 
REEFER SERVICE TO 
SOUTH PACIFIC PORTS! 


Now three Matson cargo vessels give regular reefer service between the West 
Coast and South Pacific ports—supplementing reefer service on Matson pas- 
senger vessels. Always abreast of the times, Matson adds three C-3 type cargo 
vessels to meet eased import curbs and growing demand for U. S. commodities 
“down under,” as well as provide increased capacity for U. S. imports of Austra- 
lian and New Zealand products. Each C-3 has a deadweight cargo capacity of 
9700 tons, including an average of 1000 tons reefer capacity. They replace 
the smaller vessels previously on the route, adopting their names (SIERRA, 
VENTURA and SONOMA). You get more space, more speed. Outbound, regular 
sailings from Seattle, Vancouver, Portland, San Francisco and Los Angeles for 
Pago Pago, Auckland, Sydney, Melbourne and Brisbane. Also at other Oregon, 
Washington and British Columbia ports as cargo warrants. Homebound, regu- 
lar sailings from Sydney, Melbourne, Brisbane and Pago Pago for Honolulu, 
Los Angeles, San Francisco, Portland, Seattle and Vancouver, B. C. Also at 
other Australian ports, and Papeete and Gy 

Suva as cargo warrants. Specify Matson fkon (Z ) 7, 


for all your South Pacific cargo needs. THE OCEANIC STEAMSHIP COMPANY 
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Air Express gets your shipment first on, first off, first there 


AIR EXPRESS is more than America’s fastest shipping service... it’s the most impartial. Large ship- 
ments or small get identical, top priority treatment, plus those “extras” that make AIR EXPRESS first 
choice nationwide. A special fleet of 13,000 trucks, many radio-dispatched, pick up and deliver door- 
to-door. Your shipment is first on, first off, first there, via all 35 scheduled U. S. airlines, with kid-glove 
handling non-stop. And the cost for AiR EXPRESS service 
is amazingly low. Just one telephone call arranges every- 
thing, to 23,000 communities in the U. S. and Canada. Ale EXPRESS 
It pays when you think fast... think AIR EXPRESS first! 


as, CALL AIR EXPRESS DIVISION OF RE A EXPRESS ° GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 
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Carloadings Totaled 533,435 
In Week Ended April 22 


Loadings of revenue freight in the 
week ended April 22 totaled 533,435 cars, 
the Association of American Railroads 
announced. 


It said this was a decrease of 91,975 
cars, or 14.7 per cent, from the corre- 
sponding week in 1960 and a decrease of 
115,884 cars, or 17.8 per cent, below the 
corresponding week in 1959. 


Loadings in the week of April 22 were 
11,049 cars, or 2.1 per cent, above the 
preceding week, the AAR said. 


Loadings by commodity groups for the 
week ended April 22, as compared with 
the corresponding week of last year and 
the preceding week of this year, fol- 
low: 


Per Cent 

Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 

April 22, ‘61 Week 1960 Week 


294,241 0.91 
Coal 97,003 791 
Coke 5,797 2.9 1 
Ore 15,607 9.01 
Forest Products 37,591 2.5 1 
Merchandise LCL 29,883 0.8 D 
Grain & Gr. Prod. 
(Total) 
Western Dists. 
Only . 
Livestock (Total) 
Western Dists. 
Only 
I—Indicates Increase. 


Cars Loaded 


Miscellaneous 8.5D 
10.0 D 
40.0 D 
73.7D 

5.2D 
18.7D 


48,791 6.01 2.3D 


32,717 
4,522 2.2D 8.21 


3,582 3.4D 3.41 


D—Indicates Decrease. 


7.41 1.6D 


All districts, the AAR said, reported 
decreases compared with the corre- 
sponding weeks in 1960 and 1959. Cumu- 
lative loadings for 1961, compared with 
1860 and 1959, were shown as follows: 

1961 19601959 
1,921,855 2,386,196 2,275,214 
1,954,793 2,292,112 2,292,015 


2,000,619 2,300,834 2,399,932 
505,917 597 ,607 590,592 


6,383,184 7,576,749 7,557,753 
505,930 600,747 619,268 
522,386 622,663 634,848 
533,435 625,410 649,319 


7,944,935 9,425,569 9,461,188 


Four weeks of Jan. 
Four weeks of Feb. 
Four weeks of Mar. 
Week of April 1 


First 13 Weeks 
Week of April 8 
Week of April 15 
Week of April 22 


16-Week Total 


Piggyback Loadings 


“There were 11,328 cars_ reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended April 
15, (which were included in that week’s 
over-all total),” the AAR said. “This 
Was an increase of 714 cars, or 6.7 per 
cent, above the corresponding week of 
1960 and an increase of 3,297 cars, or 
41.1 per cent, above the 1959 week. 


“Cumulative piggyback loadings for 
the first 15 weeks of 1961 totaled 156,938, 
for an increase of 1,380 cars, or nine- 
tenths of 1 per cent, above the corre- 
sponding period of 1960 and 47,867 cars, 
or 43.9 per cent, above the correspond- 
ing period in 1959. There were 58 Class 


Traffic and transportation news 
too late to classify in this issue 


I US. railroad systems originating this 
type traffic in the current week, com- 


pared with 52 one year ago and 47 in 
the corresponding week in 1959.” 


Kennedy Seeks Legislation, Other Action 
To Revise Conflict-of-Interest Statutes 


In Message to Congress, President Proposes Enactment of Bill to 
Bring Up to Date ‘Outmoded’ Laws and Regulations. He Says He Also 
Intends to Take Various Executive Steps to ‘Promote’ Ethics. 


President Kennedy sent Congress a 
message April 27 in which he pro- 
posed various legislative steps and 
made known that he would initiate 
other action himself to bring up to 
date “our outmoded and hodge- 
podge collection of statutes and 
regulations” dealing with conflict of 
interest in federal executive, admin- 
istrative and regulatory functions. 


The President said there were many 
“technical inadequacies and statutory 
gaps” and that “in the past two decades 
incidents have occurred to remind us 
that the laws and regulations governing 
ethics in government are not adequate 
to the changed role of the federal gov- 
ernment or to the changing conditions 
of our society.” 


With his message, the President 
transmitted a proposed “executive em- 
ployes’ standards act” to revise existing 
conflict-of-interest statutes. 


Other Steps to Follow 

The President also: 

mw Urged enactment of legislation to 
require every agency to put in effect a 
code of behavior to govern ex parte con- 
tacts. 

ws Said he intended to prohibit gifts 
to government personnel in certain in- 
stances. 

ws Said he intended to bar government 
workers from using information not 
available to the public for personal 
gain. 

mw Said he was directing that no gov- 
ernment worker use the authority of 
position to induce someone else to pro- 
vide anything of economic value. 

w Said he was directing that no gov- 
ernment workers engage in outside em- 
ployment “incompatible” with his gov- 
ernment work. 

# Said he soon would issue an executive 
order to regulate in more detail the con- 
duct of officials appointed by the Presi- 
dent. 

a Said he would apply government- 
wide standards to the continuance of 
property holdings by appointees to the 
executive branch. 

m= Said he was directing the head of 
each agency to issue regulations “de- 
signed to maintain high moral and 


ethical standards within his own de- 
partment.” 


« Said he intended to establish in the 
executive office a single officer with re- 
sponsibility for coordinating ethics ad- 
ministration and reporting directly to 
the President. 


Present Laws ‘Uncoordinated’ 


In urging enactment of his draft bill 
to revise the conflict-of-interest laws, 
President Kennedy said there were seven 
existing statutes of general application 
termed conflict-of-interest laws. Five, he 
said, had been enacted prior to 1873, and 
he said “each was enacted without co- 
ordination with any of the others.” 


“No two of them,” he said, “use uni- 
form terminology. All but one impose 
criminal penalties. There is both oyer- 
lap and inconsistency. Every study of 
these laws has concluded that, while 
sound in principle, they are grossly de- 
ficient in form and substance. 

“The fundamental defect of these stat- 
utes as presently written is that: On the 
one hand, they permit an astonishing 
range of private interests and activities 
by public officials which are wholly in- 
compatible with the duties of public of- 
fice; on the other hand, they create 
wholly unnecessary obstacles to recruit- 
ing qualified people for government serv- 
ice. 

“This latter deficiency is particularly 
serious in the case of consultants and 
other temporary employes and has been 
repeatedly recognized by Congress in its 
enactment of special exemption stat- 
utes. .. 

“But if the statutes often leave im- 
portant areas unregulated, they also 
often serve as a bar to securing import- 
ant personal services for the govern- 
ment through excessive regulation when 
no ethical problem really exists. Fund- 
amentally, this is because the statutes 
fail to take into account the role in our 
government of the part-time or inter- 
mittent adviser whose counsel has be- 
come essential but who cannot afford 
to be deprived of private benefits, or 
reasonably requested to deprive them- 
selves, in the way now required by these 
laws. 

“Whenever the government seeks the 
assistance of a highly skilled technician, 
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be he scientist, accountant, lawyer or 
economist, such problems are encount- 
ered. 

“In general, these difficulties stem 
from the fact that even occasional con- 
sultants can technically be regarded as 
either ‘officers or employes’ of the gov- 
ernment, whether or not compensated. 
If so, they are all within the prohibi- 
tions applicable to regular full-time per- 
sonnel.” 

President Kennedy said he believed 
his proposed bill “maintains the highest- 
possible standards of conduct, eliminates 
the technical deficiencies and anachron- 
isms of existing laws and makes it possi- 
ble for the government to mobilize a 
wide range of talent and skill.” 


“First,” he told Congress, “the bill 
closes gaps in regulation of the type 
discussed above and eliminates many of 
the pointless differences in treatment. 
For example, no longer will some former 
government employes be subject to 
more-severe restrictions simply because 
they once worked for one of the 10 ex- 
ecutive ‘departments’ rather than in an 
agency which is not technically a de- 
partment. 

“Secondly, the bill overrules existing 
judicial interpretation that only when 
a claim for money or property is in- 
volved is a former government employe 
prohibited from working for a private 
interest in a matter for which he once 
had governmental responsibility. The 
basic issue of integrity is the same if 
the matter relates to government regu- 
lation rather than to a property or 
money claim. 

“Third, the bill establishes special 
standards for skilled individuals whose 
primary activity is in private profes- 
sional or business life, but whose skills 
are used by the government on a part- 
time or advisory basis. By permitting 
such individuals to carry on private busi- 
ness, even business with the govern- 
ment, as long as there is no direct con- 
flict between their private and public 
work, ethical principles are maintained 
and a wide range of abilities are made 
available to government. 

“Fourth, this bill adds to the tradi- 
tional criminal] sanctions by permitting 
agency heads to adopt implementing 
regulation and impose disciplinary meas- 
ures. Most of the existing laws are crim- 
inal statutes. As such, they have been 
strictly construed and, because of their 
harshness, infrequently invoked. By 
granting this added flexibility we help 
to insure more-effective enforcement. 
In addition, the regulations which are 
adopted will permit more specific adap- 
tation of the general prohibitions tail- 
ored to the activities of particular 
agencies. 

“Fifth, the bill deals only with em- 
ployes involved in executive, admin- 
istrative and regulatory functions [The 
text of the proposed bill was not im- 
mediately available, but a spokesman 
at the Department of Justice said em- 
ployes of the regulatory agencies were 
included under its provisions]. It does 
not apply to either the judicial or legis- 
lative branch of government. Existing 
laws relating to the judiciary are deemed 
adequate. The adequency and effective- 
ness of laws regulating the conduct of 
members of Congress and congressional 
employes should be left to strictly con- 
gressional determination. . .” 

Moving next to the subject of ex parte 
communications, the President told Con- 
gress: 

“Some of the most spectacular ex- 


LATE NEWS 


amples of official misconduct have in- 
volved ex parte communication—undis- 
closed, informal contact between an 
agency official and a party interested in 
a matter before that official. Such covert 
influence on agency action does basic 
injury to the fairness of agency pro- 
ceedings, particularly when those pro- 
ceedings are judicial in nature. 


“This problem is one of the most 
complex in the entire field of govern- 
ment regulation. It involves the elimina- 
tion of ex parte contacts when those 
contacts are unjust to other parties, 
while preserving the capacity of an 
agency to avail itself of information 
necessary to decision. Much of the diffi- 
culty stems from the broad range of 
agency activities—ranging from judi- 
cial-type adjudication to wide-ranging 
regulation of entire industries. This is 
a problem which can best be resolved 
in the context of the particular re- 
sponsibilities and activities of each 
agency. 

“I therefore recommend that the 
Congress enact legislation requiring each 
agency, within 120 days, to promulgate 
a code of behavior governing ez parte 
contacts within the agency, specifying 
the particular standard to be applied in 
each type of agency, proceeding and con- 
taining an absolute prohibition against 
ex parte contact in all proceedings be- 
tween private parties in which law or 
agency regulation requires that a de- 
cision be made solely on the record of 
a formal hearing. 


“Only in this manner can we assure 
fairness in quasi-judicial proceedings be- 
tween private parties. The statute should 
make clear that such codes when ap- 
proved by Congress will have the force 
of law and be subject to appropriate 
sanctions.” 


After that, the President said there 
were several problems of ethics in gov- 
ernment which would be dealt with di- 
rectly by Presidental order, memoranda 
or in other ways. He said: 


“First, I intend to prohibit gifts to 
government personnel whenever (a) the 
employe has reason to believe that the 
gift would not have been made except for 
his official position or (b) whenever a 
regular government employe has reason 
to believe the donor’s private interests 
are likely to be affected by actions of 
the employe or his agency. When it is 
impossible or inappropriate to refuse the 
gift, it will be turned over to an appro- 
priate public or charitable institution. 


“Such an order will embody the general 
principle that any gift which is or ap- 
pears to be designed to influence official 
conduct is objectionable. Government 
employes are constantly bothered by of- 
fers of favors or gratuities and have 
been without any general regulation to 
guide their conduct. This order will ai- 
tempt to supply such guidelines, while 
leaving special problems, including prob- 
lems created by gifts from foreign gov- 
ernments, to agency regulation. 


“Secondly, I intend to prohibit gov- 
ernment employes from using for private 
gain official information which is not 
available to the public. This regulation 
will be drawn with due regard for the 
public’s right to proper access to public 
information. A government employe 
should not be able to transform official 
status into private gain, as is done, for 
example, if a government employe specu- 
lates in the stock market on the basis 
of advance knowledge of official action. 
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“Third, I am directing that no gov- 
ernment employe shall use the authority 
of his position to induce another to pro- 
vide him with anything of economic 
value whenever the employe has reason 
to believe that the other person’s private 
interests may be affected by the actions 
of the employe or his agency. 


“This regulation is an effort to deal 
with the subtler forms of extortion, 
where an employe acquiesces in the gift 
of an economic benefit or gives a delicate 
indication of receptivity. The criminal 
law deals with outright extortion. 
Beyond this the problem is too elusive 
for the criminal law and must be dealt 
with by administrative regulation and 
by the sound judgment of the adminis- 
trator. 


Outside Employment Question 


“Fourth, I am directing that no gov- 
ernment employe should engage in out- 
side employment which is ‘incompatible’ 
with his government employment. 

“The outside employment of govern- 
ment employes is one of the most com- 
plex and difficult of all ethical prob- 
lems. It is clear that some forms of 
employment may have benefits to the 
government or society (e.g., teaching in 
universities) or be beneficial to the em- 
ploye and not inconsistent with his gov- 
ernment work. On the other hand, some 
types of outside work may involve ex- 
ploitation of official position or be in- 
compatible with the best interests of the 
agency to which the employe owes his 
first allegiance. 

“Since ‘incompatibility’ of employ- 
ment will depend on many varied fac- 
tors, its definition will be left to agency 
and department regulation and case-by- 
case rulings. 

“Fifth, I will shortly issue an execu- 
tive order regulating in more detail the 
conduct of those officials who are ap- 
pointed by the President. These high- 
level officials owe a special responsibility 
to the government and to the employes 
of their departments to set a high stand- 
ard of ethical and moral behavior. 


“Therefore, the executive order (a) 
prohibits outside employment or activity 
of any sort incompatible with the proper 
discharge of official responsibility; (b) 
prohibits outside compensation for any 
activity within the scope of official duty; 
(c) prohibits the receipt of compensa- 
tion for any lecture, article, public ap- 
pearance, etc., devoted to the work of 
the department or based on official in- 
formation not yet a matter of general 
knowledge. 

“Sixth, in carrying out the provisions 
of law, I will apply government-wide 
standards to the continuance of prop- 
erty holdings by appointees to the ex- 
ecutive branch. The law prohibits any 
conflict of the public and private in- 
terests of the government. The Senate, 
in the exercise of its power of confirma- 
tion, has taken the lead in requiring 
that Presidential appointees sell their 
property holdings in cases where reten- 
tion of property might result in such a 
conflict of interest. 

“The problem of property ownershin 
by executive appointees is properly a 
matter of continuing congressional con- 
cern, and I welcome the initiative taken 
by the Jackson subcommittee on conflict 
of interest. At the same time, the execu- 
tive branch has an obligation to insure 
that its appointees live up to the high- 
est standard of behavior. 


“It is to carry out this responsibility 
that I will apply general standards gov- 








April 


ernin; 
Presic 
will i 
can & 
lation 
form 
AS 
Presi 
and o 
ceivec 
effect 
“Ty 
each 
to iss 
tain 
withi 
lation 
the pr 
each 
tion c 
estab! 
in an 
lems 
“Al 
essen 
solve 
haph: 
out tl 
cal c 
der t 
to th 
duct. 
“Tt 
the e 
single 
for ¢ 
and | 
This 
“Pr 
tion, 
“De 
gover 
stand 
“Co 
perie! 
ulatic 
form 
not j 
use 0: 
ing ¢ 
instit 
“Cl 
tions 
policy 
“Su 
vide 
regul; 
whicl 
can | 


Twe 
Of 


Th 
April 
pendi 
of tl 
Confe 
a tw 
inter- 
ern n 
any-c 
ern ‘ 
point: 

The 
certif 
Boar 
invol' 
pleme 
ence’: 
order 

In 
relate 
(1) tl 
ment 





WORLD 


. gov- 
hority 
0 pro- 
nomic 
reason 
rivate 
ctions 


>» deal 
ortion, 
le gift 
elicate 
iminal 
ortion. 
elusive 
> dealt 
n and 
minis- 


0 gOv- 
n out- 
atible’ 
be 
overn- 
t com- 
prob- 
‘ms of 
to the 
ling in 
le em- 
is gov- 
l, some 
ve ex- 
be in- 
of the 
ves his 


mploy- 
d fac- 
agency 
ase-by- 


execu- 
ail the 
re ap- 
» high- 
sibility 
nployes 
stand- 
a 

ler (a) 
activity 
proper 
y; (b) 
or any 
1 duty; 
ipensa- 
lic ap- 
york of 
‘ial in- 
general 


visions 
nt-wide 
’ prop- 
the ex- 
its any 
ate in- 
Senate, 
nfirma- 
quiring 
1 their 
reten- 
such a 


nershin 
erly a 
al con- 
e taken 
conflict 
execu- 
. insure 
e high- 


isibility 
ds gov- 





April 29, 1961 


erning the ownership of property by 
Presidential appointees—standards which 
will insure that no conflict of interest 
can exist. It is my hope that these regu- 
lations will aid the Senate in the uni- 
form exericse of its own responsibility.” 


As for administering ethical standards, 
President Kennedy said that statutes 
and orders, no matter how carefully con- 
ceived or drafted, could not hope to deal 
effectively with every problem. 


“Therefore,” he said, “I am instructing 
each Cabinet member and agency head 
to issue regulations designed to main- 
tain high moral and ethical standards 
within his own department. These regu- 
lations will adapt general principles to 
the particular problems and activity of 
each agency. To aid in the administra- 
tion of these regulations, each agency will 
establish an ad hoc committee to serve 
in an advisory capacity on ethical prob- 
lems as they arise. 

“Although such agency regulation is 
essential, it cannot be allowed to dis- 
solve into a welter of conflicting and 
haphazard rules and principles through- 
out the government. Regulation of ethi- 
cal conduct must be coordinated in or- 
der to insure that all employes are held 
to the same general standards of con- 
duct. 

“Therefore, I intend to designate, in 
the executive office of the President, a 
single officer charged with responsibility 
for coordinating ethics administration 
and reporting directly to the President. 
This officer will: 

“Prepare, for Presidential proclama- 
tion, general regulations as needed. 

“Development methods of informing 
government personnel about ethical 
standards. 

“Conduct studies and accumulate ex- 
perience leading to more-effective reg- 
ulation of ethical conduct, including the 
formulation of rules in areas which are 
not yet regulated, such as government 
use of outside advisers and the contract- 
ing of government services to private 
institutions or firms. 

“Clear and coordinate agency regula- 
tions to assure consistent executive 
policy. 

“Such an officer will not only pro- 
vide central responsibility for coherent 
regulation but will be a means through 
which the influence of the Presidency 
can be exerted in this vital field.” 





Two-Part Rate Adjustment 
Of SMCRC Is Suspended 


The Commission, division 2, voted 
April 27 to suspend for seven months, 
pending investigation, tariff schedules 
of the Southern Motor Carriers Rate 
Conference proposing effective May 1, 
a two-part general adjustment of the 
inter-territorial rate structure of south- 
ern motor carriers on less-truckload and 
any-quantity shipments between South- 
ern Territory, on the one hand, and 
points in Eastern Territory, on the other. 


The division’s action was taken after 
certification of the matter to it by the 
Board of Suspension. It suspended the 
involved schedules, which include sup- 
plements Nos. 15 and 16 to the confer- 
ence’s tariff MF-ICC No. 1076, by an 
order issued in I. & S. M-14540. 


In the adjustment, published in two 
related parts, the conference proposed 
(1) the removal of a present “small ship- 
ment charge” on shipments weighing 500 








LATE NEWS 


pounds to 2,000 pounds, applicable pri- 
marily on class-rated traffic, and (2) 
an increase in all less-truckload and 
any-quantity rates, including the flat 
minimum charge, by 6 per cent. 

Numerous southern shipping interests 
assailed the proposal on ground, among 
others, that the involved increase would 
fall heaviest on small shippers, who were 
least able to bear increased charges. 
Included among the protestants were 
the Southern Traffic League, the North 
Carolina Textile Manufacturers Asso- 
ciation (T.W., April 22, p. 106). 


(See earlier story on page 100) 





ATA Customer Relations Unit 


Redesignated ‘Sales Council’; 
Mitchell Elected President 


Members of the Customer Rela- 
tions Council of the American 
Trucking Associations, Inc., wrapped 
up their four-day national meeting 
in Washington, D.C., April 26 by 
changing the name of the council, 
electing new officers and directors, 
and adopting five policy actions de- 
signed to strengthen shipper-carrier 
cooperation. 


The new name became the Sales Coun- 
cil of the American Trucking Associa- 
tions, Inc., following a majority vote by 
the membership. 


William G. Mitchell, director of sales 
for Eastern Express, Inc., Terre Haute, 
Ind., was elected the new president of 
the council, succeeding C. E. St. Jeor, 
general sales manager of Interstate 
Motor Lines, Salt Lake City, who held 
the office last year under the title of 
chairman, and who now moves up to 
chairman of the board. Other officers 
are: 

Howard Nelson, vice-president—sales 
and traffic for Central Motor Lines, Inc., 
Charlotte, N.C., vice-president, and John 
P. McGill secretary (reelected) of the 
council. Mr. McGill is on the public 
relations staff of the ATA. 

The members also took these policy 
stands by resolving that the Sales Coun- 
cil: ; 

a “Shall actively and energetically pro- 
mote and support a program of con- 
tinued improvement in all aspects of 
interline tracing in the interest of al- 
ways furnishing the customer with 
prompt and accurate shipment status 
information. 

a “Shall search out ways and means to 
develop for its membership meaningful 
market data. Such data might include: 
(1) general market potentials by geo- 
graphic description; (2) potentials for 
truck service by commodity description; 
(3) bench marks that would be meaning- 
ful to industry sales management for its 
determination on a comparative basis 
of the effectiveness of its efforts, and 
(4) a determination in some depth but 
on a broad basis of the wants, needs and 
desires of the shipping and receiving 
public. Said program envisions the ef- 
ficient utilization of the services and 
talents of our association’s research ac- 
tivity for selling and marketing purposes. 

a “Shall vigorously pursue close liaison 
and cooperation with the other organiza- 
tions of ATA toward participating in 
and aiding the efforts of these groups 
particularly as their work applies to in- 
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creased customer satisfaction. Specifi- 
cally, these would especially include the 
claim section of the ATA, the ATA traffic 
department; the operations, account- 
ing and claim councils, and industrial 
relations committee, and the various 
conferences of ATA and the customer 
oriented functions they perform. Said 
program envisions accelerating 
within the industry: (1) Paper work 
simplification; (2) claim prevention and 
expeditious claim handling; (3) crea- 
tive and simplified ratemaking, and (4) 
the development of engineered selling 
techniques. 

a“Shall establish liaison with the 
Regular Common Carrier Conference of 
ATA to suggest that they incorporate 
in their advertising messages designed 
to inform top management in industry 
of the economies and service advantages 
of using common carriage. 


# “Shall search out ways and means 
of providing necessary services, rates, 
special equipment and any other an- 
swers to satisfy the shippers needs 
where private carriage is being con- 
sidered or used.” 


Development of Executives 


After the morning business session, in 
course of which committee reports were 
delivered, the new officers and directors 
were installed at a luncheon at which 
a specially-made gavel was presented 
to Mr. Mitchell, and a bronze-on-wal- 
nut plaque to Mr. St. Jeor. The out-going 
chairman also received a framed copy of 
the Constitution of the United States. 

The delegates reassembled in the after- 
noon for a participation-type general 
session on “Executive Development,” di- 
rected by Charles W. LaBlanc, of the 
Research Institute of America. Mr. La- 
Blanc left the trucking industry sales 
executives with these thoughts on ‘chal- 
lenges in sales management”: 

Set clear cut objectives and have them 
understood; define duties and responsi- 
bilities; make authority commensurate 
with responsibilities; every essential 
function should be represented; delegate 
authority to lowest practical level; elimi- 
nate duplicate and conflicting functions; 
each person should know to whom he 
reports—and who reports to him; no 
person should report to more than one 
supervisor; too many persons should not 
report to one supervisor; group related 
functions; separate unrelated functions; 
avoid over-elaborate organization; use 
consistent patterns of organization all 
levels; periodic evaluation of perform- 
ance of key personnel, spend time, 10 
minutes or an hour, on creative thinking 
on what can be done. 

The meeting concluded with a recep- 
tion at which the advertising and edi- 
torial staffs of TraFFIC WoRLD served as 
hosts for the meeting delegates, wives 
and guests, and with the council’s cus- 
tomary annual banquet and dance. 


As his first official action Mr. Mitchell 
appointed Carl H. Koch, Jr., director 
of sales for Duff Truck Line, Inc., Lima, 
O., as the general chairman of the 
council’s next annual meeting to be held 
in the Broadmoor hotel, Colorado 
Springs, Colo. 

These sales executives were elected as 
directors: 

Walter Bellm, Bellm Freight Lines, 
Inc., St. Louis; H. F. Brown, Pilot 
Freight Carriers, Inc., Winston-Salem, 
N.C.; C. E. Chrosniak, Mason & Dixon 
Lines, Inc., Kingsport, Tenn.; V. Arnold 


(Continued on page 73) 














































































ask the man 


who ships... 


about 


SUPER SERVICE 
EXPERIENCE 


i 


Experience of a carrier is important to 
you only as it translates into 
‘know-how’ '—and better service to you. 


Super Service has learned a good deal 

in the 28 years we have served as the 
“transport arm'’ of so many American 
industries. All of that knowledge and 
experience is at your service—to assure 
prompt, safe delivery of your shipments 
... to effect shipping economies . . . to 
help solve the ‘impossible’ problems you 
sometimes cannot avoid. 


Ask the man who ships Super Service. 
Then let us show you how 
Super's experience can 


be of benefit to you. \ 


SUPER SERVICE MOTOR FREIGHT CO., General Offices, Nashville, Tennessee 


CHICAGO 


CALL SUPER SERVICE IN: 


EAST 
NEW YORK * SOUTH KEARNY-NEWARK, N.J. 
BOSTON * PROVIDENCE © SPRINGFIELD, 
MASS. ®© WORCESTER, MASS. © YORK, PA. 
BALTIMORE * PHILADELPHIA 
MIDWEST 
CHICAGO ® ST. LOUIS © EVANSVILLE, IND. 
SOUTH 
NASHVILLE, TENN. © MEMPHIS, TENN. 
CHATTANOOGA, TENN. * KNOXVILLE, 
TENN. * ROME, GA. © DALTON, GA. 
DECATUR, ALA. © SHEFFIELD, ALA. 
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The Week in Transportation 


More Appropriations Asked, 
Raising Estimate of Federal 


Outlay for Transport in ‘62 


In the period between March 7 
and March 29, President Kennedy 
transmitted to Congress messages 
requesting appropriations which 
would add _ $4,776,308,000 to the 
$80.865 billion requested by President 
Eisenhower in his budget message 
to Congress for fiscal year 1962. 


On the basis of the Eisenhower budget, 
TRAFFIC Wort”D found that the esti- 
mated amount to be spent by the federal 
government for travel and for the trans- 
portation of things in that fiscal year 
was $3,398,172,370 (T.W., Feb. 25, p. 70). 
This was 4.2 per cent of the entire budget 
of $80.9 billion for the fiscal year 1962. 


Applying that 4.2 per cent to the $4,- 
776,308,000 additional funds which Presi- 
dent Kennedy has asked indicates that 
an additional sum of $200,604,936 will be 
spent for travel and for the transportation 
of things in connection with the added 
or increased activities covered by the 
President’s request for new funds. Adding 
that amount to the sum estimated in 
the Eisenhower budget yields a total of 
$3,598,777,306. 


In addition to the amount estimated 
to be spent by the federal government 
in fiscal year 1962 for travel and the 
transportation of things, there were other 
items directly related to transportation— 
regulation, promotion, research, etc.— 
for which President Eisenhower asked 
$5,572.089,307. This sum, added to the 
$3,598,777,306 total spending for travel 
and the transportation of things, brings 
total federal spending on transportation 
in fiscal year 1962 under the Eisenhower 
budget and the supplemental requests 
made by President Kennedy to $9,170,866, 
613 instead of $8,970,261,677 estimated for 
the Eisenhower budget alone. 


Frank L. Barton Becomes 
Deputy Under Secretary 


Frank L. Barton took the oath of office 
April 20 as Deputy Under Secretary of 
Commerce for Transportation. 

Mr. Barton, 50, who had been trans- 
portation counsel to the Senate com- 
merce committee since 1955, is serving 
under the Under Secretary for Trans- 
portation, C. D. Martin, Jr., and succeeds 
Bradley D. Nash, who held the deputy 
post in the previous Administration 
(T.W., April 1, p. 38). 


Mr. Barton has been succeeded on 
the Senate committee by Gerald B. 
Grinstein (see story elsewhere in this 
issue). 


James R. Hoffa Tells Truckers They Should 
Collaborate With His Union for Survival 


Teamsters’ Chief Says Many Transport Firms Will Disappear in Next Five 


Years Because of Cost Squeeze. His Charges of ATA Inaction Against 


Kennedy Tax Proposals and Against Railroads Are Denied by J. J. Gill. 


By MURRAY HARDING 


James R. Hoffa, president of the 
Teamsters’ Union, has challenged 
the trucking industry to ally itself 
with his union in a battle for their 
common survival in what he regards 
as a faltering national economy. 


Mr. Hoffa declared that the American 
Trucking Associations, Inc., had given 
“lip service only” in opposition to Presi- 
dent Kennedy’s truck tax proposals, 
while the Teamsters’ Union was battling 
them. 


“Today, there isn’t a single trucking 
group doing any hard lobbying in Wash- 
ington, as the railroads do, to block 
this destructive tax..-legislation,” he 
charged, April 25, in a speech in Chi- 
cago before the Local Cartage National 
Conference of the ATA. 


An angry denial was issued the follow- 
ing day before the same group by John 
J. Gill, president of the ATA. 

“Who’s kidding whom?” asked Mr. 
Gill. “We have given the House ways 
and means committee the fullest, most 
accurate picture possible on the effects 
of this heavy tax program. 


‘We're Getting Something’ 


“Don’t let anyone tell you that we 
haven’t been on the ball. We have sold 
our story. What the outcome will be, we 
don’t know. We're getting something, 
but far, far less than we would have. 

“This has not been a result of lobbying, 
but of telling the truth as we know it.” 

Mr. Hoffa told the cartagemen, meet- 
ing April 24-27 at the Sheraton Towers 
hotel in the eighteenth annual conven- 
tion of the LCNC, that their industry 
had let itself be disgraced by failing to 
challenge allegations, made during fed- 
eral investigations of the Teamster’s 
Union, that truckers were “a bunch of 
racketeers,” and that they “should be 
ashamed” of their promotion in state 
legislatures of bills that would hurt the 
union. 


No Mention of Piggybacking 


Mr. Hoffa never directly mentioned 
piggybacking, but he commented that 
“the railroads are our common enemy— 
yet for many truckers, railroads are 
your bread and butter.” 


“If you look down the road ahead 
for the next five years, it doesn’t take 
any crystal ball to know there will be 


less railroads, less airlines, less steam- 
ship lines and less truckers,” he said. 

Rising costs would force many trans- 
portation firms to consolidate or go out 
of business, and “as the railroads con- 
solidate, they will enter the trucking 
field,” he predicted. 

“They have bills to that effect in Con- 
gress today, yet everywhere in .Washing- 
ton I find more and more truckers be- 
hind the scenes trying to stamp out 
fires of opposition,” he said. 


Arbitration View 


“Compulsory Labor Arbitration—Good 
or Bad?” was the subject for a cartage 
conference panel scheduled later in the 
day, and Mr. Hoffa clearly indicated 
he thought compulsory arbitration was 
bad. 

“How silly can you be?” he asked. 

The Teamsters’ Union had settled by 
direct bargaining all its disputes, with 
less man-hours of employment lost than 
in any other major union, he said. He 
compared that record with the strikes 
experienced in the steel industry when 
arbitration had been used. 

Also through direct bargaining, with 
minimal work stoppage, he said, “by the 
end of the year we will have accom- 
plished our four-year fight” to standard- 
ize truck drivers’ wages nationwide, “with 
almost uniform contract provisions.” The 
standardized pact was necessary, he said, 
because with modern communications 
“you can no longer have a dispute in 
one area and contain it in that area.” 

“An umpire can never do what per- 
sonal contact can do across the bar- 
gaining table,” he stated. 

The trucking industry would do better 
to worry about selling itself, he said. 

“Trucks go where no railroad can,” 
he asserted, “and you have not aroused 
yourselves or the public to realize what 
truck transportation really means.” 


But the most pressing problem, he 
said, was the annual loss of jobs nation- 
ally through automation—a figure he 
placed at 1.4 million—and resultant loss 
of purchasing power and slowing of dis- 
tribution. 


The U.S. economy had to be stimulated 
to provide new jobs, and “it is your re- 
sponsibility as well as mine,” he told 
the truckers. He “guaranteed” that the 
normal work week would be cut “to less 
than 40 hours and less than five days” 
to make more jobs. 


Mr. Hoffa contended that responsible 
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truckers should have supported his union 
in its battles with the government and 
in the courts. 


Cost of 3-Year Fight 


The Teamsters’ Union had spent $3.5 
million in its three-year fight through 
53 appearances in federal courts of ap- 
peals and two in the U.S. Supreme Court 





to guarantee “a fundamental democratic 
right—the right of representation,” he 
said. 

He argued that the government had 
tried to condemn and displace legally 
elected Teamster Union officials through 
the technique of guilt by association, 
and that if it had succeeded, all demo- 
cratically-structured organizations would 
have been imperiled. 

“Yet not one single employer came 
forward to offer aid or assistance on this 
important point,” he said. 


NMEIC Eases Van Interchange Rules; 
Adds Free Day, Drops Penalty Clause 


Move to Aid Short-Haul Motor Common Carriers Is Called Step Toward 


Greater Uniformity. Two-Digit Common Numbering System Recommended 


For Trailers Adopted. Committee Weighs Incorporation, Name Change. 


(From Chicago Bureau of Traffic World) 


Equipment interchange rules for 
motor common carriers have been 
eased, largely for the benefit of 
short-haul carriers, effective July 1. 


Under changes recommended April 19 
by the rental charge subcommittee of the 
National Motor Equipment Interchange 
Committee, subsequently approved by 
the committee, carriers will no longer 
be charged per diem rentals for inter- 
change trailers held on Saturdays, and 
a penalty feature of the present rule will 
be rescinded. 

The rule affected is Trailer Inter- 
change Contractual Provision 4.2. 

Currently, a party to the interchange 
agreement pays one-half of the per 
diem rate for use of a tailer during the 
first two chargeable days, but if he holds 
the trailer longer than those two days, 
the full per diem rate for the period of 
detention is charged. The new rule will 
eliminate the retroactive penalty feature. 
The per diem charge on a two-axle, 35- 
foot-or-longer van is $10. 

The action was taken in the third 
annual NMEIC meeting held at the 
Pick-Congress hotel in Chicago. 

The full NMEIC membership ratified 
the proposal April 20, by a 30 to 7 vote, 
after a lengthy debate. 

A recommended two-digit common 
numbering system for truck trailers was 
adopted, an insurance committee set up, 
and by-laws changes establishing an 
NMEIC executive committee were made. 
The executive group was empowered to 
study the feasibility of, and act to, in- 
corporate the group and change its name 
so as to make it shorter and simpler. 


Third Half-Charge Day Sought 


Short-haul carriers, particularly in the 
New England area, have been in favor of 
making Saturdays free days, as Sundays 
and holidays are now, and of adding a 
third half-charge day. Under the current 
rule, a short-haul carrier which, for rea- 
sons possibly beyond its control, could 
not return a trailer before the end of the 
two half-charge days often has had to 
pay a rental amounting to a substantial 
portion of its revenues from the move- 
ment. 

The new rule will be published June 15, 
to take effect July 1. 


R. J. Wellman, manager transcon- 
tinental division, Consolidated Freight- 


ways, Inc., Bellwood, Ill., offered the 
compromise proposal, which was in- 
tended, he said, to eliminate the penalty 
on short-haul carriers and equalize the 
practical effect of the rule on long- and 
short-haul carriers. Action was taken on 
motion of F. B. Campbell, president of 
Campbell 66 Express, Inc., Springfield, 
Mo. 

V. H. Hemingway, vice-president of 
Hemingway Brothers Interstate Trucking 
Co., New Bedford, Mass., said he was 
“more than pleased” with the Wellman 
suggestion, and G. H. Davis, executive 
vice-president of R. D. Motor Express, 
Inc., a short-haul carrier out of Muncie, 
Ind., said he “wouldn’t disagree with 
that compromise”. 


Uniformity Desire Praised 


“TI think this is certainly a step in the 
right direction to eliminate differences 
between the types of carriers,” declared 
the subcommittee chairman, C. J. Mc- 
Cormick, president of Indianapolis & 
Southern Motor Express, Inc., Vincennes, 
Ind. 

Donn McMorris, vice-president of the 
Denver-Chicago Trucking Co., Inc., Den- 
ver, Colo., and chairman of the NMEIC, 
commended the spirit of compromise 
and desire for uniformity in interchange 
rules that had brought about the unani- 
mous subcommittee agreement. It was 
expected the new rule would cut down 
the number of exceptions filed to the 
NMEIC Equipment Interchange Sched- 
ule. 

In another action, the subcommittee 
instructed the NMEIC secretary, K. R. 
Hauck, Washington, D.C., to ask each 
member firm to name on or more per- 
sons entitled to act for it under the 
NMEIC agreement. A list of the agents 
will be published in the NMEIC sched- 
ule and responsibility for keeping the 
list up to date will rest with the member 
firms. 

The decision was made partly as a 
consequence of a change involving the 
Way members may take independent 
action on interchange practices. 


Agreement Clarified 


At the request of Mr. Hauck, the di- 
rector of the ICC Bureau of Water Car- 
riers and Freight Forwarders last year 
clarified which parties were entitled to 
file independent action, ruling that 
under article 3, section 7 of the NMEIC’s 
section 5-a agreement only owners of 
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equipment had the right to specify and 
have published per diem rates, other 
than those in the NMEIC schedule, that 
they would charge. 

However, a large number of the inde- 
pendent terms listed in the schedule 
had been filed by users of the equip- 
ment. Those in violation of the principle 
of the ICC ruling are being eliminated. 

In discussions over the independent 
filings, it was learned that in some cases 
independent action had been taken by 
subordinate officials of companies with- 
out the knowledge of policy-making 
executives. The list of authorized agents 
that will be prepared is intended to pre- 
vent such occurrences. 


Uniform Numbering 


At the membership meeting, a uniform 
numbering system for trailers was ap- 
proved on the recommendation of the 
advisory panel chairman, M. P. Ward- 
well, vice-president and general man- 
ager of Briggs Transportation Co., St. 
Paul, Minn, 

The system involves two digits pre- 
ceding the carrier’s indentification num- 
ber on the trailer. The first digit will 
identify the type of trailer; the type 
of trailer; the second, the size. 

The first digit will set off the follow- 
ing types: 

1. Dollies; 2. dry vans; 3. flat beds; 
4. open tops; 5. mechanical refrigerators; 
6. doubles; 7. insulated trailers; 8. plat- 
form-removable sides; 9. open designa- 
tion; 10. miscellaneous. 

The second digit will identify the 
following sizes: 

1. Under 32 feet; 2. 32 feet, but under 
35 feet; 5. 35 feet and under 38 feet: 
8. 38 feet and under 40 feet; 0. 40 feet 
and over. 


Coverage by Numbering System 


“The breakdowns ought to cover most 
of the equipment generally used in 
trailer interchange service between the 
more than 600 NMEIC members,” said 
Mr. Hauck. 


The chairman of the subcommittee 
that drafted the uniform numbering pro- 
posal was B. E. Winterholler, secretary 
of Bell Lines, Inc., Charleston, W.Va. 


“It’s just good business,” he said, 
“especially now that we are using trail- 
ers in interchange service on a compen- 
sation basis. Trailers simply cost too 
much money to lose track of them off- 
line. We believe that standard numbers 
will quickly end the practice of sending 
someone out on the dock to see how 
long the trailer is. The number will tell 
type and size, and will go with every 
piece of paper in the interchange trans- 
action.” 


An insurance committee suggested by 
the advisory panel was also approved. 
This group will work up standard lan- 
guage for presentation to the National 
Board of Insurance Underwriters on ac- 
cident coverage for interchanged trail- 
ers, With the hope that such language 
would be included as a standard rider on 
all truck policies in the future. 


Other Recommendations 


In other recommendations, the ad- 
visory panel: Asked that carriers which 
drop out of NMEIC be listed in a sep- 
arate supplement to the interchange 
schedule for the convenience of mem- 
bers; suggested that redundant language 
in the schedule concerning handling of 
trailer inspection receipts be dropped and 
that the language covering the way in 
which independent action might be 
taken be simplified and clarified, and 
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offered opinions that arbitration of in- 
terchange disputes should be left on a 
voluntary basis and that language cov- 
ering per diem payments for MR (me- 
chanical reefer) trailers be left alone. 

The problem in connection with MR 
trailers has been that they have been 
interchanged carrying loads of “dry 
freight’”—freight that does not require 
refrigeration. MR trailer per diem is 
$14, compared with a $10 per diem for 
the normal, or “dry freight,” vans. 

Mr. Wardwell said that in such situa- 
tions it was a common practice to charge 
the “dry freight” per diem rather than 
the MR rate and that there seemed to 
be no reason to complicate the schedule 
by inserting language to that effect. 


New Forms 


Language recommending and describ- 
ing the use of three new interchange 
forms will be inserted in the schedule. 
The three forms, prepared by the 
NMEIC, are: A trailer interchange state- 
ment in four parts; a trailer control 
ledger, and a “station record of trailers 
interchanged.” 

NMEIC by-laws changes to permit the 
establishment of an executive commit- 
tee to act in the periods between full 
committee meetings were approved. The 
proposed executive committee will be 
composed of the chairman, vice-chair- 
man, treasurer, immediate past chair- 
man, secretary, and honorary life chair- 
man of the NMEIC. 

The membership gave the new execu- 
tive committee the authority to incorpo- 
rate the NMEIC and to select and effect 
a change of name for the organization, 
the aim being to make the title less 
bulky and to avoid duplicating the title 
of the 32-member body that has been 
acting as a board of directors for 
NMEIC. At present the specially elected 
group is entitled the “committee” of 
NMEIC. The NMEIC will also petition to 
have its section-5a agreement amended 
so as to designate the 32-man “commit- 
tee” as its board of directors. 


56 Persons Are Admitted 
To Practice Before ICC 


The Commission announced April 25 
the admittance to practice before it of 
the following persons. 

David J. Armstrong, Pittsburgh, Pa.; 
Donald O. Baker, Houston, Tex.; Harold 
A. Baker, Champaign, Ill.; David L. 
Barnes, Martins Ferry, O.; Paul F. Beary, 
Columbus, O.; Anthony C. Ben, Lock- 
port, N.Y.; Lloyd O. Caudle, Charlotte, 
N.C.; Warren Max Deutsch, Glen Cove, 
N.Y.; Jack P. DeWitt, Madison, Wis.; 
Daniel J. Dowling, Atlantic City, N.J.; 
Robert H. Durham, Denver, Colo.; Robert 
K. Eatman, Shreveport, La.; Henry P. 
Eve, Augusta, Ga.; Abraham Fishbein, 
Brooklyn, N.Y.; Murrau Fredericks, 
Atlantic Citv, N.J.; Barry D. Greene, 
Hartford, Conn.; LeRoy H. Griffiths, 
Salt Lake City, Utah; Richard W. Griggs, 
Port Ewen, N.Y 


Lawrence D. Inglis, St. Louis, Il; 
Kenneth M. Judd, Portland, Ore.; 
Joseph J. Kelly, Jr., Kansas City, Mo.; 
Joseph O. Kostner, Chicago, Ill.; John 
Andrew Kundtz, Shaker Heights, O.; 
Earl E. LeVally, MHealdton, Okla.; 
Walter P Loomis, Jr., Barrington, II1.; 
Robert L. Maider, Gloversville, N.Y.; 
LaVerne H. McKelvey, Durango, Colo.; 
James W. McRoberts, St. Louis, IIL; 
M. Mark Mendel, Philadelphia, Pa. 


Edward L. Merrigan, Chevy Chase, Md.; 
Lawrence Mills, Salt Lake City, Utah; 
Mitchell B. Moore, Osceola, Ark.; Robert 
M. Murphy, Westwood, Mass.; Richard 
C. Packard, Pittsburgh, Pa.; Wm. Horace 
Perry, Jr., Montgomery, Ala.; Paul A. 
Peterson, San Diego, Calif.; David 
Popper, So. Miami, Fla. 

Richard G. Ranke, Cleveland, O.; 
M. Randolph Reese, Hobbs, N.M.; J. Mar- 
tin Regan, Memphis, Tenn.; Veto J. 
Rich, Pittsburgh, Pa.; Henry J. Roberts, 
Jr., New Orleans, La.; Richard R. Rock, 
Arkansas City, Kan.; Morris Rozar, 
Phoenix, Ariz.; Howard F. Sachs, Kan- 
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sas City, Mo.; Francis E. Schlax, Wil- 
mette, Ill.; Richard J. Schriber, West- 
mount, [Ill.; Ronald M. Schwartz, 
Stamford, Conn.; Jerrold Scoutt, Jr., 
Washington, Md.; Louis E. Siciliano, 
Chicago, Ill.; Hugh H. Smith, Glovers- 
ville, N.Y.; Don Silar Sturgill, Lexington, 
Ky.; Martin S. Thaler, Bethesda, Md.; 
Arthur M. Wagman, Silver Spring, Md.; 
Richard P. Watson, Indianapolis, Ind.; 
Richard E. White, Rochester, Minn. 


Merger With Other Eastern Traffic Groups 
Eyed by EITL to Avoid Duplicative Effort 


League Members Vote to Check Possibility of Joining Various 
Industrial Traffic Units Into One Organization. League Also 
Weighs Freight Pooling Plan, Acts on Wide Variety of Proposals. 


By ROBERT M. BUTLER 


The Eastern Industrial Traffic 
League has set in motion machinery 
to gauge the attitude of other in- 
dustrial traffic groups in the east on 
uniting forces within a single more 
powerful organization to strengthen 
shipper interests by eliminating 
overlapping efforts and expenses. 


Simultaneously, the league is looking 
into the feasibility of forming its own 





freight pooling agency. It is moving, 
also, to extend its liaison with carrier 
associations. 


The organizational moves ‘were but 
three in about a score of broadly ranging 
actions taken at the league’s twelfth 
semi-annual assembly, April 19 and 20, 
in the Ben Franklin hotel, Philadelphia. 
On the agenda also were an address, in 
which there was incisive discussion of 
the traffic profession, by J. Leo Cooke, 
president of the J. Leo Cooke Warehouse 


In animated conversation with J. Leo Cooke, president of the J. Leo Cooke Warehouse Corp., 
Jersey City, N.J. (holding paper), the luncheon speaker at the Eastern Industrial Traffic 
League’s semi-annual meeting in Philadelphia (T.W., Apr. 22, p. 54), are officers of the league. 
Seated with Mr. Cooke are John E. Bellwoar (left), traffic manager, Paper Manufacturers Co., 
Philadelphia, chairman, and A, F. R. Cook, general traffic manager, Ludlow Corp., Needham 
Heights, Mass., president. Standing, from left are J. E. Wilson, executive secretary of the 
league, Jack Jolley, general traffic manager, Chicopee Manufacturing Corp., New Brunswick, N.J., 
second vice-president, and Harry Menaker, traffic manager, rates and service, of American Home 
Foods division, American Home Products Corp., New York City. 
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Corp., Jersey City, N.J. (T.W., April 22, 
p. 54), and receptions sponsored by 
Branch Motor Express Co. and As- 
sociated Transport, Inc., both of New 
York City. 


‘Helper Service Rule’ 


One of the significant actions taken 
by the EITL at Philadelphia was its 
adoption, after lively debate, of a position 
on the so-called “helper service rule” 
proposed by motor carriers in the 
Middle Atlantic area. The league also 
took a stand on commercial zone 
exemptions. 

Spurred by warnings of an impending 
financial crisis which could impede or 
destroy the league’s continued effective- 
ness, and by mounting concern over what 
was termed the “duplicative” efforts of 
the several eastern industrial traffic 
groups, the members decided: 

ws To form a special committee to in- 
vestigate possibility of securing merger 
with the EITL of the various industrial 
traffic organizations in the east. 

= To look into ramifications surround- 
ing establishment of a cooperative organ- 
ization for EITL members only to pool 
their own freight. 

The league’s financial position was 
described as shaky by Ray H. Spencer, 
traffic manager of DCA Food Industries, 
Inc., New York City, who presented the 
report of the finance and budget com- 
mittee and that of the treasurer. Mr. 
Spencer asserted that at the currently 
required rate of “deficit spending” the 
league faced the prospect of “involuntary 
bankruptcy in two years.” 

Supporting the statement were A. F. R. 
Cook; president of the league, and Harry 
Menaker, first vice-president. Both urged 
that some means be found to improve 
the league’s financial position. Mr. Cook 
is general traffic manager of the Ludlow 
Corp., Needham Heights, Mass. Mr. 
Menaker is traffic manager, rates and 
services, of the American Home Foods 
Division of American Home Products 
Corp., New York City. 


Multiplicity’ of Groups 


Discussion brought out that the best 
avenue open to the league in avoiding 
increased membership fees was the addi- 
tion of new members. League members 
were requested to designate themselves 
as one-man task forces to recruit at 
least one new member each. 

Mr. Menaker pointed out also that 
many EITL members held membership 
in numerous other organizations which 
“duplicate themselves.” There was a 
“great possibility,” he said, of merging 
with some or all of those organizations. 

Mr. Cook commented on a wide-spread 
discontent with the present “multiplicity 
of associations,” and recommended 
against the formation of additional 
groups. He mentioned that while some 
“jealousy and opposition” existed as to 
the independent status of the several 
organizations which would be involved 
in a merger, he believed, however, this 
might be overcome by the establishment 
of local chapters, thus providing forums 
for all concerned. Attention also was 
given the matter of membership fees, 
including a recommendation that a slid- 
ing scale of fees be adopted in order that 
smaller firms could be attracted to mem- 
bership. 


EITL members might also benefit from 
establishment of a freight. pooling 


agency, it was brought out in floor dis- 
cussions. Proponents of the idea asserted 
that savings could result to league mem- 
bers by the pooling of their own freight. 
On the other hand, it was asserted, 
legal questions were involved, and such 
an action might “change the complexion 
of the league in that it would place the 
league in competition with carriers.” 
The delegates favored the formation of 
a committee to investigate the ramifica- 
tions of the proposal. 

John E. Bellwoar, chairman of the 
league, read the report of the league’s 
board of directors. The directors held 
a three-hour meeting April 18. Mr. 
Bellwoar said that among other things 
the directors approved a proposal of the 
highway committee to approach the 
Eastern Central Motor Carriers Associa- 
tion on the establishment of a joint 
contact committee between the two 
groups, in view of “increasing interest 
of the league in eastern central activi- 
ties.” 

Mr. Bellwoar, traffic manager of the 
Paper Manufacturers Co., Philadelphia, 
also made known that the EITL’s 1961 
annual meeting would be held October 
17-19 in the Lexington hotel, New York 
City. The 1962 spring meeting, he said, 
would be held in Washington, D.C. 


Rule to Change Cost Basis 


Topping the list of activities reported 
by the highway transportation commit- 
tee chairman, Warren A. Rawson, traf- 
fic manager of the J. Hungerford Smith 
Co., Rochester, N.Y., and generating 
pointed exchanges among delegates was 
the suggested “helper service rule.” The 
proposed rule would change the cost 
basis for driver helper service from a 
present per-hundredweight charge to an 
hourly payment. 

The suggested rule was proposed by 
the committee as a substitution for one 
published earlier by the Middle Atlantic 
Conference in its Tariffs Nos. 9 and 35. 
Although protested by shippers, the 
published rule was allowed to become ef- 
fective, but the Interstate Commerce 
Commission instituted an investigation 
of the rule in docket No. 33614. 

Mr. Rawson said that hearings under 
the investigation were to have started 
the latter part of January, but that they 
had been postponed, first to March 22, 
subsequently to May 9. The postpone- 
ments, he said, were made in the hopes 
that a rule satisfactory to both ship- 
pers and carriers could be evolved. 


Proposed Rule Wording 


After many discussions with carriers, 
he said, it appeared that a suggested 
wording for the rule had been evolved 
which was acceptable to most shippers 
and/or receivers and most carriers. Mr. 
Rawson said this was the suggested 
helper service rule: 

“(1) Truckload rates in tariffs gov- 
erned by this tariff will include the load- 
ing and unloading services of one man 
per vehicle whether he be driver, helper, 
or any other carrier employe. At each 
location where additional labor is used, 
the charge therefor will be $1 per man 
for each 15 minutes or fraction thereof, 
minimum charge $15 per man. Such 
charge will be in addition to all other 
lawful freight charges and will be as- 
sessed against the consignor (Note A) 
if the additional labor is used for load- 
ing and against the consignee (Note B) 
if the additional labor is used for un- 
loading. Additional labor will not be 
furnished unless requested by consignor 
or consignee. 
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“(2) The computation of time shall 
begin to run upon notification by the 
driver to the responsible representative 
of the consignor or consignee that the 
vehicle and requested labor are avail- 
able for loading or unloading, as the 
case may be, either on the premises of 
the consignor or consignee or as close 
thereto as conditions on said premises 
(or under the control of the consignor 
or consignee) will permit, and shall end 
upon completion of loading or unloading 
and receipt by the driver of the signed 
bill of lading or receipt for delivery, as 
the case may be. Exception—When car- 
rier and consignor or consignee make a 
prearranged schedule for arrival of the 
vehicle and requested labor for loading 
or unloading and carrier is unable for 
any reason to maintain such schedule 
within 30 minutes, the time shall begin 
to run from the commencement of load- 
ing or unloading and not from the time 
of arrival of the vehicle and requested 
labor. If vehicle and requested labor 
arrive prior to scheduled time, the time 
shall begin to run from the scheduled 
time or actual time loading or unload- 
ing commences, whichever is earlier. 

“(3) Computations of time are subject 
to, and are to be made within the normal 
business (shipping or receiving) day of 
the consignor or consignee. When load- 
ing or unloading is not completed at the 
end of such day, time will be resumed 
at the beginning of the next such day. 
When loading or unloading is discon- 
tinued during a normal meal period, 
meal time, not to exceed one hour, will 
be excluded from computation of time. 

“Note A—Consignor’ as used in this 
rule means the party from whom the 
carrier received the shipment, or any 
part thereof, for transportation at point 
of origin or any stop-off point, whether 
he be original consignor, or warehouse- 
man, or connecting air, motor, rail, or 
water carrier with which the carrier 
does not maintain joint through rates, 
or other person to whom the bill of lad- 
ing is issued. 

“Note B—‘Consignee’ as used in this 
rule means the party to whom the 
carrier is required by the bill of lading 
or other instructions, to deliver the 
shipment, or any part thereof, at desti- 
nation or any stop-off point, whether he 
be ultimate consignee, or warehouse- 
man, or connecting air, motor, rail, or 
water carrier with whom the carrier 
does not maintain joint through rates, 
or other person designated in the bill 
of lading.” 


MAC Favors New Rule 


Mr. Rawson said the proposed rule 
had been approved by the standing rate 
committee of the Middle Atlantic Con- 
ference for publication in Exception 
Tariffs 10 and 15, and that it was the 
hope of the MAC that most, if not all, 
of their carrier members would adopt 
and enforce the rule. 

The highway committee had advised 
the MAC, he said, that it would support 
the substitution of the proposed rule for 
publication in Tariffs Nos. 9 and 35, in 
lieu of the one under investigation. Ad- 
ditionally, he said, the highway com- 
mittee had advised the carriers that if 
the above rule were substituted for the 
one under investigation, the league 
would petition the ICC to discontinue 
the investigation in No. 33614. 

Mr. Rawson said further that the MAC 
also planned to ask the ICC to pre- 
scribe the rule for all carriers operating 
in the Tariffs 9 and 35 area, and that 
the conference had asked the league to 
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support the latter move. Tariff 9 ap- 
plied on short-haul movements between 
Philadelphia and such points as Wil- 
mington, Trenton, etc., while Tariff 35 
applied to shipments between New York 
and Philadelphia, it was stated. 


Rule Prescription Opposed 


While a majority of the league dele- 
gates favored the substitution of the 
proposed rule for the one now under 
investigation, strong opposition was reg- 
istered as to prescription of the rule in 
the mentioned areas or other areas. 

After extended debate by the mem- 
bership, motions were carried providing 
that: 


a The EITL reaffirm its position in 
favor of an hourly charge rather than a 
weight basis for helper service. 

a The EITL go on record with the ICC 
that it is agreeable to the substitution 
of the proposed rule for the one under 
investigation in docket No. 33614. 

a The EITL should not support the 
MAC in endeavoring to secure prescrip- 
tion of the proposed helper service rule 
in any of the mentioned tariffs. 

a In the event the MAC seeks pre- 
scription of the proposed rule in any 
area, the EITL should oppose such ac- 
tion. 


Position of Opponents 


A number of the delegates requested 
that their opposition to the proposed 
rule be made a matter of record. Among 
them was M. J. Manning, transportation 
supervisor of the Scott Paper Co., Phila- 
delphia, whose remarks also embodied 
the expressions of some of the other op- 
ponents. 

Mr. Manning asserted that his com- 
pany believed that a change from a 
weight basis to a time method of deter- 
mining extra labor charges would have 
“most unfortunate results.” Among other 
things, he said, the time factors could 
vary too widely, depending on such 
things as weather, lack of pallets, crowd- 
ed platforms, etc. Moreover, said he, 
on a time method, how could a shipper, 
who was obliged to absorb the cost of 
helper service at consignee’s platform, 
check the number of hours that extra 
labor was required at destination? 
Should he accept the carrier’s time? he 
asked. Or should he ask the consignee, 
who had little or no interest, to provide 
the detailed information? 

Mr. Manning contended that, on the 
other hand, a weight basis was exact, 
definite and reliable, with no variance 
except as to weight of shipment, and that 
it enabled the shipper to pre-determine 
his costs. Mr. Manning said that he 
had advised the highway committee of 
his company’s objections to the proposed 
change in a letter dated February 10. 
He added: 

“We do not endorse the prescnt extra 
labor charges in tariffs 35 and 37, par- 
ticularly as to the minimum charges 
published therein. But we strenuously 
object to a conversion to a time basis. 


Another viewpoint was provided by 
R. W. Timothy, general traffic manager, 
eastern territory, for Sears, Roebuck & 
Co., Philadelphia, who also was chairman 
of the committee on arrangements for 
the meeting. 


Mr. Timothy said that for every dollar 
of transportation cost, 70 cents went to 
labor. Therefore, he said, it appeared 
to him that a good look should be taken 
at labor. “What is the general trend 
today?” he asked. It seemed that the 
Teamsters Union wanted to remove as 


many things as possible from negotiations 
between employers and employes and 
to have such matters included in legis- 
lation, he said. 

Mr. Timothy said that the “helper 
service rule” seemed to “fall in the same 
pattern.” The rule would be another 
step in relieving carriers of their super- 
visory responsibilities, he contended. 


Commercial Zone Exemption 


Evoking much member interest also 
was the report by Mr. Rawson on Eastern 
Central Motor Carriers Association dis- 
tribution rates involved in several long- 
pending cases before the Commission. 

Mr. Rawson said that for some time 
an investigation docketed as No. 32925, 
“Distribution Rates in Eastern Central 
Territory Cities,” and an allied case, No. 
33562, “Forwarder Distribution Rates at 
Points in New Jersey and New York,” 
had been before the ICC. He said it had 
been the understanding of his committee 
that the matter was to be settled out- 
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EITL. A motion was made and carried 
that the EITL oppose any attempt by 
the LCNC or any other organization to 
eliminate the commercial zone exemption 
on distribution. 


Additional Actions 

Acting on another recommendation of 
the league’s highway committee, the 
members present at the Philadelphia 
meeting voted to authorize the commit- 
tee to petition the ICC for suspension 
and investigation of Eastern Central 
Motor Carriers Association’s proposal 
SR-12783, when and if published, and of 
SR-12965, as revised, both involving in- 
creased rates and charges. (Mr. Rawson 
said the main feature of SR-12783 in- 
volved the publication of a “constant 
charge plan” on all shipments weighing 


sd 


Interested registrants at the semi-annual meeting of the Eastern Industrial Traffic League in 
Philadelphia were the three ladies pictured here with three of the committee chairmen of the 
league. From left: Erwin H. Tuthill, general traffic manager of Avon Products, Inc., Suffern, 
N.Y.; Fran Riley, member of the public relations firm of MacColl—Riley Associates, Inc., New 
York City; Warren A. Rawson, traffic manager, J, Hungerford Smith Co., Rochester, N.Y.; Adele 
Konefal, traffic manager, Frank H. Fleer Corp., Philadelphia; Olga Sidorsky, of Franklin 
Research Co., Philadelphia, who recently completed 20 years of service with the company, 
and Frank E. Kearney, vice-president of the J. Leo Cooke Warehouse Corp., Jersey City, N.J., 
who served as toastmaster at the league’s luncheon. 


side the Commission proceedings, and 
that the case would not be heard. 

However, Mr. Rawson said the com- 
mitte had been advised that a petition 
filed by the Middle Atlantic Conference 
on February 16 for discontinuance of the 
investigation had been denied and that 
the two dockets had now been re- 
assigned for a joint hearing July 11 at 
the Commission before Examiner J. S. 
Kaplan. He added that it was the com- 
mittee’s understanding that some league 
members were interested in the proceed- 
ing and would probably want to partici- 
pate in the hearing. 


Discussion from the floor brought out 
a statement that the Local Cartage 
National Conference had been a party 
in asking for removal of the commercial 
zone exemption, a move which was con- 
sidered contrary to the interests of the 


less than 300 pounds. Additionally, he 
said, under the proposal a flat arbitrary 
of 20 cents per 100 pounds would be 
added to rates on shipments weighing 
more than 300 pounds up to 999 pounds, 
with the charges on shipments of 1,000 
pounds becoming the maximum charge 
on shipments of less than 1,000 pounds. 
He added that it was understool the 
proposal would be published in the near 
future. SR-12965, as docketed, called in 
part for a 10 per cent increase on all 
LTL rates and charges as well as a 10 
per cent increase on all accessorial 
charges, with a 5 per cent increase to be 
made on all truckload or volume class 
and commodity rates. Mr. Rawson said 
that although a disposition notice dated 
February 28 advising that SR-12965 
would apparently eliminate the charges 
approved under SR-12783, on March 3, 
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bulletin No. 17134 was issued by the 
ECMCA indicated that the proposal, as 
amended under SR-12965, had been de- 
ferred and that in lieu of that disposi- 
tion new proposals were to be considered 
under SR-12965. The new proposal, he 
said, would also be over and above the 
charges approved under SR-12783 and 
would provide a graduated scale of 
charges per shipment, ranging from 16 
cents to 96 cents per shipment on ship- 
ments under 300 pounds. Shipments 
weighing 300 pounds through 999 pounds 
would be increased another 12 cents per 
hundred pounds over the SR-12783 pro- 
posal, making a total increase in this 
category of 32 cents per hundred pounds. 
In addition, he said, a new feature was 
added which would provide for an in- 
crease of 20 cents per 100 pounds on 
shipments weighing 1,000 pounds 
through 1,999 pounds. Accessorial charges 
would still be increased 10 per cent, he 
said, but no increase would be made in 
¢lass rates on shipments of 2,000 pounds 
or more. Mr. Rawson added that LTL 
commodity rates applicable to shipments 
of more than 2,000 pounds would not be 
increased, but truckload or volume com- 
modity rates would be increased by 5 
cents per 100 pounds on shipments of 
less than 24,000 pounds; 3 cents per 100 
pounds on shipments of 24,000 pounds 
or more but less than 30,000 pounds, and 
2 cents per 100 pounds would be added 
to truckload or volume commodity rates 
subject to a minimum weight of 30,000 
pounds or more.) 

The league voted to authorize its 
highway committee to file a petition ask- 
ing that the ICC issue a declaratory or- 
der to clarify certain questions raised 
by the Central States Motor Freight 
Bureau concerning intrastate stop-offs 
of interstate shipments. (It was pointed 
out that the problem faced by the 
CSMFB was similar to that which the 
league had been discussing with the 
MAC since last fall.) 

The league affirmed an action of its 
executive committee authorizing the 
highway committee to initiate action 
before the appropriate regulatory bodies 
in an effort to obtain a revision of the 
section-5a agreement of the Middle At- 
lantic Conference. 

The league voted to give its highway 
committee and its counsel full latitude 
in participating in the docket No. 33652 
investigation by the ICC, which con- 
cerns, among other things, new rates 
and charges by the MAC, and a proposed 
constant charge plan. 


Legislative Actions 

The membership also approved a num- 
ber of motions following the report of 
the chairman of the legislative commit- 
tee, G. J. Maloney, traffic manager of the 
Gering Plastics division of Studebaker- 
Packard Corp., Kenilworth, N.J. Under 
the motions that prevailed these deci- 
sions were made: 

w That the legislative committee op- 
pose S. 1197, a bill in Congress to amend 
section 15(a)(3) of the interstate com- 
merce act, and a companion bill, H.R. 
5937, or any other similar measure. 

= That the league reaffirm its position 
in favor of remedial legislation to pro- 
vide for awards of reparation under sec- 
tions 204(a) and 406(a) of the inter- 
state commerce act. 


m That the EITL oppose President 





Kennedy’s highway tax program on 
ground that increased taxes paid by 
carriers would be passed on to shippers. 

ws That the league support three bills 
pending in the Pennsylvania legislature 
—S. 432, H. 1046, and H. 1095—concern- 
ing truck combination lengths. 

a That the EITL oppose legislation in 
the Pennsylvania House of Representa- 
tives—H. 362, H. 363, and H. 888—pro- 
posing a “full crew law” for manning 
of railroad diesel units. 

a That the EITL oppose any require- 
ment for “full crews” and any move to 
foster such a requirement. 


a That the league reaffirm its advo- 
cacy of repeal of the federal 10 per cent 
“travel tax.” 


NASMCC Matter Deferred 


On still another matter, the delegates 
voted to defer for further study steps in- 
volved in connection with action the 
league might take to become a member 
of the National Association of Shipper- 
Motor Carrier Conferences. Submitting 
the report of a special committee set up 
to determine whether changes were re- 
quired in the league’s by-laws in that 
connection was Charles B. Roeder, gen- 
eral traffic manager of the American 
Home Foods Division of American Home 
Products Corp., New York City. The 
report was read by Mr. Spencer, a mem- 
ber of the special committee. 


Mr. Bellwoar, as chairman of the re- 
vision of by-laws committee, also intro- 
duced a number of proposed amendments 
to the league’s by-laws as recommended 
from the floor in the course of the 
group’s last annual meeting. 


The membership approved a motion 
expanding the board of directors from 
not less than 25 to “not less than 25 
and not more than 40 members... ,” 
and motions to insert in the by-laws a 
provision that members elected to the 
nominating committee “shall not succeed 
themselves .. .” and a provision that 
“past presidents who are dues paying 
members of the corporation” may serve 
on the executive committee. 


Reports of Chairmen 


Included in the informative reports 
submitted in course of the meeting were 
those by: 

J. E. Wilson, executive secretary of the 
league; H. H. Hardwicke, treasurer of 
the league and traffic manager of Larus 
& Bros. Co., Richmond; Erwin H. Tut- 
hill, chairman of the parcel post com- 
mittee, general traffic manager of Avon 
Products, Inc., Suffern, N.Y.; Frank M. 
Ryan, secretary of the league and chair- 
man of the express committee, traffic 
manager of the International Latex 
Corp., Dover, Del., and Darrell H. Smith, 
Jr., chairman of the membership com- 
mittee, general traffic manager of Inter- 
national Salt Co., Inc., Clarks Summit, 
Pa. 


Also, C. A. Lando, chairman of the 
materials handling and containerization 
committee, traffic manager, Kraft Foods, 
New York City; Richard A. Stuart, 
chairman of the airway transportation 
committee, general traffic manager of 
Whitehall Laboratories Division, Ameri- 
can Home Products Corp., New York 
City; G. R. Fraser, chairman of the 
railway transportation committee, direc- 
tor of traffic, Chase Brass & Copper 
Co., Inc., Waterbury, Conn.; D. W. 
Crane, chairman of the freight forwarder 
committee, and Philip G. Kraemer, 
chairman of the water transportation 
committee, traffic manager of the Dela- 
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ware River Port Authority, Camden, 
NJ. 

Serving as toastmaster at the league’s 
semi-annual luncheon was Frank E. 
Kearney, vice-president of the J. Leo 
Cooke Warehouse Corp., Jersey City, N.J. 


More U.S. Aid for Airways 
System Needed, in Interest 
Of Safety, ALPA Chief Says 


The federal government should be- 
come “an active partner with local 
communities in the development of 
the nation’s airport system” instead 
of being “reluctant partner” as it 
had been in the past, C. N. Sayen, 
president of the Air Line Pilots Asso- 
ciation, said, April 24. 


Federal funds to meet current and 
future airport and airways needs were 
required to improve safety standards and 
to overcome “inadequacies that have an 
effect on our entire economy,” Mr. Sayen 
declared in an address at the thirty- 
fourth annual conference of the Ameri- 
can Association of Airport Executives, 
in Colorado Springs, Colo. 

Mr. Sayen said airports and airways 
were suffering from years of neglect, be- 
cause of “stumbling blocks imposed 
largely by lack of funds.” 

About 80 per cent of the accidents in 
airline operations had occurred at or 
near airports he said. The economic cost 
of inadequacies, he said was virtually 
incalculable. Over a period of years it 
would far exceed the cost of corrective 
action, he estimated. 


Loading Aids Called Insufficient 


“No single category of preventable ac- 
cidents,” Mr. Sayen asserted, “has 
caused so much loss of life, injury, delay 
and substandard air service, destroyed 
and damaged aircraft and adversely af- 
fected the growth of the aviation in- 
dustry than the continued lack of known 
and obtainable landing aids and airport 
safety standards. 

“At 569 airports into which air line 
service has been certificated for the 
fiscal year 1961, only 249 instrument 
landing systems and 174 approach light 
systems have been authorized. Future 
and present planning indicated that by 
1963 only 265 instrument landing sys- 
tems can be expected. This represents 
less than one-half of domestic airports 
served by air carriers. Most airports 
having ILS and approach lights will have 
them only in one direction and on one 
runway.” 


Even at the 165 airports that handle 
the bulk of passenger, cargo, mail and 
airline aircraft movements, about 50 per 
cent lacked some available facilities, Mr. 
Sayen said. 


Though all those airports were equipped 
with tower and instrument landing sys- 
tems, Mr. Sayen asserted, only 76 per 
cent were equipped with center line ap- 
proach light systems; only 52 per cent 
of those systems had the recommended 
and desirable sequenced flashing lights, 
and only 51 per cent were equipped with 
airport surveillance radar (ASR) or 
radar approach control (RAPCONS). 


Mr. Sayen said the figures concerning 
airport inadequacies were developed in 
an airport survey conducted by the Air 
Line Pilots Association. The survey was 
still continuing but the information so 
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far obtained in it was representative of 
the national picture and included 257 
airports as of January, he said. 

Some of the other alleged deficiencies 
the survey revealed, Mr. Sayen said, were 
these: Marginal available runway 
length at 75 per cent of the airports, no 
fire protection at 57 per cent, marginal 
weather facilities at 51 per cent, lack of 
high-speed turnoff facilities at 97 per 
cent, no runway over-run area available 
at 60 per cent, and no runway marking 
at 42 per cent. 

“The federal government must be an 
active participant in the development of 
our airports and their related terminal 
area and airways facilities,’ Mr. Sayen 
declared. “Unlike the situation in other 
means of transportation, the federal 
government has assumed the primary 
responsibility for the development and 
operation of the airways system, the 
control of the air space and related 
facilities. 

“There is no alternative to viewing 
the airport and its related facilities as 
an integral part of the airways systems. 
It is only reasonable, therefore, that the 
federal government should be an active 
partner with the local communities in 
the development of the airport system. 
We feel the federal government has been 
too reluctant a partner in recent years 
and that we must work together to bring 
an awakening of the public and govern- 
ment officials to this shirking of the re- 
sponsibility and its impact on the de- 
velopment of our country.” 

Mr. Sayen told the airport executives 
his organization “recognized that obtain- 
ing finances for your development pro- 
gram is one of your most difficult prob- 
lems.” He added that “we stand ready to 
assist members of the AAAE in justifying 
their needs for such funds before Con- 
gress, state aviation commissions and 
local airport commissions.” 


Ohio Shipper-Carrier Group 
To Hear Talk by Tuggle 


Commissioner Kenneth H. Tuggle, of 
the Interstate Commerce Commission, 
will be a speaker at the annual meeting 
of the Ohio Shipper-Motor Carrier Con- 
ference. It will run May 2 and 3 in the 
Hotel Fort Hayes, Columbus. 

William P. Downey, vice-president— 
traffic of Eastern Motor Dispatch and 
program chairman, says about 200 per- 
sons are expected at the meeting. 


Mortgage Insurance Sought 
To Build Two Hydrofoils 


Northwest Hydrofoil Lines, Seattle, 
has applied to the Maritime Administra- 
tion for mortgage insurance on con- 
struction of two hydrofoil craft for 
commercial U.S. operation. 

The MA said that William I. Neider- 
mair, vice-president and general man- 
ager of the Marine Systems Corp., 
Miami, which designed the _ vessels, 
called the project the “world’s first 
fully submerged foil auto-pilot-controlled 
commercial hydrofoil craft.” The MA 
added: 

“The applicant said the plans call 
for the building of two 75-passenger 
hydrofoil ferries designed for commercial 
use in Puget Sound and vicinity. The 
two vessels are estimated to cost $1.5 
million for both. 


“The hydrofoil passenger ferries ap- 
plied for are designed for speeds of 40 
knots and would be 75% feet long with 
a 16%-foot beam. The hydrofoil would 
be powered by a 2,250-horsepower gas 
turbine engine. The ship will weigh 75 
tons. 

“There would be three separate pas- 
senger areas—a passenger deck forward 
to accommodate 12 passengers, an after- 
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deck compartment to accommodate 48 
and a main-deck compartment that 
would hold 25. A transverse stairway 
would connect the passenger to the main 
deck. There would be a baggage compart- 
ment and a small galley.” 


Traffic Man Urges Railroads to Strive 
To Serve Shippers’ LCL Requirements 


Assistant Traffic Manager of Penney Co., Speaking at Atlantic 


Advisory Board Meeting, Says Time Has Arrived to Show Shippers 
What Can Be Accomplished. REA Official Cites Improved Service. 


A commercial traffic executive, 
speaking at the one hundred four- 
teenth regular meeting of the Atlan- 
tic States Shippers Advisory Board, 
challenged the railroads to use some 
of the “technology flowing from 
every source today” in an effort to 
improve the shippers’ less-carload 
picture. 


The speaker, J. A. Boehning, assistant 
traffic manager of the J. C. Penney Co., 
New York City, went on to say: 

“If the railroads are truly interested 
in serving their shipper customers in 
their requirement for LCL service, then 
surely the time has arrived to show us— 
the shippers, what can be accomplished. 
The time for action has arrived. The 
shippers cannot continue to pay a space- 
age rate for horse-and-buggy service.” 

Mr. Boehning was one of a number of 
speakers at the meeting, held April 19-20 
in the Lord Baltimore hotel, Baltimore. 
He and G. M. Slater, general superin- 
tendent of REA Express, New York City, 
were two of those who spoke on the gen- 
eral subject of LCL and express trans- 
portation. 

Other subjects taken up at the general 
board session the final day were contain- 
erization, legislation in Congress, car- 
load transportation ‘service, loss and 
damage prevention, piggyback service 
and predicted carloadings. The luncheon 
speaker was J. Handly Wright, vice- 
president—public relations of the Asso- 
ciation of American Railroads (T.W., 
April 22, p. 27). 


‘Dismal’ LCL Picture 


In his speech Mr. Boehning said there 
had been much talk in various meetings 
about ways to obtain better LCL service. 

“Yet the reports coming in from 
literally everywhere in this area present 
a very dismal picture so far as the 
future of LCL is concerned,” he said. 
“There are Many, many shippers that 
are interested and very firmly believe in 
the need for a good rail LCL service. 


“If the forwarders can do such a good 
job on practically any haul in which they 
participate, why can’t the rail lines do 
a better job with their own facilities? 
Why can’t piggyback be coordinated 
with LCL in this board area? 

“We have been repeatedly told, time 
and time again, that the rail lines in 
this board territory want LCL. If this 
is true, then they should be out selling 


LCL in order to up the tonnage to give 
better service.” 

Then asking rhetorically, “Is the 
future of LCL a challenge or a catastro- 
phe?” Mr. Boehning said: 

“The traffic departments of industry 
are being pressured to procure more ef- 
ficient transportation. More and more 
are sharpening their activities in this 
field. Many railroads recognize this, but 
too few of them seem to be doing any- 
thing about it. Are we ready for the 
competitive sixties? 


Charge to Railroads 


“Isnt it time for a new beginning? 
Isn’t it time to shuck the apathy and 
start trying more in earnest to do a 
better job in the public interest? If the 
railroads really try, they can make a 
proposal or a change work. 

“With the technology flowing from 
every source today creating better ma- 
terial, handling, equipment, etc., why 
can’t the railroads use some of these 
to improve our LCL condition? 

“. . . What I am trying to bring out 
here is that there is a potential field 
for LCL and there will continue to be 
a potential field, and the question is: 
What are we going to do about it? 

“If there is earnest desire, things get 
done. You’ve got to think ahead, plan 
ahead and look ahead if you’re going 
to provide the kind of transportation 
that keeps customers moving ahead.” 

Express transportation was taken up 
by Mr. Slater, who dealt in the main 
with containerization. He said he be- 
lieved the future of containerization 
depended fundamentally on two things 
—technology, as well as the ability to 
manage, control the supply and utilize 
containers. 


Shift in Transportation 


“With common carriers literally fight- 
ing for their lives and with labor cost 
high,” Mr. Slater said, “the free enter- 
prise system has turned very definitely 
in the transportation world to piggy- 
backing and is in the process of turning 
to containers. The railroad, the freight 
forwarder, the express company, the 
motor carrier and shippers have all done 
this for service, for profit and for econ- 
omy. 

“These are the simple little funda- 
mentals I think that underline this big 
new move toward containerization which, 
in our opinion, will carry it forward. 


“In the small shipment field, if any- 
where, containers should do a great job. 
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A small shipment is differentiated from 
a large one only in degree. Eeveryone has 
a different dimension of a small ship- 
ment. The smaller the shipment, the 
greater opportunity for profitable con- 
tainerization. ... 

“In the small shipment field there is 
maximum opportunity for the advances 
which containerization should afford, be- 
cause you have more physical labor, and 
this is what we are trying to save. You 
have more risk of loss and damage, and 
this is what we are trying to prevent. 
You have more inconvienience with 
small shipments, and this is what the 
public doesn’t like. 

“In addition, gentlemen, you have a 
greater investment and we have inten- 
tions to containerize or automate our 
terminals or do whatever else is neces- 
sary or the small shipment common car- 
rier services are not going to survive. 

“We must achieve a minimum unit 
cost through maximum employment of 
our plant and equipment, and I hope 
containerization, plus other develop- 
ments, will help there.” 


Two Containerization Problems 


The REA Express official said there 
were two problems in containerization, 
and he outlined steps his company was 
taking to offset them. He told those at 
the board meeting: 

“There are two great problems in con- 
tainerization, as everbody is aware. One 
is the problem of compatability—the free 
interchangeability of containers. I think 
standarization is the wrong word, be- 
cause I don’t believe anybody wants to 
standardize in the sense that we stay 
with one system, one size and so forth. 
The various approaches must be com- 
patible, they must work together, or we 
are going to have the problems of an 
overly big capital investment. We have 
seen this happen before. 

“The second thing is utilization. Any 
time you have a box there is the danger 
of loss of the most economic use of it. 
This is the trick, to maximize the utili- 
zation, to develop the right sizes and to 
to manage the container supply. 

“In this direction, the express com- 
pany has established a subsidiary corpo- 
ration named REA Leasing Corp. [T.W.., 
April 22, p. 50]. Trailers are in great use 
in this country, and we hope that REA 
Leasing will be able to, through good 
management, develop a true nationwide 
pool of trailer equipment for piggyback, 
for use by railroads, by highway oper- 
ators, by forwarders and by shippers and 
anybody else, including the express com- 
pany itself in its own operations. 

“I think with our great national cover- 
age, with our 111 automotive mainte- 
nance centers and our some 3,000 refrig- 
erator rail cars, which we manage in a 
pool, that we can manage a rail trailer 
pool. 

“I think that this opportunity can give 
us a firm base for achieving compata- 
bility and improving utilization. To do 
otherwise can be very, very costly. Non- 
utilization is the burden. It occurs in all 
transportation. .. . 

“It is contemplated that as basic rail- 
road membership operations are estab- 
lished throughout the nation, REA Leas- 
ing also will provide equipment for 
forwarders, motor carriers and others, 
including shippers, who desire trailers for 
piggyback or general use.” 

Turning to the national legislative 


picture, the board received the report of 
its legislative committee from Bruce J. 
Riggs, general traffic manager of the 
Behr-Manning Co., Troy, N.Y. 

After his discussion, the board voted to 
instruct him to notify the appropriate 
congressional committees of the board’s 
opposition to S. 1197 and 1089. 

S. 1197 would amend section 15a(3) of 
the interstate commerce act—the so- 
called rule of rate making—so as to 
provide new criteria for determining 
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lawfulness of a competitive rate, includ- 
ing “the tendency, if any,” of such rate 
to “cast an unjust burden upon other 
traffic.” 

S. 1089 would amend sections 3(1) and 
305(c) of the act to provide that a com- 
mon carrier petitioning the Interstate 
Commerce Commission for a lower rate 
in one geographical area would be re- 
quired “to make available equal rate 
reductions over its whole system, when 
the requested rate is lower than neces- 








Briefs Put Aside, for a Few Days, by MCLA Members 


In formal attire, the members of the new ‘official family’ of the Motor Carrier Lawyers Association 
make their appearance before the camera at the close of their twenty-fourth annual meeting, in 
Dallas (T.W., April 22, p. 31). The new officers of the MCLA, in the top photograph, are, from 
left: Ewell H. Muse, Jr., of Austin, Tex,, fourth vice-president; Howell Ellis, of Indianapolis, second 
vice-president; Wentworth Griffin, of Kansas City, Mo., first vice-president; George S. Dixon, of 
Detroit, president; Jack Josselson, of Cincinnati, outgoing president; Francis E. Barrett, Sr., of 
Boston, honorary president; Edwin C. Reminger, of Cleveland, third vice-president, and Phineas 
Stevens, of Jackson, Miss., treasurer. In the picture at left, below, Mr. Josselson presents to Robert 
Powell, of Lincoln, Neb., a plaque conveying an expression of appreciation of the MCLA member- 
ship for faithful service by Mr. Powell as president of the MCLA in 1959. At right, below, is 
pictured Justice Zollie C. Steakley, of the Supreme Court of Texas, one of the speakers at the 
MCLA meeting. Other speakers on the program included Chairman Everett Hutchinson and Com- 
missioners Murphy and Tuggle, of the ICC; Bertram E. Stillwell, director of the Commission’s 
Bureau of Operating Rights; Irving J. Raley, assistant director of the Commission’s Bureau of 
Finance, and James C. Cheseldine, chief hearing examiner of the Commission’s Bureau of 
Operating Rights. 
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sary to meet competition from other 
forms of transportation.” 

Report from the car efficiency-carload 
transportation committee were presented 
by W. C. Pine, manager of transpor- 
tation for the DeLaval Separator Co., 
Poughkeepsie, N.Y., and N. P. Willis. 


Car Efficiency Report 

This summary was given by Mr. Pine: 

“The committee recommends the fol- 
lowing resolution: ‘The Atlantic States 
Shippers Advisory Board believes that 
the weekly car efficiency reports as pres- 
ently being compiled in this board be 
continued as heretofore.’ 

“Also at the last meeting of your ex- 
ecutive committee, the car efficiency- 
carload transportation service committee 
was asked to review the subject of a 
reserve fund for car repair programs and 
give some recommendation to the ex- 
ecutive committee for ultimate presenta- 
tion to this board. In line with this 
and with the approval of the executive 
committee yesterday, we support any 
workable plan that will give the rail- 
roads the financing they need to provide 
them with adequate equipment when 
they need it. This, we believe, is broad 
enough to include the establishment of 
a reserve fund for car repair programs. 

“Your car efficiency committee also 
suggested a change in the carloading 
questionnaire so as to more adequately 
express the views of members replying 
on it. We were asked by the executive 
committee to further explore the ques- 
tion so as to include many of the sug- 
gestions that were offered at the meeting 
yesterday and report again in Sep- 
tember. 

“We also discussed yesterday during 
our committee meeting new car instal- 
lations, retirements and upgrading of 
equipment. Next we discussed interior 
fittings of specially equipped cars. A 
constant educational program is nec- 
essary to obtain the proper handling 
and return of this interior equipment. 

“This committee will prepare a letter 
for distribution to board members and 
railroads represented on our contract 
committee calling attention to the im- 
portance of this program. The special 
car manufacturers will supply us with 
pertinent material pertaining to the 
handling of these interior fittings.” 


Review of Winter 


H. Gordon Randall, district manager 
in New York City for the car service 
division of the Association of American 
Railroads, gave a brief report. Among 
other things, he said: 


“The worst winter in recent years, 
coupled with a crippling harbor strike 
at New York, and a low level of busi- 
ness have caused the railroads in the 
Atlantic States Board territory consider- 
able distress and anxiety. It is hoped the 
worst is now behind us and we can 
look forward to improved business con- 
ditions and an increase in carloadings. 


“While there has been some slight im- 
provement in recent weeks, carloadings 
thus far in the second quarter continue 
to lag well behind last year’s, and based 
on the forecast of this board, which calls 
for an over-all decrease of 6.7 per cent, 
the remainder of the second quarter 
would appear one of less-than-normal 
car requirements. 

“This means that car supply in the 
Atlantic States Board territory should 
be more than adequate to meet demands 
and that a surplus of cars will continue 
with one or two exceptions.” 


“Prevention Is the Key Word” was the 
topic of two speakers, R. A. McCann, 
traffic manager of Aluminum Limited 
Sales, New York City, and Harry Buck- 
ley, manager of loading services for the 
Pennsylvania Railroad, Philadelphia. 


Perfect Shipping Drive 


“After hearing the reports in the last 
few days,” Mr. Buckley said, “our im- 
pression is that the railroads and the 
shippers are actually engaged in making 
the 1961 Perfect Shipping Campaign a 
success. ... 

“We would like to ask the shippers’ 
aid in our endeavors to reduce the large 
claim account by: 

“(1) Giving the railroads an oppor- 
tunity to inspect damaged merchandise 
while still in the car. Quite often the 
cause can be ascertained and corrective 
action taken. 

“(2) Special equipment requiring re- 
pairs should be reported immediately to 
carriers. Repairs can then be made and 
this will eliminate damage through re- 
use of cars before repairs are made.. 

“(3) We ask for better cooperation on 
industry-owned impact register tests. 
According to the latest figures, shippers 
are operating 2,300 of their own registers, 
and the carriers ask that they be ad- 
vised of the results of each test con- 
ducted. This information, if furnished, 
will be most helpful to the railroads in 
their efforts to improve car handling. 

“(4) Tell the railroads about your loss 
and damage problem. Strange as it may 
seem, they don’t always know about your 
shipments being damaged. Working 
jointly produces good results. 

“There is no question that the 
greater per cent of railroad liability for 
loss and damage is due to improper 
handling of cars and freight.” 


‘Buck Passing’ on Damage 


Mr. McCann said there had been “buck 
passing, excuses or surrender” connected 
with loss and damage, and he added: 


“We, the shippers, cannot look upon 
the carriers as miracle workers. We can- 
not expose ourselves to contamination 
and then expect miraculous cures. As 
long as we, the shippers, continue to ap- 
proach the problem with this attitude, 
the problem will not be solved. 


“It is time we all faced the problem 
as we know it to exist and stop passing 
the buck. One of the first steps that 
is needed is an educational program by 
management, both the carriers and the 
shippers. We must instruct, advise and 
guide the people directly connected with 
handling of freight of the importance 
of proper handling and loading. The 
carriers must conduct a training program 
for their personnel in the handling of 
the vehicle. The receiver must continue 
this program with personnel under his 
supervision. 

“Many claims are filed against the 
carrier and the shipper that are directly 
the result of improper handling at the 
receiver’s platform. It is time we ap- 
proached this problem realistically; each 
in his own position must realize his 
obligation, his responsibility, and try 
to combat the condition that now exists. 

“We in this generation have seen many 
improvements in medical research and 
therapy that have been the result of 
experiments, education and cooperation. 
If the loss and damage problems are 
treated in the same manner, we can 
hope to overcome and reduce the con- 
tamination and the spread of this disease 
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as it now applies to the transportation 
industry.” 


‘View on New Frontier’ 


Another speaker from the AAR was 
R. E. Clark, chairman of the car serv- 
ice division, Washington, D.C. Looking 
at “The View on the New Frontier,” 
Mr. Clark said, in part: 

“The present freight car ownership 
is 21,200 cars less than it was at this 
time last year, a decrease of 1% per 
cent, while carloadings are down almost 
16 per cent for the first quarter. 

“Some members of the regional ad- 
visory boards have expressed concern 
about the decline in the over-all freight 
car ownership in recent years, but we 
should keep in mind the decrease in 
ownership has been much less than the 
decrease in carloadings. The total freight 
car ownership on January 1 this year 
was 3.9 per cent less than it was 10 
years earlier, although carloadings for 
the year 1960 were down 22.5 per 
cent. 


“In view of all the forecasts for a 
gradual upturn in business conditions 
during the spring and summer months, 
we believe the freight car supply will be 
adequate to handle all traffic now in 
prospect, except for the hopper car on 
eastern and a few southern roads fol- 
lowing the opening of navigation on the 
Great Lakes and the resumption of 
heavy construction, also the 50-foot, 
wide-door, 40-foot and the high-grade 
box car. 

“Should there be a normal or better 
movement of agricultural implements 
during the spring months this year, we 
may experience some shortage of the 
long flat car, 53-foot and longer, for a 
few weeks, but there will be a surplus of 
the standard flat car.” 


Piggyback service was the topic of. G. 


Anniversary for Emery 





John C. Emery (right), president of Emery Air 
Freight Corp., receives a silver bowl on the 
occasion of the fifteenth anniversary of this air 
freight forwarding organization (described as 
the world’s largest, with revenue of more than 
$16 million in 1960), in the course of the 
annual meeting of the corporation’s stock- 
holders. The presentation is made by John C. 
Emery, Jr., vice-president of the corporation. 
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E. Dove, manager of railroad trailer 
service for the Baltimore & Ohio Rail- 
road, Baltimore. In a brief report, he 
summed up progress since the previous 
meeting. 

Equipment Fleets Expanding 

“Equipment fleets,” he told the board 
members, “are being constantly increased, 
both cars and trailers. New types cf cars 
are being engineered by the car builders 
—some are being ordered and placed in 
service every day. Trailer fleets are being 
expanded by the addition of not only dry 
vans but insulated and refrigerated 
trailers. 

“Areas served under plans I, II and III 
are being constantly expanded. Nearly 
all of the lines reported further expan- 
sions of service offered. Some lines have 
instituted plan IV rates. Interline service 
has expanded beyond expectations. 

“Ramp and crane facilities at termi- 
nals are the subject of considerable 
change, both new and improved. 

“Growth of such a service as piggy- 
back is greatly dependent upon an effici- 
ent transit time, with rapid and prompt 
arrivals at destinations. Schedules are 
being improved to offer later cut-off 
times at origins and earlier grounding 
at destination.” 

The carloading forecast—for a 6.7 per 
cent decrease in the second quarter as 
compared with the same three months 
of 1960—was presented by H. H. Hard- 
wicke, traffic manager of Larus & Broth- 
er Co., Richmond, Va., and second vice- 
president of the board. He said loadings 
were expected to total 704,707, compared 
with 755,527 actual loadings in the second 
quarter of 1960. 


AMA Says ‘60 Truck Taxes 
Totaled $2,967,434,000 


Special taxes on trucks reached a 
record $2,967,434,000 in 1960, it is said in 
the 1961 edition of “Automobile Facts 
and Figures,” just published by the 
Automobile Manufacturers Association. 


Of this total, it was said that $575,- 
000,000 was in state registration fees, 
$185,000,000 in state motor carrier and 
trailer fees, $915,000,000 in state gasoline 
taxes, $50,000,000 in special city and 
county taxes, $160,000,000 in bridge, 
tunnel, ferry and road tolls and $1,082,- 
434,000 in federal excise taxes. 


These figures are shown in a graph 
and table, one of many in the 72-page 
booklet which may be obtained from the 
association at 320 New Center Building, 
Detroit 2, Mich. 

Highlighted in the front of the book- 
let are a number of other statistics 
culled from its pages. Among them are: 

“Passenger car factory sales in the 
US. for 1960 were the second highest in 
history, topped only in the record year 
of 1955. Sales of 6,674,796 cars, with the 
addition of 1,194,475 trucks and buses, 
brought total motor vehicle factory sales 
for the year to 17,869,271, with a total 
wholesale value of $14,461,150,000. 


“Records also were set for ownership 
of motor vehicles and the number of 
miles driven. U.S. motor vehicle registra- 
tion figures for 1960 totaled 73.9 million, 
including 61.6 million passenger cars and 
12.3 million trucks and buses. Motor 


travel during the year climbed to 1720 
billion miles. 

“The traffic death rate continued a 
steady decline in 1960, reaching a new 
low of 5.3 deaths per 100 million miles 
of travel. This is one-third of the 1935 
rate, despite a 170 per cent increase in 
the number of vehicles in use and a 
215 per cent increase in the amount of 
highway travel.” 


Ranking House Committee 
Member Asks If Present 


Regulation Is Required 


“Does the public interest or the 
shipper interest continue to demand 
the form of transport regulation we 
have built up in these past years?” 


This question was posed April 25 by 
Representative Williams, of Mississippi, 
second-ranking member of the House 
interstate and foreign commerce com- 
mittee and chairman of its transporta- 
tion and aeronautics subcommittee. 

In a further development of his ques- 
tions, he suggested that the interstate 
commerce act and the “related” parts 
of the federal aviation act might be re- 
pealed, leaving the anti-trust laws as 
protection against discrimination and 
rate cutting aimed at driving a competi- 
tor out of business. 

Mr. Williams spoke at a joint luncheon 
meeting of the executive transportation 
committee of the National Council of 
Farmer Cooperatives and the Food 
Transportation Group in the Willard 
hotel, Washington, D.C. The latter group 
is made up of Washington representa- 
tives of agricultural organizations inter- 
ested in transportation. 

Mr. Williams reviewed the growth 
of regulation, the development of compe- 
tition among the various modes of trans- 
portation and its effect on the rate 
structure, and referred to the further 
change he said private carriage had 
brought about in “rate-making at- 
titudes.” 


He said he put his question as to 
whether the present form of transport 
regulation was required in the public 
interest because the group to which he 
spoke was representative of agriculture, 
“a field that to some extent is exempt 
from the full measure of regulatory ac- 
tivity that applies in other fields.” 

The representative said it had oc- 
curred to him that it might be appropri- 
ate to present the question to that group 
for “further consideration, reflection and 
discussion.” 


Private Versus Common Carriage 


Not only had the development of 
modes of transportation other than the 
railroads served to promote competition, 
Mr. Williams said, “but another element 
also enters this complex as a result of 
that development: The competition that 
exists between the so-called ‘common 
carriers’ and private carriage, or shipper 
transport.” 

Those developments, he said, had 
given rise to a severe testing of “previ- 
ously accepted rate-making principles 
which are, more or less, based upon value 
of service and the introduction of more 
stress on the cost of the service.” In 
turn, he added, those developments had 
also given rise to problems of “equaliza- 
tion of regulation, or non-regulation, 
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among the various modes of transport 
as well as between common carriers and 
private transport.” 

Mr. Williams said there had been a 
steady erosion of the rate structure 
based on those principles because of the 
competition between the various modes 
and the competition of private carriage, 
the latter, he asserted, having brought 
about to some extent “a change in rate- 
making attitudes which is reflected in 
rates tending toward costs rather than 
predicated upon the particular com- 
modity being carried.” 

“If and when a complete changeover 
to rate-making principles based entirely 
on costs should come about, undoubtedly 
its impact will be felt through the en- 
tire transportation industries,” said Mr. 
Williams. “Whether this will be for the 
public and industry good, or whether it 
will have a deterrent effect upon the 
progress and well-being of our trans- 
portation system, is a question which no 
one, I am sure, would venture to answer 
in advance. However, standing by itself, 
this would seem to me to be one of the 
knottiest problems the common carrier 
industry now faces and one which de- 
serves the most careful consideration. 

“Bound up with this problem of com- 
mon carriers v. private carrier interests 
is that of setting rates among the vari- 
ous modes of transportation in a way 
that will promote healthy competition 
in the best interests of the user public, 
without impairing the economic rights 
or peculiar advantages that accrue to 
each mode.” 

After a brief reference to the change 
made in 1958 in the rate-making rule 
in the interstate commerce act and to 
the variety of bills now before Congress 
aimed at equalizing opportunity for each 
mode of transportation, a task which he 
said was “humanly incapable of being 
performed with absolute objectivity or 
perfection,” Mr. Williams said it had oc- 
curred to him that “it might be appro- 
priate here to raise a question or two as 
to why there should be any regulation 
at all.” 


The ‘Public Interest’ 


Stating that the theory back of regu- 
lation was that of the public interest, 
Mr. Williams said he wanted to pose 
the question “whether, under conditions 
as they presently exist, the public in- 
terest necessitates a continuation of the 
type of transport regulation we have 
known in the past.” He defined the term 
“public interest” as being the best in- 
terests of the shipping and traveling 
public as well as the “general public 
welfare interest that accrues from the 
continuing progress and development of 
our transportation system.” 


In a discussion of the development of 
regulation of various modes of transpor- 
tation, the speaker said the regulatory 
agencies had frowned on “a carrier’s 
conducting operations in different 
modes.” He said he assumed the theory 
behind that view was that in a develop- 
mental stage common ownership might 
lead to “the choking off of existing or 
potential competition from an embryonic 
industry” and that “in a more general 
sense, I am sure its purpose was to 
obviate monopolistic tendencies.” 

To illustrate those tendencies, Mr. Wil- 
liams spoke of opposition to the early 
development of service by steamers on 
inland and coastal waters by existing 
barge and rail operators and restrictions 
placed in New York state on earlier rail- 
roads. He stated that early charters of 
railroads in that state prohibited the 
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transportation of property other than 
passenger baggage until 1884, “and then 
they were permitted to carry freight only 
during the suspension of water naviga- 
tion and upon payment to the state of 
an amount equal to the canal tolls which 
would have been exacted from boats had 
the movement been through the Erie 
Canal.” 

However, Mr. Williams said, the de- 
velopment period of transportation “is 
now well behind us and we have strong 
and healthy water, air, motor and pipe- 
line industries.” Even the railroads, 
“which are reported to be suffering 
economically to some extent,” attributed 
most of their ills to overzealous and 
unnecessary regulation of their industry, 
he added. 


Repeal IC Act? 


He then voiced his major question in 
three differently phrased forms: 

“Is there any longer a need for regula- 
tion of the transport industry to protect 
the shipper? Is there any longer actually 
a need for statutory mandates to foster 
and develop these now full-grown forms 
of transportation? At what point does 
a transportation child become an indus- 
trial man, capable of earning for his own 
needs, and no longer dependent upon 
outside protection? 

“IT wonder, therefore, what might hap- 
pen were we simply to repeal the inter- 
state commerce act and the related 
portions of the federal aviation act. I 
would point out that if we did not have 
these regulatory acts in the transpor- 
tation field, the anti-trust laws, of course, 
would apply. These were not in existence 
at the time the interstate commerce 
act was passed, nor was there a Sherman 
act or Clayton act. The application of 
the anti-trust laws would mean, of course, 
that no carrier could engage in unfair 
trade practices or discriminations among 
shippers, nor could it cut rates for the 
purpose of driving a competitor out of 
business. 

“Perhaps this approach to transport 
regulation or absence of regulation—as 
revolutionary now as the _ interestate 
commerce act was in its conception 
nearly a century ago—might bring to the 
public, shippers and travelers the bene- 
fits which presumably should accrue from 
the respective advantages inherent in the 
many modes of transportation now avail- 
able to them.” 

Here Mr. Williams, admitting that the 
subject was much more complex than 
as he had outlined it, said he believed 
it appropriate to put before his audience, 
representing a field to some exempt from 
“the full measure of regulatory activity,” 
the question of abandoning regulation 
“for further consideration, reflection and 
discussion.” 


ICC Extends Staff Level 


Enforcement Authority 


The Commission has announced the 
“delegation of broad authority” to the 
director of its Bureau of Inquiry and 
Compliance which the ICC says, will 
permit him to act for the Commission 
in instituting civil injunction proceedings 
in federal courts in railroad, oil pipeline, 
water carrier, and freight forwarder 
matters. 

The director was delegated similar au- 
thority for minor carrier matters, effec- 
tive February 1. The new delegation is 
effective May 1. 


ICC Chairman Everett Hutchinson 
characterized the delegation of authority 
as another step in the Commission’s pro- 
gram to free itself of duties that can 
be performed by staff personnel. 

“This delegation, along with others 
already accomplished,” he said, “will be 
most helpful in freeing members of the 
Commission from the more routine mat- 
ters and giving them more time for con- 
sideration of significant transportation 
issues.” 

Under the delegation of authority, the 
ICC says, the director of the bureau now 
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may institute civil injunction proceedings 
in the name of the Commission in all 
cases where it has such authority under 
the interstate commerce act. The director 
also may make his own recommendations 
direct to the U.S. Attorney General for 
institution of civil injunction proceedings 
in any case where such authority is 
reserved to the Attorney General by the 
same act, according to the ICC. 


Forgash Says Transport Won't Progress 
If Studies Must Always Be Made First 


Speaking to Petroleum Association, Head of U.S. Freight Decries 


What He Says Is Growing Reliance on Studies and Development of 
Patterns Before Trying Something New. Tank Trucker Tells Problems. 


Asserting that there seems to have 
grown in transportation the belief 
that nothing new should be tried 
until a study has been made and a 
pattern developed, Morris Forgash 
has declared that “we will never 
make any progress that way.” 


Mr. Forgash, president of the United 
States Freight Co., was a speaker April 
19 at the fifty-eighth mid-year meeting 
of the National Petroleum Association, 
held in the Sheraton-Cleveland hotel, 
Cleveland. 

Other speakers at a _ transportation 
session were Sam F. Niness, president 
of Chemical Tank Lines and the Leaman 
Transportation Co.; David I. Mackie, 
chairman of the Eastern Railroad Presi- 
dents Conference, and A. C. Ingersoll, 
Jr., president of Federal Barge Lines. 
The talks of Messrs. Ingersoll and 
Mackie were reported earlier (T.W., 
April 22, pp. 23 and 65). 

Mr. Forgash began by telling his 
listeners: 


“There is change in the air, and if we 
do not adopt and encourage it, but con- 
tinue down the road which public trans- 
portation has been following—constantly 
losing step in the economy of the coun- 
try—public transportation will ultimately 
pass from private into public hands. 
There is challenge in every facet of 
the situation that is building up today, 
fanned by competitive forces.” 


‘Basic Tunes Ground Out’ 


Next, he said there were four “basic 
tunes ground out by the problem ven- 
dors,” as follows: 

“That the railroads and the ICC ‘sank’ 
American coastal shipping. 

“That the same combination is en- 
gaged in a conspiracy to destroy the 
trucking industry by means of selective, 
unfair, destructive and unlawful rate 
making. 

“That the railroads, with the sanction 
of the ICC, are departing from ‘tradi- 
tional’ or “historic’ patterns of rate 
making. 

“That although the transportation act 
of 1958 was intended to encourage com- 
petition it was not intended to permit 
destructive rate making. This latter is 
the ‘yes, but’ argument.” 


Dealing with the first of the four, the 


problem of coastal shipping, Mr. Forgash 
quoted a talk made in 1959 by Ralph 
E. Casey, president of the American 
Merchant Marine Institute. 

“Mr. Ralph E. Casey - had the 
courage,” Mr. Forgash said, “to state 
the facts to the delegates to the annual 
convention of the International Long- 
shoremens Association at Miami Beach 
when, in 1959, he said: 

“*You know, as well as I, that our 
once-fliourishing domestic trades are now 
dead. It is often said that this is the 
result of unfair treatment by the Inter- 
state Commerce Commission. That may 
have played a part, but when they tell 
me it costs more to load a ship in New 
York and unload it in San Francisco 
than it does to bring it 5,000 miles around 
three coasts, including the transit of the 
Panama Canal, I question whether the 
government is primarily to blame.’ 

“Mr. Casey made an urgent appeal to 
the men whose jobs were at stake not 
to price themselves out of a livelihood. 
He suggested that cargo handling costs 
be reduced by 25 per cent and that, as 
a simultaneous step, a further reduction 
of 25 per cent be made in crew costs, 
pilotage rates and tugboat fees on ships 
in the coastal trade. This appeal to 
statesmanship, if heeded, might have 
made it less necessary to now find a 
‘fall guy’ to blame for the loss of jobs 
in the trade. 

“If we are going to maintain a trans- 
portation service based on such fantastic 
cost factors then somebody is going to 
have to pay for it. I suggest that it is 
not the burden of the rail shippers, and 
that the railroads should not be required 
to subsidize the ship lines by holding an 
umbrella over their rates. 

“What I have said relates to the 
coastal shipping industry. I do not over- 
look the fact that the barge lines operat- 
ing on the inland waterways, and the 
lake carriers, have a running quarrel 
with the railroads and the ICC concern- 
ing competitive rates.” 


1ICC-Trucking ‘Alliance’ 


Moving to the “alleged unholy alli- 
ance between the Commission and the 
railroads to destroy the trucking indus- 
try,” Mr. Forgash said the objective was 
to bring about reversal or nullification 
of the meaning of section 15a(3) of the 
interstate commerce act and to institute 
an “umbrella-type” rate-making policy. 
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Specifically, he dealt with automobile 
piggybacking. 

“The ‘horrible examples’ with which 
some people are trying to convince the 
public that reduced freight rates based 
on technological improvements and new 
methods are bad for the country are 
very poorly stuffed straw men,” he said. 

“One example is the allegation that 
Cadillacs are being transported at rates 
lower than those applicable to the low- 
est-rated commodities, such as sand and 
gravel. If the railroads can find a way 
to do it and still make money, I would 
say why not? But the allegation isn’t 
true. The Frisco Railroad, one of the 
pioneers of automobile piggybacking, 
realizes 87.06 cents per loaded car-mile 
on the transportation in tri-level rail 
cars of either Cadillacs or Larks. The 
revenue per loaded car-mile for hauling 
sand and grave is 23.5 cents. 

“It is about time someone thought up 
a more convincing reason to support the 
proposition that the public should pay 
more for the transportation of automo- 
biles because we have an existing system 
with built-in inefficiencies which should 
not be disturbed.” 


‘Myths’ About Rates 


The next section of his talk Mr. For- 
gash entitled “Facts and Myths About 
‘Selective Rates’ and ‘Historic Pat- 
terns.” He was critical of complaints 
from motor carriers about selective rate 
cutting. He said no one had demon- 
strated that the allocation of traffic be- 
tween competing carriers, by legislation 
introduced in Congress, would be in the 
public interest, and he said: 


“If one of the purposes of these pro- 
posals is to aid the motor carrier in- 
dustry it would be wise for their ad- 
herents to consider whether they are 
not a boomerang which could destroy 
the industry they are intended to pro- 
tect! As I have indicated, there is no 
pattern to the rate structure today. Rate 
making is not and cannot be reduced 
to an exact science. It reflects the ter- 
rific imbalance of traffic—manufactured 
products v. products of the farm and 
the forest—it reflects the eroding influ- 
ence of the private carrier, the ‘gypsy,’ 
the ‘gray area’ operator. 

“Large quantities of traffic always 
have moved in the service of the various 
modes of carriers at rates which do not 
even defray out-of-pocket costs and 
which would not conform with any mini- 
mum standard of rate making. 


“In order to fill their vehicles and pre- 
vent costly empty movements—to meet 
the irresponsible rates of unregulated 
carriers—to fulfill the demands of prod- 
ucts that cannot possibly bear their full 
share of the transportation burden, the 
motor carriers have established vast 
numbers of rates that would not meet 
any formula based on costs. They are 
peculiar in that regard, although formu- 
listic rate floors would probably have a 
far more-damaging effect on motor car- 
riers than on railroads. 


“We will not change the factors which 
cause a great deal of freight to move at 
below-cost rates. Shall we simply force 
the common carriers to give up the 
traffic? 

“Out of long and intimate experience 
in the field of rates, I am prompted to 
express the view that no formula of rate 
making can make due provision for the 


myriad extenuating circumstances and 
conditions that must be taken into ac- 
count by carriers in making rates and 
the Commission judging them.” 


‘Umbrella’ Approach Scored 


Mr. Forgash proposed a general “up- 
grading” of the ICC and its members, as 
he stated April 10 at a transportation 
conference at Syracuse University (T.W.., 
April 15, p. 35). Then he concluded by 
saying: 

“I am disturbed by the notion, if I 
correctly interpret it from what I read, 
that we should preserve the common 
carrier system by requiring one type of 
common carrier to hold an umbrella over 
the rates of another, while the private 
carrier steals the traffic of both. But the 
most disturbing thing of all to my way 
of thinking is that at this late hour—in 
the sixth decade of the twentieth cen- 
tury, we are being urged by powerful 
forces who obviously have found at least 
some support for their position, to change 
the destination towards which all these 
years we have been marching—freedom 
to compete in a free enterprise system. 

“I do not mean to say that anyone 
comes right out and says he is against 
freedom to compete. It is the ‘yes, but’ 
arguments that disturb me. I seem to get 
the impression that there is a concerted 
effort being put forth to support the 
right to compete so long as it does not 
disturb the status quo. A belief seems to 
have taken hold that nothing new—no 
innovation of method or technique— 
should be initiated until a study has been 
made and a nice pat pattern developed 
so that when it comes upon the scene 
it will not disturb the existing order of 
things one jot or tittle. We will never 
make any progress that way. 

“A little while ago the Congress of 
the United States decided that more free- 
dom to compete was the only hope of 
salvation for the railroad industry. No- 
body had to decide, because it is a fact, 
that the railroad industry is the main- 
stay of our domestic economy and ab- 
solutely the only hope for our survival 


Treasurer of DNA 





Ray Koch, of Lakewood, O., has been ap- 
pointed national treasurer of the Delta Nu 
Alpha Transportation Fraternity. Mr. Koch serves 
also as national publicity chairman of the 
fraternity. A few years ago he was honored 
by the Cleveland DNA chapter as Cleveland’s 
‘Transportation Man of the Year.’ His address 
is 13725 Madison Avenue, Lakewood 7, O. 
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if war comes again, or for that matter 
for survival of freedom in the world. 

“But before the remedy had even begun 
to effect a cure people started trying to 
change the definition of ‘freedom’ and 
of ‘competition.’ We ought to under- 
stand the definitions—we have lived by 
them all these years. Let’s stand together 
and keep them as our standards and 
guiding lights. Heaven help America if 
Wwe pursue any other course!” 


Tank Truck Problems 


Mr. Niness covered developments of 
the tank truck industry and changes in 
the last few years “that are killing off 
the petroleum tank truck carriers.” 

“The petroleum industry,” he said, 
“cannot continue to complacently rely 
on the common carrier to find some way 
to balance its requirements from sources 
outside the petroleum industry. As a re- 
sult of such a policy, the small carriers 
must fall by the wayside, and an exami- 
nation of their annual reports will indi- 
cate this is happening. 

“The larger carriers will be compelled 
to devote their main effort in the direc- 
tion of business providing a sounder, 
more stable and more profitable future. 
Such a development would leave the 
petroleum industry to shift for itself in 
gearing to meet its requirement. This 
would prove costly, and they can ill 
afford to have it happen in the face of 
declining profits. 

“The carrier problem of losing volume 
accounts to private and gray area oper- 
ators is not just one of personal or local 
concern, but is one of national interest, 
as evidenced by speeches and editorials 
of government officials and transporta- 
tion experts throughout the nation.” 

As the solution, Mr. Nines said it was 
in the key word “utilization,” and, in 
turn, the result that equipment utiliza- 
tion could have on transportation rates 
and transportation costs. 


Rate Changes Needed 


“Let us look first to the rate question,” 
he said. “We have already recognized 
that with the growth of tank truck 
service came a sound but typical rate 
structure, however that structure may 
now be outdated and not flexible enough 
to do the job today. 

“If we are to recover we must change 
our rate structure in order to help our- 
Selves. But this change cannot be hap- 
hazard and there cannot be a complete 
transition to so-called incentive rates, 
but instead we must make room for a 
dual basis of rates, justified and reason- 
able, but designed to attract all types 
of petroleum traffic. . 

“Both shippers and carriers alike must 
recognize that if we are to work our- 
selves out of the strait jacket we are in, 
we must also recognize the fact that 
better rates can only go with better 
utilization of equipment and that our 
existing structure must be sustained to 
apply on certain types of traffic. 

“The need for a change in our ap- 
proach has been obvious and we have 
dedicated ourselves to the task with a 
determination to find an answer to this 
problem of meeting our own needs and 
providing new and better service for the 
petroleum industry in a manner accept- 
able to the Interstate Commerce Com- 
mission and the individual state regu- 
latory agencies. 

“Next, let us move to the question of 
the carriers’ costs of operation. Cer- 
tainly the carrier must conduct efficient 
operations through responsible manage- 
ment, but there is a limit to how far 
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the carrier can go unless he has the ad- 
vantage of maximum utilization in order 
to reduce his operating costs. 

“Utilization is the answer to costs. It 
is easy to see this when you consider 
the fact that certain items of cost are 
fixed in relationship to a single vehicle. 
Therefore, the unit cost must fluctuate 
directly in relation to the number of 
hours of productive work.” 

Summarizing, Mr. Niness said there 
might be other answers but that he was 
convinced that utilization “is the one 
crystal clear factor that we must work 
on in an attempt to do something to 
help ourselves.” 

“A traffic study of volume movements 
showing existing movements, as well as 
those lost in the past, will indicate the 
transportation which can be retained 
or recovered through rates based on 
better utilization. 

“Any such program, we believe, must 
be taken a step at a time to bring an 
over-all program into being. It is logical 
for us to start with gasoline where the 
distribution pattern is more complex. It 
is also the commodity for which most 
oil companies have added private equip- 
ment and have filled out their utiliza- 
tion with the transportation of fuel oil. 

“The first step in this direction, in the 
eastern part of the United States, has 
been taken with the Public Service Com- 
mission of New York where rates of this 
type have been filed. The rates as filed 
are based on round-trip distances and 
include services for COD, stop-offs and 
metering. Allowable free time has been 
established to make these rates competi- 
tive with an efficient operation. 

“These rates are truly ‘incentive rates’ 
because the incentive is built into the 
schedule to provide efficient loading and 
unloading conditions, reduce delays and 
the ability to work each unit to its 
maximum capacity. 

“From our knowledge of costs, we 
know that these rates are competitive 
with an efficient private operation where 
there is good-utilization. In cases where 
private operation does not have good 
utilization, there is no contest. ‘Here is 
a substantial savings provided you give 
us the same operating conditions and 
utilization enjoyed by your private op- 
eration.’ 


Three Problems Involved 


“In the establishment of incentive 
rates, the first problem is to convince 
the various commissions of the urgent 
need and the equity in the publication 
of rates expressed in a different manner 
than has been done in the past. The 
second problem is one of getting the 
story to the management of the oil com- 
panies so that a fair appraisal is made 
of the relative costs between the pub- 
lished rates and the private operation. 
The third problem is one created for 
the distributor or jobber who may find 
his hauling allowances reduced substan- 
tially when incentive rates come into 
being. The savings to the oil companies 
in hauling allowances alone would be 
tremendous. 

“The tank truck common carriers are 
not looking for charity; what we are 
looking for, however, is a fair and in- 
telligent appraisal by the major oil com- 
panies of some of the new ideas and 
programs being developed by the for- 
hire carrier industry which have merit 
and will preserve this industry for the 
future needs and requirements in the 
petroleum transportation field. 

“Our industry must rely on you, the 
general traffic managers of the petrole- 


um industry, to bring our story to the 
attention of management so that many 
of the old suppositions will be cleared 
away and a practical analysis be made 
of the situation as it exists today. 

“A fair and honest approach to the 
problem with an open mind py both of 
us can result in a service which will 
work to our mutual advantage.” 





‘GATX! Names Thompson 


Chairman, Moseley President 


T. M. Thompson was elected board 
chairman and chief executive officer and 
Spencer D. Moseley was elected presi- 
dent of General American Transporta- 
tion Corp. at a meeting of the board 





S. D. Moseley T. M. Thompson 





J. 1. Levy 


R. G. Biesel 


of directors of the company, April 25, 
subsequent to the corporation’s annual 
meeting in its offices in New York City, 
the company announced. 

Mr. Thompson had been president of 
the Chicago-based corporation for the 
past year. Mr. Moseley had been a 
director and assistant to the president. 
Mr. Thompson succeeds Sam _ Laud, 
chairman of the board since 1956. Mr. 
Laud was named chairman of the cor- 
poration’s executive committee. 


The board named Robert G. Biesel, 
vice-president and a director since 1955, 
the new executive vice-president. J. I. 
Levy, vice-president and general counsel 
and a director since 1959, was named 
vice-president—law and finance. 


Mr. Thompson has spent his entire 
business career at General American. He 
was elected to the board of directors and 
named vice-president in charge of the 
tank-car leasing division in 1958 and 
was elected president last April. 

Mr. Moseley worked for General 
American prior to and after service in 
World War II, and again after service 
in the Korean conflict. He has been 
assistant to the president since 1954. 


New DNA Long Beach Chapter 


With 30 charter applicants for mem- 
bership present and accepted, a new 
chapter of the Delta Nu Alpha Trans- 
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poration Fraternity, Inc., was organized 
at a meeting in Long Beach, Calif., April 
18, making a total of 14 DNA chapters 
in the Pacific southcoast area. 

William Harmon, of the Santa Fe 
Railway traffic department in Los An- 
geles, presided as temporary chairman. 
Speakers included Coy G. Rickenbaugh, 
regional vice-president of the American 
Society of Traffic and Transportation; 
Leslie M. Cox, regional vice-president of 
DNA, and Cleon D. Brown, regional pub- 
licity director for DNA. 


TAA Announces Formation 
Of Organization (CAUT) to 
Combat Illegal Transport 


Formation of a. special shipper- 
carrier committee to combat the 
growth of unauthorized transport 
activities was announced by the 
Transportation Association of Amer- 
ica, April 26, in Washington, D.C. 


Harold F. Hammond, temporary chair- 
man of the new group and executive 
vice-president of the TAA, said that il- 
legal for-hire transport operations by 
unauthorized carriers, particularly in 
the trucking industry, were a factor in 
the declining health of America’s com- 
mon carriers and had an adverse effect 
on all who had an interest in transporta- 
tion—shippers, carrier, investors, and, 
eventually, the general public. 

“The general purpose of this national 
committee,” Mr. Hammond said, “is to 


‘foster and encourage, by helping to co- 


ordinate the efforts of all interested 
groups, the elimination of unauthorized 
transportation without impeding the 
legitimate operations of private and for- 
hire carriers.” 

The TAA said that the new Committee 
Against Unauthorized Transportation 
had agreed on “a three-pronged pro- 
gram,” and that its purposes would be: 

“(1) To educate shippers and other 
interested groups about the adverse ef- 
fects of unauthorized transportation, 
and to encourage increased research in 
this important area. 


“(2) To encourage stricter and more 
effective enforcement of existing laws 
concerning unauthorized transportation. 


“(3) To analyze additional steps to 
promote enforcement and to combat in 
other ways unauthorized transport op- 
erations.” 


The TAA said formation of the new 
committee (CAUT) was a result of a 
workshop meeting conducted by the 
Transportation Association in late Feb- 
ruary to which were invited 100 repre- 
sentatives of all groups concerned about 
unauthorized transport activities. 


“The analysis of the extent of these 
activities and the proposed remedies 
which emerged from this across-the- 
board meeting,” the TAA said, “led its 
participants to recognize the advantages 
of a coordinated attack on this nation- 
wide problem.” 

E. E. Allison, director of traffic of 
Anchor Hocking Glass Corporation, Lan- 
caster, is chairman of the new commit- 
tee. He is also chairman of the special 
committee on unregulated or unauthor- 
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ized transportation of the National In- 
dustrial Traffic League. 

The vice-chairman of CAUT is L. E. 
Galaspie, director of traffic of the Rey- 
nolds Metals Company, Richmond, Va., 
who also is a member of the TAA board 
of directors. 

The TAA said that through its director 
of research, Frank A. Smith, it would 
act as coordinating agency for the new 
group. 

“The national organizations partici- 
pating in the work of the committee in- 
clude those representing the trucking 
industry, the railroad industry, shippers, 
and other business groups,” said the 
TAA. 


Roddewig Urges Passenger 
Men to Sell Rail Programs to 
Congress, Cites Growth Need 


“Getting action in Congress is the 
first step on the road to economic 
survival for all of us in railroading,” 
Clair M. Roddewig, president of the 
Association of Western Railways, de- 
clared April 20 in Chicago. 


Mr. Roddewig urged members of the 
American Association of Passenger Traf- 
fic Officers, at the conclusion of their 
two-day spring meeting in the Sheraton- 
Towers hotel, to write federal and state 
legislators “to let them know what we 
think and where we stand on Hoffa’s 
attack on railroad piggybacking” and to 
expand their public speaking activities 
to “sell” the railroads’ program for 
equality of treatment in taxation, diver- 
sification and regulation, and for mod- 
ernization of work rules. 

“Given an equal opportunity to com- 
pete, the nation’s railroads can and will 
deliver the service our growing country 
must have,” he said. 

“A study made last year shows that 
by 1980 the United States will need a 
transportation system having a capacity 
in ton-miles of about double the present 
freight traffic. 

“There’s promise for the passenger 
field too. We have a population boom 
coming up. The highways are already 
clogged to near capacity. That means 
the railroads should be getting more 
and more passenger business.” 


Mr. Roddewig said a campaign against 
piggybacking, led by James R. Hoffa, 
president of the Teamsters Union, was 
proceeding on three fronts. 


“One of his blasts,” said Mr. Roddewig, 
“is directed at the Interstate Commerce 
Commission in an attempt to pressure 
the Commission into preventing the 
railroads from establishing competitive 
rates. 

“His second blast is directed at mem- 
bers of Congress, who are being urged 
to enact legislation that would curb 
railroad piggyback service. The Team- 
sters are sending thousands. of letters 
to senators and congressmen. Bills 
to restrict the right of the railroads to 
establish competitive rates have been 
introduced in the Senate and the House. 
In the Senate, these bills are S. 1089 and 
S. 1197. In the House, the bill is H.R. 
5937. 


“The Teamsters on April 9 held simul- 


taneous meetings in 170 cities throughout 
the United States, at which Mr. Hoffa, 
via telephone hookup, urged the members 
. . . to unite in an all-out campaign 
designed to bring about the passage- of 
this legislation. He told his members 
that their future and the futures of their 
children were at stake. 

“T say to you folks here today that 
your future and the future of the rail- 
road industry depends on the defeat of 
this legislation. 

“Mr. Hoffa’s third punch is in the 
form of a $5-per-trailer tribute to the 
Teamsters’ welfare fund which Hoffa has 
exacted from over-the-road truckers who 
put their trailers on railroad flatcars, 
and which becomes effective next Feb- 
ls ae Se 

“The Hoffa attack is only part of a 
selfishly-inspired campaign to deprive 
shippers and the public of the benefits 
of competition in transportation. The 
railroads’ competitors have joined up in 
a@ pressure-group campaign against the 
railroad industry. 

“All of us should do everything we 
can to appeal to Congress to resist the 
pressure-group campaign....The great 
need for railroads now is for more, not 
less. rate-making freedom.” 

The annual meeting of the American 
Association of Passenger Traffic Officers 
is scheduled for September 17-20 at the 
Broadmoor hotel, in Colorado Springs, 
Colo. 


Southeast Board Schedules 
Piggyback Service Forum 


The Southeast Shippers Advisory 
Board says an open forum on piggy- 
back service and an address by Thomas 
M. Healy, a member of the Railroad 
Retirement Board, will be highlights of 
its one hundred thirty-third regular 
meeting, May 17 and 18, in the Sheraton- 
Charles Hotel, New Orleans. 

The piggyback forum will consist of 
discussions by five panelists, followed by 
questions from the floor. The chairman 
of the board’s TOFC committee, J. A. 
Jordan, traffic manager of the Ingalls 
Iron Works Co., Birmingham, Ala., will 
be moderator. Panelists will be: 

J. W. Plant, manager of trailer-train 
service for the Atlantic Coast Line Rail- 
road, Jacksonville, Fla.; William V. 
Burke, assistant vice-president of rail- 
highway operations for the Southern 
Railway System, Washington, D. C.; 
Charles A. Moultis, traffic manager of 
the U. S. Pipe & Foundry Co., Birming- 
ham; H. E. Redwine, assistant vice- 
president of the Republic Carloading & 
Distributing Co., Atlanta, and J. E. Gil- 
liland, vice-president—traffic and indus- 
trial development for the St. Louis-San 
Francisco Railway, St. Louis. 


Mr. Healy, whose topic is to be “Emi- 
nent Leadership,” will speak at the 
luncheon the final day. It will be spon- 
sored jointly by the board and the 
Traffic Club of New Orleans. 


Two officials of the Association of 
American Railroads will speak. H. Gor- 
don Randall, manager of port traffic, 
New York City, will discuss the outlook 
for national rail transportation. W. F. 
Henning, district manager for the car 
service division, will summarize regional 
activities. 

Chairmen of the board’s 25 commodity 
groups will discuss the business outlook 
and transportation needs of their respec- 
tive industries. Transportation and traf- 
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fic officers of railroads in the southeast 
district will outline their preparations for 
handling business proffered. Chairmen 
of the various committees will report at 
the general meeting on their discussions 
the opening day. 

Joint shipper-railroad sessions May 17 
and the general business session May 
18 will be open to the public, the board 
says. 


United Sets Final Exchange 


Date on Capital Debentures 


United Air Lines has set April 30 as 
the final date on which Capital Airlines 
4% per cent convertible subordinated 
debentures may be deposited in exchange 
for United Air Lines stock as part of the 
merger of the two companies. 

United said, April 21, that holders of 
Capital debentures not already deposited 
who wanted to accept the United offer 
would have to deposit these debentures 
with the exchange agent by that date. 
The First National City Trust Co., New 
York City, has been named exchange 
agent. 

United’s offer is to exchange 20 shares 
of common stock for each $1,000 de- 
benture of Capital. A stock dividend of 
3 per cent paid by United last December 
automatically made the exchange offer 
20.6 shares of United for each Capital 
debenture, United said. 

United previously extended its offer 
from December 31, 1960, to January 28, 
1961, and then to April 30. 

United Air Lines says its offer to ex- 
change shares of its common stock for 
the Capital debentures will remain open 
from April 30 to June 30 with respect to 
such debentures as have been deposited 
by April 30. If the merger takes place 
as planned on June 1, exchange of 
United common stock for Capital de- 
bentures will be made immediately there- 
after, company officials say. 


Rail Line Says Tank Car 
Brings 45% Cost Savings 


Kansas City Southern Lines, Kansas 
City, Mo., has credited a new 30,000- 
gallon-capacity tank car recently placed 
in railroad service by the Union Tank 
Car Co. with bringing about an ap- 
proximate 45 per cent reduction in the 
cost of shipping liquefied petroleum gas. 

The new car is said to carry al- 
most three times as much as the average 
rail tanker. It resembles a huge steel 
“hot-dog.” KCS said the first shipment 
of the gas to have advantage of the 
new rate moved from Lerch, Ark., on 
its lines to St. Louis in the week of 
April 20. 

The line said the new service was 
developed for LPG distributors not hav- 
ing direct access to pipelines. 


New Tombigbee Waterway 
Lock and Dam Dedicated 


The new Jackson lock and dam on the 
Warrior-Tombigbee Waterway, built at 
a cost of $21.8 million, was dedicated 
officially April 7 in ceremonies at the 
site of the dam near Coffeeville, Ala. The 
improvement of the Warrior-Tombigbee 
Waterway is part of a project to link 
the Tombigbee with the Tennessee River 
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to complete a new navigable outlet to 
the Gulf of Mexico. 

“The increase of traffic on the water- 
way, the continuing increase in the size 
and number of barges in the individual 
tows and the higher speeds at which the 
tows operated rendered the old system 
of small locks inadequate,” Gen. H. A. 
Morris, South Atlantic Division Engineer, 
U. S. Army Corps of Engineers, told 
those attending the ceremonies. 

The Warrior-Tombigbee Waterway 
transported 5,756,228 tons of commerce in 
1959, more than twice that 10 years 
previously, according to the Warrior- 
Tombigbee Development Association, 
which held its annual meeting in con- 
junction with the dedication in Jackson, 
Ala., April 7. 

The new Jackson lock and dam re- 
places old locks and dams Nos. 1, 2 and 3 
and saves “approximately 27 hours per 
round trip” for multiple barge tows on 
the river, according to the association. 


MATS Awards $4.8 Million 


In Contracts to 11 Airlines 


(From Chicago Bureau of Traffic World) 


The Military Air Transport Service 
has announced that it has awarded con- 
tracts totaling $4,866,584 to 11 civilian 
airlines for overseas transportation of 
military passengers and cargo in March, 
April, May and June. 

The airlines and the amounts of their 
respective contracts are: The Flying Ti- 
ger Line, Inc., Burbank, Calif., $1,735,713; 
World Airways, Inc., Oakland, Cailif.. 
$1,056.811; Slick Airways, Inc., Burbank. 
$800,055; Riddle Airlines Inc., Washing- 
ton, D.C., $577,976; Overseas National 
Airways, Inc., Washington, D.C., $232,- 
458; Trans International Airlines, Inc., 
Burbank, $231,381; Seaboard & Western 
Airlines, Inc., Jamaica, N.Y., $108,051: 
ASA International Airlines, Inc., Los An- 
geles, $43,377; U.S. Overseas Airlines 
Inc., Wildwood, N.J., $32,480; Alaska Air- 
lines, Inc., Seattle, Wash., $31,970, and 
Capitol Airways, Inc., Nashville, Tenn.. 
$16,309. 

MATS buys commercial airlift for all 
branches of the armed forces as agent 
for the Secretary of the Air Force. 

The contracts would provide trans- 
portation for about 25,525 military pas- 
sengers and 1,180 tons of military cargo, 
MATS said. Of the total, approximately 
14,770 passengers will be transported in 
the Atlantic area, 10,060 passengers and 
1,140 tons of cargo in the Pacific, and 
695 passengers and 40 tons of cargo 
in the Alaskan area. 


TVA SAYS New Lift Lock Has 


Broken River Traffic ‘Jam’ 


The Tennessee Valley Authority has 
announced that in the calendar year 1960 
a total of more than 8,000 commercial 
towboats and barges carrying an esti- 
mated 3.4 million tons of river freight 
passed through its new 100-foot lift lock 
at Wilson Dam in about 1,250 hours. 

Reporting the figures in its weekly 
newsletter of April 26, the TVA also 
credited the new lock as having “effec- 
tively relieved the river traffic bottle- 
neck which existed at Muscle Shoals.” 
It added: 

“During 1958, the last full year of 
operation of the old locking system be- 
tween Pickwick and Wilson reservoirs, 


locking of approximately the same num- 
ber of towboats and barges carrying 6 
per cent less tonnage required more than 
7,000 hours, or nearly six times as long. 
The reduction in lockage time of more 
than 80 per cent considerably exceeds 
the estimates made in planning for the 
new lock. 

“The saving in lockage time represents 
more than a half-million-dollar saving 
to barge lines as they estimate a tow’s 
time to be worth about $100 an hour. 
Further, it does not represent the total 
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saving in time as the large lock also 
cuts down on delay time in awaiting turn 
to lock. 

“From 1958 through 1960 the average 
size of tow using Wilson lock increased 
from 3.9 barges per tow to 5.2 barges per 
tow, indicating a positive trend toward 
the large, more efficient tow because of 
the larger lock.” 


Motor Common Carrier Sales Executives 
Take a Long, Hard Look at Competition 


Customer Relations Council Told That Motor Carrier Economic Climate 


Is Grim, but Not Impossible, and That Competition Is Formidable but Not 


Unbeatable. Truckers Urged to Recapture Their Former Aggressiveness. 


Competition faced by motor com- 
mon carriers—with emphasis on the 
competition provided by freight for- 
warders, shippers’ associations, pig- 
gyback operations and private car- 
riage—was the theme of the annual 
meeting of the Customer Relations 
Council of the American Trucking 
Associations, Inc., April 23-26, at the 
Shoreham hotel in Washington, D.C. 


The council is composed of sales, pub- 
lic relations and advertising executives 
employed in the motor common carrier 
industry. 

Throughout the meeting the truck 
transportation salesmen were urged to 
“understand our competition” both as 
to economic motivation and as to service 
offered the shipper. They were told “to 
compete, not cry” and were urged to 
influence operating management to de- 
velop more competitive services and rate 
structures. 


Economic Outlook 


The general economic outlook for the 
trucking industry was evaluated by Wil- 
liam B. Saunders, a. Washington trans- 
portation consultant. 

Mr. Saunders told the council that 
rail piggybacking and rail incentive rate 
making could not be halted and that 
truckers would have to live with such 
competition. Truckers, he said, also faced 
“specialized truck competition.” 

“IT include in this category contract 
carriers and private carriers as well as 
the so-called ‘gray area’ carriers,” he 
said. “There is no doubt about the fact 
that these types of competition are in- 
creasing.” 

All of the competition facing motor 
carriers, Mr. Saunders said, originated 
with economic pressures. 

“The central fact in all of these pres- 
sures is that shippers are constantly 
seeking ways to minimize their distribu- 
tion costs while getting the best possible 
service per dollar of freight charges,” he 
said. 

“And this means that the present 
concept of rate structures and rate pat- 
terns is doomed. The day that the first 
contract carrier first entered the trans- 
portation picture marked the beginning 
of the end of the classical concept of 
uniform rate scales, rate relationships 
and rate progressions. 


“Contract carriers were able to function 
because they moved particular traffic 
between particular points at rates dif- 
ferent from ‘normal’ rates, because they 
gave specific recognition to the actual 
circumstances and conditions involved in 
the handling of specific traffic. 

“Exactly the same consequence is im- 
plicit in the development of private truck- 
ing. The day that the first private truck 
moved inter-city meant that the rate 
structure for that commodity could be 
retained as so much paper, but not as 
an automatic device for moving traffic. 

“What we are seeing today is a simple 
economic principle in action. Someone 
has estimated that the Interstate Com- 
merce Commission has on file some 43 
trillion rates. 

“T am positive that most of them move 
no traffic at all.” 


Competition—‘Grim’ 
Mr. Saunders urged the trucking sales- 
men to “face their competition” and sug- 


gested they become a part of “the trend 
toward specialization of rates.” 


“In summary,” he said, “how does this 
[economic outlook] affect the outlook for 
common carrier trucking? 


“I believe you face a grim competitive 
picture. You will have to sell your serv- 
ice on a much more selective basis in 
the future than ever before. But the 
virility of the trucking industry is great. 
With flexible ratemaking it seems clear 
that the common carrier trucking in- 
dustry will continue to grow with the rest 
of the economy. You gentlemen have an 
important share of the responsibility for 
the future of the industry.” 


The problem of competition from 
freight forwarders was discussed by a 
three-man panel consisting of Roger 
Gerling, vice-president—sales of Spector 
Freight System; Fred G. Freund, director 
of the ATA traffic department, and Dr. 
John H. Frederick, professor of trans- 
portation at the University of Maryland. 

As the discussion progressed it became 
evident that the motor carriers’ main 
concern with the forwarders as competi- 
tion stemmed from the forwarders’ use 
of piggybacking for transporting con- 
solidated small-shipment traffic. It was 
said that the forwarder’s basic appeal 
to shippers rested on the forwarder’s 
ability to coordinate transport modes to 
move traffic with speed and efficiency 
and with the “unity of responsibility” 
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provided by a forwarder, in contrast to 
the motor carrier industry, in which 
several carriers might bear partial re- 
sponsibility for an individual shipment. 

“There is not a thing the fsrwarder 
can do that the motor carriers cannot 
—if they would,” suggested Mr. Gerling. 
“Let’s not look for a way to block for- 
warders through legislation or regula- 
tion. Let’s look at the advantages of 
freight forwarding and find out how we 
can do a better job.” 


Shipping Associations 


Competition presented by shipper’s 
associations was covered by Howard Nel- 
son, vice-president—sales and traffic, of 
Central Motor Lines, Inc.; Dr. Sidney 
Miller, assistant professor of transpor- 
tation and public utilities at the Whar- 
ton School of Finance, University of 
Pennsylvania; Horace Simi, general sales 
manager, of the Ringsby System, and 
Edward J. Walz, manager—motor trans- 
portation, of International Minerals & 
Chemical Corp., Skokie, Ill. 

Dr. Miller said that changes in motor 
and rail rates had encouraged the for- 
mation of shipping cooperatives and in- 
dividual consolidating operations. The 
changes, he said, were increases in the 
level of rates and growing spreads be- 
tween the rates and charges on small 
and large shipments. Those spreads, he 
said, had arisen “because of the method 
used to increase rates and adjustments 
in particular rates to meet competition.” 
Thus, he said, shipping associations, to- 
gether with many individual firms, had 
increasingly substituted lower-rated bulk 
services for higher-rated services on in- 
dividual small shipments. 

“Turning to the effect of shipping 
associations on motor carriers,” he said, 
“it is apparent that associations benefit 
some motor carriers and injure other... . 


“Local cartage, short-haul and certain 
regional motor carriers may be helped, 
because they participate in traffic which 
might move LTL door-to-door by long- 
haul motor carrier. Contract carriers 
may participate in the movement of 
traffic which might otherwise move LTL, 
LCL or by forwarders. Long haul motor 
common carriers which have route re- 
strictions, or whose management be- 
lieve long haul LTL is a losing proposi- 
tion may secure traffic which might 
move by other common carriers—and 
there is a difference of opinion about 


the profitableness of LTL among motor 
carriers. 


Threatened by Associations 


“Associations, on the other hand, 
clearly threaten the traffic of many 
medium- and long-haul motor common 
carriers of general commodities, particu- 
larly those which seek and believe in the 
profitableness of LTL, and they threaten 
virtually all regulated for-hire motor 
carriers when plan III or IV piggyback 
is used; and over-the-road private car- 
riage is employed.” 

The basic implication of shipping as- 
sociations, Dr. Miller said, was that those 
truckers who sought to eliminate or re- 
duce shipping associations might “be 
answered in kind” by those truckers who 
were benefited by the associations. 


“Efforts by those who are injured by 
associations to reduce or eliminate asso- 
ciations,” he said, “must begin by alter- 
ing the basic conditions leading to the 
development of associations, preceded by 


a thorough analysis of operating tech- 
niques, costs and pricing policies, stand- 
ards of services and the needs of the 
users in modern production and distribu- 
a : 

Mr. Walz, who said he spoke as a 
member of a shipping association, cited 
cost figures available under association 
plans and contrasted them with motor 
carrier rates. He emphasized, however, 
that he did not know of a single associa- 
tion member who would not prefer to 
deal directly with common carriers if 
price and service were adequate. 

“The present-day transportation de- 
partment,” he said, “must do more than 
merely quote freight rates and route 
freight via the friendliest salesman. 

“If the present-day industrial trans- 
portation department is to share in and 
obtain its proper place in industry it 
must go into distribution and economics. 
Our progress in this direction has a 
direct bearing on your continued success 
and requires your wholehearted coopera- 
tion. 


‘Key’ to Success 


“The two words ‘distribution’ and 
‘economics’ are the key to present-day 
success of shipping associations. Asso- 
ciations offer complete transportation 
performed to shippers’ needs at cost 
consistent with the economic approach of 
procuring the greatest area of distribu- 
tion of company products for each trans- 
portation dollar.” 

Mr. Walz asserted that the trucking 
industry had “met various challenges in 
the past” and suggested it would do so 
again. 

“TI am sure you will rise to the occa- 
sion and emerge on top,” he said, “be- 
cause you are progressive, have imagi- 
nation, and are not afraid to make deci- 
sions. ; 

“Progressive steps are being taken to 
regain this freight by some of your 
members. Recently, our own company 
discontinued using shipping associations 
to two east coast locations, Philadelphia 
and New York City, due to aggressive 
offers from your members.” 

Piggyback discussions were conducted 
by William G. Mitchell, director of sales 
of Eastern Express, Inc.; Dr. Ernest W. 
Williams, Jr., of the Graduate School 
of Business, Columbia University; J. K. 
Burten, vice-president of Branch Motor 
Express Co.; Elmer F. Ryan, president 
of Rail-Trailer, Inc.; F. S. Thompson, 
vice-president, traffic, of Western Ex- 
press Co., and Joseph E. Keller, general 
counsel of the ATA Private Carrier Con- 
ference. 

Dr. Williams asserted that, while 
piggyback operations had grown rapidly, 
traffic moved by piggyback still repre- 
sented only about 2 per cent of all rail 
traffic. Mr. Keller added that it was ob- 
vious that not all piggyback traffic had 
been diverted from motor carriers. Mr. 
Thompson, however, warned the motor 
carier salesmen aginst “complacency” 
relating to piggyback. Mr. Ryan had 
some more direct advice. 


‘Get Into’ Piggyback 

“Get into piggyback up to your ears,” 
he urged. “It’s here to stay.” 

Mr. Ryan said that piggyback was the 
most profitable business the railroads 
had ever gotten into and warned they 
would not “give it up” without a long 
and bitter struggle. 

“The impact of piggyback on rail- 
roads,” he said, “is so tremendous that 
they are going to promote it from now 
on and promote it to the very best of 
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their ability. As far as piggybacking 
goes you are either going to participate 
and make money out of it or it is going 
to move right around you... 

“I anticipate the day when motor 
common carriers publish two tariffs—one 
for highway transportation and one for 
piggyback transportation.” 

Mr. Keller, speaking from the private 
carrier viewpoint, said there was a defi- 
nite need for TOPC service on the part 
of a shipper who must maintain the 
utmost flexibility in the use of his trailers 
and his right to the freedom of choice 
in the means and mode of transpor- 
tation.” 

“I, as a representative of private car- 
riers, am certainly not in a position to 
tell you how to run your Own business,” 
he told the trucking sales executives. 
“However, I am sure that you will agree 
that the past success of the motor carrier 
industry was built primarily, on its 
ability to ‘outservice’ other modes of 
transportation. 

“Therefore, it would seem reasonable 
to me that every effort would be made 
to improve the service to shippers, par- 
ticularly between those points which have 
been hit by piggyback competition. In 
fact, these same efforts could be directed 
at a general improvement of service to 
shippers, for it is well known that one 
of the reasons for a shipper turning to 
private carriage is the fact that by 
utilizing his own trucks he can reduce 
or hold down transportation expenses 
and at the same time ship his wares 
faster by doing the job himself. 

“One specific suggestion which might 
be considered by the motor carriers in an 
effort to meet piggyback competition and 
provide better and quicker motor carrier 
service to shippers is to examine the 
possibility of obtaining better and quicker 
routes between those points which are 
the hardest hit by piggyback compe- 
tition... .” 

Mr. Keller said it was “entirely pos- 
sible” that motor carriers had not been 
taking sufficient advantage of “those 
piggyback plans in which motor carriers 
can participate.” 

“Certainly,” he said, “no one will deny 
that piggyback service does have ad- 
vantages to shippers, and since there are 
plans in which motor carriers can par- 
ticipate, I believe it behooves the motor 
carrier industry to more closely examine 
the possibility of taking fuller advantage 
of the benefit of piggyback plans.” 


Historic Lessons 


Mr. Thompson bolstered his warning 
against complacency by quoting George 
Santayana, the noted Spanish philoso- 
pher, who said that “those who do not 
learn the lessons of history are fated 
to make its same mistakes.” 

“Think about this,” he said, “and re- 
member that we truckers started out 
and grew by skimming the cream off 
the railroads’ traffic. 

“Now forwarders, private carriers, pig- 
gyback operators and shippers’ associa- 
tions are skimming the cream away from 
our operation.” 

Mr. Thompson urged the motor carrier 
industry not to maintain a “paper rate 
structure” which would allow the “skim- 
ming of the cream” by its competition. 


“We must,” he said, “become a part 
of the shippers’ whole distribution pro- 
gram. Just because you have a good 
operating ratio doesn’t mean you don’t 
have problems. Too much we've listened 
to those who told us what we want to 
believe. If we will use a little imagina- 
tion, if we will seek to assert some of 
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the aggressiveness which brought growth 
to the industry, if we will tailor our 
services to the shipper’s distribution 
needs, we will solve our problems.” 

Discussing private carriage were V. 
Arnold Davies, general sales manager 
of Continental Transportation, Inc.; 
Commissioner Laurence K. Walrath, of 
the ICC; Howard Nelson, chairman of 
the council’s planning committee; Wen- 
dell M. Stewart, of A. T. Kearny & Co.; 
Joseph S. Wilson, general traffic mana- 
ger of Sunshine Biscuits, Inc., and Vin- 
cent O’Donnell, director of the Private 
Carriers Conference. 

Commissioner Walrath asserted that 
the rail, motor and water carrier in- 
dustries had sought to combat private 
carriage and the deteriorization of the 
common carrier system by an attempt 
to reduce over-all costs through techno- 
logical improvements and automation; 
by appeals to Congress, the Commission 
and the public for legislative and ad- 
ministrative relief, and by rate innova- 
tions and adjustment designed to attract 
or retain traffic. 


Unregulated Carriage ‘Undented’ 


“Apparently, however, none of these 
have dented the great mass of traffic 
moving by unregulated carriers,” he said. 

“One reason for the current failure of 
those efforts could be that, for the most 
part, they are devoted to the causes of 
individual modes rather than to the 
needs of for-hire transportation as a 
whole. 

“As I have said before, someone needs 
to look above and beyond the day-to- 
day struggle between competitive modes 
and find quickly a common ground upon 
which a better balanced national system 
of carriage can be shaped—one in which 
common, contract and private carriage 
would complement each other, and one 
in which rail, water and motor would 
cooperate, with each performing the 
services for which it is best adapted.” 


Concerning the long-range outlook for 
private carriage, the commissioner said 
the ICC viewed true private carriage 
“with complete acceptance in a legal 
sense.” 

“Economically, however, and especially 
in its adverse effect on the regulated 
modes so necessary to the economic 
health of the nation, we may regret that 
private carriage has become so wide- 
spread,” he said. 

“Even more, we may regret that, from 
the shipper’s standpoint, private carriage 
has become so necessary (because of 
cost or service factors or both). 


“Suffice it to say here that I cannot 
conceive of the Commission’s ever urging 
limitations on bona fide private carriage 
—the right of a person to move his own 
goods. While I have heard of such propo- 
sals, my opinion as a lawyer is that, 
in the absence of some overwhelming 
crisis, any such measure would not even 
be constitutional. 

“And aside from the legalities of the 
matter, my guess is that the temper of 
our people is such that a proposal to that 
effect would not have the practical 
chance of the proverbial snowball. 


Restrictions Possible 


“Some sentiment is developing for re- 
stricting private carriers in connection 
with the privilege of transporting exempt 
commodities for hire, which today fur- 
nishes many of them with a back haul. 
There will probably be considerable de- 
bate, however, before any action is taken 


on even such a limited proposal as that 
one. 

“In the final analysis, the only way 
you can today sell your services to pri- 
vate-carrier shippers is to prove to 
them that you can perform the service 
better, cheaper, or both, than they can. 

“Your chances of doing this, I think, 
are better than many people appreciate. 
You are, after all, specialists in trans- 
portation. I doubt that, in the long run, 
you are going to let amateurs beat you 
at your own game. 

“If you have an operation that is 
reasonably balanced, you should be able 
to outsell ‘do-it-yourself’ transport un- 
less your prospect is that unusual ship- 
per with a balanced over-the-road opera- 
tion of his own, or unless his schedule 
is so important to him that he will leave 
it to none but his own people.” 

Mr. Wilson, a director of the Private 
Carrier Conference, told the motor car- 
rier salesmen that private carriage was 
just one method used by shippers to 
meet distribution requirements. 

“Service has been the greatest single 
factor responsible for private trucking,” 
he said. “On-time deliveries, at custo- 
mer’s request, are mentioned over and 
over again. Service appears to be a most 
important factor in assuring maximum 
control of inventories and in meeting 
production scheduling requirements.” 

There were, Mr. Wilson said, some 
other important considerations. He men- 
tioned contains specifically designed for 
inter-plant service, the elimination of 
packaging required by motor carrier 
classification rules, reduced in-transit 
time, traffic control, the utilization of 
technological improvements and _ the 
development of special equipment. 


Cost View 


“It might be pointed out,” Mr. Wilson 
said, “that there are cases where a ship- 
per would be better off to run his own 
trucks, even at a higher cost, to obtain 
additional plant economies.” 

Mr. Wilson said that private carriers 
had “no ax to grind” and that they would 
prefer public transportation service over 
“do-it-yourself operations.” 

“But,” he said, “it is up to you to dis- 
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card ‘old fashioned’ transportation and 
to come up with new programs and 
planning tailored specifically to recapture 
tonnage now moving in private carriage. 

“As a matter of fact, the Private Car- 
rier Conference itself wants to find out 
just what all types of for-hire carriers 
are doing in this connection. We have 
invited representatives of the railroads, 
the common carrier and the contract 
carrier trucking industry, and the air- 
lines, to tell us about the new and novel 
in public transportation at our annual 
meeting in Kansas City on May 4.” 

Mr. Stewart said the motor carrier 
industry was “in a struggle to the death.” 

“These aren’t just difficult times for 
the common carrier industry, they are 
perilous times,” he said. 

Mr. Stewart described the relationship 
between motor common carriers and 
private carriers as “a vicious cycle.” 

“Costs keep going up and up,” he said, 
“resulting in constant pressure for rate 
increases. As rates go up more shippers 
begin to put their key freight move- 
ments in their own trucks, leaving widely 
dispersed, costly-to-handle tonnage for 
the common carriers to handle. 

“As the carriers find that a greater 
and greater proportion of their total 
traffic is of that nature, they attempt to 
adjust their rates upwards to cover this 
more costly service. Consequently, the 
shippers find it possible to save money 
by putting additional freight movements 
on their own trucks, and the cycle con- 
tinues upward. 


Dissipation Possible 

“What is probably happening, al- 
though I have yet to see statistical proof 
of it, is that at least a portion of the 
savings claimed for private truck opera- 
tions are dissipated by the high level of 
LTL class rates. 

“Thus, a shipper operating his own 
fleet, but using common carriers on his 
miscellaneous LTL, is, in effect, helping 
to push the LTL rates up even higher 
by taking away the profitable traffic that 


Leaders in DNA Meeting at Akron, O. 





The men pictured here were leading participants in the program at a well-attended meeting 

sponsored by the Delta Nu Alpha Chapter of Akron, O., recently. The speaker was Commissioner 

Clyde E. Herring, of the ICC (third from left). Constituting the group pictured are (left to right): 

Frank Bormet, president of Akron Chapter No. 17, of DNA; Maxwell Powell, of Hoboken, N. J., 

national president of Delta Nu Alpha; Commissioner Herring, and John Ryan, national regional 
vice-president of Delta Nu Alpha for Central Region No. 2. 
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used to pay part of the extra LTL 
handling cost.” 

A luncheon address April 25 by Robert 
E. Johnson, senior vice-president—sales 
and advertising, United Air Lines, dealt 
primarily with pure selling techniques. 
Mr. Johnson did mention “certain opti- 
mists in the air transport industry who 
feel that air cargo will soon replace pas- 
sengers as an airline revenue-producing 
factor.” 

“United does not share this optimism,” 
he said. “We think it is unrealistic. We 
are, however, aware of the revenue po- 
tential of certain types of commodities 
and are working to develop this traffic.” 

One of the annual highlights of the 
CRC meeting is the presentation of 
awards for carrier advertising cam- 
paigns. The awards this year, judged by 
advertising students at the University 
of Michigan, went to: 

Eastern Express, Inc., Terre Haute, 
Ind.—first place for best over-all cam- 
paign; Ryder Truck Lines, Inc., Miami— 
second place, and Interstate System, 
Grand Rapids, Mich.—third place. 

Gateway Transportation Co., Inc., La- 
Crosse, Wis.—first place for best direct 
mail advertising campaign; Ryder— 
second place, and Branch Motor Express, 
Brooklyn, N. Y.—third place. 

Super Service Motor Freight Co., 
Nashville, Tenn.—first place for best 
single mailing piece; Ruan Transport 
Corp., Des Moines, Ia.—second place, and 
Eastern Express, third place. 

Ryder—first place for best space cam- 
paign; Consolidated Freightways, Chi- 
cago—second place, and Pilot Freight 
Carriers, Winston-Salem, N.C.— third 
place. 

Mason & Dixon Lines, Inc., Kingsport, 
Tenn.—first place for best single space 
advertising; Eastern Express — second 
place, and Consolidated Freightways— 
third place. 

Mason & Dixon—first place for spe- 
cialized carrier advertising (no other 
awards made). Ryder was given the 
special judges’ award. 


Bangor & Aroostook Corp. 
To Acquire Credit Company 


Acquisition of the Goal Credit Corp., 
a New York commercial credit organ- 
ization engaged principally in making 
commercial loans in this country and 
abroad, has been approved by stock- 
holders of the Bangor & Aroostook 
Corp. 

The approval came April 18 at the 
annual meeting in Bangor, Me., the 
B & A said, adding: 

“The vote added a second member to 
the Bangor & Aroostook Corp. family. 
The corporation also owns a large per- 
centage of stock of the Bangor & Aroo- 
stook Railroad Co. B & A Corp stock- 
holders voted to issue 37,500 additional 
shares of common stock to acquire all 
outstanding stock of Goal Credit.” 


W. Gordon Robertson, president of the 
Bangor & Aroostook Corp., said activities 
of Goal Credit would be expanded to 
include equipment leasing and leasing 
of railroad equipment. 

He also said earnings were much 
improved in 1960 over 1959 but were 
far short of what was expected of a 





corporation with assets of $60 million. 

“Many factors combined to hold our 
earnings at a depressed level,” Mr. 
Robertson said, “and not the least among 
them is the very heavy burden imposed 
upon us by state taxation. The state 
of Maine excise tax on railroads, enacted 
when railroads held a virtual monopoly 
on freight traffic, continues to be levied 
on us as though this monopoly were still 
a fact. 

“The opposite is true, and both state 
and federal governments have continued 
to pour millions into highway programs 
which has allowed our competitors very 
important advantages which are denied 
to railroads.” 

Following the stockholder meetings, 
directors of the corporation and of the 
railroad met and reelected officers for 
the ensuing year. 


Pennsylvania Senator Says 
Waterman Seeks to Block 
Major Shipbuilding Program 
Senator Scott, of Pennsylvania, 
has charged “the Waterman steam- 
ship group” with attempting to block 
an $88 million shipbuilding program 


proposed by the American-Hawaiian 
Co. in intercoastal trade. 


Speaking in the Senate on April 20, 
the senator also said the Department of 
Commerce “seemed willing to go along 
with the move to block the American- 
Hawaiian program and its $88 million 
program now ready for placement im- 
mediately following granting of mort- 
gage insurance.” 


Scandal Alleged 


“In a sense,” the senator said, “this 
amounts to what might be termed ‘Ship 
Scandals of 1961.’ A large building pro- 
gram of tremendous benefit to the na- 
tion in every way is being frustrated 
by a small group of men who are in no 
position to provide new ships but would 
rather lose millions of dollars than see 
them built by someone else.” 

Senator Scott said American-Hawaiian 
proposed to construct three new con- 
tainer ships for intercoastal use via the 
Panama Canal at a bid price of $21 
million each and also proposed to lease 
truck-trailer equipment in the amount 
of about $25 million. Bids on the vessels 
were received February 8 and were good 
for 90 days from that date, he said. 

“Mortgage insurance in the amount of 
$55 million has been requested from the 
Maritime Administration,” the senator 
said. “Without mortgage insurance there 
is no possibility of borrowing the neces- 
sary amount required to finance con- 
struction of the vessels.” 

Senator Scott said that rarely had the 
MA “had such a credit-worthy corpora- 
tion with which to deal.” 

“Nevertheless,” he said, “the A-H ap- 
plication for mortgage insurance, which 
had been proceeding smoothly, has 
ground to a halt for the following rea- 
sons which are based on information 
furnished to me which I cannot guar- 
antee, though I believe it to be accurate. 

“That information indicates that the 
action has been taken by the Secretary 
of Commerce rather than by the Mari- 
time Administration. 

“McLean Industries, Inc., through a 
subsidiary, holds a franchise in the in- 
tercoastal trade. This company is in 
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the Waterman steamship group which 
now operates a service between the 
United States and Puerto Rico, an At- 
lantic coastwise service and an Atlantic- 
Gulf service. ... 


Waterman ‘Goal’ 


“Waterman interests would like to add 
the intercoastal service to their empire 
and have apparently persuaded the 
Secretary of Commerce that no mort- 
gage insurance should be granted to 
American - Hawaiian because. they 
[Waterman interests] expect to be able 
to build new ships or convert old ships 
in the next few years. 

“Sea-Land, Inc., which conducts the 
domestic operations, had a loss in excess 
of $2 million last year and has a $7 
million deficit in its earned surplus 
account. This company could, by no 
stretch of the imagination, engage in a 
building program in the foreseeable 
future because of its poor financial con- 
dition.” 

The senator said the “Waterman in- 
terests” had announced that they would 
put in an interim intercoastal service. 

“However,” he said, “the Waterman 
interests, in their effort to block the 
American-Hawaiian program, are willing 
to lose $2 million a year in the inter- 
coastal trade and to make up the differ- 
ence out of the hides of the shippers to 
and from Puerto Rico as well as ship- 
pers in other trades. 

“This is an attempt to swallow more 
than Waterman or Sea-Land can digest. 
It operates to frustrate a major building 
program in the amount of $88 million, 
most of which would be spent in the 
depressed southeastern Pennsylvania 
area.” 

The senator said that “unless the 
Department of Commerce changes its 
ways,” the Waterman interests would 
control the Puerto Rican trade, the 
Atlantic coastwise and Atlantic-Gulf 
trade as well as the intercoastal trade. 

“This”, he said, “is a notoriously un- 
healthy monopolistic situation which 
ought not to be countenanced.” 


Revenue Bonds to Finance 


Port Projects at Houston 


The Harris County-Houston Ship 
Channel Navigation District has decided 
to issue $9 million in revenue bonds, and 
September 13 has been set as “market 
day” for the bond issue, Jerry Turner, 
Houston port manager, has announced. 

Proceeds from the bond sale would 
provide $5.2 million for construction of 
three new docks, $3.3 million for en- 
largement of the grain elevator at the 
port, and $500,000 for a storage ware- 
house, Mr. Turner said. 





Railway Club Meeting 


The Western Railway Club will hold 
its annual meeting and past presidents’ 
night at the Hotel Sherman in Chicago 
on May 15. The names of new officers 
will be announced at the meeting. 


Truck Loan Eligibility 


An announcement by the American 
Trucking Associations, Inc., April 11 
concerning a new loan rate of 4 per 
cent by the Small Business Administra- 
tion for certain businesses, including 
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truckers (T.W., April 15, p. 53), er- 
roneously stated that “trucking com- 
panies that earn less than $4 million 
annually are eligible for the new 
es 

The ATA says the statement should 
read “trucking companies which gross 
less than $4 million annually are eligible 
for the new rate... .” 


Canadian Board Says Tariff 
Rule Giving Preference to 
Aggregate Rates Prevails 


One of two tariff provisions which, 
while producing “conflicting rates,” 
resulted in lower rates “must pre- 
vail” under the terms of a railway 
tariff, in spite of a mixing rule in 
the tariff, says the Board of Trans- 
port Commissioners for Canada in a 
ruling resolving a dispute which had 
been submitted to it. 


The board’s ruling was in its file 48915, 
an application of Conway Traffic Co. for 
a ruling with respect to the application 
to mixed shipments of certain items in 
a tariff of Canadian Freight Association 
(Western Lines), No. 134-B, CTC No. 486. 

Item 10-H of the tariff provided for 
adding to rates to or from international 
boundary points the rates to or from 
these points in connection with traffic 
to or from points in the United States. 
The application rule called for the use of 
the basing point making the lowest 
combination, and said that the through 
rates made by use of the “basing rates” 
authorized “apply only via the routes 
specified opposite each point” in section 
1 of the tariff. 

Item 20-E provided for the application 
“via all routes” shown in the tariff of 
the aggregate of separately established 
rates if they produced a lower charge 
and that “the through rate published in 
this tariff has no application to that 
shipment.” 

Item 86-A, “Mixed Carloads,” provided, 
with two exceptions, for application of 
the actual or authorized estimated weight 
at the straight carload class or com- 
modity rate (not mixed carload rate) 
to each article, and that the carload 
minimum weight would be the highest 
provided for any article in the mixed 
carload, any deficit in the minimum 
weight to be charged for at the highest 
carload rating or rate applicable to any 
article in the mixed carload. 


Contentions of Parties 


The board said the substance of the 
applicant’s contentions was that item 
86-A authorized the application of the 
straight carload class or commodity rate 
to each article in a mixed carload. It 
further contended that item 20-E pro- 
vided for the suggestion of the joint 
through class rates via specified routes 
(authorized by item 10-H) by lower 
aggregates of intermediate rates via all 
routes, and that such lower aggregates 
were applicable to commodities in mixed 
carloads regardless of the actual route 
of movement. 


The board said the Canadian National 
Railways did not dispute that lower 
aggregates of intermediate rates were 
applicable to mixed carloads under the 
provisions of item 86-A, but contended 
that, apart from the two exceptions 
specified, a mixed carload must be treated 





as a unit and all articles in it must be 
rated over a common route (which need 
not be the actual route of movement). 


Board’s Ruling 


The board said the matter was “strictly 
one of interpreting the provisions of the 
tariff on file with the board,” adding: 

“Canadian Freight Association Tariff 
(Western Lines) CTC No. 486 provides 
two alternative methods of determining 
the through rate: (1) Joint, through 
class rates via specified routes (item 10- 
H) and (2) aggregates of separately es- 
tablished rates via all routes (item 20-E). 

“We regard the establishment of rates 
by these methods to be within the pro- 
visions of the railway act under which 
the initiation of rates is within the dis- 
cretionary powers of a railway company. 
The establishment of the provisions of 
item 2-E for aggregating separately es- 
tablished rates to displace specific joint 
through class rates is a voluntary action 
on the part of the Canadian railway 
companies parties to tariff CTC 486 and, 
as long as the separately established 
rates comprising the aggregates are 
legally established, this board must con- 
sider them as having equal status with 
the specific rates. 

“Provisions of the kind set out in 
item 20-E may be presumed to produce 
conflicting rates but, following the 
board’s usual practice where a conflict 
of rate occurs, the lower of the resulting 
charges on a shipment must prevail.” 

The ruling of the board was stated as 
follows: 

“The extension of the provisions of 
tariff CTC No. 486 to mixed carloads 
by item 86-A cannot be held to mean any 
different application of the aggregating 
provisions to commodities in mixed car- 
loads than to the same commodities in 
straight carloads. Consequently we find, 
and so rule, that item 20-E is subject to 
item 86-A and that where a single mixed 
carload shipment is rated according to 
the provisions of item 20-E (namely, 
the lowest aggregate applicable via any 
authorized rate making route to each 
article in the mixed carload), such rating 
is in conformity with the literal inter- 
pretation of the tariff provisions.” 


Two Associations Chided 
By Highway Research Board 


The Highway Research Board of the 
National Academy of Sciences—National 
Research Council announced April 20 
that its executive committee had taken 
steps “strongly reprimanding” two in- 
dustry associations that “prematurely 
and without authority published state- 
ments purporting to contain significant 
results” of the road test being made by 
the American Association of State High- 
way Officials and administered by the 
board. 

The two associations were not identi- 
fied by the board. 

The test is a scientific study of the 
performance of asphalt concrete pave- 
ments, portland cement concrete pave- 
ments and short-span bridges of various 
designs, according to the board, which 
then said of its April 20 action: 

“At the beginning of test traffic in 
October, 1958, it was agreed by all con- 
cerned that the true objectivity and full 
benefits from the project could prevail 
only if all parties refrained from pub- 
lishing any resulting data or reports 
prior to their evaluation and issuance 
by the Highway Research Board. 
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“It was also agreed that premature or 
unauthorized publication of information 
or opinions purporting to show research 
indications or results on the part of any 
group or interests would be subject to 
appropriate action. 

“The Highway Research Board execu- 
tive committee found that the respon- 
sible officials of the two organizations 
reprimanded had failed to abide by this 
policy and agreement.” 


AAR Says Government Units 
Will Spend $12.5 Billion on 


Transport Programs in ‘61 


A record $12,585,975,000 will be 
spent this year on transportation 
programs by federal, state and local 
governments, according to a study 
made public April 24 by the Associa- 
tion of American Railroads. 


The 1961 total—consisting of outlays 
for domestic highways, waterways and 
airports, airway facilities and air mail 
subsidy payments—would be $1 billion 
more than the total for 1960, the AAR 
said. It added that government units 
had spent more for transportation 
development in the years since 1952 than 
in all the country’s previous history. 

Further commenting on the study, the 
AAR said: 


“Total identifiable expenditures of fed- 
eral, state and local governments for 
road, river and air transportation pur- 
poses approximate $178 billion so far. 


Most for Highways 


“About 92 per cent of government 
transportation outlays for 1961, or $11.6 
billion, is being earmarked for highways. 
The balance of the year’s outlays is 
distributed as follows: 


mw “$548.7 million in federal outlays 
for establishing, maintaining and oper- 
ating the federal airways system—five 
times the level of five years ago. 

a “$75.3 million in federal outlays for 
civil airports. The latest available year 
for state and local expenditures for this 
purpose is 1959, when these alone totaled 
an additional $308 million. 

aw “$67.4 million in federal outlays for 
air mail subsidy payments to domestic 
trunk, local-service and helicopter air- 
lines. 

a “$310.6 million in federal outlays for 
navigation works on inland waterways 
and intracoastal waterways, the Great 
Lakes and coastal harbors. The latest 
available year for state and local expendi- 
tures for these purposes is 1959, when 
these totaled an additional $241 million. 

“In addition to the foregoing expendi- 
tures for strictly domestic U.S. trans- 
portation, the federal government in 
1961 is also spending $280 million for the 
merchant marine, $262 million for Coast 
Guard navigation aids. 

“Out of the record $11.6 billion being 
spent for highway expansion and im- 
provements this year, the federal govern- 
ment is putting up $3.3 billion and state 
and local governments, $8.3 billion.” 

The AAR said there was a sharp con- 
trast between rising outlays of public 
funds to build, maintain and operate 
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facilities for other transportation users 
and the railroads’ own outlays of $1.4 
billion in 1960 for construction, repair 
work and tax payments on their private 
rights of way. 

While the railroads paid $999 million 
last year in all types of taxes to all 
units of government, the association said, 
$181.4 million of this was levied spe- 
cifically on track. 

“Tllustrating the impact of government 
spending programs,” the AAR said, “as 
public outlays for road and river improve- 
ments quadrupled in the post-war period, 
truck traffic multiplied three and a half 
times and waterway traffic by four times. 
Rail freight volume, meanwhile, sank 
nearly 15 per cent. 


“And as post-war federal outlays for 
air transport purposes multiplied by nine 
times, air travel zoomed upward by six 
times. Rail passenger traffic, meanwhile, 
has been cut to only a third of the 
1946 level.” 

“These rising outlays,” said Daniel P. 
Loomis, president of the AAR, “are one 
of the major reasons why Americans 
paid twice as much in taxes in 1960 as 
in 1950. 

“The only way to relieve general tax- 
payers of the burden of enormous trans- 
portation expenditures and to equalize 
their impact among the various major 
carriers is through a system of user 
charges that will insure that commercial 
and other beneficiaries will pay fair and 
adequate fees for the use of all publicly 
provided facilities.” 


Railroads’ Loss-Damage Bill in 1960 
Was $119,933,794, Up 3.7% Over 1959 


AAR Report on 107 Carriers Shows Ratio of Claim Payment Total 
To Revenues as 1.41% in 1960 (1.31% in 1959). Unlocated Damage 
Was 56% of Total Bill. LCL Damage Declined Almost $1 Million. 


(From Chicago Bureau of Traffic World) 


The total railroad freight loss and 
damage figure for 1960 was $119,933,- 
794, an increase of 3.7 per cent over 
1959, the freight claim division of 
the Association of American Rail- 
roads, Chicago, reported. 


The 1960 figure represented an in- 
crease of $4,315,550 over the $115,618,244 
reported in 1959 for 107 members Car- 
riers in the United States, Canada and 
Mexico, the AAR division said. 

The ratio of loss and damage charges 
to gross freight revenue of U. S. railroads 
was 1.41 per cent in 1960, compared with 
1.31 per cent in 1959. 

New claims presented to the member 
railroads in 1960 totaled 2,872,860, a de- 
crease of 153,048 claims, of 5.1 per cent 
under 1959. Pending charges to other 
involved lines, $11,944,770 was carried in 
the suspense accounts of the carriers at 
the close of 1960. This was an increase 
of 2.2 per cent above the corresponding 
amount reported at the close of 1959, 
the AAR said. 


Breakdown as to Causes, etc. 


Unlocated damage accounted for $67,- 
648,861, or 56.4 per cent, of the total loss 
and damage bill, the AAR report showed. 
The report is broken down according to 
14 principal causes and 42 commodity 
groups. 

Most of the unlocated damage—$48,- 
367,170 of it, or 40.3 per cent of the total 
loss and damage figure—was in damage 
to freight in packages. Damage to freight 
not in packages accounted for $19,281,- 
€91, or 16.1 per cent of the total figure. 

Only 6.6 per cent of all damage in 
1960 occurred in less-carload service, 
with the remaining 93.4 per cent occurring 
in carload transportation. The fisure 
for 1960 for less-carloads was $7,851,023; 
for carloads it was $112,082,771. Less- 
carload loss and damage claim payments 
declined 9.9 per cent from 1959, when 
the figure was $8,711,058, or 7.5 per cent 
of the total. The carload loss and damage 





claim total increased 4.8 per cent over 
1959, when the figure was $106,907,186 
or 92.5 per cent of the total. 

Largest increase in 1960 over 1959 
among the 42 commodity groups was in 
frozen foods, which jumped 38.4 per 
cent to a 1960 total of $379,686, or 0.3 
per cent of the total, from $274,266 in 
1959, or 0.2 per cent of the 1959 total. 
Second largest increase was in manu- 
factured tobacco, which jumped 28.5 per 
cent from 1959, when the figure was 
$472,118, or .04 per cent of the total, 
to $606,747 or 0.5 per cent of the 1960 
total. 

Largest decrease was in plumbers 
goods, which fell 39.3 per cent in 1960 
to $608,921, or 0.5 per cent of the 1960 
total, from $1,003,123 in 1959, or 0.9 per 
cent of the total. Second largest decrease 
was in chinaware, crockery and earthen- 
ware, which declined 35.5 per cent to 
$118,048, or 0.1 per cent of the 1960 total, 
from $182,857 in 1959, or 0.2 per cent of 
the total. 


Forwarder Traffic Data 


Aside from the general category of all 
other manufactures and miscellaneous 
articles, loss and damage in 1960 to 
freight forwarder traffic was highest, 
accounting for 8.5 per cent of the total, 
or $10,147,061. The 1959 figure was $8,- 
676,552, or 7.5 per cent of the total. 

Damage to food products, N.O.S., in 
cans and packages, not frozen, was next 
highest, representing 8.3 per cent of all 
loss and damage, or a total in 1960 of 
$9,992,204, compared with 8.5 per cent 
in 1959, or a total of $9,777,578. 

Grain showed a 9.4 per cent loss and 
damage decrease in 1960, declining from 
$8,969,237, or 7.8 per cent of the total 
in 1959, to $8,130,119, or 6.8 per cent of 
the 1960 total. 

Flour, other mill products, feed, N.OS., 
rose 2.8 per cent from a 1959 figure of 
$5,757,576, or 5 per cent of the total, to 
@ 1960 total of $5,916,180, or 4.9 per cent 
of the total. 


Fresh fruits, except citrus, rose 4.6 
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per cent in 1960 from a 1959 figure of 
$2,101,866, or 1.8 per cent of the total, 
to $2,197,563, or 1.8 per cent of the total. 
Fresh fruits, citrus, rose 2.7 per cent 
from the 1959 figure of $681,562, or 
0.6 per cent, to a 1960 total of $699,860, or 
0.6 per cent of the total. 

Melons rose to 2.6 per cent from the 
1959 total of $2,243,119, or 1.9 per cent, 
to $2,301,333 in 1960, or 1.9 per cent of 
the total. Fresh vegetables rose 3.5 per 
cent from the 1959 figure of $5,865,194, 
or 5.1 per cent of the total bill, to $6,068,- 
370 in 1960, or 5.1 per cent of the total. 

All other products of agriculture de- 
creased 3.1 per cent from 1959, when the 
figure was $1,657,728, or 1.4 per cent 
to the 1960 figure of $1,605,922, or 1.3 
per cent of the total. 

Live stock decreased 9 per cent in 
1960 from 1959, when the figure was 
$1,389,593, or 1.2 per cent of the total, 
to $1,264,267 in 1960, 1.1 per cent of the 
total. 

Fresh and cured meats, packing house 
products and dressed poultry rose 8.2 
per cent from 1959, when the figure was 
$2,126,999 or 1.8 per cent of the total, 
to the 1960 figure of $2,300,974, or 1.9 
per cent of the total. 


Cotton Damage Up Sharply 


Cotton in bales rose 15.1 per cent 
from 1959, when the figure was $1,194,- 
504, or 1 per cent of the total, to the 
1960 total of $1,374,615, or 1.2 per cent 
of the total. 

All other animals and animal products 
except fertilizer and fertilizer materials 
decreased 11.3 per cent from 1959, when 
the figure was $598,992, or 0.5 per cent 
of the total, to the 1960 figure of $531,- 
199 or 0.5 per cent of the total. 

Coal and coke increased 0.2 per cent 
from the 1959 total of $2,363,900, or 2 
per cent of the total, to $2,368,899, or 2 
per cent of the total. All other products 
of mines increased 6.4 per cent from 
1959, when the figure was $2,159,720, or 
19 per cent of the total, to the 1960 
figure of $2,297,795, or 1.9 per cent of 
the total. 

Lumber and forest products increased 
3.6 per cent from 1959, when the figure 
was $3,153,018, or 2.7 per cent of the 
total, to $3,266,999 in 1960, or 2.7 per cent 
of the total. 

Petroleum oils increased 2.9 per cent 
from 1959, when the figure was $810,231, 
or 0.7 per cent of the total, to $833,631 
in 1960, or 0.7 per cent of the total. 

Sugar rose 14.4 per cent in 1960 over 
the 1959 total of $1,582,875, or 1.4 per 
cent of the total, to a total of $1,811,003 
in 1960, or 1.5 per cent of the total. 


Iron, Steel, Machinery 


Iron, steel and other metal articles, 
N.OS., including wire declined 0.6 per 
cent in 1960 from $4,297,781 in 1959, or 
3.7 per cent of the total, to $4,272,025 in 
1960, or 3.6 per cent of the total. 

Machinery other than agricultural and 
parts decreased 7.3 per cent in 1960 from 
the 1959 figure of $2,864,495, or 2.5 per 
cent of the total, to $2,655,963 in 1960, 
or 2.2 per cent of the total. 

Stoves, ranges and parts increased 
45 per cent in 1960 from $722,316, or 
0.6 per cent of the total in 1959, to 
$754,506 or .06 per cent of the total in 
1960. 


Brick, artificial stone and building tile 
increased 8.4 per cent in 160 over the 
1959 figure of $1,852,833, or 1.6 per cent 
of the total, to $2,009,258 in 1960, or 
1.7 per cent of the total. 


Sewer pipe and drain tile, not metal, 
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Shippers Along the Coast Line 


W. J. (Jack) Greer, founder and president of Texize Chemicals, Inc., 
attributes the remarkable growth of his company to the quality of 
all of the hundreds of Texize products. He’s a hard-working young 
executive who maintains that the quality of any product can 
always be better. 





a torrent of texize 
for home and industry 





Texize Chemicals, Inc. Greenville, S.C. 


Texize Chemicals, Inc., of Greenville, S. C., manufactures many products for 
homes and industries in 27 states, the District of Columbia, and abroad. 


Being as quality conscious as it is diversified, Texize naturally wants 
quality transportation — the kind of fast, dependable shipping service that 
Coast Line offers. If you’d like to find out what specialized shipping really 
means just give us a call. 


“Thanks for Using Coast Line” 


-wae-y Bele ... serving the Southeast Coastal 6 


COAST LINE 


RAILROAD 
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decreased 5.3 per cent in 1960 from the 
1959 figure of $538,130, or 0.5 per cent of 
the total, to $509,745 or 0.4 per cent of 
the 1960 total. 

Agricultural implements and parts de- 
clined 8.6 per cent in 1960 from 1959, 
when the figure was $547,554, or 0.5 per 
cent of the total, to $500,397 or 0.4 per 
cent of the total in 1960. 


Furniture Claim Total Higher 


New furniture rose 10.7 per cent from 
the 1959 figure of $2,607,839, or 2.3 per 
cent of the total, to $2,886,252 in 1960, 
or 2.4 per cent of the total. 

Dry goods, clothing and textiles de- 
creased 5.7 per cent from the 1959 figure 
of $472,118, or 0.4 per cent of the total, 
to $445,069 or 0.4 per cent of the total 
in 1960. 

Newsprint paper rose 11.3 per cent in 
1960 over the 1959 figure of $1,858,395, or 
1.6 per cent of the total, to $2,069,200, 
or 1.7 per cent of the total in 1960. 

Furnaces, radiators and parts declined 
11.4 per cent from 1959, when the figure 
was $855,243, or 0.7 per cent of the total, 
to $757,672 in 1960 or 0.6 per cent of the 
total. 


Automobiles and Parts 


Automobile, motor vehicles, tires, parts 
and accessories rose 22.1 per cent from 
$3,444,907, or 3 per cent of the total in 
1959, to $4,206,147 in 1960, or 3.5 per cent 
of the total. 


Building materials and _ buildings, 
N.O.S., rose 4.3 per cent in 1960 from 
$3,112,687, or 2.7 per cent of the 1959 
total, to $3,246,959, or 2.7 per cent of the 
1960 total. 


Beverages and alcoholic liquors in- 
creased 17.7 per cent, from $2,895,075 in 
1959, or 2.6 per cent of the total figure, 
to $3,118,623, or 2.6 per cent of the total. 


Porcelain enameled appliances, N.OS., 
declined 7.8 per cent in 1960 from $1,- 
411,877, or 1.2 per cent of the total in 
1959, to $1,301,500, or 1.1 per cent of the 
total in 1960. Refrigerators rose 22.7 per 
cent, from $1,999,510, or 1.7 per cent of 
the total in 1959, to $2,453,577, or 2 per 
cent of the total in 1960. 


Glass and glass articles rose 20 per 
cent from $823,145 in 1959 or 0.7 per cent 
of the total, to a 1960 figure of $987,910, 
or 0.8 per cent of the total. 

All other manufactures and miscel- 
laneous articles increased 11.3 per cent 
in 1960 from $13,560,670 or 11.7 per cent 
of the total in 1959 to $15,086,572 or 12.6 
per cent of the total in 1960. 


Delays Cost $3.2 Million 


Total loss and damage due to delay 
in 1960 was $3,240,566, or 2.7 per cent of 
the total, while this cause was responsible 
for 2.5 per cent of the total in 1959. 


Unlocated loss of the entire package 
was responsible for 3.2 of the total loss 
and damage figure, or $3,812,141. Un- 
located and concealed loss other than the 
entire package accounted for 6.4 per 
cent of the total for 1960, or $7,683,441. 
As stated above, $67,648,861, or 56.4 per 
cent, of the loss and damage figure was 
attributed to unlocated damage to freight 
in packages and to freight not in pack- 
ages. 

Improper handling in trains, yards or 
stations was blamed for 3 per cent of 
the total, or $3,650,068. Concealed damage 
was the cause of 11.2 per cent of the total 
figure and cost $13,410,279. Defective 


or unfit equipment caused 4.2 per cent 
of the loss and damage or $5,093,689. 

Temperature failures caused 0.9 per 
cent of the total loss and damage or 
$1,144,195. Of the failures, improper re- 
frigeration or ventilation caused 0.5 per 
cent of the total, or $604,855, and freezing 
or heater failure caused 0.4 per cent, or 
$539,340. 

Errors of employees were blamed for 
0.5 per cent of the loss and damage, or 
$577,743. Fire, marine and catastrophe 
caused $2,704,946 in loss and damage, 2.3 
per cent of the total. Train accidents 
caused loss of $10,165,592, or 8.5 per cent 
of the total. 

Thefts were blamed for loss and damage 
of $802,273, or .07 per cent of the total. 





Western Retail Store Group 
To Meet With ARF Committee 


(From Pacific Coast Bureau of Traffic World) 


The Western Traffic Conference, com- 
posed of traffic, receiving, marking and 
merchandise managers of retail stores 
of the Pacific coast area, will hold its 
thirty-ninth annual meeting in the 
Multnomah hotel, Portland, Ore., May 
16, 17 and 18, according to an announce- 
ment by L. F. Dumont, traffic manager 
of Fred Meyer, Inc., of Portland, and 
president of the WTC. 

Mr. Dumont said the WTC members 
would be joined in the meeting by the 
transportation committee of the Amer- 
ican Retail Federation for discussion 
of transportation developments, includ- 
ing national and state legislation. Other 
topics to be considered will be the west- 
ern retailers’ problems of transportation, 
warehousing, marking, receiving and 
distribution. 

The latest merchandise marking equip- 
ment would be displayed, and qualified 
technicians representing the manufac- 
turers would be present to explain the 
new developments and marking tech- 
niques, Mr. Dumont said. 

Officials of the conference asserted 
that the cost of transportation and dis- 
tribution of merchandise was the third 
largest item in retail store expenses and 
that the coast retailers were reported to 
have the highest transportation costs 
in the nation. The Officials said that only 
by combining their action on legislative 
and rate-making matters could the west 
coast retailers protect their best interests 
and hold costs to a minimum. 

Mr. Dumont said that the coast re- 
tailers, through free exchange of ideas 
and time-saving methods of operation, 
were “greatly benefitted in solving many 
of the complex problems confronting 
them today.” 


Oklahoma U. Plans Course 


In Distribution Management 


A physical distribution management 
course designed to bring businessmen an 
understanding of the concepts and costs 
of physical distribution will be conducted 
May 17 and 18 at the University of 
Oklahoma by its College of Business 
Administration. 

The university will sponsor the course 
in cooperation with the Tulsa and Okla- 
homa City chapters of Delta Nu Alpha 
and the Oklahoma City Transportation 
Club. In an announcement on April 21, 
it said that discussion areas would center 
around four questions: 


TRAFFIC WORLD 


What is physical distribution manage- 
ment? Is it a new field? What stimu- 
lated current interest in physical dis- 
tribution? Who is the new manager of 
distribution for the firm? 


Three college professors and four 
transportation officials will give pre- 
sentations. Dr. Edward W. Smykay, of 
Michigan State University, will speak on 
“Transport Characteristics and Total 
Cost Analysis,” on “Plant Location De- 
cisions for the Firm,” and on “Ware- 
housing—Its Role in Distribution Man- 
Management.” 


“The Use of Transportation Data 
in Market Pattern Analysis and Eco- 
nomic Development” will be discussed 
by Dr. James A. Constantin, of the 
University of Oklahoma. At a dinner 
meeting the first evening, E. Grosvenor 
Plowman, vice-president—traffic, United 
States Steel Corp., Pittsburgh, will speak. 

On the second day, the first presen- 
tation will be “Determining Distribution 
Patterns and Policies,” by Gilmer B. 
Randolph, executive officer, Military 
Traffic Management Agency, Washing- 
ton, D. C. “Cost Control in the Dis- 
tribution of Small Shipments” will be the 
topic of a talk by C. D. Forbes, traffic 
manager, Macklanburg-Duncan Co., 
Oklahoma City. 

Dr. Constantin will conclude with “The 
Use of Internal and External Data in 
the Solution of Distribution Problems.” 


For registration information, those 
interested should write to M. L. Powers, 
director, business and industrial services, 
extension division, University of Okla- 
homa, Norman, Okla. 


United to Equip All Jets 


With New Navigation Device 


United Air Lines announced on April 
24 that it would equip its entire fleet 
of jet aircraft with distance measuring 
equipment (DME) by December 1, 1961. 
Distance measuring equipment enables 
a pilot to obtain a more precise fix on 
his in-flight position. 

United said it was the first airline to 
announce it would install this naviga- 
tional device on its complete turbojet 
fleet by a specific date. An order for 138 
of the DME airborne units had been 
placed with the Collins Radio Co., of 
Cedar Rapids, Ia., at a cost of slightly 
more than $1 million, United said. 


NRMA Transport Committee 


The appointment of Robert E. Vantine, 
traffic manager of Bloomingdale Bros., 
New York City, as chairman of the 
transportation committee of the Na- 
tional Retail Merchants Association has 
been announced by Alfred C. Thompson, 
president of the NRMA. 

Mr. Thompson, executive vice-presi- 
dent of Miller & Rhoads, Inc., Richmond, 
Va., said he also had appointed Myron 
Engelsher, traffic manager of the Allied 
Stores Corp., New York City, as vice- 
chairman. 


C B & Q Industrial Park 


The sale on April 21, of 12 acres of 
land to Pioneer Publishing Co., of Oak 
Park, Ill., signaled the beginning of 
development of the Burlington Rail- 
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road’s new Naperville Ill., Industrial 
Park. the Burlington said, April 24. 

W. Newton Burdick, Jr., board chair- 
men of Pioneer, announced that con- 
struction would begin immediately on 
a $1 million, expandable plant that 
would be “the most modern printing 
plant in the country.” 


Distribution Organization 
Plan Needs Alert Traffic, 


Transport Men—Gene Landis 


If the traffic manager of today is 
to play an important part in the 
“coming distribution organization 
plan” he must sense his responsi- 
bility for broad planning leading to 
customer satisfaction, Eugene Lan- 
dis, director of transportation of the 
International Minerals & Chemical 
Corp., Skokie, Ill., told the graduat- 
ing members of the St. Paul Traffic 
Institute on April 25. 


He also asserted that carrier repre- 
sentatives, to fit into “the new look of 
distribution,” would assist the traffic 
expert to his recognition as a distribu- 
tion manager. 

Mr. Landis addressed the 41 graduates 
of the institute, sponsored by the Trans- 
portation Club of St. Paul. Enrolled in 
the four-year course are 176 men and 
women engaged in the study of traffic 
and transportation and of interstate 
commerce law. 

The speaker said the graduation cere- 
mony was “only the beginning.” He as- 
serted that “the tempo of business has 
become so rapid that the pace sometimes 
becomes staggering,” and he added: 

“The historical, easy-going, carefree 
days of doing business are gone forever. 
Today, everything must be analyzed, 
briefings are given, rehearsals are re- 
quired, committees are always meeting, 
data reports are made or given.” 


New Skills Required 


Mr. Landis described changing condi- 
tions as follows: 

“Today the old-time traffic manager 
is slipping into oblivion. The keen rate 
man almost goes unnoticed. The old 
practice of securing experienced rail 
men for industrial traffic managers no 
longer holds true. Why? Because the 
skills required today and most certainly 
in the next few years will be far more 
demanding than those that can be im- 
ported from the usual railroad freight 
traffic department. It will not be enough 
to know freight rates, routes, claims, re- 
consigning, ICC rules, tariff interpreta- 
tion and similar knowledge. 

“Rather, tomorrow’s industrial man- 
ager will have to know these skills as 
well as the complete picture of his com- 
pany’s distribution effort. He will have 
to know the marketing concept, sales 
goals, production quotas, inventory re- 
quirements, so that he can direct an 
all-over program of distribution.” 

The speaker said the distribution man- 
ager would concern himself with every 
step of the process “from the gathering 
of raw materials, passing them through 
a production unit into a warehouse or 
distribution center, then to the ultimate 
consumer. His knowledge, Mr. Landis 
said, would extend to the sources of the 
raw materials as well as their prices 


and terms, to inventories and packag- 
ing factors and to methods of loading, 
“as well as time factors that will guide 
the order scheduling.” 

He said he did not agree with industrial 
traffic or transportation men who dis- 
agreed with the concept that distribu- 
tion was a natural ally of marketing 
because they believed that the distri- 
bution of products “has always been 
the bailiwick of their departments” and 
that changing the term to “distribu- 
tion,” did ‘not “change the function.” 


Marketing-Distribution Relationship 


Mr. Landis referred to his own ex- 
perience which, he said, “tells me of 
the relationship between marketing and 
distribution,” adding that for four years 
“our transportation group has been a 
part of our marketing division.” 

“We have found this relationship most 
educational and rewarding,” he said. 
“Our planning and work take on a new 
meaning. We have become customer 
conscious. . . . Direct contact with some 
of our customers gives us an appreci- 
ation of what their problems are and 
also the impact of some of our work 
upon their businesses. No longer is 
work performed in a vacuum, it now is 
customer service and has tangible value.” 

Mr. Landis said his company’s traffic 
group now formed “a squad of customer 
servicemen, ready to fulfiill our saleman’s 
statement that we are interested in our 
customer’s satisfaction.” In this plan 
of being “customer oriented,” he said, 
“we followed the design pioneered by 
marketing,” which he defined as being 
concerned “with methods and means 
of generating sales.” 
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“We, on the other hand,” he said, “are 
interested in seeing that the sale is 
completed to the customer’s satisfaction, 
in the manner and fashion in which he 
ordered—the condition, the time and the 
place. With our new concept we have 
allied ourselves very closely with market- 
ing and sales.” 


Place of Traffic Man 


After describing customer service as 
the essence of marketing, ie., “to find 
out what the customer wants through 
surveys, market research, testing and 
direct contact” and to “tailor all phases 
back to the original starting of raw 
materials,” Mr. Landis said it was the 
same with distribution. He added: 

“Until a traffic or transportation man 
begins to sense this responsibility to his 
company he cannot appreciate the role 
that he can play in the coming dis- 
tribution organization plan. During this 
interim period the traffic manager is 
technician or at best an administrative 
technician. This is not said in a de- 
rogatory sense, but rather as an ex- 
planation that his part in the cast is 
limited or is going to be limited. 

“The industrial man must be forever 
learning. He will have to strengthen 
the areas in which he is now weak or 
lacking. If it is materials handling, 
he should train himself to understand 
this area of movement or have a man 
in his department who can handle these 
assignments....Any and all phases of 
movement should be his concern. Any- 


‘Transportation Exhibit’ Planners at Work 





Planners of the ‘Transportation Exhibit’ to be held May 15-19 in the General Services Administra- 
tion’s Washington, D. C., building during National Transportation Week are shown at the initial 
exhibitors’ meeting April 5. Standing (from left) are: Franklin Pugh, Bureau of Public Roads; John 
E. Boice, Association of Oil Pipe Lines; James F. Powell, Transportation and Public Utilities Service, 
GSA; Robert Test, Interstate Commerce Commission; C. Russell Vass, Bureau of Public Roads; 
Noel McHugh, Grace Lines; Glenn F. Weymueller, American President Lines; G. M. Jordana, 
American President Lines; E. Phillips, American Merchant Marine Institute, and Frank M. Sharp- 
nack, Federal Aviation Agency. Seated (from left) are: William H. Penmose, Office of Civil and 
Defense Mobilization; John A. Lawther, Baltimore & Ohio Railroad; Thomas F. Henry, Branift 
Airways; Thomas Weed, National Defense Transportation Association; Thomas A, Kennedy, 
TPUS of GSA; Charles F. Kraft, United States Lines; Samuel J. Scott and William L. Rice, TPUS 
of GSA; Capt. R. M. Phelps, Jr., Bolling Air Force Base; Chief H. Partridge, Military Sea Trans- 
portation Service; Robert D. Welby, American Airlines, and Charles Griffith, Pan American 
World Airways. 
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thing that fails to live up to customer 
expectancy should cause this man to 
want to investigate.” 

All this, Mr. Landis said, meant to 
those who had completed the course of 
studies at the institute that the chal- 
lenge was to “understand the true and 
basic nature of business,” to “know the 
facts and facets of business relation- 
ships” and to “comprehend the market- 
ing concept, to recognize the fine art of 
selling, and finally to know how the 
traffic function can be fitted to these 
distribution cousins.” 

With the challenge came opportunity, 
he asserted, adding that “someone will 
have to take charge” to administer “the 
traffic, transportation warehousing, in- 
ventory and customer service functions.” 
The answer as to who would handle the 
“total of all these operations” would 
differ in different corporations, said Mr. 
Landis. He said he hoped it would be 
the traffic manager because of his ex- 
perience in traffic and transportation. 

“But does he know or understand ma- 
terial handling, order processing, pack- 
aging, inventory control, customer serv- 
ice, and the various aspects of the mar- 
keting concept?” Mr. Landis asked. 
“Therein lies the rub. It will be necessary 
for the traffic manager to know or at 
least understand all these factors if he 
is to stand a chance for this manage- 
ment recognition.” 


Turning to the representatives of the 
carriers, Mr. Landis said they would 
“play an all-important part in assisting 
the traffic expert to this recognition as 
a distribution manager.” He said the 
alertness of the transportation personnel 
would serve as a stimulus to providing 
more and better service. A more-thor- 
ough knowledge of industrial movements 
and services required would be “the as- 
signment of the carrier customer service 
manager,” he said. 


$25 Million Paid by Gov't 
Of Canada to Railways to 


Compensate for Rate Cuts 


The Board of Transport Commis- 
Sioners for Canada reported to the 
Governor in Council in its fifty-sixth 
annual report (covering calendar 
year 1960) that, for the period 
August 1, 1959, to November 30, 1960, 
the board had certified $25,115,777 
for payment to railway companies 
under the 1959 freight rate reduc- 
tions act which required a reduction 
in the amount of a rate increase 
previously approved by the board. 

The act, designed to relieve shippers, 
provided a fund of $20 million to permit 
a reduction in class and commodity rates 
(other than competitive rates) on Ca- 
nadian railways for a period of one year 
to August 1, 1960, the reduction taking 
the form of substituting an increase of 
10 per cent in freight rates for the 17 
per cent increase which the board had 
permitted. A further reduction, substi- 
tuting an increase of 8 per cent in lieu 


of the 10 per cent, was ordered by the 
board in May, 1960. 


The board described developments after 
that time as follows: 


“By an amendment to the freight 
rates reduction act dated July 28, 1960, 
the act was extended to April 30, 1961, 
and a fund of $35 million was authorized 
in lieu of the previously authorized fund 
of $20 million. The reduced rates, as 
ordered by the board in May, 1960, have 
continued in effect. As at February 1, 
1961, and for the period August 1, 1959, 
to November 30, 1960, the board had 
certified $25,115,777 for payment to com- 
panies under authority of the freight 
rates reduction act.” 

The board reported that a total of 
2,795 applications had been submitted to 
it in 1960 under the provisions of the 
railway act, the transport act, the mari- 
time freight rates act and other legis- 
lation under its jurisdiction. 

The board said it had issued 3,315 
orders and 10 general orders in 1960, 
compared with 3,330 orders and 18 
general orders in 1959. 

The board said its headquarters staff 
in Ottawa totaled 142 in 1860, compared 
with 135 in 1959, but that the staff in 
its seven district offices remained at 
the 1959 total—27 employes. 

Only one decision of the board was 
— to the Supreme Court of Canada 
in 1960. 


Speaker Says Traffic Clubs 
Should Inform Public About 


‘Threat’ to Common Carriers 


Traffic and transportation clubs 
should establish committees on pub- 
lic relations to study the causes of 
the growth of private and un- 
regulated transportation, with the 
aim of making clear to government 
and the public the “serious threat’ 
to the common carrier industry of 
that trend, E. W. King, general 
agent of the Illinois Central Rail- 
road at Louisville, Ky., told the 
Transportation Club of Louisville. 
April 11. 


The transportation clubs, as “the best 
collective voice of the transportation in- 
dustry,” should place more emphasis on 
promoting “the health, stability and wel- 
fare of the industry,” Mr. King declared. 


He suggested that the committees be 
composed of two representatives of each 
common carrier mode and four repre- 
sentatives of private industry. They 
would “act as spokesmen for the trans- 
portation industry, keeping local public 
opinion informed as to the problems and 
objectives of the industry,” he said. 


Mr. King urged the Louisville club to 
establish such a committee at once and 
said that the committee should study the 
conditions that had been responsible for 
growth of private and unregulated car- 
riage, report its findings, and make 
recommendations “as to what can and 
must be done to solve these problems and 
halt and then reverse this trend away 
from the common carriers.” 


The report should be discussed by the 
club and, after adoption, should be for- 
warded to the governor of the state, to 
members of the state’s delegation in 
Congress, to the Interstate Commerce 
Commission, to the congressional com- 
mittees on transportation, to the Cham- 
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ber of Commerce of the United States, 
and to President Kennedy, Mr. King 
said. 


The Associated Traffic Clubs of Amer- 
ica should then be asked to persuade 
every traffic club in the United States to 
conduct a similar program, Mr. King 
said. He warned that unless the trend 
was reversed, the common carrier indus- 
try might fail, and that such failure 
“would be a major disaster to the eco- 
nomic and military strength of the 
United States.” 


Second Edition of Miller’s 
Book, ‘Law of Freight Loss 
And Damage,’ Available 


A newly-published second edition 
of “Law of Freight Loss and Damage 
Claims,” by the late John McKnight 
Miller, for about 13 years executive 
secretary of the National Freight 
Claim Council of the American 
Trucking Association, embodies ex- 
tensive revisions of and additions 
to the first edition, published in 1953. 


Comprising 962 pages and described 
on its jacket as “an authoritative guide 
for those engaged in filing claims, those 
who receive and investigate them, and 
those who handle court litigation in- 
volving them,” the new edition of “Law 
of Freight Loss and Damage Claims,” 
like the first edition, is published by 
William C. Brown Co., of Dubuque, Ia., 
and is priced at $10. 


Mr. Miller had nearly completed the 
revision of the first edition of the book 
at the time of his death, April 24, 1959. 
A “publisher’s note” at the end of the 
preface written by Mr. Miller conveys 
an expression of indebtedness to Fritz R. 
Kahn, formerly an attorney on the ATA 
staff, now in the office of the general 
counsel at the Interstate Commerce 
Commission, “for completing additional 
revisions and thoroughly checking the 
complete manuscript as well as prepar- 
ing the Table of Cases and Index.” 


Voluntary Settlements Numerous 


In the preface to the second edition 
of “Law of Freight Loss and Damage 
Claims,” Mr. Miller wrote: 


“During the interim between publi- 
cations, the decisions of the various 
courts have been carefully followed and 
every effort has been made to include 
them in this volume. Experience indi- 
cates, however, that the vast majority of 
claims against carriers are settled volun- 
tarily and most of them involve so 
little money that litigation of a con- 
troversy would be economically unjusti- 
fied. For that reason, the author has 
drawn upon his experience and included 
a large number of factual illustrative 
problems and presented them in ‘corre- 
spondence’ style because it is believed 
that this procedure will to some extent 
assist in facilitating the voluntary ad- 
justment of claims. ... 


“It is believed that the vast majority 
of those engaged in the voluntary ad- 
justment of freight loss and damage 
claims desire to settle them in a fair and 
equitable manner according to the merits 
and the circumstances involved. It 
would, however, be quite naive to doubt 
that many claims are knowingly filed 
and collected from carriers by individ- 
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uals who have very little compunction 
about the matter. For the most part, 
these individuals never threaten litiga- 
tion, they merely imply forcibly that 
their claims will be paid or their traffic 
will be routed by a competitor. To these 
individuals, this book will be of no value 
and the author’s only consolation rela- 
tive to this type is that generally their 
capacity is such that their longevity with 
a single employer is quite short, because 
even today the Golden Rule generally 
prevails. 


Technicality Seekers 


“The same can be said for those car- 
rier claim agents that diligently search 
for a technicality upon which to base 
declination of a claim; likewise, the 
same for the carrier’s salesman that 
exerts pressure to have his opinion pre- 
vail over that of the claim agent... 


“TI believe that my tenure as Substitute 
Judge in the Magistrate Courts of Mont- 
gomery County, Md., has been of in- 
valuable assistance to me in the writing 
of this volume. I am deeply grateful to 
Governor T. R. McKeldin for my ap- 
pointment in that capacity and the op- 
portunity to serve my community and 
state. My refusal to accept full time ap- 
pointment, however, was based upon 
what I still believe a sound principle 
and that is that the routineness of the 
work of the lower courts is such that the 
term of service should be greatly limited. 
Some day, perhaps, I will elaborate upon 
this field. ... 


“..I1 must readily admit that if I 
mentioned all who have directly or in- 
directly assisted me in this work, the 
list would be voluminous. It was my 
privilege, however, to be an associate of 
Louis Silver, attorney, Jersey City, N.J., 
in the so-called ‘Leaky Drum’ case (re- 
viewed herein, page 213). My file on this 
case would greatly exceed the pages 
used for this volume, but to me this case 
is outstanding in that it shows definitely 
that the law on the subject of car- 
rier liability for loss or damage is not 
static. . . . Our joint efforts resulted in 
confirmation of law which at times we 
felt that only he and I thought existed 
—a decision which we both sincerely 
feel will be invaluable to the carrier in- 
dustry and in time eventually benefitting 
the shipping industry. 

“In the final analysis, my experience 
proves to me that the carrier industry 
today faces a great challenge in con- 
serving its revenues from those that 
would interpret the law of carrier liabil- 
ity as properly applying to others but of 
no application to them.” 





Enforcement, Claim Officers 
Give Advice on Loss-Damage 


A panel of law enforcement and mo- 
tor carriers security and claim special- 
ists offered advice on ways to prevent 
loss and damage claims at the annual 
spring meeting of the New England 
Motor Carrier Freight Claim Conference 
April 20 in Boston, 

On the panel and speaking briefly 
were Gunther G. Weinstock, director of 
insurance and claim prevention for Yale 
Express System, Inc., New York City, 
chairman; John B. Green, special agent 
in Boston for the Federal Bureau of 
Investigation; Capt. James V. Crowley, 
robbery squad, office of superintendent 


of police, Boston, and Howard Mathews, 
chief of internal security for Associated 
Transport, Inc., New York City. 

Mr. Weinstock, in his talk, offered 
eight “basic rules,” which, he said, if 
followed would help carriers and in- 
dustry “save thousands of dollars in 
claim payments and insurance premi- 
ums.” The rules: 

“Improved selection of personnel; bet- 
ter training of personnel; tighten se- 
curity; specifically checking out refer- 
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ences and backgrounds of individuals 
before they are hired; checking and 
similar procedures to control losses; en- 
listing the cooperation of all motor car- 
riers; cooperating closely with the law 
enforcing agencies and the shipping 
public, and arousing public awareness 
and public opinion toward this problem.” 


Rail ‘Grand Consolidation Plans’ Tend 
To Stall Unification, C & O Officer Says 


Clark Opposes Moves to Block Action Pending Master Merger Formula. 
Group Told Soo Line Aimed ‘Guaranteed Rate’ at Unregulated Carriage 
Now Is Testing ‘Combined’ Incentive Tariffs. TOFC Plans Are Reviewed. 


“Grand consolidation plans” for 
the railroad industry had hindered, 
not helped, the normal trend toward 
unification, said Owen Clarke, vice- 
president of the Chesapeake & Ohio 
Railway, in a speech in Chicago, 
April 19. 


“Without exception, these grandiose 
plans for allocating all the roads into 
a limited number of systems have been 
based on academic rather than practical 
considerations,’ Mr. Clarke, a former 
member of the ICC, said. “Unless we 
are willing to accept a compulsory sys- 
tem of consolidation—and I am satisfied 
we are not—it just isn’t possible to put 
a rigid plan in operation.” 

Speaking in a Railroad Transportation 
Institute session at the Palmer House, 
Mr. Clarke warned specifically against 
proposals such as one embroided in 
H.J. Res 355, a joint resolution intro- 
duced by Representative Bennett, of 
Michigan (T.W., April 8, p. 60), “that 
would suspend the ICC’s power to ap- 
prove mergers pending development of 
still another nationwide plan to which 
all unifications would have to conform.” 

“It is difficult to imagine anything 
that could be less in the public interest,” 
Mr. Clarke asserted. 


Need for Expedited Action 


“Instead of a moratorium or another 
lengthy study, what we urgently need 
is expedited Commission action on the 
growing backlog of voluntary merger 
proposals.” 

Efforts to draft a single “master plan” 
for rail consolidation between 1920 and 
1940 had, in effect, actually discouraged 
unification, Mr. Clarke said. 


The Soo Line Railroad instituted its 
“guaranteed rate” on iron pipe primarily 
to combat unregulated and private car- 
riage, R. L. Thorfinnson, vice-president, 
traffic, of that railroad, told the organi- 
zation of rail attorneys, financial and 
operating officials. Soo Line executives 
had felt the two main obstacles to ap- 
proval of the proposal were fears that it 
would destroy motor common carrier 
competition and that a shipper using 
the rate would be bound to only one 
form of transportation, he said. 

The railroad, therefore, had carefully 
avoded requiring a formal contract with 
a shipper using the rate and had set the 
incentive rates at levels that would cover 


fully distributed costs, said Mr. Thorfinn- 
son. 


The Soo Line was currently experi- 
menting with “combined” incentive rates, 
as pioneered on British and Canadian 
railways, he said. 


Plan I Benefits 


Of the various authorized piggyback 
arrangements, plan I was most attrac- 
tive to motor common carriers because 
of the savings in cost “which result to 
the motor carrier who controls the 
published rate,” said J. A. Daily, assist- 
ant general solicitor, New York Central 
System, in another speech to the group. 

Plans III and IV were intended by the 
railroads to block the increase in private 
carriage, but were “violently opposed” 
by motor common carriers because “they 
simply cannot compete at those rate 
levels,” he said. 


“Whether or not the shipping public 
will benefit from the lower rail costs in 
plan I remains to be seen,” he said, ob- 
serving that under plan I the shipper 
loses his direct contact with the rail- 
road, leaving the motor carrier as the 
bargaining agent for rail rate reduc- 
tions. 


Merger Policy Detailed 


“For 40 years,” said Mr. Clarke, of the 
C & O, “governmental policy has 
strongly favored—in fact urged—rail 
unification. Now that we are about to 
make substantial progress in this area, 
it would be nothing short of catastrophic 
if the movement should be halted or 
hampered by political action. We can- 
not permit this to happen. If voluntary 
mergers that are in the public interest 
are allowed to go forward in their nat- 
ural course, our industry will once again 
assume its proper place in the nation’s 
growing economy.” 

The growth of large railroad systems 
through mergers in the nineteenth cen- 
tury had an over-all beneficial effect for 
the general public, “regardless of moti- 
vation,” he said, adding that “if left 
to themselves, it is quite probable that 
the railroads, in time, would have 
evolved a limited number of consolidated 
systems, created along natural lines in 
the ordinary course of business.” 


However, that process had been halted 
by passage of the Sherman anti-trust 
act and Supreme Court decisions apply- 
ing it to the railroad industry, and those 
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decisions later had been buttressed by 
passage of the Clayton act, he said. 
“The plight of the industry at the end 
of federal control during World War I 
was so precarious,” he continued, “that 
unification into a limited number of 
competitive systems was deemed essen- 
tial if the railroads were to survive as 
private enterprises. Accordingly, consoli- 
dation became one of the major objec- 
tives of the transportation act of 1920. 


“Master Plan’ Result 


“The ICC was instructed by Congress 
to prepare and adopt a master plan for 
the consolidation of all railroads into a 
‘limited number of systems.’ The pri- 
mary purpose of the legislation was to 
bring the carriers into something like 
a common level of financial strength, 
thus eliminating the chronic and acute 
problem of the so-called ‘weak sisters’.” 

A raft of proposals representing all 
interest groups immediately resulted, 
said Mr. Clarke. 

“Proceeding reluctantly and with great 
misgivings,” he said, “the Commission 
published a tentative plan in 1921, but 
it was not until 1929, two months after 
the stock market crash, that the final 
plan, calling for 21 rail systems, was 
published. 


“Uncertainties surrounding the na- 
ture of the final master plan of the ICC 
were such that unification was actually 
discouraged rather than encouraged. 
Consequently, very little was accomp- 
lished during the prosperous decade of 
the 1920s. By the time the master plan 
was released, the nation was in the grip 
of a depression, diverting railroad at- 
tention to the problems of survival and 
governmental attention toward tempor- 
ary emergency legislation. 


Recommendations Failed 


“Since the act of 1920 provided no 
means of enforcing the Commission’s 
final plan and since it did not prove 
sufficiently attractive to rail manage- 
ment to impel voluntary action, not a 
single one of the recommended systems 
has come into being. 


“In the transportation act of 1940, 15 
years after it was recommended by the 
Commission, Congress finally relieved 
the ICC from the impossible task of 
formulating a national consolidation 
plan. 

“Since that time, the initiative has 
rested, as it properly should, with the 
railroads to propose such consolidations 
as they consider desirable and in the 
public interest, the Commission’s func- 
tion now being to pass upon the merits 
of the respective applications under the 
standards provided by section 5 of the 
act.” 


‘Guaranteed Rate’ Plan 


Under the Soo Line’s “guaranteed rate” 
plan, said Mr. Thorfinnson, a shipper 
was entitled to a lower rate if he sent 
a certain agreed percentage of his an- 
nual shipments of a particular com- 
modity via the railroad. The shipper 
must post a bond covering the higher 
regular charges that would be effective 
should he fail to meet the percentage 
requirement. A weighing and inspection 
bureau would have the right to check 
the shipper’s movements during the year. 

The plan was equally attractive to 
large and small shippers, but was bind- 
ing on neither, said Mr. Thorfinnson. 


The bonding stipulation, he added, was 
to protect the railroad against a com- 
mon situation in which a shipper would 
get a reduced rate from a railroad “and 
then go to an unregulated carrier. and 
ask him what he will do.” 

The Commission heard oral argument 
in the test case—I. and S. 7151, Guaran- 
teed Rates, Sault St. Marie, Ont., to Chi- 
cago—on March 8 (T.W., March 11 p. 
102). Earlier, an ICC examiner found, in a 
recommended report, that the rate ap- 
peared to violate the interstate com- 
merce, Elkins and Sherman antitrust 
acts (T.W., Aug. 13, 1960, p. 86). 


Incentive Advantage 


Volume and incentive rates were “par- 
ticularly significant in achieving our 
objective of maximizing the contribution 
that our traffic makes to the overhead 
burden of operating our physical plant,” 
said Mr. Thorfinnson, and they provided 
insurance against the dissipation of 
revenues through rate reductions that 
had to be made to attract business. 

Several types of existing incentive 
rates had “proved effective in meeting 
certain types of competitive problems” 
but none had “proved entirely satis- 
factory in meeting the competition of 
unregulated and private carriage,” he 
Said. 

“It is in this field that the British 
and Canadian railroads have found the 
agreed charge type of rate-making to 
be particularly effective. ... 

“We proposed the guaranteed rate as 
@ modification of the agreed charge 
principle of rate making because we felt 
it would be particularly effective in per- 
mitting the railroad industry to recover 
the substantial volume of _ inter-city 
freight traffic which had been lost to 
unregulated and private carriers.” 

New developments lay ahead, he in- 
dicated. 


Double Incentives 


“We are currently combining incentive 
rates in our rate adjustments on the 
Soo Line so as to realize the full benefit 
and contribution of each type of in- 
centive rate,” he said. 

“The railroads in Great Britain have 
adopted this approach to their competi- 
tive pricing problem through the use 
of double incentive rates. One type 
is their so-called ‘two-part tariff,’ under 
which a shipper is assessed an annual 
fixed dollar amount for specified ton- 
nage and a relatively lower rate for 
all tonnage beyond that provided in the 
contract. 

“The tonnage specified in the contract 
is based on traffic handled during a 
particular year. The lower rate paid 
on the traffic over the agreed-upon ton- 
nage has the effect of reducing the 
amount paid per unit for transporta- 
tion as the tonnage increases. 

“The British railways are also ex- 
perimenting with another type of ‘double 
incentive’ rate. Under this scheme, there 
is a scale of rates commencing with a 
basic rate and a minimum weight. Lower 
rates for varying higher minimum rates 
are provided. 

“In our country the basic rate might 
be subject to a minimum weight of, say, 
24,000 pounds, and then there would be 
lower rates for, say, minimums of 30,000, 
40,000, 60,000 and 80,000 pounds. 

Rebate Effect 

“This scale of rates under the British 
scheme would apply to current ship- 
ments; and, if at the end of a 12-month 
period the traffic handled was in excess 
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of a stated annual tonnage, then a lower 
scale of incentive rates on the various 
minimum weights is applied against the 
traffic handled. This has the effect of 
granting a rebate. 

“Recently in Canada the railroads 
combined an agreed charge with an an- 
nual volume rate, in connection with a 
market-competitive problem, in order to 
permit coal to meet the competition of 
both natural gas and fuel oil.” 

Summing up his view of the motor 
carriers’ general position on TOFC, Mr. 
Daily of the Central said: 

“They recognize that plan II could be 
a fairly effective competitive measure, 
but they are confident that they can 
restrict its growth so long as the rates 
reflect the going motor carrier level. 
They violently oppose plans III and IV 
because, as a matter of economic fact, 
they simply cannot compete at those 
rate levels. They offer, instead, the will- 
ingness to join preferably in plan I 
arrangements and, alternately, in plan 
Bad 


Rail Preference 


From the railroads’ standpoint, he 
said, plan V would seem preferable to 
plan I, “since rail and motor services are 
shaped to complement one another.” 

“The advantage of plan I, of course, 
is that it may provide an immediate 
increase in volume from an already well- 
established source,” he said. 

“On the other hand, under plan V the 
railroad retains the status of a linehaul 
carrier in direct contact with the shipper 
and with an equal voice in the level of 
the rate from which its division will be 
forthcoming. It would, therefore, pre- 
sumably be able to share on a pro-rata 
basis in the higher rates as well as the 
lower rates, in contrast to the present 
obligation of railroads offering plan I 
operations to serve at what must be 
considered a relatively low uniform 
basis.” 

Mr. Daily observed that the charges 
paid by motor carriers for plan I rail 
service “are materially below those as- 
sessed by the railroads in plan III except 
at the very maximum weights, a fact 
which some shippers look upon with dis- 
favor, and which makes any allegation 
by the motor carriers in opposition to 
the plan III level as non-compensatory 
something less than sensational.” 


Basis of Rates 


Plan III and IV rates were designed by 
the railroads to recapture traffic lost to 
private carriage, which inroads, he said, 
apparently “have been felt far more 
heavily in the rail industry than in the 
common carrier highway industry.” 

Through elimination of costly pickup 
and delivery operations, the railroads 
were able to transport the shippers’ vans 
(plan III), or vans and flat cars (plan 
IV), at “rates corresponding very closely 
to the cost per trailer-mile incurred by 
a shipper in private carriage,” he said. 

The plan III rates were currently under 
attack in ICC No. 32533 and related 
dockets, Eastern Central Motor Carriers 
v. B & O, et al, and would not be finally 
resolved for some time, he said, because 
whatever the Commission’s decision 
might be, “it is a sure bet that the 
matter will eventually be taken to the 
courts.” 


“We can only hope,” Mr. Daily said, 
“that (the major principles) will be 
decided in the context of railroad eco- 
nomics and an extremely disturbing 
railroad financial position, with full 
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recognitic of the need for progress and 
new methods of competitive pricing. 


Plan 3 Advantages 


“Without attempting to anticipate the 
Commission’s decision, it seems reason- 
able to expect that a method of opera- 
tion which offers the advantages of re- 
duction in terminal switching, elimina- 
tion of pickup and delivery expense, 
exceptionally favorable equipment util- 
ization, extremely low percentage of 
empty return and almost complete ab- 
sence of loss and damage must be ac- 
cepted as a gigantic forward step.” 

Mr. Daily commented that the “mix- 
ture rule” in present plan III rates, under 
which one commodity may not comprise 
more than 60 per cent of a shipment in 
two vans, was experimental in nature. 

“It was initially intended,” he said, 
“to prevent undue diversion from box 
car into plan III, but its wisdom can be 
judged only through experience. Many 
shippers would prefer to see it elim- 
inated and there is a substantial bloc of 
opinion in the railroad industry that 
whatever is diverted from box car to 
plan III is the same type of traffic which 
in the past has been, and in the future 
would be, diverted to private carriage, 
anyway. 


Diversion a Help 


“The only diversion from box car to 
plan III of any consequence has occurred 
in the case of forwarders, and in that 
instance, the railroads were, in my opin- 
ion, able to demonstrate rather conclu- 
sively that the railroads’ net revenues 
were enhanced by the transfer.” 

Mr. Daily said that plan II, the legal 
basis of which seemed firmly established, 
had been helpful in competing with 
motor common carriers, but that “the 
relatively high terminal costs of pickup 
and delivery service restrict its effective- 
ness to long-haul movements and in- 
stances where relatively high rates and/ 
or minimum weights exist.” 


Tri-State College Chapter 
Of NDTA Receives Charter 


The newly organized National Defense 
Transportation Association chapter at 
Tri-State College, Angola, Ind., received 
its charter in ceremonies held April 24. 

Richard Rosenthal, vice-president of 
the Indiana Bank and Trust Co., Fort 
Wayne, Ind., presented the charter at a 
dinner-meeting. The master of cere- 
monies was Virgil Freeman, vice-presi- 
dent of North American Van Lines, Fort 
Wayne. 

Officers of the campus chapter are 
Walter Site, president; David Rupert 
and Dale Stroup, vice-presidents; Wil- 
liam Vickery, secretary, and William 
Lewis, treasurer. 


AMA to Conduct Seminar 
On ‘Anatomy of Packaging’ 


A seminar entitled “The Anatomy of 
Packaging” will be offered May 22 
through 24 by the American Manage- 
ment Association, at the Astor hotel in 
New York City. 

The AMA said, April 21, that the 
course would deal with “the what, how 
and why of package marketing informa- 
tion.” 

Nine speakers, including representa- 
tives from marketing, merchandising, 


research, advertising and packaging de- 
sign areas of business, will discuss the 
environment of packaging, the finding, 
screening and appraising of marketing 
ideas of packaging and the question: 
Who should be responsible for packaging 
information? 

Other topics include: Systems and 
procedures for package marketing in- 
formation flow; organizing and control- 
ling the packaging research activity; and 
the “anatomy” of the package—fune- 
tional and material elements. 


DLF Okays $6.5 Million Loan 
To Pakistan for Rail Goods 


The Development Loan Fund has an- 
nounced approval of a $6.5 million loan 
to Pakistan for procurement of railway 
equipment in the United States. 


The loan funds would be used to pro- 
vide equipment to improve service on the 
Pakistan Western Railway, the DLF said. 
The DLF said freight haulage on Pakis- 
tan railways had increased at an average 
annual rate of 5 per cent for the last 
four years. Freight tonnage is expected 
to increase by 40 per cent by 1965 and, 
in addition to normal traffic, it is antici- 
pated that 2 million tons of freight a 
year will be hauled in connection with 
the constructon of the Indus Basin de- 
velopment project. 

Funds from the loan will be used to 
procure 23 diesel-electric locomotives, 
rails, rail fittings, sleepers, points, cross- 
ings, special timber and miscellaneous 
structural items, the DLF says. 


Matson Sets New Schedule 


For ‘L.A.’-Hawaii Service 


A new schedule pattern for Matson’s 
Los Angeles/Hawaii service was an- 
nounced April 21 by Matson Navigation 
Co. 

The “Hawaiian Refiner” and “Ha- 
waiian Builder,” Matson’s two C-3’s in 
the Los Angeles/Hawaii service, would 
be placed on a 21-day turn instead of a 
28-day frequency under the present 
schedule, the company said. It added 
that an increase in the number of sail- 
ings from 26 to 35 per year between Los 
Angeles and Honolulu would result. 

The new 21-day Los Angeles service 
would go into effect with the sailing of 
the “Hawaiian Builder” on May 11, Mat- 
son said. 


United Adds Jet Service 
Between Most Major Cities 


United Air Lines has announced that 
it will begin nonstop jet service be- 
tween Seattle-Tacoma and New York 
City on April 30. 

DC-8 Jet Mainliners will provide 
overnight eastbound service with a flight 
time of 4% hours, and evening west- 
bound service, according to the an- 
nouncement. United says that on April 
30 it will also inaugurate the first non- 
stop jet flights between Cleveland and 
New York with Boeing 720 jetliners, and 
will add a second daily 720 round trip 
Chicago-Cleveland. United says it will 
increase jet frequency between Chicago 
and Washington/Baltimore to six flights 
each day, and will begin the first non- 
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stop jet service, in Boeing 720 Jet Main- 
liners, between Chicago and Salt Lake 
City. 

Boston will receive its first 720 sched- 
ules on April 30, providing United’s 
first through-plane jet service to Las 
Vegas and the first 720 flights non- 
stop Boston-Chicago. United also will 
launch the first jet service, in Boeing 
720s, between San Francisco and Salt 
Lake City, and the first DC-8 jet serv- 
ice for Omaha. 

San Diego, scheduled for its first DC-8 
service, will be provided through-plane 
jet flights to and from the East. Daily 
frequency of United jet trips on April 
30 will be five between Denver and Chi- 
cago, three on the Denver-Los Angeles 
route and two between Denver and San 
Francisco. United will increase its jet 
schedule between Los Angeles and San 
Francisco to 11 flights daily and will 
inaugurate jet trips in both directions 
on the Los Angeles-Seattle segment. 


Canadian Railways in 1960 
Paid $6 Million in Claims 


The Railway Association of Canada re- 
ports that railway loss and damage claims 
on freight amounted to $6,019,869 in 1960, 
compared with $5,510,997 in 1959. 

Largest losses paid in 1960 were for 
unlocated damage—freight in packages 
($1,775,957) and unlocated damage— 
freight not in packages ($1,282,412). 
These items topped 1959 payments also. 

Train accidents resulted in the next- 
largest payment in 1960—$783,827N—and 
that cause was also the amount nearest 
to the payments for unlocated damage 
in 1959. 

In 1960, as in 1959, damages paid on 
newsprint paper led all other commodi- 
ties, with $672,880 paid in the latter year 
and $617,176 in 1959. The next largest 
damage payments were on grain ship- 
ments, $586,581 in 1960 and $492,340 in 
1959. 


American Coal Shipping, 
Bull Steamship Co. Sold 


Stuart T. Saunders, chairman of the 
board of American Coal Shipping, Inc., 
announced April 21 that an offer had 
been accepted to sell American Coal 
Shipping and A. H. Bull Steamship Co. 
to the Coastwise & Puerto Rico Maritime 
Corp., a group consisting of the present 
Bull management said to be financed by 
the Kulukundis shipping interests. 


Mr. Saunders said that the new com- 
pany would continue all present services 
and would improve the Puerto Rico 
service by investing substantial capital 
immediately. 


American Coal Shipping, Inc., was 
formed at the time of the Suez crisis 
to handle shipments of coal which, it 
was anticipated, would be required to 
replace petroleum products which had 
regularly moved through the Suez Canal. 
However, a spokesman for the Bull 
company said those shipments never 
materialized. ACS was created by a 
group consisting of coal mine owners, 
the principal coal-hauling railroads and 
the United Mine Workers (T.W., June 
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16, 1956, p. 23). In the following year, 
ACS bought control of A. H. Bull Steam- 
ship Co. 


Widespread Grain Rate 
Revision to Be Subject 
Of Hearing in Chicago 


An adjustment of rates on grain 
and grain products which was pro- 
posed a year ago and withdrawn has 
been scheduled for hearing on May 
16 in the Midland hotel, Chicago, 
before the general traffic committees 
of the eastern railroads, Western 
Trunk Line Territory railroads and 
Illinois Freight Association railroads. 


Shippers desiring to file statements or 
exhibits are requested to furnish 125 
copies at the beginning of the hearing. 
The request is made by O. E. Schultz, 
R. E. Barr and R. G. Raasch, chairmen 
of the respective committees. 

The stated purpose of the hearing is 
“to give consideration to matter of revi- 
sion in grain and grain products rates, 
etc.” Each submittal described below is 
shown as “reissued.” They are as follows: 

“GFTC submittal ©1301-1002, WTL 
application 21-5691: Commodity rates on 
grain and grain products from Central 
Teritory to Trunk Line and New England 
territories. 

“GFTC submittal ©1301-1003, WTL 
application 21-5692: Commodity rates 
on grain and grain products from sta- 
tions in Illinois and western Indiana 
to western termini of eastern trunk lines, 
also reshipping rates from western gate- 
ways to stations in Central Territory and 
to western termini. 

“GFTC submittal ©C1301-1004, WTL 
application 21-5693: Commodity column 
rates on grain and grain products within 
Central Territory. 

“GFTC submittal ©1301-1005, WTL 
application 21-5694: Commodity column 
rates on grain and prain products, mini- 
mum weight 40,000 pounds, throughout 
Official Territory. 

“GFTC submittal ©1301-1006, WTL 
21-5695: Revision in minimum weights 
on grain and grain products within 
Official Teritory. 

“GFTC submittal C-2301-813, WTL 
application 21-5696: Minimum rate rule 
to be published in existing transit priv- 
ileges. 

“IFA application IRC 503-315, WTL 
application 21-5697: Revision in local 
rates within Illinois Rate Committee 
Territory for account of eastern lines.” 


Transport Conference Set 
For May 8 in Portland, Ore. 


Thirty-one organizations will join to 
present a day-long Transportation and 
World Trade Conference May 18 in the 
Benson hotel, Portland, Ore. 


The program will open with talks on 
“What Should Government’s Role Be 
Toward Transportation?” by James C. 
Nelson, professor of economics at Wash- 
ington State University, and Robert 
Foltz, director of distribution for the 





Archer-Daniels-Midland Co., Minneapolis. 





Their presentations will be followed 
by a discussion by a panel composed of 
William A. Scott, president of the Oregon 
Trucking Association; Randall B. Kester, 
general solicitor of the Union Pacific 
Railroad; Robert M. Hall, vice-president 
and manager of Blyth & Co.; Jonel C. 
Hill, Oregon public utility commissioner, 
and Robert F. Ditewig, traffic manager 
of the Western Transportation Co. The 
panel chairman will be K. C. Batchelder, 
traffic manager of the West Coast Lum- 
bermen’s Association. 

To be heard at the luncheon will be 
Maj. Gen. John P. Doyle (U.S. Air Force, 
retired), of Transportation Consultants, 
Inc., Washington, D.C., and director of 
the special transportation study group 
which submitted its report to the Senate 
commerce committee in January. His 
topic will be “Fundamentals of the Doyle 
Report on National Transportation Pol- 
icy.” 

The afternoon program will be de- 
voted to the subject of “New Horizons in 
Transportation.” Speakers are to be Neil 
J. Curry, president of the California 
Cartage Co.; R. L. Mangold, director of 
cargo sales development for United Air 
Lines, and P. M. Chaimov, manager of 
the specialized operations department of 
the Southern Pacific Co. 

Next will be a panel session, the chair- 
man being W. C. Cole, general traffic 
manager of the Georgia-Pacific Corp. 
Panelists will be: 


A. R. Allen, manager of the Portland 
Freight Traffic Association; Melvin A. 
Kasen, general traffic manager of Cen- 
tennial Mills; Frank E. Landsburg, man- 
ager of region No. 15 of the Interstate 
Commerce Commission; Roy J. Sampson, 
professor of transportation at the Uni- 
versity of Oregon, and William L. Bush, 
traffic representative for the Standard 
Oil Co. of California. 


Registration for the entire conference, 
including the luncheon and panel ses- 
sions, is $7. For the luncheon only it is 
$4. Reservations may be made with Dr. 
C. F. Ziebarth, School of Business Ad- 
ministration, University of Oregon — 
General Extension Division, 1633 S.W. 
Park Avenue, Portland 1, Ore. 


Additional Intrastate Rights 
Gained by ONC-So. Cal Lines 


ONC-So.Cal Lines, of Palo Alta, Calif., 
has announced its receipt from the Pub- 
lic Utilities Commission of California of 
additional intrastate operating author- 
ity. 

Walter D. James, executive vice-presi- 
dent, said the added authority included 
service between the San Francisco Bay 
area, Sacramento and Stockton; points 
within a 20-mile radius of Sacramento; 
service between the bay area and inter- 
mediate points to Red Bluff, and addi- 
tional authority to Nimbus and Rose- 
ville and off-route rights to Vandenberg 
Air Force Base. 


He said the company’s terminals im- 
mediately involved were in San Fran- 
cisco, Oakland, San Jose, Sacramento 
and Modesto. 


Research Forum to Meet 


F. S. Macomber, of the management 
consultant firm of A. T. Kearney & Co., 
will speak May 2 in New York City to 
members of the Transportation Research 
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Forum. His subject will be “Maximiza- 
tion and Balancing Payloads—An Un- 
tapped Source of Profit Improvement.” 
The luncheon meeting will be at the 
Brass Rail. 


New England DNA Region 


Sets Up Employment Service 


New England Region No. 1 of the Delta 
Nu Alpha Transportation Fraternity 
has announced that it has established 
a licensed non-profit Transportation 
Employment Service. It went in operation 
April 1. 

The stated objectives are “to encourage 
young men to enter and remain in 
the field of transportation and traffic 
management” and “to assist our industry 
in the securing and advancement of 
qualified personnel, by acting as a central 
clearing house for the benefit of industry 
and carriers.” 

The placement committee of the region 
says the attentions of the service are 
directed primarily toward sales, terminal 
and traffic managers; rate analysts and 
clerks; over, short and damage clerks; 
billers; dispatchers, and sales representa- 
tives or agents. 


Trucking Finance Council 
Schedules Meeting in June 


A panel discussion on capital man- 
agement will be one aspect of the an- 
nual meeting of the National Accounting 
and Finance Council of the American 
Trucking Associations, Inc. It will be 
held June 25-29 in the Denver Hilton 
hotel, Denver. 


Neil J. Curry, president of the Cali- 
fornia Cartage Co. and chairman pro 
tem of the ATA executive committee, 
will be a guest speaker. His topic is 
“What Management Can Do.” 

John L. Tormey, vice-president—fin- 
ance of Roadway Express and chairman 
of the council’s financial education com- 
mittee, will be moderator for the dis- 
cussion. Other participants will include 
Kenneth Anderson, of the United Cali- 
fornia Bank, who will speak on “Usage 
of the 1960 Financial Study and Balance 
Sheet Ratios,” and Henry Bowen, vice- 
president of the First National Bank 
of Boston, who will conduct a loan clinic 
in which other financial officers will 
take part. 


In addition, there will be discussions 
on auditing procedures, cost systems and 
applications, collection efficiency and 
costs, depreciation and taxation, paper- 
work reduction, insurance, and reducing 
labor costs. 


Railway Development Group 
Plans Fifty-third Meeting 


The American Railway Development 
Association has scheduled four days of 
sessions for its fifty-second annual meet- 
ing, which will start May 14 in the 
Sheraton hotel, Philadelphia. 

Worked in with the general and sec- 
tional meetings will be talks at two 
luncheons and one dinner. Samuel Ram- 
say, a Rhode Island legislator and busi- 
nessman, will speak at the luncheon 
May 15 on “The Value of a Sense of 
Humor.” At the dinner that night the 
speaker will be A. J. Greenough, presi- 
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dent of the Pennsylvania Railroad. 
“You’re Worth More Than You Think” 
will be the topic of a talk at the luncheon 
May 17 by Irv Wermont, New England 
businessman and radio executive. 

On May 15 there will be an agricul- 
tural, forestry and land settlement sec- 
tional meeting. Speakers and their topics 
will be: 

M. M. Smith, county agricultural 
agent, Lancaster, Pa., “How Lancaster 
County Farmers Meet Their Responsi- 
bility at the Production Level”; Dr. By- 
ron T. Shaw, of the Agricultural Re- 
search Service of the Department of 
Agriculture, Washington, D.C., “The 
Stakes That Producers and Consumers 
Have in Agricultural Research”; H. Den- 
ton Williamson, director of purchasing 
fresh fruits and vegetables for the 
American Stores Co., Philadelphia, “New 
Horizons in Marketing and Distributing 
Product,” and Lloyd E. Partain, manager 
of trade and industrial relations for the 
Curtis Publishing Co., Philadelphia, “‘The 
Agricultural Situation as It Looks to 
Me.” 


On the same day will be a combined 
real estate and industrial sectional meet- 
ing. “Financing Industries Through 
Sources Other Than Railway Funds” 
will be the subject of a talk by Raymond 
Bowers, of Lewis C. Bowers & Son, 
Princeton, N.J. 

There will be a combined agricultural, 
forestry, land settlement, real estate and 
industrial sectional meeting May 17. 


First will be a panel discussion. Joe 
W. Jarvis, supervisor of agricultural de- 
velopment for the Union Pacific Rail- 
road, Omaha, will speak on “New Agri- 
cultural Ideas to Get More Revenue” 
and John Kirch, research forester for 
Achem Products, Ambler, Pa., will discuss 
“New Forestry Ideas to Get More Rev- 
enue.” 


Following them, F. B. Stratton, direc- 
tor of industrial development and real 
estate for the Western Pacific Railroad, 
San Francisco, will speak on “New In- 
dustrial Ideas to Get More Revenue.” 
Beeber Gross director of purchases and 
real estate for the Reading Co. Philadel- 
phia, will discuss “New Real Estate Ideas 
to Get More Revenue.” T. T. Martin, vice- 
president—industrial development of the 
Gulf, Mobile & Ohio Railroad, Mobile, 
Ala., will speak on “New Zoning Ideas 
to Get More Revenue.” 


NARUC Volunteers to Help 
In Study of U.S. Agencies 


The National Association of Railroad 
and Utilities Commissioners has offered 
its assistance to President Kennedy and 
Congress in any plans for improving 
federal regulation by independent com- 
missions. 

The association president, Peter E. 
Mitchell, of the Public Utilities Commis- 
sion of California, sent the following 
telegram April 17 to the President and 
the Senate and House commerce com- 
mittees: 

“The National Association of Railroad 
and Utilities Commissioners, composed of 
the regulatory bodies of 49 states and 
the several federal regulatory commis- 
sions (Alaska does not have a commis- 
sion), is vitally interested in the current 
discussions and recommendations seek- 
ing to improve the federal regulatory 
process. This association offers its as- 


sistance in any endeavor toward improv- 
ing that process.” 


President's Air Fuel Tax 
Proposals Opposed by Head 


Of Airlines’ Association 


Stuart G. Tipton, president of the 
Air Transport Association of Amer- 
ica, on April 20 issued a statement 
setting forth opposition of the sched- 
uled airlines to President Kennedy’s 
recent recommendations for imposi- 
tion of additional aviation fuel taxes 
and extension of the tax on passen- 
ger travel. 


Mr. Tipton said his statement was is- 
sued “in response to press requests for 
comment on the White House tax mes- 
sage.” The text of the statement follows: 

“The United States airlines are in- 
capable of bearing additional taxes at 
this time. Indeed, they require relief 
from the present 10 per cent tax on pas- 
senger travel which continues to act as 
a depressant upon the travel market. 


“Last year the domestic trunk air- 
lines earned a net profit of only $1,188,000 
despite record revenues of almost $2 
billion. The local service airlines and the 
Alaskan and Hawaiian carriers and heli- 
copter airlines continue to require gov- 
ernment subsidy. During the year, these 
same airlines paid fuel taxes of more 
than $17 million. In addition, the air- 
lines generated travel tax revenues of 
over $168 million. 


Tax Estimates 


“The Administration’s proposals, if ac- 
cepted by Congress, would mean that 
the airlines would pay $52,620,000 in 
fuel taxes in fiscal 1962; they would pay 
over $70 million in fuel taxes in fiscal 
1963. That amount will increase annually 
as fuel consumption increases, and 
could increase additionally, according to 
the Administration’s proposal by one- 
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half cent per gallon stages every year 
thereafter. 

“It is particularly ironic that in the 
Same message the White House sug- 
gested tax incentives for modernization 
and expansion. There is probably no in- 
dustry in America to which moderniza- 
tion and expansion are more important 
than the air transport industry. 
Similarly, there is probably no industry 
which has over the years modernized 
and expanded its facilities as has the air 
transport industry. 

“The airlines have gone through four 
complete re-equipment cycles since the 
end of World War II. Even now, while 
in the midst of a subsonic jet re-equip- 
ment program, they are studying the 
feasibility of a supersonic jet aircraft. 

“It would be inconsistent to encourage 
expansion for industry in general on 
one hand, and then isolate the air trans- 
port industry for a series of taxes that 
would stifle the very expansion that the 
Administration is striving for. 

“There is no justification for increased 
taxes of any kind at this time, and it 
is completely misleading to attempt to 
justify increased taxes as a user charge. 


Fuel Taxes Not ‘Efficient’ 


“The White House message described 
aviation fuel taxes as ‘the most efficient 
method of recovering a portion of these 
(airway) costs equitably from the air- 
way user. .. .’ Fuel taxes are neither 
efficient nor equitable. Airway use is 
reflected in the number of takeoffs and 
landings made, distance traveled over 
the system, and the duration of flight 
on the system. A fuel tax does not ac- 
curately reflect this use. For example, 
on a flight from Washington to Chicago, 
flown under Federal Aviation Agency 
flight plans, all aircraft will make use of 
the same terminal and enroute facilities 
—but the fuel consumption will be very 
disproportionate. An airline  piston- 
engine aircraft will consume about 600 
gallons per hour; an airline jet about 


Double-Duty Hopper Barge Delivered 





Shown as it is being launched is the first of six double-duty covered hopper barges for transport 

of dry bulk commodities, ordered by the Missouri River Barge Lines. It now has been delivered to 

MRBL. Built by the Dravo Corp., Pittsburgh, each barge has 11 lift-off covers that can be stacked 

at the flat ends of the vessel so it may be operated as an open hopper barge. Dravo says each 

barge is 195 feet long, 35 feet wide and 11 feet deep, and has capacity of about 1,450 tons of 
grain at 84-foot draft. 
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2,000 gallons per hour. A typical private 
aircraft of three or four seats, on the 
other hand, will consume less than 100 
gallons per hour, although it is flying on 
the system a greater length of time and 
thus may make equal or greater use of 
its facilities. At a tax rate of 2 cents per 
gallon, the charge to an airline for such 
a trip would be $33 for a piston-engine 
aircraft and $66 for a jet aircraft. By 
contrast, the private aircraft would pay 
only $9. 

“Data compiled by the Air Transport 
Association show that the total cost 
(maintenance and operation, and amor- 
tization) of the federal airways system 
for the fiscal years 1955 through 1959 was 
$661.4 million. During that time the air- 
lines, through gasoline tax payments and 
transportation tax collections, returned 
to the United States treasury a total of 
$664 million. 

“Total airway costs incurred or antici- 
pated for the fiscal years 1960 through 
1963, the latter being the last year for 
which cost estimates have been pub- 
lished, amount to $1,657 million. During 
that period airline-generated taxes are 
estimated to amount to $792.2 million, 
47.8 per cent of the total airway costs for 
that period. Airline aircraft comprise only 
1.7 per cent of the total number of civil 
and military aircraft using the system 
and the total hours of the airspace use 
by airline aircraft is only 15.7 per cent 
of the total use by all segments of avia- 
tion. Various estimates have been made 
as to the proper share of airway costs 
which the airlines should bear. Proposed 
allocations of cost to the airlines vary 
from slightly under 16 per cent of total 
cost to slightly over 48 per cent. Thus, on 
the basis of the present tax structure, 
the airlines, for the predictable future, 
even under the highest assignment of 
cost to them, will be paying their share 
of airway costs. 

“The extension of the 10 per cent tax 
on passenger travel cannot be justified 
despite the statement in the White House 
message that ‘we cannot afford to lose 
these revenues at this time’. The trans- 
portation tax was originally imposed 
during World War II primarily for the 
purpose of discouraging travel on our 
then overburdened public transportation 
facilities. During World War II less than 
$500 million was collected by means of 
this tax. Since then, over $3% billion was 
collected by this World War II tax, de- 
spite the fact that today our public 
transportation facilities are under uti- 
lized. 

“Today, common carrier transportation 
handles only 10 per cent of intercity 
passenger travel. As recent as 1950, it 
handled 15 per cent. The airline indus- 
try as well as the bus and rail lines re- 
quire the removal of the transportation 
tax so that they might effectively com- 
pete with the private automobile. 

“If the removal of the transportation 
tax permitted our nation’s common car- 
riers to recover their previous share of 
the traveling market, the federal govern- 
ment would collect at least twice as 
much in income tax payments than it 
would net from the transportation tax. 

“Congress has rejected previous pro- 
posals for increased aviation fuel taxes 
and it has indicated its inclination to re- 
move the transportation tax this session. 
I would hope that Congress would re- 
ject these portions of the President’s 
message.” 





New IH Tractors for Olson 


Olson Transportation Co., has taken delivery 
of 25 International Harvester highway tractors 
as part of a fleet replacement and expansion 
program, H, J. Olson, president, has announced. 
The new compact-design diesel-powered units, 
costing a total of $375,418, will pull 40-foot 
van trailers on routes between Chicago and 
points in the upper peninsula of Michigan, ac- 
cording to the announcement. 


Airlines Agree to Employ 


Universal Message Code 


Forty-eight U.S. airlines in the Air 
Transport Association of America and 
the 89 member airlines of the Interna- 
tional Air Transport Association have 
agreed to adopt a universal standard 
interline message code to provide an 
automatic and almost instantaneous 
system for reservations, messages and 
space control. 

The A T A of A, making the an- 
nouncement, says the system will be 
put in effect October 1. 

“The message format,” it says, “will en- 
able messages to move automatically 
over the linked communications systems 
of the airlines and through the electronic 
data-processing machines by which 
many companies now control space al- 
lotments and confirm reservations.” 


Central Expands Flexi-Van, 


New England to Midwest 


The New York Central Railroad an- 
nounced that on April 25 it began inter- 
changing Flexi-Van rail-highway units 
with the New York, New Haven & Hart- 
ford Railroad, making possible second- 
morning delivery of freight moving be- 
tween many New England communities 
and the midwest. 

Details of the interchange were ex- 
plained by Roy L. Milbourne, director 
of Flexi-Van sales and service for the 
Central, as follows: 

“The New Haven Railroad will move 
Flexi-Vans over the highway by trucks 
operated by the New England Transpor- 
tation Co., a subsidiary of the New Hav- 
en. Flexi-Van units will then be trans- 
ferred to and from New York Central 
high-speed freight trains at Central’s 
yards at High Bridge in New York City 
and at Springfield and Worcester, Mass.” 


Distribution Seminar Speaker 


The name and title of one of the 
speakers in a physical distribution semi- 
nar planned for June 1 and 2 in Chicago 
by the Illinois Chapter of the American 
Society of Traffic and Transportation 
was incorrectly stated in an article ap- 
pearing on page 38 of the April 22 issue 
of TRAFFIC WorRLD. The correct name of 
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the speaker is Harold T. Reed. His title 
is director of transportation, Line Ma- 
terial Industries, McGraw-Edison Co., 
Milwaukee. 


Baltimore Shippers’ Group 


Denies Truckers’ Charges 


The Baltimore Shippers and Receivers 
Cooperative and its member companies 
have denied allegations by three truck- 
ing industry organizations affiliated with 
the American Trucking Associations, 
Inc., by which complaints have been 
filed at the ICC against the Baltimore 
association, 15 other such associations, 
a “consolidating” association, 249 com- 
panies and 85 individuals. 

The complainants were the National 
Motor Freight Traffic Association, the 
Common Carrier Conference—Irregular 
Route, and the Regular Common Carrier 
Conference. In the 17 complaints filed, 
the three organizations alleged that the 
defendants were conducting operations 
in violation of the provisions of the in- 
terstate commerce act, and asked is- 
suance of a “cease and desist” order 
(T.W., Apr. 22, p. 110). 

In a statement issued April 18, the 
Baltimore association said the charges 
against it were “baseless and an un- 
warranted attack upon legitimate ship- 
pers.” 

J. William Harrell, general manager of 
the Baltimore association, one of the 
individuals named in the complaint 
against the cooperative, said his organ- 
ization was a bona fide shipper associ- 
ation operating fully within the provi- 
sions of the interstate commerce act. 
He said the association used fully cer- 
tificated interstate carriers and complied 
fully with all pertinent requirements 
of the interstate commerce act. 

He said the complaint was “filed by 
associations having competitive ad- 
vantages to be gained from illegal har- 
rassment of legitimate shippers’ as- 
sociations.” 

Mr. Harrell said the association would 
deny all charges made. He said that the 
ICC had “maintained a continuous and 
helpful supervision of the association’s 
activities and ... has not made any 
charges or complaints against the ac- 
tivities of the association.” 

“The association is strictly a non-profit 
group of shippers who are consolidating 
and distributing freight for themselves 
on a non-profit basis for the purpose 
of securing lower transportation rates 
which are in the interests of their cus- 
tomers and of the public generally,” Mr. 
Harrell said. 

“The Baltimore Shippers and Receivers 
Cooperative is also anxious to eliminate 
in the transportation system in the 
United States any unlawful transpor- 
tation, but it is irresponsible and unfair 
in the extreme to wantonly charge illegal 
practices where they do not exist.” 

Mr. Harrell said any investigation 
would vindicate the association and its 
members. The members who denied 
the charges were listed as the Emerson 
Drug Co.; Plantabbs Corp.; Cannon Shoe 
Co.; Charles Antell, Inc.; Globe Venetian 
Blind Co.; Black & Decker Manufactur- 
ing Co., and Bata Shoe Corp. Mr. Harrell 
said that Harrell Service Co., another de- 
fendant in the complaint filed with the 
ICC, was a real estate concern, and did 
no shipping. He added that the individ- 
uals named as defendants included ac- 
countants, attorneys and insurance men 
who merely served the association. 
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WELL, HERE ¥ 

WE GO, NED... 

ANOTHER DAY, 
ANOTHER 


SURE WISH I Ew, WISH YOU COULD, 

COULD HELP, Be _|#/77M T00...BUT ILL HAVE 
% (iii ; TO WORK IT OUT 

NU 

| { ty 


\l 
. 


IT SAYS HERE THE PORT 
AUTHORITY HAS SPECIALISTS 
ALL AROUND THE WORLD. 

THERE'S ONE 
RIGHT HERE IN 
TOWN AND I‘M 

GOING TO 

CALL HIM. 


I GET THE PICTURE. “ HMM. WITH OUR VOLUME, 
BUT WITH AN AVERAGE \ SMALLER, MORE FREQUENT 
OF BETTER THAN I3 | SHIPMENTS WOULDN'T BOOST 
SAILINGS EACH MONTH { FREIGHT COSTS, AND WE CAN 
TO LE HAVRE AND 25 TO USE THE SHIPS ASA 
BREMEN, YOU CAN KEEP 
DISTRIBUTORS’ STOCK 
DOWN, BUT NOT OUT! PORT OF NEW YORK 
FREQUENCY 
SOUNDS 
GREAT! 


IT'LL BE “ANOTHER DAY AND 
NO DOLLAR” FOR ME UNLESS 
4 I CAN IMPROVE OUR 
> CUSTOMERS’ INVENTORY 
Mm SITUATION ABROAD. 


EUROPE ARE KICKING ABOUT 
THEIR INVENTORY COSTS. YET 
THEY DON’T WANT TO BE OUT 
OF ASINGLE ITEM. 


NO, J.B.— BUT THIS MAGAZINE 
AD FOR THE PORT OF NEW 
YORK GIVES ME AN 
IDEA. LOOK. 


al | 


“MORNING, NED. 
ANY THOUGHTS 
ON HOW WE CAN 

LOWER THOSE 

INVENTORY 


«ee AND IN OUR COMPETITIVE FIELD, HIGH 
INVENTORY COSTS REALLY HURT...YOU/RE 
SURE YOU CAN HELP US?—GREAT! 
—SEE YOU AT THREE. 


THAT'S GREAT!..KLAUS & 

; BRAUN ARE MIGHTY 
HAPPY, TOO. JUST GOT 
ANOTHER BIG ORDER 


NED. THIS LETTER FROM 
LARUE & COMPANY SAYS 
THEY'RE DELIGHTED WITH 
THEIR LOWERED INVENTORY 
COSTS, AND ALL SHIPMENTS 
ARE ARRIVING AS - 
SCHEDULED. 





ee ae a ne nema VALUABLE ASSISTANCE is waiting for you too at your nearest 








Port of New York Trade Development Office. 


SOUTH AMERICAN—Caixa Postal 5207, Rio de Janeiro, Brazil 


! FREE Port Promotion Manager I 
! 111 Eighth Avenue i Port Commerce Division 
' LITERATURE New York 11, N. Y. 1 111 Eighth Avenue, New York 11, New York 
! ' —_ i . , 
» Rend abe: ew tee + ne al check list of ‘‘Aids to i For free assistance on shipments contact 
| check list of valuable i | PORT OF NEW YORK TRADE DEVELOPMENT OFFICES 
f literature. Name EASTERN UNITED STATES—32 Broadway, New York 4, New York 
I og manntere, Leare | WASHINGTON—1001 Connecticut Avenue, N.W., Washington 6, D. C. 
; the many advantages Company. y CHICAGO—Prudential Building, Chicago 1, Illinois 
of shipping via Port of CLEVELAND—Terminol Tower Building, Cleveland 13, Ohio 
l Address ] PITTSBURGH—3 Gateway Center, Pittsburgh 22, Pennsylvania 
New York. CONTINENTAL EUROPE—Talstrasse 66, Zurich 1, Switzerland 
! City. Zone State l LONDON—130 Fenchurch Street, London, E.C. 3, England 
L 





CARIBBEAN—Avenida de Diego 312, Santurce, San Juan, Puerto Rico 





Now one phone call can put you in business abroad! 


The Most Complete 
Marketing Service 


) MAKE (¢ 
FICIENT, ECONOMICAL 


HELP CARGO AGENTS 


RWARDERS EXPAND THEI 


PAN AM 


DAIIO 
KUUGHN 


WORLD-WIDE 


Information 


Current, valuable, authoritative 
information on 114 world trade 
centers in 80 foreign lands! 


* Pan Am gets you marketing facts 
on economic conditions, tariffs, cus- 
toms, currency. Plus special informa- 
tion needed for your product. 


* Pan Am can help find markets for 
products —and products for markets! 


Also distributors, buyers, bankers 
overseas. 


* Pan Am advises you all the way on 
containers, rates, insurance, routes, 
collections. Our representatives are 
specialists at solving problems. 


*Pan Am keeps you on top of the 
market — with “Horizons,” monthly 
Clipper* Cargo magazine that brings 
you “‘inside’’ information on new 
developments, opportunities overseas. 





*Trade Mark, Reg. U. S. Pat. Off. 


VERSEAS BUSINE 


= CA 


iver Developed 


CR\ 
o VV 


CLIPPER 
CARGO 


wa the WORLDS MOST EXPERIENCED Alp INE 


WORLD-WIDE 


WORLD-WIDE 


Transportation Representation. 


More flights direct to more major 
markets by the world’s largest, 
fastest overseas air cargo fleet! 


* Now, fastest delivery overseas from 
anywhere in U.S.! Direct service 
from 15 international gateways in the 
U.S., plus faster new ground proce- 
dures, cut delivery time by hours! 








«Now, simplified documentation — 
from one source—zips shipments from 
loading dock to plane to consignee. 
Works with world’s largest interna- 
tional truck-air system to slash trans- 
fers, handling, red tape. 





* Now, more space, more speed—with 
the world’s fastest all-cargo planes, 
world’s largest over-ocean Jet fleet. 


* Now, rates lower than ever! Inmany 
cases distribution now costs less by 
Pan Am than by surface. 





More American and English-speaking 
personnel to represent you 
and your product in foreign lands! 


¢In effect, you get 114 world-wide 
offices — at no extra charge! Ship by 
Clipper Cargo and your product gets 
the individual attention it deserves, 
gets to market the way you want. 








* American viewpoint on the spot! 
Pan Am personnel are trained to 
American business methods (and 
ways of local market). Your product 
gets through customs fast! 





¢ World-wide contact service! Inte- 
grated sales/service takes hitches out 
of marketing around the world! 





¢ World-wide follow-through! Pan 
Am’s cargo control system, capacity, 
uniform procedures make world’s 
fastest delivery also world’s surest! 





PAN AM PUTS YOU IN BUSINESS ABROAD — WITH ONE PHONE CALL! 


Cal/ your cargo agent, freight forwarder or Pan Am Office today. 
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New, Fast Pride-Pack “Safety-Cell” 
Keeps Dishes Clean and Safe 


_-WORLD-wine MOVERS 


pleased that you recommended Mayflower, too! 





Service 


America’s Most Recommended Mover 


@ Mayflower offers new-type Pride-Pack methods plus specially de- 
signed cartons that give china, glassware and other fragile articles much 
better protection from dirt, dust and damage. Proved faster to pack and 
unpack, Pride-Pack “Safety-Cell” service is more efficient, less costly, too. 

With superior packing service like this (a direct result of Mayflower’s 
continuous moving research), Mayflower has earned the reputation of 
being America’s Most Recommended Mover. Your personnel will be 


AERO MAYFLOWER TRANSIT COMPANY, INC.+ INDIANAPOLIS, INDIANA 


TRAFFIC WORLD 
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Legislative News 


Senate Gets Bill to Bar 
Subsidy to Cargo Airlines, 


Domestic Trunk Operations 


Proposed legislation to make all- 
cargo airlines ineligible for subsidy 
and to make the trunk airlines 
ineligible for subsidy in their domes- 
tic operations has been introduced 
by Senator Thurmond, of South 
Carolina. 


His bill (S. 1709) has 11 co-sponsors. 

“The purpose of this bill,” Senator 
Thurmond told the Senate April 24, 
“is to make the domestic trunk airline 
systems ineligible for subsidy for their 
domestic service, and the bill would also 
prevent the payment of subsidy to all- 
cargo carriers. 

“The authorization for subsidy for 
the trunkline carriers for their foreign 
operations would be unaffected. All 
other types of carriers holding mail 
certificates, except domestic trunkline 
routes and all-cargo carriers, would re- 
main eligible for subsidy. 

“The original subsidy provision was 
written into the civil aeronautics act 
of 1938 at a time when air transporta- 
tion was an infant industry and the 
Congress concluded that it would need 
assistance to get started. 


Not ‘Infant Industry’ 


“The domestic trunkline system, how- 
ever, is no longer operated by an infant 
industry, as evidenced by the fact that 
in 1960 gross revenue of the 11 domestic 
trunkline carriers was $2 billion. The 
Civil Aeronautics Board recently pointed 
out that the domestic trunkline carriers 
have now operated without subsidy for 
about nine years. 

“The all-cargo lines have never drawn 
subsidy. The Civil Aeronautics Board 
issued certificates to all-cargo carriers, 
originally, with the understanding from 
the all-cargo carriers that they did not 
want subsidy, and both the certificates 
originally issued and those now held by 
the all-cargo carriers expressly prohibit 
subsidy payments to them. 

“In the period subsequent to 1939 the 
domestic trunklines were paid in excess 
of $191 million in subsidy for their 
domestic operation. The purpose of the 
Congress to help an infant industry 
to get on its feet has been served. 
Now is the time to take steps to pre- 
clude a heavy potential tax burden 
which will no longer serve a_ useful 
purpose. 


Subsidy Termed Unjustifiable 


“Experience has proven that the 
domestic trunkline system can now be 
operated without subsidy, and there is 
no justification whatsoever for parts of 
it, or for individual companies within 
it to be subsidized. 

“Were one trunkline carrier to be 
awarded subsidy now that the system 
has proved self-sufficient it would seri- 
ously jeopardize the stability based on 
competition now providing service with- 
out subsidy... 

“Under the proposed legislation the 
carriers would merely have to shoulder 


the normal business responsibility of 
taking calculated risks in their route 
applications. They would be forced to 
make a hard factual analysis to deter- 
mine whether or not they could provide 
the required service and operate the 
route profitably.” 

S. 1709 is similar to H.R. 1241, a bill 
introduced in January by Representative 
Younger, of California. His bill would 
provide that once it was determined 
that a domestic trunk airline was not 
entitled to subsidy for any period the 
carrier would thereafter be ineligible for 
subsidy with respect to its domestic 
operations (T.W., Jan. 14, p. 45). 


Hearings to Start May 3 
On Kennedy Tax Proposals 


Hearings on President Kennedy’s 
general taxation proposals, sent to Con- 
gress April 20, will begin May 3 before 
the House ways and means committee. 

Ths President asked for depreciation 
tax incentives, continuation of the excise 
tax on the transportation of persons, 
continuation of the 2-cent-a-gallon tax 
on aviation gasoline and broadening of 
the scope of this tax to include jet fuel, 
and less liberal tax treatment of gains 
from the sale of depreciable assets 
(T.W., April 22, p. 16). 

The House committee chairman, Repre- 
sentative Mills, of Arkansas, said Ad- 
ministration officials would be the first 
witnesses, with public witnesses scheduled 
to begin testimony May 8. 





Attorney General Backs 
Merger, Anti-Trust Bills 


Attorney General Robert F. Kennedy 
asked Congress April 25 to strengthen 
anti-trust enforcement by passing bills 
to provide pre-notification of mergers 
and to give the Department of Justice 
authority .to inspect records believed 
pertinent to anti-trust investigations. 


The pre-merger notification bill (H.R. 
2882) has been introduced by Represent- 
ative Cellar, of New York. The other 
(S. 166) has been introduced by Senator 
Kefauver, of Tennessee. 


“At present,” Mr. Kennedy said, “we 
are virtually powerless when a firm 
flouts our request for information about 
a merger or about a possible civil viola- 
tion of the Sherman or Clayton acts. 
The impaired enforcement which results 
is damaging both to the public interest 
and to competing firms, trying hard to 
live up to the law. 

“The merger bill, an amendment to 
the Clayton act, would require that the 
Department of Justice or other appropri- 
ate agencies would be notified prior to 
any merger resulting in a new firm with 
assets exceeding $10 million. 

“Such advance notification would allow 
the government to evaluate the competi- 
tive effect of a proposed merger and in- 
dicate whether it would object. The bill 
would greatly reduce the often-costly 
difficulties of restoring already-merged 
firms to their original status, following 
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successful 
court. 

“Advance notification also would facil- 
itate equal enforcement of the Clayton 
act. It would prevent companies from 
merging secretly to gain advantage over 
law-abiding competitors. The Celler bill 
sets the maximum penalty for willful 
failure to comply at a $50,000 fine.” 

The other bill would in effect provide 
the Justice Department civil subpena 
power in anti-trust investigations, Mr. 
Kennedy said. 


government opposition in 


House Committee Approves 
Road-Financing Tax Rates 
Lower Than President Asked 


The House ways and means com- 
mittee announced, late April 24, that 
it had reached agreement on pro- 
visions of a legislative draft for 
financing construction of the inter- 
state highway system, embodying a 
use tax on heavy trucks which would 
be lower than that which President 
Kennedy had proposed, and provid- 
ing for certain other automotive 
excise tax increases, two of them be- 
low the levels recommended by the 
President. 


The tax rates agreed on by the com- 
mittee were as follows: 

w The tax on gasoline and diesel fuel 
would be continued at 4 cents a gallon, 
instead of being raised to 7 cents, as the 
President asked. 

mw The use tax on trucks exceeding 26,- 
000 pounds, when loaded, would be raised 
from $1.50 per 1,000 pounds to $3, rather 
than to $5 as the President asked. 

= The tax on highway tires would be 
raised from 8 cents a pound to 10 cents, 
as the President asked. : 

m The tax on inner tubes would be 
raised from 9 cents a pound to 10 cents, 
as the President asked. 

mw The tax on tread rubber would be 
raised from 3 cents a pound to 5 cents, 
rather than to 10 cents as the President 
asked. 

Excise Tax Change 


The committee made other decisions: 

“The present dedication of the equiva- 
lent of a 5 per cent manufacturer’s ex- 
cise tax on automobiles and automobile 
parts and accessories scheduled for fiscal 
years 1962, 1963 and 1964 is canceled and 
instead it is provided that the remaining 
5 per cent of the manufacturer’s excise 
tax on trucks and buses presently in the 
general fund shall be allocated to the 
highway trust fund, through September 
30, 1972. 

“The various special taxes going into 
the highway trust fund presently sched- 
uled to fall to the regular rates after 
July 1, 1972, are extended to September 
30, 1972, and allocations of the various 
taxes to the highway trust fund are ex- 
tended in the same way.” 

The committee’s action followed 
lengthy hearings on the highway tax 
message President Kennedy sent to 
Congress late in February (T.W., March 
4, p. 17). 

Representative Mills, of Arkansas, the 
committee chairman, said the program 
agreed to by his committee would be 
transmitted to the public works com- 
mittee and would be included as an ad- 
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were of Piggyback in the West and Southwest, 
S.P. first experimented with this fast, modern 
shipping service eight years ago. It was an unfamiliar 
sight, then, to see highway trailers speeding serenely 
by on railroad flatcars. But Piggyback looked like a 
winner from the start. 

Today S.P. offers shippers all basic plans of Piggy- 
back service as well as the largest fleet of Piggyback 
equipment in the United States. This includes ap- 
proximately 2,700 specially equipped trailers and 
more than 1,200 flatcars strictly for Piggyback serv- 
ice. Many of the newest Piggyback flatcars are the 
extra-long (85’), lightweight Clejan type, which can 
carry two of the largest trailers or three 24- or 27- 
foot ones. These cars are best suited to our heavy- 
volume, fast-schedule requirements. 


S.P. and subsidiaries have a total investment in 
Piggyback equipment and facilities in excess of $14 
million. Our Piggyback business has shown spec- 
tacular growth each year—1960 tonnage was up 37 
percent over 1959. 

We have more than 60 Piggyback ramps at major 
shipping centers along our lines to facilitate fast 
handling of shipments to and from hundreds of 
communities. In addition, through Piggyback serv- 
ice to major shipping centers throughout America 
is available via connecting railroads. 

8.P. Piggyback is smooth, safe and sure. It is also 
very popular. Our growing list of steady Piggyback 
customers includes automobile companies, shippers 
of perishables and export-import freight. They like 
the whole concept—ease and flexibility, lower costs, 
maximum protection for lading. As far as we can see 
at S.P., Piggyback faces as big and bright a future as 
any recent development in modern transportation. 
For information on how Southern Pacific Piggy- 
back and other freight services can help you, call 


on any S.P. Traffic Representative, located in prin- 
cipal cities throughout the country. 


Southern 


Pacific 


Serving the Golden Empire with 









above Gaviota Beach 
near Santa Barbara, California. 


TRAINS * TRUCKS « PIGGYBACK «+ PIPELINES 


Fast S. P. Piggyback schedules include overnight service 
between Los Angeles and San Francisco-Oakland areas. 































More than 60 strategically located Piggyback ramps permit 
fast direct handling of shipments. 


Shock-absorbing units on S.P.’s Clejan Piggyback cars allow 
controlled, cushioned movement for trailers. 


Piggyback Ramp Locations 


Southern Pacific Eugene EI Paso Fort Worth 
Klamath Falls Ennis *Lufkin 
California — Pt Worth Texarkana 
alem regory Tyler 
| xedgataan Roseburg Hearne *Waco 
Houston isi 
El Centro Nevada vl , Louisiana 
Fresno eee ey *Shreveport 
Los Angeles Skidm 
Mount Shasta Utah Viet sg Arkansas 
Oakland Ogden Wa orla Camden 
Raymer aco Jonesboro 
Redding Arizona Louisiana No. Little Rock 
Sacramento Phoenix Lafayette Pine Bluff 
ies — — — Tennessee 
San Francisco “Sanaa Memphis 
San Jose —_ Ilinois 
San Luis Obispo ustin ’ 
Santa Barbara Beaumont Cotton Belt East St. Louis 


Stockton Brownsville 


Corpus Christi Texas 
Oregon Dallas Corsicana *Joint S.P.- 
Coos Bay Edinburg Dallas Cotton Belt ramp. 
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Legislation 


ditional title in a bill before that com- 
mittee to set authorizations for highway 
appropriations in the coming year. Elab- 
orating further on his committee’s action, 
Mr. Mills said: 

“At the present time the tax rate on 
gasoline and automotive fuels is 4 cents 
a gallon, but it is scheduled under pres- 
ent law to drop 3 cents a gallon on 
July 1 of this year. The committee ac- 
tion would extend the 4-cent rate through 
the balance of the interstate highway 
program. 


Truck Use Tax 


“The truck use tax is presently applied 
to use on a July-to-June fiscal year 
basis and is payable in a single pay- 
ment. The committee adopted an amend- 
ment that would provide that this use 
tax would be payable in four quarterly 
installments. The quarterly payment 
provision would not affect the liability 
for the entire tax on the person who 
makes the first quarterly payment. 

“The committee also adopted in prin- 
ciple the substance of H. R. 4903 to 
exempt from the entire 4-cent gasoline 
tax gasoline used for non-fuel purposes 
as a component material in a product 
produced by the purchaser. This will 
have particular application to the use 
of gasoline in the manufacture of cer- 
tain plastics and other petrochemicals. 

“The committee agreed that there 
should be no change in existing law with 
respect to forest highways, public lands 
highways and aviation gasoline. 

“The committee action will provide 
adequate funds to carry out the present 
scheduled interstate highway program 
and provide for the contemplated au- 
thoriziations for the ABC [primary roads, 
secondary roads and urban extensions 
of federal-aid systems] road system with 
completion of the interstate program in 
1972. 

“The scheduled dedication of approxi- 
mately $800 million from the general 
fund to the highway trust fund for the 
fiscal years 1962, 1963 and 1964 is can- 
celed, but the new dedication of the 
truck and bus excise tax will reduce net 
revenues in the general fund by about 
$150 million. 


“The net additional taxes provided 
by these committee actions will be ap- 
proximately $750 million, producing in 
total about $900 million a year in the 
highway trust fund. This exceeds by 
$100 million the amount that would go 
into the highway trust fund in fiscal 
years 1962, 1963 and 1964 under the 
scheduled allocation of part of the auto- 
mobile and automobile parts and ac- 
cessories tax.” 


Postmaster General States 
Case for Postal Increase 


The House post office and civil service 
committee, opening a hearing April 26 
on legislation to raise postage rates, was 
told by the Postmaster General, J. Ed- 
ward Day, that the increases were need- 
ed to help close a postal revenue gap 
of nearly $900 million between revenue 
and costs. 

Mr. Day was the first witness in the 
hearing on H.R. 6418, which would put 
in effect the department’s requests, 
among which are to raise first-class, 
post card, air mail and air mail cards 1 
cent (T.W., April 22, p. 65). 





Mr. Day testified that the depart- 
ment’s proposed increases would result 
in a yearly increase of $741 million in 
revenues to the department, and he 
added: : 

“We are realistic enough to recognize 
that legislative rate increases of $741 
million pose a very difficult problem. We 
recognize the difficulty but cannot ac- 
cept difficulty as an excuse for inade- 
quate action on our part. 

“With a legislative rate deficiency of 
$741 million, we feel that nearly every 
category of mail inescapably has to ab- 
sorb some rate increases. It would be 
unthinkable, for example, to set a rev- 
enue goal as high as $741 million and 
still continue free or nominal postage 
rates which have remained unchanged, 
in some instances, from 30 to 100 years 
or more. .. . 

“I submit that the paramount ques- 
tion is one of equity. We are confronted 
with a probable postal revenue gap of 
nearly $900 million. Should we ask the 
nation to continue paying for postal de- 
ficiencies through taxation? Or would 
it be more equitable for those who use 
the mails to pay directly a larger share 
of the costs they engender? 

“If the answer to this last question is 
no, then Congress by this denial would 
negate the postal policy act. And if the 
Congress envisions a _ postal service 
maintained in large measure by public 
funds, that act should be supplanted by 
another. We cannot maintain the pres- 
ent contradiction of a break-even postal 
policy and a financially deficient postal 
operation.” 


ICC Says It Will Expedite 
Rail-Truck Accident Probe 


Chairman Everett Hutchinson, of the 
Interstate Commerce Commission, has 
informed the Senate commerce commit- 
tee that the agency will expedite its 
investigation of railroad-highwav cross- 
ing accidents involving trains and trucks 
and that the investigation can probably 
be financed under the ICC’s regular 
budget for the coming fiscal year. 


A letter from Commissioner Hutchin- 
son to the committee was made public 
April 21 by the committee chairman, 
Senator Mangnuson, of Washington. 


In February, by an order in No. 33440, 
Prevention of Rail-Highway Grade- 
Crossing Accidents Involving Railway 
Trains and Motor Vehicles, the ICC in- 
stituted the investigation on its own 
motion (T.W., Feb. 11, p. 25). 


In his letter, Commissioner Hutchin- 
son said a pre-hearing conference had 
been scheduled for May 8 in Washing- 
ton, D.C., to set “the ground rules for 
orderly and expeditious conduct of the 
investigation.” He said the proceeding 
had been assigned to the docket of Com- 
missioner Kenneth H. Tuggle. 

“This is a matter of serious concern 
to the Commission,” Commissioner 
Hutchinson said in the letter. “It will 
continue to be our purpose to strengthen 
our motor carrier and railroad safety 
regulations in every way consistent with 
our authority and the public inter- 
— 

“Our budget request for the fiscal 
year 1962 is presently receiving con- 
gressional consideration. In the prepara- 
tion of our budget we gave careful con- 
sideration to the costs involved in the 
conduct of investigations such as this 
one. 
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“Most of the cost of conducting the 
investigation will be incurred during 
the fiscal year 1962, and it is believed 
that we will be able to handle it under 
our 1962 financial program unless there 
develops a need for special technical 
studies beyond our present staff capabil- 
ities.” 

The investigation had been requested 
for some time by various railroad broth- 
erhoods. Last August the Commission 
denied their petition for an investiga- 
tion on grounds that the brotherhoods 
had failed to state any reason for im- 
provement of the ICC’s safety or other 
regulations. The brotherhoods petitioned 
in September for reconsideration. The 
next step was the Commission’s action, 
on its own motion, in February. 


State Board of Certified 
Traffic Management Sought 
In California Senate Bill 


(From Pacific Coast Bureau of Traffic World) 


In what is believed to be the first 
attempt to enact a state law on pro- 
fessionalization of the industrial 
traffic manager, a bill has been in- 
troduced in the California state sen- 
ate to create a “State Board of Cer- 
tified Traffic Management” and pro- 
vide for issuance of certificates as 
certified traffic managers to qualified 
persons. 


Under this bill, the state board would 
be created within the present “Depart- 
ment of Professional and Vocational 
Standards” and would consist of seven 
members, appointed by the governor for 
four-year terms. 

Senator Lee M. Backstrand introduced 
the bill, Senate Bill 1401, and it was 
“co-authored” by Senator Randolph Col- 
lier, chairman of the California Senate 
fact-finding committee on transporta- 
tion and public utilities. 

Introduction of a bill to create such 
a board was proposed by the Traffic 
Managers Conference of California. 
Printed copies of the bill were not im- 
mediately available. 

A. M. Russo, traffic manager of the 
Ralph M. Parsons Co., Los Angeles, and 
a member of the board of directors of 
the Traffic Managers Conference, said 
he understood that the bill was the first 
proposal of its kind offered in a state 
legislature. He said the California pro- 
posal had been under study since early 
March by the conference research and 
development committee headed by John 
W. Witherspoon, Los Angeles, traffic 
manager. 


Duties of State Board 


Mr. Russo said the conference wanted 
legislation to set up a board to prescribe 
regulations and prepare, approve, grade 
or administer examinations for candi- 
dates for a “certificate of certified traffic 
manager.” Conference members, he said, 
favored a provision that each member 
of the board would be actively engaged 
in the practice of traffic management 
and would have been so engaged for 
not less than 10 years preceding the 
date of appointment, and that each 
would be a “certified traffic manager.” 
As remuneration, the conference pro- 
posed that board members would re- 
ceive only per diem and expenses. 


The conference contemplated, it was 
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Legislation 


said, that the board would be empowered 
to appoint administrative committees 
of from three to five certified traffic 
managers, on a per-diem-and-expense 
basis, who would perform duties such as 
the following: (1) Receive and investi- 
gate complaints and initiate and conduct 
investigations or hearings, and obtain 
information and evidence relating to 
matters involving the conduct of certified 
traffic managers; (2) pass on the qualifi- 
cations of applicants for certifications as 
“CTMs,” and (3) examine all applicants 
for a certificate of certified traffic 
manager and recommend to the board 
applicants who fulfilled the requirements 
for receiving a certificate. 


‘Grandfather’ Clause Favored 


Conference members were said to 
favor a “grandfather” provision to cover 
presently active traffic managers in the 
state, applicable to all persons who, at 
the time the new bill became effective, 
were actively engaged in traffic man- 
agement in California and had been so 
engaged for the preceding 10 years. Such 
persons would be registered as CTMs 
without examination, if the applications 
were made within one year after the 
effective date of the legislation. 

Standards for the 10 years’ experience, 
in the view of the conference, could 
include the following: (1) Full-time em- 
ployment in an industrial traffic depart- 
ment; (2) experience as a public con- 
sultant in commercial traffic matters; 
(3) experience relating to commercial 
traffic matters as an employe of the staff 
of the Interstate Commerce Commission, 
the Federal Maritime Board, the Civil 
Aeronautics Board, the California Public 
Utilities Commission, or other govern- 
ment agencies, or (4) responsible ex- 
perience relating to commercial traffic 
matters in the employ of a carrier by 
rail, motor, water, air or auxiliary forms 
of carriage such as a freight forwarder 
or express company. 

A certified traffic manager, according 
to the conference, should be a person 
who holds himself or herself out to the 
public as one skilled in the knowledge, 
science, and practice of certified traffic 
management; who maintains an office 
for practice of this profession; who pre- 
pares for clients studies, exhibits, opin- 
ions, reports, and tariffs to be presented 
in transportation proceedings before 
state commissions, or who renders pro- 
fessional service to clients in any or all 
matters relating to traffic management. 

Conference members proposed that 
nothing in the legislation would be deemed 
to prohibit duly qualified attorneys, ac- 
countants, engineers, or members of 
other recognized professions, or persons 
who represented themselves before the 
commissions, from making presentations 
before the California commission or other 
state commissions. 


Experience Requirements 


The traffic managers also favor a 
requirement for satisfactory completion 
of an examination by an applicant in 
order to receive a certificate. They state 
that any person admitted to take the 
examination should show certain ex- 
perience in the field of traffic manage- 
ment including graduation from a quali- 
fied traffic school and three years of 
traffic management experience, provided 
that additional experience of two years 
or more may be accepted in lieu of the 


educational requirements. Experience of 
an applicant to be considered would be 
that performed in the various branches 
of transportation and in dealing . with 
regulatory commissions, and experience 
in transportation economics and general 
business. 

Nominal fees should be charged for 
inspection of examination papers and 
for practice as a CTM, according to 
conference members. They also propose 
that a candidate who fails an exam- 
ination should have the right to re- 
examinations, under specified conditions. 

Money received by the board, it was 
stated, could be accounted for and re- 
ported to the state controller to the 
credit of a fund that would be appropri- 
ated to the “State Board of Certified 
Traffic Management” to carry out pro- 
visions of the proposed legislation in 
event of its enactment. 


U.S. Chamber Gives Senate 
Committee 8-Point Plan to 


Strengthen Common Carriers 


Eight recommendations designed 
to strengthen the nation’s regulated 
common carrier industry have been 
presented to the surface transporta- 
tion subcommittee of the Senate 
commerce committee by the Cham- 
ber of Commerce of the United 
States. 


In brief, the chamber proposed in a 
statement it filed that the committee and 
Congress: 

w= Modify the so-called agricultural ex- 
emption provision of section 203(b) of 
the interstate commerce act so as to 
make it avply only when the original 
owner of the exempt commodity is di- 
rectly resvonsible for the movement or 
the cost of movement of the commodity. 

# Coordinate and limit the transporta- 
tion activities of government agencies 
before regulatory bodies so as to elimi- 
nate overlapping and duplication of the 
regulatory agencies’ responsibilities, and 
resist creation of a Consumer Counsel in 
the federal government, because such an 
office would amount to “an additional 
layer of government regulatory activity.” 

w Expedite regulatory agency proceed- 
ings when possible, especially those in- 
volving rate adjustment proposals. 

ws Amend section 22 of the interstate 
commerce act to make rates to the gov- 
ernment subject to the same controls, 
excluding the long-and-short-haul 
clause, as those applying to rates paid 
by the general shipping public. 

= Resist proposals to repeal that part 
of the transportation act of 1958 which 
provides for greater latitude in the 
abandonment of unprofitable railroad 
passenger service, and extend this pro- 
vision to all federally regulated modes 
of transport. 

w Reduce or remove entirely the “bur- 
den of unwarranted government compe- 
tition with private enterprise,” such as 
the Military Air Transport Service. 

a Minimize government competition 
with private enterprise in the parcel 
handling field by resisting proposals to 
have parcel post size and weight limita- 
tions removed. 

a Give attention to “make-work” 
practices of labor in transportation, as 
factors contributing to “the ills of 
transportation.” 
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“Various segments of the transporta- 
tion industry have been experiencing dif- 
ficulty in recent years,” the chamber 
said in discussion that preceded its list- 
ing of its specific proposals. “Competi- 
tive factors have sharpened, and tech- 
nology has outmoded certain methods 
and practices. 

“However, such developments are 
products of natural evolution and they 
generally represent progress within the 
industry. The mere fact that a shift of 
traffic occurs between modes of carriers 
should not necessarily indicate that 
something is basically wrong with our 
regulatory system. 

“However, it is important to ask our- 
selves if artificial restraints, such as 
certain facets of government regulation, 
are forcing an unwise or uneconomic use 
of our transport facility. 

“It is to this point that we wish to 
direct this statement, and we would like 
to make specific recommendations which 
are needed if we are to realize the maxi- 
mum potential of the nation’s transpor- 
tation system.” 


Limitation of Exemption 
Elaborating on its recommendation 
with respect to the agricultural exemp- 

tion, the national chamber said: 

. . Section 203(b)(6) of the inter- 
state commerce act exempts from eco- 
nomic regulation the transportation [by 
motor vehicle] of agricultural products 
and seafood, with certain stated ex- 
ceptions . . . The history of the agri- 
cultural exemption is one of extensive 
court litigation, which gradually broad- 
ened and expanded the list of commodi- 
ties not subject to economic regulation. 
This broad extension of the exempt 
commodity list helped to undermine the 
common carrier industry since it made 
major inroads on important sources of 
traffic. ... The act of 1958 wrote into the 
law a specific list of exempt commodities, 
which helped to stabilize the exempt 
list. However, it has failed to correct 
many of the abuses of this exemption. ... 

“The Chamber recommends that the 
exemption in section 203(b)(6) should 
continue in effect to give farmers, nurs- 
erymen and fishermen flexibility in the 
handling of their products. But we urge 
that the clause be modified so that it 
will not apply to those commodities in 
the transportation of which the initial 
owner—farmer, nurseryman or fisher- 
man—has no direct interest. In other 
words, the exemption would apply only 
when the original owner is directly re- 
sponsible for the movement or the cost 
of movement of the commodity. Once 
the original farmer, nurseryman or fish- 
erman had relinquished direct control 
over the movement, these commodities 
from that point onward would revert to 
regulated commerce and would no longer 
be exempt. 


Reasons for Modification 


“We recommend such a modification 
for several reasons. In the first place. 
it will leave undisturbed the right of 
the original owner—farmer, nurseryman 
or fisherman—to conduct the transpor- 
tation function in complete freedom. 
This is consistent with the basic con- 
cept of the agricultural exemption clause 
which is to protect and give necessary 
freedom to the producers of such com- 
modities to get their goods into their 
market. 


“Second, it would strengthen the 
regulated carriers by enabling them to 
compete for this important traffic. The 
regulated carriers would thereby regain 
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From the first phone contact to dock delivery, American 
smooths the communications path. How?. . . (1) ad- 
vance planning of available lift capacity (2) flexible 
local routing and control to meet daily shipper require- 
ments (3) a nation-wide private line communications 
network second to none in size and versatility (4) a 
staff of telephone sales agents keyed to your require- 
ments. In every step, American has the answer to your 
goods-in-transit problems. 

When you ship by American AIRfreight, you have 
the assurance your goods are moving on predetermined 
routing. Should questions arise, you'll talk to the friend- 
ly, knowledgeable voice of American and get up-to-the- 
minute answers. Guesswork’s gone. Tighter production 
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and delivery schedules can be set and met, thanks to 
American’s speed and dependability. 

Service like this is why more shippers ship more 
freight on American than any other airline in America. 
With 1200 flights daily, American’s fleet of AIRfreighters, 
Astrojets,* and other combination lift planes gives same 
day or overnight service to more than 50 major mar- 
kets. And the world’s most experienced AIRfreight spe- 
cialists guarantee your cargo expert handling. Ship with 
the professionals—call American AIRfreight. 
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much of the traffic which was gradually 
lost over the years because of the 
broadening of section 203(b) (6). In this 
connection, we fail to find any justifi- 
cation for distinguishing between these 
exempt commodities and general com- 
modities which fall under economic 
regulation. 

“Adoption of this recommendation will 
remove an example of discrimination 
between regulated and non-regulated 
carriers. Under the present statute, there 
exists two elements of the transportation 
system operating side by side, but under 
vastly differing degrees of regulation, 
which gives rise to such discrimination. 

“Finally, we feel that the modification 
we recommend would help simplify what 
has become an extremely complex prob- 
lem to carriers, shippers and regulators.” 


Senate Committee Names 
New Transportation Counsel 


Gerald B. Grinstein has been appointed 
transportation counsel to the Senate 
commerce committee. He succeeds Frank 
L. Barton, who has been appointed 
Deputy Under Secretary of Commerce 
for Transportation. 

Mr. Grinstein, 28, has been with the 
committee since April of 1958 as mari- 
time counsel. Prior to that he was in 
private law practice in Seattle. 

He holds a bachelor of arts degree 
from Yale University and a law degree 
from the Harvard Law School. 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 6589, to amend the act to promote 
the safety of employes and travelers on 
railroads by limiting the hours of service 
of employes. By Representative Moulder, 
of Missouri. 


H.R. 6593, to amend the railroad retire- 
ment act with respect to the prohibition 
against payment of annuities to employes 
who render compensated service to the 
last person by whom they were employed 
before their annuities began to accrue. 
By Representative O’Konski, of Wis- 
consin. 


AIR TRANSPORTATION 


S. 1703, to extend the grants under the 
federal airport act (see story). By Senator 
Monroney, of Oklahoma, and 38 other 
senators. Also: H. R. 6580, Representa- 
tive Harris, of Arkansas; H.R., 6608, 
Representative Friedel, of Maryland. 


S. 1709, to make all-cargo and: domestic 
trunk airline systems ineligible for subsidy 
(see story). By Senator Thurmond, of 
South Carolina, and 11 other senators. 


WATER TRANSPORTATION 


S. 1690, to increase certain limitations 
in payments on account of operating- 
differential subsidy. By Senator Mag- 
nuson, of Washington. 


S. 1704, to provide for an investigation 
and study of means of making the Great 
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Lakes and the St. Lawrence Seaway 
available for navigation for the entire 
year. By Senator Wiley, of Wisconsin, 
and five other senators. 


GENERAL TRANSPORTATION 


S. 1688, to establish a Cabinet Depart- 
ment of Consumers (see story). By 
Senator Kefauver, of Tennessee, and 19 
other senators. 


H.R. 6498, to allow a deduction for in- 
come tax purposes of expenses incurred 
by a person for transportation to and 
from work. By Representative Dwyer, 
of New Jersey. 


H.R. 6538, to establish a Department of 
Urban Affairs and Housing, embodying 
mass transport functions (T.W., Apr. 22, 
p. 74). By Representative McDowell, of 
Delaware. 


H.R. 6588, to authorize the Housing and 
Home Finance Agency administrator to 
guaranty loans to public transit authori- 
ties to assist local governments in provid- 
ing mass transportation in urban areas. 
By Representative Moorhead, of Penn- 
sylvania. 


H.R. 6624, to provide a partial exemption 
from the interstate commerce act for 
terminal area motor carrier operations 
performed by or for water common car- 
riers. By Representative Garmatz, of 
Maryland. 


President Seeks Extension 
Of Federal Airport Act 


President Kennedy asked Congress 
April 24 to extend the federal airport act 
so as to provide $75 million a year in 
federal matching grants for each of the 
next five fiscal years. Legislation de- 
signed to meet his request was im- 
mediately introduced in both houses of 
Congress. 

The legislation would extend the act 
to June 30, 1966. As now written, the act 
would expire June 30 this year. 


“Continuing the program of federal 
assistance to airports,” the President 
said in his message to Congress, “is 
essential to our national security, pas- 
senger safety and economic growth... . 

“The bill has six major features: 

“(1) The bill provides for a five-year 
extension of the federal airport act, with 
a $75-million-per-year obligational au- 
thority. Of that amount, $1.5 million 
would be made available for projects in 
Puerto Rico and the Virgin Islands and 
$7 million for certain general aviation 
airports. 

“(2) Funds apportioned under the act 
but not obligated by grant agreements 
at the end of each fiscal year would be 
transferred to the discretionary fund. 

“(3) In addition to high-intensity run- 
way lighting, there is federal participa- 
tion in the cost of land for approach 
light systems, in runway lighting and 
runway distance markers. This is an 
ever-increasing safety need. 

“(4) Instead of the requirement that 
@ sponsor provide free space for air 
traffic control, weather reporting and 
communications activities, there is a pro- 
vision that the government be furnished 
without cost such interests in land as 
the Administration may consider nec- 
essary or desirable for the construction 
of facilities for such purposes. This per- 
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mits greater flexibility and more effi- 
cient utilization. 

“(5) The cost of constructing any part 
of an airport building is disallowed as 
a project cost except when a building 
is constructed to house facilities or ac- 
tivities directly related to safety of per- 
sons at the airport. 

“(6) Alaska and Hawaii are permitted 
to participate for the first time on 
the same basis as other states.” 

Introduced the same day as receipt 
of the message were S. 1703, sponsored 
by Senator Monroney, of Oklahoma, and 
38 other senators, and H.R. 6580, By 
Representative Harris, of Arkansas. 





20 Senators Sponsor Bill 
To Establish in Cabinet 


A Department of Consumers 


Establishment of a Cabinet-level 
Department of Consumers is called 
for in legislation (S. 1688) intro- 
duced April 20 by Senator Kefauver, 
of Tennessee, and 19 other senators. 


The bill is like one introduced in the 
previous session of Congress and on 
which hearings were held last June. At 
that time, Commissioner Laurence -K. 
Walrath, of the Interstate Commerce 
Commission, testified before the re- 
organization and international organiza- 
tions subcommittee of the Senate gov- 
ernment operations committee in opposi- 
tion to the bill (T.W., July 2, 1960, p. 
45). 

Earlier this year, the Chamber of Com- 
merce of the United States voiced its 
opposition to establishment of the Cabi- 
net post (T.W., April 8, p. 50). 

In introducing the measure, Senator 
Kefauver explained to the Senate what 
the department’s functions would be. 


Power to Obtain Data 


“If, say, a consumers’ counsel is to 
make an effective presentation before a 
regulatory body on a pending rate in- 
crease,” the senator said, “it must have 
mandatory powers in order to secure 
from the firm seeking the increase data 
on which an evaluation of its need and 
effect on consumers can be based. 

“On the basis of our experience in the 
subcommittee on anti-trust and monop- 
oly, I can say without much fear of 
contradiction that to assume such in- 
formation can be obtained through vol- 
untary request is to indulge in wishful 
thinking. The bill which we are in- 
troducing today does contain such man- 
datory powers, which I hope would be 
enacted by the Congress to make effec- 
tive in its operations any office of con- 
sumers’ counsel which might be estab- 
lished. 

“But presenting arguments on behalf 
of consumers before regulatory bodies 
is only one of the functions which need 
to be carried out if we are going to pro- 
vide anything approaching adequate pro- 
tection for the consumer interest. Even 
if the Congress were to enact the bill 
which we are introducing today we would 
still fall a good way short of bringing 
to a halt the constant erosion of con- 
sumer buying power through the upward 
movement of prices. This bill is really a 
very modest measure. 

“Other than the right to appear be- 
fore regulatory bodies and to obtain 
necessary information, it contains no 
mandatory powers. Apart from whatever 
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existing powers are presently lodged in 
agencies that might be transferred to 
it, the new department would seek to 
accomplish its objectives, not by issu- 
ance of regulations or the imposition of 
controls, but rather through persuasion, 
fact finding and cooperation.” 

The senator said one of the new de- 
partment’s principal functions would be 
to “represent the economic interests of 
consumers” in proceedings before courts 
and regulatory agencies. 


‘Public Interest Overlooked’ 


“More and more,” he said, “these 
agencies have assumed the role of um- 
pire between contesting groups of pro- 
ducers, and their basic function of pro- 
tecting the public interest has tended 
to atrophy. The regulatory agencies were 
set up by the Congress under its powers 
to regulate commerce in the public in- 
terest. 

“But though many of their decisions 
—as, for instance, those of ICC [Inter- 
state Commerce Commission] affecting 
railroad rates, the Federal Power Com- 
mission in setting gas rates, the Federal 
Trade Commission in its decisions with 
respect to unfair business practices— 
are of direct concern to consumers, they 
are not regarded as a party at interest 
in these cases. 

“In actual practice, the regulatory 
agenices are preoccupied with settling 
conflicting claims among rival groups 
of producers. Thus, the Interstate Com- 
merce Commission is caught in disputes 
between railroads and trucks; the Civil 
Aeronautics Board between large certi- 
fied carriers and the smaller airlines. . . 
One can go on almost indefinitely with 
such a roster of conflicting producer 
groups fighting to make their views pre- 
vail with the agency of regulation. 

“Ts it surprising then that amid this 
constant tug of war between contesting 
private interests there is little room for 
the consumer to be heard? And, unlike 
these private pressure groups which are 
well organized, highly disciplined in the 
art of exerting influence and omnipresent 
when decisions are to made, consumers 
are scattered, unorganized and often un- 
aware that decisions are taken of vital 
import to their standard of life. . . 


“The Department of Consumers would 
be empowered to appear in connection 
with matters vitally affecting consumers 
before these regulatory bodies by pre- 
senting information showing the con- 
sequences of the proposed action upon 
consumers. In no way is it proposed that 
the power of such regulatory agency be 
reduced or abridged. 


“The purpose is merely to insure that, 
insofar as the consumer interest is con- 
cerned, their action shall not be taken 
without some foreknowledge of its ef- 
fects upon consumers. Similarly, in mat- 
ters involving the judicial branch of the 
government, the department would have 
the right to certify information to the 
proper Official for presentation before 
the district courts and to secure leave 
to present the consumer point of view 
before appellate courts.” 


Arkansas Truck Bill Beaten 


A bill to increase the maximum gross 
weight allowed for tractor-trailer com- 
binations on Arkansas highways was de- 
feated by the Arkansas House of Rep- 
resentatives after passage by the Ar- 
kansas Senate, State Senator Marshall 
Shackleford, Jr., of Eldorado, Ark., told 
TRAFFIC WORLD, ‘April 12. Senator Shackle- 


ford called the actions “very definitely 
a setback for the trucking industry in 
Arkansas.” 


Senate Committee to Hold 
Hearings on Bill to Alter 


Rate-Making Rule Criteria 


Senator Magnuson, of Washington, 
chairman of the Senate commerce 
committee, announced April 24 that 
the full committee would begin hear- 
ings May 11 on S. 1197, a bill to 
amend section 15a(3) of the inter- 
state commerce act—the so-called 
rule of rate making—so as to provide 
new criteria for determining lawful- 
ness of a competitive rate, including 
“the tendency, if any,” of such rate 
to “cast an unjust burden upon other 
traffic.” 


The bill already has stirred contro- 
versy among the modes of transportation 
and labor. 

James R. Hoffa, general president of 
the International Brotherhood of Team- 
Sters, has urged all members of the 
brotherhood to write members of Con- 
gress to urge passage of the bill (T.W., 
April 8, p. 31). On the other hand, lead- 
ers of member lines of the Association of 
American Railroads have gone on record 
against the bill (T.W., March 4, p. 55). 


Statistics 


Active U.S. Merchant Fleet 
Totaled 950 on April 1 


There were 950 vessels of 1,000 gross 
tons and over in the active oceangoing 
U. S. merchant fleet on April 1, three 
more than the number active on March 
1, according to the “Merchant Marine 
Data Sheet” issued by the Maritime Ad- 
ministration. 


“There were 45 government-owned and 
905 privately owned ships in active serv- 
ice,” the MA said. “These figures did 
not include privately owned vessels tem- 
porarily inactive, or government-owned 
vessels employed in loading grain for 
storage. They also exclude 23 vessels in 
the custody of the Departments of De- 
fense, State and Interior. 

“There was an increase of four active 
vessels and a decrease of three inactive 
vessels in the privately owned fleet. One 
freighter, the ‘Del Rio,’ was delivered 
from construction. One tanker, the 
‘Southern States,’ was traded in to the 
government in exchange for a freighter, 
the ‘Marine Raven,’ and a freighter and 
a tanker were redocumented under U.S. 
from foreign flag, while a freighter and 
a tanker were transferred foreign. The 
privately owned fleet increased by one to 
991. Of the 86 privately owned inactive 
vessels, seven dry-cargo and 10 tankers 
were undergoing repair, conversion, or 
reactivation. The others were laid up or 
temporarily idle. 

“The Maritime Administration’s active 
fleet increased by three ships, while its 
inactive fleet decreased by 21. Twenty- 
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A trucking industry spokesman testified 
at a recent Senate subcommittee hear- 
ing in Wyoming in favor of the measure 
(T.W., April 15, p. 55). 


S. 1197 was introduced by Senator 
Bartlett, of Alaska, and was coO-spon- 
sored by Senators Cotton, of New Hamp- 
shire; Monroney, of Oklahoma; Yar- 
borough, of Texas, and Hartke, of In- 
diana. 


When he introduced it March 3, Sena- 
tor Bartlett said S. 1197 was designed to 
halt what he termed a “rate-cutting 
binge that threatens to wipe out im- 
portant and necessary segments of our 
transportation system.” 

The bill would amend section 15a(3) 
to read as follows: 


“(3) In a proceeding involving com- 
petition between carriers of different 
modes of transportation subject to this 
act, the Commission, in determining 
whether a rate is lower than a reason- 
able minimum rate, shall consider, 
among other factors, the facts and cir- 
cumstances attending the movement of 
the traffic by, and the effect upon the 
earnings of, the carrier or carriers to 
which the rate is applicable, the com- 
petitive necessity for the rate, its effect 
upon a lawful rate structure or adjust- 
ment, and its tendency, if any, to cast 
an unjust burden upon other traffic. 
Rates of a carrier shall not be held up 
to a particular level solely to protect 
the traffic of any other mode of trans- 
portation, giving due consideration to 
all the objectives of the national trans- 
portation policy declared in this act.” 
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two Liberty ships were sold for scrap. 
One privately owned ship was traded in 
to the government in exchange for a 
reserve fleet ship, and three Navy-owned 
ships were placed in reserve fleet custody. 
This decreased the administration’s fleet 
by 19, to a total of 1,998. The total U.S. 
merchant fleet decreased by 18 to 2,989. 


“Five new tankers were ordered dur- 
ing the month for Texaco, Inc., from the 
Bethlehem-Sparrows Point Shipyard. 
One new freighter and one tanker con- 
version were completed. Including six 
tanker conversions at Maryland Ship- 
building and Drydock Co. not previously 
listed, the total of large merchant ships 
on order or under construction in US. 
shipyard totaled 88.” 


Individual Carriers’ Earnings 


The Southern Railway System has 
reported gross operating revenues of 
$21,842,000 and net income of $2,250,000 
for March, compared with gross operat- 
ing revenues of $23,609,000 and net in- 
come of $2,607,000 reported for March 
of 1960. 


The McLean Trucking Co., of Wins- 
ton-Salem, N.C., has reported operating 
revenue of $10,862,210 and net income 
of $210,949 for January, February and 
March, compared with operating revenue 
of $11,305,334 and net income of $134,560 
for January, February and March of 
1960. 


Continental Airlines has reported total 
operating revenues of $15,053,000 and net 
income of $164,000 for January, February 
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In 1607 Sir Christopher 
Newport’s 3 ships entered 
Hampton Roads to found 
Jamestown — America’s 
first permanent English 


settlement. 
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OAD 
Throw FONDS 


Christopher Newport Discovered 
Hampton Roads in 1607... 


when will you? 


More and more shippers are discovering the advan- e 
tages of using Hampton Roads and Virginia’s river 
ports. Among these advantages are: 


@ One of the world’s great natural ice-free harbors. 


@ Served by more than 100 regularly scheduled 
steamship lines, with sailings to nearly 300 ports 
around the world. 

@ Export packaging, fumigation, cotton control- 
ling, sampling, weighing. 

@ 10,000,000 sq. ft. of warehouses, including ade- 
quate refrigerated and liquid storage facilities. 


Modern mechanized facilities for handling grain, 
coal, liquids, ore, lumber, fertilizer, machinery, 
scrap iron, and general cargoes of all sorts. 


Adequate heavy lift facilities. 


8 trunk line railroads, favorable freight rates 
to Midwest. 


50 common and contract motor carriers. 


Low handling costs, ‘hanks to dependable men 
and modern equipment. 


Expert freight forwarding and banking services. 


Discover these advantages for yourself. Route your 
next shipment through Hampton Roads. 


For further information, contact any office of the Virginia State Ports Authority 


NORFOLK 


1600 Maritime Tower 
Phone: MAdison 2-1671 


NEW YORK 


52 Broadway 
Phone: Digby 4-5650 


CHICAGO 


327 South LaSalle Street 
Phone: WAbash. 2-2122 


BRUSSELS 


3 Rue Joseph Il 
Phone: 13.44.13 
Cable: VASTPORTS, Brussels 


LONDON 


Lamberts Brothers, Ltd. 

6 Lloyds Avenue 
London EC-3, England 
Phone: AVenue 2000 

Cable: VASAPORTS, London 


Hampton Roads ana Virginia’s River Ports 


HAMPTON ROADS PORTS: ¢ Newport News @ Norfolk @ Portsmouth e South Norfolk 


RIVER PORTS: ¢ Alexandria @ Hopewell @ Richmond 
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Now Managing 


GENERAL 
EXPRESSWAYS, INC. 


A Single Management 
Motor Freight Operation 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicurt wines, INC. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
Phone SH 4-1892 















The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 





business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 

Washington Building 
Washington 5, D.C. 
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DENVER CHICAGO TRUCKING CO. INC. | 


and March, compared with total operat- 
ing revenues of $13,571,000 and net in- 
come of $54,000 for January, February 
and March of 1960. 

The Soo Line Railroad has reported 
revenues of $6,605,228 and net income 
of $680,272 for March. 

The Reading Railroad has reported 
total revenues of $8,335,137 and a deficit 
of $919,197 for March, compared with 
total revenues of $9,879,659 and a net 
income of $220,421 for March of 1960. 


Intercity Truck Tonnage 
Off by 12.5% in February 


From Same Month Last Year 


Intercity freight tonnage hauled by 
truck in February was 12.5 per cent 
less than in February of 1960, the 
American Trucking Associations, Inc., 
reported. 


“The February, 1961, truck tonnage was 
5.1 per cent behind the volume trans- 
ported in January of this year, it said, 
adding: 

“These findings are based on the 
ATA department of research and trans- 
port economics’ monthly survey of 
Class I and II common carriers of gen- 
eral freight. The data are not adjusted 
for seasonal influence nor for differences 
in the number of working days in each 
month. Severe ice and snow at many 
eastern trucking centers, and fewer work 
days in February of 1961 were, however, 
significant factors in the decreased ton- 
nage for the month. 


Total, 4.7 Million 


“Approximately one-third of the gen- 
eral freight carriers, 358 reporting op- 
erators, transported 4,731,672 tons, as 
compared with 5,406,492 tons in Feb- 
ruary, 1960, and 4,987,180 tons in January, 
1961. 

“Cumulative data for January-Febru- 
ary, 1961, showed 9,712,749 tons of in- 
tercity freight hauled, compared with 
10,764,125 tons for the same period of 
1960—a decrease of 9.8 per cent. 

“All nine geographical regions showed 
decreases in tonnage hauled as com- 
pared with February, 1960, with carriers 
in the central region showing the larg- 
est decrease, down 22.8 per cent. The 
northwestern and southwestern regions 
also reflected decreases of more than 
10 per cent. Other regional losses in- 
cluded middle Atlantic, down 9.9 per 
cent, and southern, down 7.2 per cent. 
The midwestern, Rocky Mountain, New 
England and Pacific regions showed 
losses of about 3 per cent each. 

“Compared with January of this year, 
all nine regions reflected decreased ton- 
nage—ranging from a 6.8 per cent de- 
cline in the middle Atlantic region to a 
2.3 per cent drop in the southern region.” 

Figures by Regions 

The February truck tonnage by regions 
was given as follows: 

New England—31 carriers, 210,290 
tons, compared with 216,932 in 1960 and 
218,150 in January. 

Middle Atlantic—63 carriers, 546,175 
tons, compared with 606,132 in 1960 and 
586,118 in January. 


Central—100 carriers, 1,341,990 tons, 


compared with 1,738,508 in 1960 and 
1,432,481 in January. 
Southern—52 carriers, 905,022 tons, 
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compared with 975,220 in 1960 and 926,572 
in January. 

Northwestern—23 carriers, 380,738 tons, 
compared with 435,661 in 1960 and 
404,879 in January. 

Midwestern—18 carriers, 279,042 tons, 
compared with 288,428 in 1960 and 293,246 
in January. 

Southwestern—21 carriers, 483,994 tons, 
compared with 543,123 in 1960, and 
510,033 in January. 

Rocky Mountain—17 carriers, 215,198 
tons, compared with 222,495 in 1960 and 
225,976 in January. 

Pacific—33 carriers, 369,223 tons, com- 
pared with 379,993 in 1960, and 389,725 
in January. 


Delta Air Freight Record 


Delta Air Lines flew a record 1,529,000 
ton-miles of air cargo in March, ac- 
cording to John Pogue, manager of cargo 
operations. 

This represented a 15 per cent in- 
crease over the same period last year, 
and was 279,000 ton-miles, or 22 per 
cent, above February, Mr. Pogue said. 
He attributed much of the increase to 
more shipments of wearing apparel and 
cut flowers prior to the Easter season, 
a general upturn of the economy, and 
additional shipping activity in the elec- 
tronics field. 


Labor News 


Pilots Protest ‘Vanguard’ 


Two-Pilot Crew Operation 


C. N. Sayen, president of the Inter- 
national Federation of Air Line Pilots 
Associations, which represents the pilots 
of 42 countries, registered protests April 
25 with Trans-Canada Air Lines, the 
Canadian Department of Transport and 
the U.S. Federal Aviation Agency over 
operation of “Vanguard” type aircraft 
with a two-pilot crew by the Canadian 
airline. 

Mr. Sayen, who also is president of 
the Air Line Pilots Association, said the 
“Vanguard,” which was originally flown 
in Canada, would be flown over US. 
routes as well. 

In a letter to G. R. McGregor, presi- 
dent of Trans-Canada Air Lines, Mr. 
Sayen said the operations being con- 
ducted by Trans-Canada Air Lines were 
not consistent “with practice on the 
major air carriers of the world.” He said 
that federal regulations in the United 
States required that four-engine air- 
craft over 80,000 pounds carry a third 
crew member, and that the maximum 
gross weight of the “Vanguard” was 
146,500 pounds. 


United Stewardesses Vote 
For ALPA Representation 


(From Chicago Bureau of Traffic World) 
Flight attendants on United Air Lines 
voted 891 to 178 in favor of representa- 
tion by the newly-created Steward and 
Stewardess Division of the Air Line Pi- 
lots Association, the National Mediation 

Board disclosed in Chicago, April 19. 
The election, second in a series re- 

(Continued on page 74) 
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(Continued from page 23) 


Davies, Continental Transportation 
Lines, Inc., McKees Rocks, Pa.; Roger 
Gerling, Spector Freight System, Inc., 
Chicago; R. M. Hipp, Jr., Jack Cole Co., 
Birmingham, Ala., and Mr. Koch. 

Also, Jack Lesikin, Maislin’ Bros. 
Transport, Ltd., Secaucus, N.J.; William 
E. Lyman, Mid-American Truck Lines, 
Inc., Chicago; E. F. Mathews, Consoli- 
dated Freight Co., Saginaw, Mich.; 
Elmer G. Meyers, Interstate System, 
Grand Rapids, Mich.; E. A. O’Hara, 
Dixie Ohio Express, Inc. Akron; James 
Powell, Wilson Truck System, Sioux 
Falls; Horace B. Simi, Ringsby Sys- 
tem, Deriver, and Louis C. Bindner, 
Chippewa Motor Freight, Inc., Chicago. 

Also, Robert H. Smith, Yale Trans- 
port Corp., New York City; J. A. 
Schonemann, Silver Fleet Motor Express, 
Inc., Louisville; John Steele, Super 
Service Motor Freight Co., Inc., Nash- 
ville; John A. Korlath, Murphy Motor 
Freight Lines, Inc., St. Paul; Clarence 
E. Fowler, Indianapolis-Kansas City 
Motor Express Co., Kansas City, Mo., 
and Robert E. Flanegin, Transcon Lines, 
Los Angeles. 


(See earlier story on page 39) 


Extension of Freight Rate 


Subsidy in Canada Forecast 


Prime Minister Diefenbaker of Canada 
on April 24 told the Canadian House of 
Commons that the government would 
ask an extension of legislation, scheduled 
to expire April 30, granting a subsidy to 
Canadian shippers by way of payments 
to the railways to compensate for a 
reduction in freight rates ordered by the 
government. 


The Board of Transport Commissioners 
had permitted a 17 per cent increase in 
railways freight rates but the govern- 
ment “rolled back” the increase, first to 
10 per cent and later to 8 per cent. The 
board has reported payments of $27.1 
million to the railways in the period 
August 1, 1959, to November 30, 1960. A 
total of $35 million such payments 
through April 30, was authorized by the 
government. 

The Prime Minister also said that 
preliminary talks between railway man- 
agement and representatives of non- 
operating unions had been held through 
the efforts of Canada’s Minister of 
Labor, and that further talks had been 
scheduled. A strike was threatened last 
December to enforce a recommendation 
of a conciliation board for a 14-cents-an- 
hour increase in pay for the non-operat- 
ing workers, but the strike was averted 
by emergency legislation freezing wages 
until May 15 in anticipation of a report 
on the entire railway situation by a 
Royal Commission on Transportation. 

The first volume of the report has 
been issued. Prime Minister Diefenbaker 
also told the House on April 24 that his 
government would offer legislation to 
embody some of the recommendations of 
the commission. He did not specify what 
the recommendations were. The commis- 
sion has suggested that, while “burden” 
placed on the railways in the past by 
legislation, tradition and public policy 
were removed, subsidies should be paid, 
starting at an estimated $97.5 million in 
1961 and decreasing over a period of 
about 15 years. After that, the com- 
mission said, the railways and shippers 
would have to accept a “competitive 
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era” as a fact of economic life in Canada 
(T.W. April 15, p. 27). 


(See earlier story on page 50) 


X-223 Increases on Fruits, 
Vegetables Allowed; Iron 
Ore Rate Rises Approved 


The Commission has approved Ex 
Parte 223 increases in rates on iron 
ore which it previously allowed to 
become effective subject to investi- 
gation, and has found lawful pro- 
posed increased rates on fresh fruits 
and vegetables which were sus- 
pended. 


The action was by two separate re- 
ports and orders made public April 27 
in Ex Parte No. 223, Sub. 3, Increased 
Rates on Iron Ore, and Ex Parte No. 
223, Sub. 9, Increased Rates on Fresh 
Fruits and Vegetables. z 

In the Sub. 3 proceeding, the Commis- 
sion concluded that the increases in the 
line-haul rates on iron ore, and the re- 
sulting rates as a whole, were just and 
reasonable and not otherwise unlawful. 
It was noted that Commissioner Ken- 
neth H. Tuggle did not participate. 


In the Sub. 9 proceeding, the Com- 
mission found lawful the increases in 
the line-haul rates on fresh fruits and 
vegetables (including those on potatoes 
and sugar beets which had been in- 
advertently suspended). 

The order of suspension was vacated 
effective May 23. 

In each of the decisions, the Com- 
mission stated that the increases ap- 
proved would not be considered as pre- 
scribed within the meaning of the de- 
cision in Arizona Grocery Co. v. Atchi- 
son, T. & S. F. Ry. Co., 234 US. 370. 
Both proceedings were discontinued. 

In its report on the increases in iron 
ore rates, the Commission said that the 
decision related only to recent general 
increases in line-haul rail rates. The ICC 
said that in its prior report in Ex Parte 
No. 223 (311 ICC 373) it had considered 
a proposal by most of the railroads to 
establish, effective October 24, 1960, gen- 
eral increases in their line-haul rates on 
nearly all commodities, and in their 
charges for certain other services. 

It said that, although the iron ore 
rate increases were protested, they were 
not suspended. It added that the in- 
creases were the same as those on nearly 
all other commodities: If the present 
line-haul rates did not exceed 65 cents 
a 100 pounds, or $13 per ton, the increase 
was 0.5 cents per 100 pounds, 10 cents 
a net ton or 11 cents a gross ton; and 
if the present line-haul rates exceeded 
65 cents or $13, the increase was one 
cent per 100 pounds, 20 cents a net ton 
or 22 cents a gross ton. 

The increases proposed on fresh fruits 
and vegetables had been suspended to 
and including May 23, 1961. 

The Commission said that the pro- 
posed increases were the same as those 
proposed on articles generally, except 
that where the rates were published in 
amounts “per car,” the increases on fruit 
and vegetable rates were subject to a 
maximum increase or holddown of $2 
per car. 

The Commission said that in the prior 
report in Ex Parte 223 it had indicated 
that the proposed increases in the rates 
on fruits and vegetables should be sub- 
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ject to a maximum increase of $2 per 
car, and that the increases proposed on 
potatoes and sugar beets should not be 
suspended or investigated. Inadvertently, 
however, it said, the proposed increases 
in the rates on potatoes and sugar beets, 
as well as on all other fruits and 
vegetables, had been suspended. 

Effective October 24, 1960, the Com- 
mission said, the respondents, pending 
disposition of the Sub. 9 proceeding, pub- 
lished a new tariff item containing the 
increases graded, as aforementioned, de- 
pending on whether the present line- 
haul rate was 65 cents a hundred 
pounds or more, and including potatoés 
and sugar beets, but subject to a maxi- 
mum of $2 per car as required by the 
Commission’s order of October 20, 1960, 
in the general Ex Parte 223 proceeding. 

The Commission said that there was 
a paucity of protestants’ evidence deal- 
ing with the proposed increases on po- 
tatoes and sugar beets, and that “the 
respondents’ evidence is convincing that 
the increases on the latter commodities 
without a maximum, are just and rea- 
sonable.” Protestants’ evidence was di- 
rected almost wholly against the per-car 
maximum increase, the Commission 
added. 


Status of Hearing Examiners 
To Be Subject of Senate Bill 


Senator Carroll, of Colorado, said April 
27 that he would introduce legislation 
designed to speed up proceedings before 
the federal regulatory agencies by up- 
grading the role of hearing examiners in 
deciding contested cases. 


He said his bill would provide that 
decisions by hearing examiners would 
become final unless reviewed by the full 
membership of the agency on one or 
more of four defined grounds. 


The senator said the bill would be the 
first in a series he would introduce to 
implement the recent report on the reg- 
ulatory agencies by the subcommittee of 
which he is chairman—the administra- 
tive practice and procedure subcommit- 
tee of the Senate judiciary committee. In 
that report, nine steps were recom- 
mended (T.W., April 22, p. 23). 

“The time has come,” Senator Carroll 
said, “to face realistically the fact that 
as long as we expect the agency mem- 
bers themselves to decide specific cases, 
the backlogs will grow larger, not small- 
er; or the quality of decisions will be 
so poor as to prevent any real respect for 
the judgments reached; or decisions will, 
in fact, not be made by the agency heads, 
but by unindentified subordinates to 
whom the real deciding power has been 
unofficially delegated.” 

He said review from an examiner’s de- 
cision could be taken at the discretion of 
the agency heads, but only on one or 
more of the following grounds: 

“(1) That a finding of material fact by 
the hearing examiner is clearly errone- 
ous. 

“(2) That the hearing examiner has 
reached an important legal conclusion 
on a question lacking precedent, or con- 
trary to precedent or established law or 
agency rules. 

“(3) That a substantial question of 
administrative policy of discretion is in- 
volved. 

“(4) That the conduct of the proceed- 
ings before the hearing examiner in- 
volved a prejudical procedural error.” 
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(Continued from page 72) 
quested by the ALPA, was conducted on 
United, under supervision by the NMB 
from March 27 to April 17. The ballots 
were counted in Chicago on April 17, the 
board said. 

In a similar election conducted in mid- 
March, flight attendants on Braniff In- 
ternational Airways chose the ALPA to 
represent them, by a 214 to 8 vote (T.W., 
March 18, p. 52). 


The Air Line Stewards and Stew- 


Services 


ardesses Association, which recently 
voted at its national convention to af- 
filiate with the Transport Workers 
Union (T.W., April 15, p. 43), received 
178 votes in the United election. The 
TWU received four votes and the In- 
ternational Brotherhood of Teamsters 
one. 

The new division of the Air Line Pi- 
lots Association was created last fall 
after the ALSSA announced its dis- 
affiliation from the ALPA in August and 
moved out of ALPA headquarters in 
Chicago (T.W., Sept. 10, 1960, p. 166). 


and Products 


NYC to Spend $1 Million 


In Remodeling ‘Sleepers’ 


The New York Central Railroad says 
it will spend more than $1 million to 
convert 10 stainless steel sleeping cars 
to accommodate 36 passengers in 10 
double Sleepercoach rooms and 16 single 
Sleepercoach rooms. The conversion, to 
be done by the Budd Co., is expected to 
take nine months, the Central says. 

The cars are to be put in operation 
on trains between New York City and 
Chicago via Cleveland and Detroit. 

The president of the Central, Alfred E. 
Perlman, noted that all-room Sleeper- 
coach service was begun on November 1, 
1959, and he added: 

“General public acceptance of this 
Sleepercoach equipment during the past 
year and one half shows the need for 
comfortable and thrifty sleeping car 
service. This customer approval is 
prompting the Central to expand its 
Sleepercoach facilities because we want 
to seek new business wherever there is 
adequate demand and the opportunity 
to earn a reasonable profit. 

“By all counts, the decision to aug- 
ment our Sleepercoach fleet should be 
considered a positive step forward in 
the Central’s passenger business.” 


New Santa Fe 38-Mile Line 


Construction is expected to begin early 
in May on the Santa Fe Railway’s line- 
change between Abra and Skull Valley, 
Ariz., on its main route to Phoenix, ac- 
cording to Ernest S. Marsh, president 
of the railway. The final route selected 
for this line-change will involve the 
construction of approximately 38 miles 
of track and the project is estimated to 
cost about $3.5 million, says the Santa 
Fe. Plans call for completion of the 
line by October. 

“The Abra-Skull Valley line-change 
will enable us to provide better rail 
transportation to and from Phoenix and 
the expanding central Arizona agricul- 
tural area, as well as realize savings 
in operating costs,” said Mr. Marsh. 


Mediterranean Tariff Change 


French Mediterranean section rates 
of member lines of the American Great 
Lakes-Mediterranean Eastbound Freight 
Conference will be restricted through 


and canceled effective June 30, it is 
reported by the conference secretary, 
William H. Smith. 

“Effective July 1,” he says, “rates 
applicable to French Mediterranean 
ports, governed by each individual load- 
ing port (cargo delivered to vessel’s 
loading berth alongside or on the dock 
to be assessed the rate in effect at time 
of such delivery), will be the rates 
currently listed in the Mediterranean 
section of the American Great Lakes- 
Mediterranean Eastbound freight tariff.” 


Pacific Molasses to Build 


New Terminal in Baltimore 


The Pacific Molasses Co., of San Fran- 
cisco, has obtained a 10-year lease for 1.6 
acres at the Dundalk Marine Terminal 
in Baltimore on which it will construct 
two 2-million-gallon storage tanks and 
two 170,000-gallon mixing tanks along 
with warehouses, a scale house and other 
facilities necessary for the storage and 
minor processing of molasses, the Mary- 
land Port Authority has announced. 

The port authority said the lease also 
provided for a 2,600-foot pipeline access 
to the bulkhead for movement of mo- 
lasses from ship to storage. The author- 
ity said work was to begin before sum- 
mer, 

Pacific Molasses is a distributor of bulk 
molasses for cattle feed, yeast and other 
uses, and has 15 terminals in this coun- 
try and Mexico. The company has a 
molasses terminal in Baltimore located 
within the Western Maryland Railroad 
terminal at Port Covington. 


Rose Barge Orders Hoppers 


Rose Barge Line, Inc., of Marseilles, 
Tll., has ordered 12 new covered hopper 
barges for the transportation of dry 
bulk commodities, the Dravo Corp. has 
announced. Dravo, the builder, said the 
barges were 195 feet long, 35 feet wide, 
11 feet deep, and could carry about 1,450 
tons of cargo at 8%-foot draft. 


Transport Engineering Book 


Dr. William W. Hay, of the University 
of Illinois, is the author af a new book, 
“An Introduction to Transportation En- 
gineering” (505 pages; $11.75), published 
by John Wiley & Sons, Inc., New York 
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Fiberglass Tilt-Cabs 


This is one of the Diamond T Motor Truck Co.’s 
new over-the-road power units with a fiberglass 
tilt cab, The V-8 gasoline units are available in 
models 738CG and 838CG. GCW ratings are 
up to 70,000 pounds. Diamond T says the fiber- 
glass will not rust or corrode, is more resilient 
than steel, and is easily repaired at low cost. 
The company says the weight saving is almost 
350 pounds, as compared with steel cabs, per- 
mitting more payload and lower ton-mile operat- 
ing costs. 


City. The publisher says the subject 
is “usually treated from the standpoint 
of structural design and engineering, 
on the one hand, and economic aspects 
of various means of transportation, on 
the other.” 


North Central to Open 
Third Canadian Route 


North Central Airlines announced 
April 20 that it would inaugurate inter- 
national air service to Regina, Saskatch- 
ewan, Canada, on May 1. The new 
segment will be the airline’s third Cana- 
dian route and will provide the first 
direct air link between Regina and the 
United States. 

The Canadian city would be served 
on the airline’s northbound flight from 
Omaha, with stops at Sioux City, Ia.; 
Sioux Falls, Mitchell, Huron and Aber- 
deen, S.D.; and Bismarck/Mandan and 
Minot, N.D., Hal N. Carr, North Central 
president said. A southbound flight from 
Regina, he said, would terminate in 
Minneapolis/St. Paul, North Central’s 
headquarters, with intermediate stops at 
Minot, Devils Lake and Grand Forks, 
N.D.; Thief River Falls, Bemidji and 
Brainerd, Minn. 

The initial schedule would provide one 
round trip daily with Douglas DC-3 
equipment, Mr. Carr said. North Central 
began service to Canada last December, 
with flights to Port Arthur/Fort William, 
Ontario, from Duluth and Hancock, 
Minn. 


New Ship for Columbus Line 


The Columbus Line has announced that 
the combination passenger-cargo vessel 
MS “Santa Elena” will sail May 19 from 
New York City, joining the company’s 
fleet in serving the east coast of South 
America. It will sail for Rio de Janeiro, 
Santos, Montevideo and Buenos Aires. 


Walter A. Nielsen, vice-president of the 
line, says that in addition to the usual 


general cargo space, the ship has deep 
tanks with a capacity of more than 
1,500 tons. The 13-knot vessel has first- 
class accommodations for 28 passengers. 


Aero Mayflower to Add 70 
Vans for ‘Record Business’ 


Aero Mayflower Transit Co., Inc., In- 
diananolis, has announced that, “in an- 
ticipation of record summer and fall 
business,” it has purchased from Trail- 
mobile Inc., Cincinnati, 70 new moving 
vans eauipped with air-ride suspension 
and other advanced cargo handling 
equipment. 

Fred J. Grumme, executive vice-presi- 
dent, who made the announcement, said 
the purchase involved more than $600,- 
000. Forty of the vans which would be 
placed in service this spring were 35- 
foot single axle vans, he said, adding 
that the other 30 were 40-foot tandem 
axle trailers, of which 10 were designed 
specifically for carrying high-valued spe- 
cialized shipments. 

An innovation in the latter trailers, he 
said, was the use of 15-inch wheels in- 
stead of the 20-inch wheels used in other 
models. 


Santa Fe Orders ‘Airslide’ 


Cars for Dry Commodities 


The Santa Fe Railway has ordered 
60 “airslide” covered hopper cars from 
the General American Transportation 
Corp., Chicago, according to an an- 
nouncement by Ernest S. Marsh, presi- 
dent of the railroad. 

Twenty-five of the 2,600-cubic-foot- 
capacity cars would be delivered im- 
mediately, with the remainder scheduled 
for delivery beginning in October of this 
year, said Mr. Marsh. 

“The cars are designed for the trans- 
portation of dry, granular or powdered 
commodities, which become tightly 
packed during transit,” he said. “The 
‘Airslide’ cars feature special silicone- 
treated fabric belts at the bottom which 
vibrate and agitate the commodity be- 
ing carried when air pressure is applied, 
facilitating the unloading process.” 


L & N Freight Yard Opened 


The Louisville & Nashville Railroad 
announced that the first freight cars 
rolled over the tracks of its new freight 
yard in Wauhatchie, Tenn., April 12. 

The yard, containing 25 miles of 
tracks and covering 180 acres, is part of 
a $31 million freight yard modernization 
program and part of a $48 million im- 
provement program in the Chattanooga, 
(Tenn.) area, says the L & N. 


‘L.A.’ Greets ‘SS Rotterdam’ 


Los’ Angeles harbor officials on April 
2 welcomed one of the world’s largest 
luxury passenger liners, the $30 million 
“SS Rotterdam”, flagship of the Hol- 
land-America Line fleet on her first 
call at any port on the Pacific coast. 
Bernard J. Caughlin, general manager 
of the port, presented Coenraad Bauman, 
master of the vessel and commodore of 
the Holland-America fleet, with the 
“Angels Gate Maiden Arrival Plaque.” 
Port officials planned to take special 
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New Glenview Station of Milwaukee Road 


The Chicago, Milwaukee, St. Paul & Pacific Railroad announced April 1 that its new passenger 

station at Glenview, Ill., 17 miles north of downtown Chicago, opened April 2. The older station 

was permanently closed April 1. The new station, pictured above, will accommodate an increased 
number of passengers, and measures 24 by 76 feet. 


note of the arrival April 7 of the Swedish 
American Line’s cruise ship, the 21,140- 
ton “Kungsholm.” 


‘Separation’ Pay of $109,850 
Collected From ‘Soo’ Merger 


Fifteen members of local Lodge No. 
194, of Marquette, Mich., International 
Association of Machinists, have collected 
a total of $109,850 in job separation pay 
as a result of the merger of the Minne- 
apolis, St. Paul & Soo Railroad, the 
Wisconsin Central Railroad and the Du- 
luth, South Shore & Atlantic Railroad. 


The workers, all machinists and ma- 
chinists helpers, chose to give up their 
jobs rather than accept transfers which 
would have required them to move their 
homes, according J. W. Ramsey, IAM 
vice-president. The separation payments 
were made in accordance with the Wash- 
ington Job Protection Agreement. 


SAL to Relocate Charlotte Depot 


The Seaboard Air Line Railroad has 
announced that it will move its freight 
station facilities in Charlotte April 28 
from the present location at 228 East 
Fifth Street to a new building on Lawton 
Road about 200 yards east of the inter- 
section with state highway 16. 


Robert S. Lockhart, -Jr., assistant 
freight traffic manager in Charlotte, 
said the new station was situated in 
the northwest corner of a 266-acre tract 
the company had purchased for devel- 
opment as an industrial park in the 
Pinoca area of west Charlotte. 


United Orders New Vans 


United Van Lines has announced that 
it will expand its fleet of “Safe-Guard” 
moving vans for use in transporting 
exhibits and displays, electronic equip- 
ment and components, and other high- 
value shipments. 

L. A. Larimore, executive vice-presi- 





dent and general manager, said United 
had ordered a number of 35-foot vans 
with such features as no wheel-boxes, 
recessed web strap channels, crossbars; 
larger rear doors and double curb-side 
doors, and skylights. 


D & H Builds 60'2-Foot Car 


Completion of a 60%-foot-long flat 
car with four six-wheel assemblies for 
the movement of huge machinery units 
beyond the present capacity of existing 
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equipment has been announced by the 
Delaware & Hudson Railroad. 


J. P. Hiltz, Jr., vice-president—opera- 
tion and maintenance, who described the 
unit as “the world’s largest-capacity flat 
car,” said its first use would be in ship- 
ping a 535,000-pound turbine from the 
General Electric Co.’s plant in Schenec- 
tady, N.Y., to Bellflower, Calif. 


Mr. Hiltz said the car had a load plat- 
form of cast nickel steel, had a load limit 
of 604,700 pounds for a gross weight on 
rail of 753,000 pounds, and was built at 
a cost of $110,000. The car was designed 
and constructed by D & H engineers in 
the Oneonta shops. 


Fore Terminals Adding Tanks 


Fore Terminals, of Alameda, Calif., has 
announced the start of construction on 
four storage tanks which it says will 
add 600,000 gallons to its bulk liquid stor- 
age capacity on May 1. James W. Fore, 
president, says the company’s capacity 
will be raised to more than 3 million 
gallons by the new tanks. 


SABENA Air Cargo Service 


Sabena, Belgian World Airlines, has 
announced it is increasing its “DC-7F” 
all-cargo schedule between New York 
City and Brussels from two to three 
flights a week, begininng May 9. 


CP Orders 1,150 Box Cars 


The Canadian Pacific Railway has 
announced that it has placed orders for 
1,150 box cars—450 from Canadian Car 
and 700 from National Steel Car. The 
railway says the 50-ton cars will have 
a capacity of 3,900 cubic feet. 


Personal News 


SHIPPERS 


Libbey-Owens-Ford Glass Co. has pro- 
moted George P. MacNichol, III, from 
the position of assistant to the execu- 
tive vice-president 
to that of general 
director — purchas- 
ing and traffic. He 
will have over-all 
responsibility for 
purchasing, traffic 
and transportation, 
will become a mem- 
ber of the com- 
pany’s technical 
policy committee 
and of several of 
its subcommittees, 
and will take over 
the chairmanship 
of the L-O-F fuels committee. John A. 
Faller, now general traffic manager, has 
been appointed director of traffic and 
will continue to head the traffic division. 
Mr. MacNichol has been with the com- 
pany since 1948. 


G. P. MacNichol, Ill 


Firestone Tire & Rubber Co. has pro- 
moted W. H. Barnett to traffic manager 
of a newly acquired subsidiary, the 
Dayton Tire & Rubber Co., of Dayton, 
O., effective May 1. Mr. Barnett, with 





Firestone since 1952, has been assistant 
traffic manager of the plant in Mem- 
phis, Tenn. Before he joined Firestone, 
Mr. Barnett was associated with the 
Equitable Life Insurance Co. and the 
Union Railroad. 


Philip Carey Mfg. Co. has appointed 
Edward T. Reiber as assistant general 
traffiC manager, with headquarters in 
the general offices 
in Cincinnati. 
Along with his new 
responsibilities, Mr. 
Reiber will con- 
tinue to have direc- 
tion over loading 
and shipping. He 
joined the com- 
pany in 1945 as 
rate clerk. Since 
then, he has been 
plant traffic man- 
ager and superin- 
tendent of traffic 
and shipping plant 





E. T. Reiber 


operations. 


International Milling Co. had made 
known three promotions. R. L. Taylor 
has been moved from traffic manager in 
Detroit to traffic manager in the general 
traffic department at Minneapolis. J. A. 
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It’s time to take advantage of 
‘inherent advantages’! 


t’s generally accepted that the inherent ad- 

vantage of transportation by water is its low 
cost. But shippers have discovered that there 
are many, many more advantages when they 
route their carload or containerized freight via 
Seatrain/Seamobile. 


An outstanding feature of Seatrain/Seamo- 
bile service is its dependability. Modern loading 
and stowing techniques assure on-time, sched- 
uled sailings; fast vessels with an extra margin 
of speed keep shipments on schedule all the 
way through to destination ports, without de- 
lays for weather or traffic congestion. Shippers 
can count on their freight leaving and arriving 
according to plan! 


Every Seatrain vessel has tremendous capac- 
ity, too, and there’s the added feature of flexi- 








bility: if you have a truck dock, you can use 
Seatrain’s specially-designed Seamobile con- 
tainers; if you are served by a rail siding, you 
can route your carload freight via Seatrain. 
Seatrain representatives will be glad to dis- 
cuss your particular transportation problems 
with an eye toward constructive applications of 


-Seatrain/Seamobile service to reduce your 


transportation costs while increasing the effi- 
ciency of your operations. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 


Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 


Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES 
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SHIP VIA UNITED... 
WORLD'S LARGEST 
JET FLEET 


Every United jet carries freight. 
When you ship via United Air 
Lines, you enjoy one-carrier 
convenience coast to coast, 
border to border, and to Hawaii. 


hoorveny KNOWN FOR 


AIR LINES 


EXTRA CARE 





TONIGHT S 
ay NIGHT! 


Overnight delivery to points 
in Mich., Ill, Ind., Ohio, 
and Kentucky. Write or 
call for information. 


“You can't beat the Big Dutch Fleet’’ 
HOLLAND 


General Offices: Holland, Mich. 
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Groesbeck, now traffic manager in Cleve- 
land, will become traffic manager in 
Detroit. R. D. Carter, rate clerk in the 
regiona] traffic department at Buffalo, 
N.Y., will be traffic manager in Cleve- 
land. Messrs. Taylor and Groesbeck will 
assume their new posts about June 12, 
Mr. Carter about May 1. 


The Chicago Association of Commerce 
and Industry has appointed Gerald E. 
Franzen director of transportation. Mr. 
Franzen, heretofore 
the assistant direc- 
tor, succeeds Arthur 
H. Schwietert, who 
retired March 1 
and now is a trans- 
portation consult- 
ant in Chicago. Mr. 
Franzen has had 20 
years of transpor- 
tation experience. 
He went to work 
for the Northwest- 
ern lLumbermen’s 
Association in Min- 
neapolis in 1937 as 
a traffic clerk. In 1940 he transferred to 
the transportation rate division of the 
Minnesota Railroad and Warehouse 
Commission in St. Paul. In the war 
years 1942-46 he served in the Army 
Quartermaster Corps, attaining the rank 
of captain. From 1946 through 1950 he 
was assistant transportation expert for 
the Minnesota Railroad and Warehouse 
Commission. He became assistant di- 
rector of transportation of the Chicago 
Association of Commerce and Industry in 
1950, remained in that capacity for five 
years, and, after three years as assistant 
manager of transportation of Ceco Steel 
Products Corp. Cicero, Ill., returned to 
his former position in the CACI. He is 
a member of the National Industrial 
Traffic League, the American Society of 
Traffic and Transportation, and the Mid- 
West Shippers Advisory Board and is 
treasurer of the Chicago Chapter of the 
Association of ICC Practitioners. 


CARRIERS 


RAIL 


The board of directors of the Manu- 
facturers Railway Co. and the board of 
trustees of the St. Louis Refrigerator 
Car Co. have elected Wilbur M. Daugh- 
trey vice-president of those companies. 
James E. Dame, Jr., has been appointed 
superintendent of the Manufacturers 
Railway to succeed Charles R. Hum- 
phreys, who retired February 1 after 39 
years of service. For the two companies, 
Arthur W. Hellwig has been made gen- 
eral agent and superintendent of car 
service succeeding E. O. Wirsing, gen- 
eral freight agent, superintendent of car 
service and freight claim agent, who 
retired May 1 after 52 years of railroad 
service, 41 with Manufacturers and St. 
Louis Refrigerator. 


The Denver & Rio Grande Western 
Railroad has appointed Bert E. Gregory 
director of public relations. Mr. Gregory, 
executive representative since 1958, went 
to work for the Rio Grande as a clerk 
at Trinidad, Colo., in 1937. He was trans- 


G. E. Franzen 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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ferred to Denver in 1939 and was gen- 
eral passenger agent at the time of his 
promotion to the executive department. 
He is a past president of the Traffic 
Club of Denver and of the Denver Chap- 
ter of the National Defense Transporta- 
tion Association. 


Union Railway Co., Memphis, Tenn., 
has announced appointment of Ralph 
Johnson as general manager, effective 
April 1. 


The Chicago & North Western Rail- 
way has named James H. Aase, former 
geologist with the mining company of 
Pickands Mather & Co., Duluth, Minn., 
to the post of geologist in the agricul- 
tural and resource development depart- 
ment. 


The board of directors of the Meridian 
& Bigbee Railroad Co. has appointed 
Arnold E. Simmons treasurer and assist- 
ant secretary. He succeeds Miss Catherine 
Sullivan, who retired March 31 after 50 
years of service. 


The Atlantic Coast Line and Louisville 
& Nashville railroads announced that on 
April 18 A, Lee M. Wiggins retired from 
the dual capacity as chairman of the 
boards of directors of the two companies. 
Mr. Wiggins, only the fourth person to 
have occupied both positions, was the 
subject of a 40-page brochure issued 
recently in honor of his career (T.W., 
April 8, p. 31). He continues as a 
member of the boards of both railroads. 


The Missouri Pacific Railroad has an- 
nounced appointment of M. L. Smith as 
assistant vice-president—operation, with 
headquarters in St. Louis. He succeeds 
E. C. Sheffield, who has become as- 
sistant vice-president and general man- 
ager of the Gulf district, the post 
formerly held by Mr. Smith. C. T. 
Groton, Jr., has been appointed general 
manager of merchandise Operations. C. 
S. Williams has been made agent in St. 
Louis, succeeding J. A. Steppe, who has 
retired after 48 years of service. 


The Erie-Lackaweanna Railroad has 
announced that George T. Dolan, district 
sales manager in New Haven, Conn., will 
retire April 30 after more than 36 years 
of service. Owen P. McKeever will suc- 
ceed Mr. Dolan. 


J. B. Duncan, Jr., freight traffic man- 
ager of the Georgia & Florida Railroad, 
has announced the retirement of J. B. 
Duncan, Sr., assistant freight traffic 
manager, after 39 years with the Georgia 
& Florida and 48 years of railroad serv- 
ice. The position of assistant freight 
traffic manager has been abolished. 


The Alton & Southern Railroad has 
announced that on May 1 Al A. Goehler 
will join its sales department and will 
be assigned to the Memphis (Tenn.) 
office as commercial agent. 


Union Terminal Railway and St. 
Joseph Belt Railway, St. Joseph, Mo., 
have announced appointment of G. M. 
Holzmann as their general manager. 


The Chicago, Burlington & Quincy 
Railroad has announced that J. J. Alms, 
president of Burlington Truck Lines, a 
wholly owned Burlington subsidiary, has 
been elected to the additional post of 
chairman of the board, succeeding F. E. 
Sperry, who retired March 31. C. G. 
Kersey has been elected executive vice- 
president, with headquarters at Chicago. 
Mr. Kersey entered the service of the 
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Fort Worth & Denver Railway in 
Amarillo, Tex., in 1924 and held various 
positions in the west before being as- 
signed to the Burlington’s Chicago gen- 
eral office in 1951. He has been executive 
assistant of the F W & D in Houston 
since January, 1959. 


The Wabash Railroad has announced 
that F. T. Schmidt has been appointed 
assistant to the superintendent of trans- 
portation. Mr. Schmidt started with the 
Wabash in 1917 as a yard clerk with the 
car department in Chicago. Prior to his 
new assignment he had been trainmaster 
in Chicago since 1945. 


The Missouri Pacific Railroad and 
Texas & Pacific Railway have appointed 
Stanley G. Urban engineer of buildings, 
succeeding A. L. Becker, who is retiring 
after nearly 42 years of service. The 
position of architect in Dallas has been 
abolished. 


The Seaboard Air Line Railroad has 
announced several personnel changes. 
J. L. Cooke, superintendent of trans- 
portation since 1947, has been made as- 
sistant general manager and will as- 
sume his new duties May 1. C. H. Crump- 
ler, assistant general superintendent of 
transportation since 1955, succeeds Mr. 
Cooke as general superintendent of 
transportation. C. F. Kelly, assistant 
superintendent of the north Florida divi- 
sion since 1957, becomes assistant gen- 
eral superintendent of transportation. 
G. K. Leftwich, heretofore commercial 
agent in Miami, becomes district freight 
and passenger agent, with headquarters 
in Winter Haven, Fla. He succeeds Oscar 
O. Walters, who is retiring April 30 after 
43 years of service. The railroad also has 
appointed three commercial agents: L. A. 
Williams, in Baltimore; J. S. Riggan, Jr., 
Birmingham, Ala., and R. D. Berry, At- 
lanta. Mr. Riggin succeeds J. H. Lindsey, 
who is retiring after more than 42 years 
with the company. All the changes are 
effective May 1. 


The Southern Pacific Railroad has an- 
nounced the retirement of William B. 
Medill, general master car repairer. Ex- 
cept for Navy service in World War I, 
Mr. Medill had served the company con- 
tinuously since 1912. 


The Northern Pacific Railway has 
made known personnel changes, effec- 
tive May 1. W. C. Smith, superintendent 
of the Tacoma (Wash.) division, is re- 
tiring after 44 years of service and will 
be succeeded by I. W. Brewer, superin- 
tendent of the Yellowstone division. In 
turn, Mr. Brewer will be succeeded by 
K. A. Box, division superintendent of the 
Fargo (N.D.) division. W. W. Walters, 
assistant to the general manager in St. 
Paul, will become superintendent in 
Fargo. B. V. Coyer, assistant superin- 
tendent of the Idaho division, will suc- 
ceed Mr. Walters. J. J. Auge, trainmaster 
in Duluth, Minn., will take over the 
Idaho division post. W. E. Buckley, 
trainmaster in Staples, Minn., moves to 
Duluth. D. B. Lewis, assistant superin- 
tendent of safety and fire prevention in 
Tacoma, will succeed Mr. Buckley in 
Staples. 


Appointment of Francis L. Miller as 
freight service representative, with head- 
quarters in Detroit, has been announced 
by the Chesapeake & Ohio Railway. He 
will assume duties formerly performed 
by Oscar M. Bernecker, perishable fruit 
agent, who retires April 30. 
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Watson Transportation Co., Inc., 
Omaha, has announced appointment of 
Harold Hilad as vice-president—Chicago 
region, to have charge of the Chicago 
terminal and sales activities in the area. 
O. E. Kafer, who has been in charge 
of the Chicago area, will continue as 
eastern regional manager. Mr. Hlad has 
been with Watson since 1939. He held 
the position of central regional manager 
in Omaha until his new appointment. 


Jack Cole Co., Birmingham, Ala., has 
named Robert Ahlbrand as sales repre- 
sentative in Indiana, Illinois and parts 
of Michigan. In motor transport 18 years, 
Mr. Ahlbrand is a past president of the 
Indianapolis Motor Transportation Club. 


Interstate Motor Lines, Inc., Salt Lake 
City, has appointed Fred Ball as district 
sales manager — northern California, 
with offices in San Francisco. He moves 
up from the position of San Francisco 
sales manager. Edward R. Burger has 
been named terminal manager in Oak- 
land, Calif. A line dispatcher before the 
promotion, he has been in trucking 21 
years, with IML since 1946. 


Reppert Transfer & Storage Co., Inc., 
Des Moines, has added Martin E. Day 
as a sales representative in its household 
goods moving division. He joins Reppert 
after five years as documentation man- 
ager for Cavalier Shipping Co., Nor- 
folk. Mr. Day studied traffic manage- 
ment at the College of William and Mary 
in Norfolk. 


Ryder Truck. Lines, Inc., Jacksonville, 
has split its transportation department 
into two departments, with E. H. Clifton, 
formerly director of transportation, be- 
ing designated director of communica- 
tions and equipment control, and Ray L. 
Bartlett, formerly superintendent of 
operations for East Texas Motor Freight, 
being appointed director of transporta- 
tion and thus being placed in charge of 
over-the-road operations of the 10-state 
system. 


Tamiami Trail Tours, Tampa, Fla., has 
appointed Fred H. McDaniel as assistant 
traffic manager and Elmer R, Steege as 
traffic analyst in the general traffic de- 
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partment at Tampa. Mr. McDaniel for- 
merly was chief clerk to the Chicago gen- 
eral agent of Southern Pacific Lines for 
12 years. Mr. Steege formerly was-with 
the Rocky Mountain Motor Tariff 
Bureau, Denver, for 14 years. Howard S. 
Ownley is general traffic manager of 
Tamiami. 


Jasper & Chicago Motor Express, Inc., 
has announced the appointment of 
Frank W. Rohrer, formerly vice-presi- 
dent of sales of Hancock Truck Lines, 
Inc., Evansville, Ind., as vice-president— 
sales. Mr. Rohrer will have offices at 
the company’s terminal at Evansville, 


Ind. 
WATER 


T. J. Stevenson & Co., Inc., New York 
City, has appointed Ivan G. Ellis, vice- 
president—steamship operations, to suc- 
ceed the late John F. Shea. Mr. Ellis has 
been a vice-president of the company 
for several years. The company operates 
the Stevenson Lines between New York 
and Spain, Italy, Greece and Turkey, 
as well as a world-wide tramp ship 
service. 


Lykes Bros. Steamship Co., Inc., has 
promoted F. La Mar Betz from assistant 
traffic manager in New York to manager 
of chartering in the New York offices. 
He replaces Frederick J. Brash, resigned. 
Mr. Betz has been with Lykes since 1957 
and has been assigned to New York 


since 1959. 
OTHERS 


The Pennsylvania Public Utility Com- 
mission has a new member, Dr. John L. 
Dorris, who has been appointed by Gov- 
ernor David Lawrence to fill the vacancy 
left by the expiration of the term of 
Leon Schwartz, Joseph Sharfsin has been 
designated commission chairman by the 
governor to succeed Mr. Schwartz. 


The Chamber of Commerce of the 
United States has appointed Roland A. 
Ouellette as transportation economist. 
Mr. Ouellette was a member of the staff 
of the so-called Doyle transportation 
study group set up by the Senate com- 
merce committee. Prior to that he was 
a researcher with the Legislative Refer- 
ence Service of the Library of Congress. 
He will work in the chamber’s trans- 
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portation and communication depart- 
ment, succeeding Robert P. Storseth, 
who resigned to accept another position. 


Fruehauf Trailer Co. has appointed 
Walter Vukin director of traffic. He 
succeeds A. L. Rich, vice-president and 
director of traffic, 
who has retired 
after 14 years with 
the company. Mr. 
Vukin joined Frue- 
hauf’s export rate 
department in 1945 
and rose through a 
number of traffic 
positions to the post 
of assistant general 
traffic manager in 
1956. He is a certi- 
fied member of the 
American Society of 
Traffic and Trans- 
portation and has been admitted to 
practice before the Interstate Commerce 
Commission. Mr. Rich, before joining 
Fruehauf, was with the Standard Oil 
Co. of Indiana nearly 29 years. Mr. and 
9g Rich will reside in St. Petersburg, 

a. 





Walter Vukin 


Alaska Terminal and Stevedoring Co., 
which does the dock and _ stevedoring 
work for the Alaska Steamship Co., has 
appointed Leo Olson a superintendent. 
He has been a deck officer for the 
steamship company since 1948. 


The Office of Civil and Defense Mobili- 
zation has appointed A. B. Luckey, Jr., 
as a consultant. Mr. Luckey formerly 
was with the Senate commerce committee 
and was on the staff of the so-called 
Doyle transportation study group which 
submitted its report to the committee 
in January. 


OBITUARIES 


Roy H. Craddock, 59, traffic manager 
of the Rahr Malting Co., Manitowoc, 
Wis., died April 18. Mr. Craddock had 
long experience in the railroad industry 
before he joined Rahr in 1936. 


Howard L. Taynton, vice-president 
and general manager of the H. W. Tayn- 
ton Co., a motor carrier domiciled in 
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Wellsboro, Pa., died April 11 in Wells- 
boro. 


Edward J. Hart, 68, who helped write 
the merchant marine act of 1936 while 
he was a member of the House of Rep- 
resentatives in Congress, died April 20 
in West Allenhurst, N.J. He was a New 


Jersey member of the House from 1935 


to 1955. In World War I he served with 


the Shipping Board. 


Eugene F. Moran, 89, chairman of the 
board of directors of the Moran Towing 


and Transportation Co., New York City, | 


died April 13. 


Traffic Clubs 


Club in Nation’s Capital Installs Officers 


New officers of the Traffic Club 
of Washington, D.C., are (from 
left): Ray Schlude, general agent 
for the Missouri Pacific Lines, 
second vice-president; A. M. 
Brinker, general freight agent 
for the Baltimore & Ohio Rail 
road, president; Gilmer 8B. 
Randolph, executive officer for 
the MTMA, first vice-president; S. 
E. Tana, of the A. P. Woodson 
Co., secretary-treasurer. Stand- 
ing: Max Waltman, Pennsylvania 
Railroad, governor; James Nak- 
amura, MTMA, governor; Jim 
Cunningham, Milwaukee Road, 
governor; Jack Gross, Nickel 
Plate Road, governor; Joseph 
Tedesco, Veterans Administra- 
tion, outgoing president. 


The Columbus (O.) Transportation 
Club has installed as president Arnold 
B. Griffin, freight representative of the 
Baltimore & Ohio 
Railroad. Mr. Grif- 
fin is a past presi- 
dent of the Agonis 
Club. Other officers 
installed were W. R. 
Barnhart, sales 
representative of 
Suburban Motor 
Freight Co., vice- 
president, and R. L. 
Watson, of the 
Jaeger Machine 
Co., treasurer. In- 
stalled as members 
of the board of gov- 
ernors were D. C. Bartlett, of the Nor- 
folk & Western Railway, and A. J. Wil- 
son, of the Baltimore & Ohio Railroad, 
for the railroad division, and Gary Mil- 
ler, of Eastern Express, Inc., for the 
motor truck division. 


A. B. Griffin 


The Mid-Hudson Traffic Club, New 
York City, has arranged for a visit by 
members to Neptune World-Wide Moving 
headquarters in New Rochelle, N. Y., for 
the annual field trip May 10. Hugh 
E. Clarke, president of the club, says 
members will travel by bus to New 
Rochelle where they will attend a re- 
ception by David Kirschenbaum, presi- 
dent of Neptune, and will then go on 
a guided tour of the facilities. A buffet 
dinner and refreshments are to follow. 


The Cincinnati Traffic Club has made 
known that W. B. Quail, vice-president— 
distribution of the Armco Steel Corp., 
will be the guest speaker at the May 
16 luncheon in the Netherland-Hilton 
hotel, in connection with observance of 
National Transportation Week in Cin- 
cinnati, May 15-20. G. O. Fagan, of the 





Drackett Co., has been designated as 
chairman of the week, assisted by C. R. 
McFarland, of the Louisville & Nashville 
Railroad, co-chairman. Robert Keltner, 
of Boweil Storage & Transit Co., is 


chairman of 
luncheon. 


The Evansville (Ind.) Transportation 
Club announces it will observe National 
Transportation Week in Evansville by 
inviting all the transportation organiza- 
tions in the city to join in a dinner 
meeting May 17 in the McCurdy hotel. 
Wilbur S. Millay, president, says Ray 
V. Harron, director of traffic, General 
Foods Corp., will be the guest speaker. 


The Women’s Traffic Club of Metro- 
politan St. Louis observed transportation 
and bosses night April 20 with a dinner 
meeting in the Lennox hotel. The club 
held its annual card party on April 28. 


The Buffalo Traffic Club presented a | 


“Railroad Night” and “Candidates’ 
Night” program April 21 in the Sheraton 
hotel, with Roger Chaufournier, director 
of equipment planning and utilization, 
New York Central Railroad, as guest 
speaker. 


The Oakland (Calif.) Traffic Club 
conducted a “truck night spectacular” 


April 18 in the Claremont hotel, Berk- | 


eley. Stan Pegram, of Pacific Intermoun- 
tain Express, was general chairman. A 
moving and storage session is planned 
for May 16. 


The Traffic Club of Hudson County 


has scheduled an industry night May 16 | 


at Schuetzen Park, North Bergen, N.J. 
Clinton H. Vescelius, director of traffic 
of the Olin Mathieson Chemical Corp., 
New York City will be the featured 
speaker. Frank X. Farrell, club president 
and district manager of Super Service 
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AMERICAN EXPORTS DESERVE 
AMERICAN FLAG SHIPPING 
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Motor Freight, Kearney, N.J., says there 
will be displays by industry in the county. 
A special committee under the chair- 
manship of Aldo Marazzini, traffic-man- 
ager of Duff Baking Mix Corp., Newark, 
is in charge of arrangements. 


The Bridgeport (Conn.) Traffic Asso- 
ciation has set its twenty-first annual 
“Ladies’ Night” for May 6, at Eichners 
Restaurant. Ben Costello, of Vallerie’s 
Transportation Service, is chairman of 
the club program which will include 
dinner and dancing. 


The Traffic Club of Minneapolis held 
its twenty-sixth annual motor carrier 
day April 27 in the Pick-Nicollet hotel. 
H. A. Traun, vice-president — sales of 
Admiral/Merchants Motor Freight, Inc., 
was chairman for the day. The club will 
hold its annual election of directors 
May 1 in the club rooms. 


The Transportation Club of St. Paul 
was host to 41 graduating students of 
the Interstate Commerce Commission 
law class at its April 25 meeting in the 
Prom Center. The club sponsors the edu- 
cational program in cooperation with the 
St. Paul Vocational School. Eugene 
Landis, president of the Associated 
Traffic Clubs of America and director of 
transportation for International Min- 
erals & Chemical Corp., Skokie, Ill., was 
the featured speaker. The club says 
there are now 170 students taking part 
in the educational program. Miles Tami- 
siea and Ken Kumm head the education 
committee. 


The Traffic Club of Providence (R.L.) 
presented a father and son sports night 
April 24 in the Elks Auditorium. 


The Mobile (Ala.) Traffic & Transpor- 
tation Club has made arrangements for 
a barbecue May 9 at the Mobile Yacht 
Club. Foster Pfleger is chairman of the 
arrangements committee. A golf tourna- 
ment is scheduled for June 13 at the 
Mobile Country Club, under the chair- 
manship of E. S. Cooper. 


The Traffic Club of Newark (N.J.) 
has scheduled a meeting May 1 in the 
Robert Treat Hotel at which the New 
Jersey Bell Telephone Co. film, “Seconds 
for Survival,” will be shown. W. E. 
Translateur, traffic manager of the Dow 
Chemical Co., Newark, is chairman of 
the meeting. A nominating committee 
will be chosen. The annual dinner-dance 
and “Ladies’ Night” has been set for 
May 6 in the hotel. Roger Callahan, of 
Kramer Bros. Freight Lines, is handling 
arrangements. 


The Transportation Club of Seattle 
held a luncheon meeting April 17 at 
Which a film, “Of Time and Salesmen,” 
was shown. The film suggested to sales- 
men how to plan a working day. On 
April 24 club members heard Griffith 
Way, Seattle attorney, discuss interna- 
tional law and foreign trade. 


The Transportation Club of Syracuse 
(N.Y.) will hold its annual spring din- 
ner-dance in the grand ballroom of the 
Hotel Syracuse on May 4. 


Former US. Senator William F. 
Knowland, of California, will be prin- 
cipal speaker at the annual installation 
dinner of the Traffic Club of Greater 
Los Angeles May 2 in the Statler-Hilton 
hotel. Mr. Knowland’s subject will be, 
“1961—The Year of Decision.” A feature 
of the program will be presentation of 
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the “Southern California Traffic and 
Transportation Award of Merit for 1961.” 
The officers and directors to be installed, 
who were elected at a meeting April 
19, are: Simms Davies, of the Southern 
Pacific Co., president, succeeding Law- 
rence W. Wagoner, of the United States 
Rubber Co., Naugatuck Chemical divi- 
sion; Richard Kuhnert, of the Sterling 
Transit Co., first vice-president; Dean 
Kofford, of the Mllinois-California Ex- 
press, second vice-president; Frank 
Robinson, of the Paxton Trucking Co., 
secretary; Frank Jagodnik, of Paul’s 
Trucking Service, treasurer; Carl Grover, 
of the United States Gypsum Co., ser- 
geant-at-arms; Richard Olson, of the 
Terminal Freight Cooperative Associa- 
tion, member of the board of directors 
for a one-year term, and, for two-year 
terms, the following: Bryant Butterfield, 
Los Angeles-Seattle Motor Express; Dean 
Porter, G.I. Trucking Co.; Robert Rugg, 
California Cartage Co.; John Schuda, 


Santa Fe Railway, and James L. Hand, | 


Douglas Oil Co. 


The Southeast Traffic Club of Los An- 
geles held its ninth annual sports night 
and dinner April 25 in the Elks Lodge, 
Huntington Park, with talks by a num- 
ber of personalities in the sports world. 
On May 26, club members will have a 


golf and entertainment program at the | 


Candlewood Country Club. 


Delta 
Nu Alpha 


Pennsylvania State University chapter 
No. 59 will hold its fifth annual convoca- 
tion luncheon May 6. After the lunch- 
eon there will be laboratory sessions and 
group discussions. 


Easton (Pa.) chapter No. 54 will tour 
the facilities of the Diehl Storage Co. 
in Allentown on May 16. This follows 
the meeting of April 18, at which Joseph 
Braido, purchasing agent and _ traffic 
manager of the Easton Car and Con- 
struction Co., spoke. G. E. Seifert re- 
viewed “Advanced Traffic Management,” 
a book by Prof. Kenneth U. Flood. 


Green Bay (Wis.) chapter No. 113, for 
its next meeting, May 23 has scheduled 
a tour of the Austin Straubel Field. 
Looking ahead, the June gathering has 
been designated “Ladies Night.” 


Dayton (O.) Area chapter No. 159 will 
devote a meeting May 17 to a mock 
hearing as it would be conducted before 
the Interstate Commerce Commission. 
The group presenting the hearing will 
be led by William Anderson, assistant 
traffic manager of the Mead Corp. At 
the June meeting, officers will be in- 
stalled. 


Newark (N.J.) chapter No. 39 heard a 
talk April 24 on “Rate Procedure Be- 
fore the Eastern Railroads.” The speaker 
was O. E. Schultz, chairman of the gen- 
eral freight traffic committee of the 
eastern railroads. Fred Fuhrman re- 
ported on current events. 


New York chapter No. 5 members 
opposed members of the Metropolitan 
Traffic Club of New York in a debate 
April 13 following a talk by Charles H. 




















Beard, general traffic manager of the 
Union Carbide Corp. Debating the ques- 
tion, “Should the present classification 
and exceptions be simplified?” were T. 
J. Dunleavy, of the Consolidated Cigar 
Corp., for the club, and R. Adler, of 
REA Express, representing the DNA 
chapter. Debating “Is more regulation 
needed in today’s competitive transpor- 
tation picture?” were A. Kosta, of Kosta 
Associates, for the chapter, and F. C. 
Atherton, of. the J. M. Huber Corp., for 
the club. T. P. Davey, of Standard 
Brands, presented the rebuttal for the 
chapter. Charles H. Trayford, of Chas. 






83 


Trayford Associates, was moderator. 
Judges were E. Albert Ovens, dean of 
the Academy of Advanced Traffic; J. R 
Mahoney, of the law firm of Casey, Lane 
& Mittendorf, and F. Krause, of the P. 
Lorillard Co. “The Metropolitan Traffic 
Club emerged the winner by a narrow 
margin,” the chapter said. 


Birmingham (Ala.) chapter No. 18, at 
its April meeting, had an open discus- 
sion on the subject of common owner- 
ship of various modes of transport. Rus- 
sell Harlan, first vice-president of the 
chapter, was moderator. 











classified advertising 


When answering ads please address as follows: Box——Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
minimum three lines. Display ads, $20.00 a column inch. Ads Payable in Advance. 





Help Wanted 





HQ FOR 
TRAFFIC PERSONNEL 


LAKE AGENCY 
198 Broadway, New York City 38 
COrtlandt 7-3507 


SPECIALISTS in Traffic Personnel covering all 


industrial firms and transportation companies. 
Applicants screened intelligently for your par- 
ticular requirements. 
Many applicants available for immediate em- 
ployment. 

D. D. LAKE 

Traffic Personnel Analyst 








MANAGER, TRAFFIC 
OPERATIONS 


National company with sales of varied prod- 
ucts in excess of $120,000,000 seeking candi- 
date having ability and experience to deal 
with high level transportation. corporate and 
divisional personnel. A familiarity of trans- 


portation companies’ organizations and services 
plus good working knowledge of transporta- 


tion law and contracts required. Rate expe- 
rience desirable. Position reports to corporate 
director of transportation. 

Salary commensurate with ability and expe- 
rience. Send resume stating salary require- 
ments to: Box 2110. 














Situations Wanted 


T™ or ASS’T. 10 years experience at branch 
and dividual levels; six semesters transpor- 
tation courses. Proven cost reduction record. 
Age 40. Write Box 2102. 


TM. Feed, grain and soybean rate and tran- 
sit specialist; experience covers Western, 
southern and central territories. Write Box 
2103. 


EXPERIENCED freight bill auditor, analyst 
and I.C.C. practitioner. Broad background 





| with all carriers. Write Box 2104. 


TRAFFIC MANAGER — Rate analyst, and 
practitioner. Extensive experience, all modes 
transportation. Will relocate. Write Box 2111. 


TRAFFIC MAN, 42, available in Cleveland, 
Ohio or vicinity, experienced all traffic work, 
completed Fenn College Traffic courses. 
AST&T Candidate. Phone Cleveland 761-7260 
or Write Box 2105. 

TRAFFIC MANAGER, age 36, B.S. Transpor- 
tation Traffic School; proven ability trans- 
portation-management, distribution, willing 
to relocate. Write Box 2106. 


AMBITIOUS MAN wants chance to prove 
himself with carrier, consultant or industry. 
M.S. in Transportation, two years motor car- 
rier experience, two years teaching trans- 
portation at University. Write Box 2107. 

TRAFFIC MANAGER, under 35, university 
graduate, 10 years industrial traffic and rail 
experience, desires position with progressive 
company. Write Box 2108. 





Situations Wanted 


TRAFFIC EXECUTIVE—22 years experience 
in Traffic and Transportation, including 7 
years general traffic manager class I carrier 
desires responsible position with industrial 
firm. 8 years general manager class I carrier. 
Prefer Middlewest location. All phases well 
known. Write Box 2109. 





Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ml. 


pet laa deen: oct alee Metco. Ny Me 
REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and stu- 
dents of this book have a record of 90% ad- 
mitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


Distribute Products 
in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 


ucts, on the average, in 32 
states — 44.1% distribute in 
all 50 states. It is because of 
this widespread distribution 
that 69 percent of these sub- 
scribers use an average of 23 
warehouses. 











































































































traffic dates 


april 


30-May 3 The Operations Council of American Trucking Associations (an- 
nual meeting), Atlanta Biltmore, Atlanta. 


may 


4 Private Carrier Conference (annual meeting), Kansas City, Mo. 


9-10 Middlewest Shipper-Motor Carrier Conference, Savery hotel, Des 
Moines, la. 


14-20 NATIONAL TRANSPORTATION WEEK 


16-18 Western Traffic Conference (annual meeting with transportation 


committee of American Retail Federation), Multnomah hotel, 
Portland, Ore. 


17-18 Southeast Shippers Advisory Board, Sheraton-Charles hotel, New 
Orleans. 


19 National Defense Transportation Day. 


22-23 Central Western Shippers Advisory Board, Sheraton-Fontenelle 
hotel, Omaha. 


23-25 Southwest Shippers Advisory Board, Herring hotel, Amarillo, Tex. 
24 National Export Traffic League (annual meeting), New York City. 


24-25 Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 


24-27 National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D.C. 


25-26 Trans-Missouri-Kansas Shippers Board, Robidoux hotel, St. Joseph, 
Mo. 


traffic club annual dinners 


2. Traffic Club of Lake Charles, Lake Charles, La. 

5 Women’s Traffic Club, of Norfolk-Portsmouth, Norfolk, Va. 
9 Harrisburg Traffic Club, Harrisburg, Pa. 

10 Greater Johnstown Traffic Club, Johnstown, Pa. 

10 Wyoming Valley Traffic Club, Wilkes-Barre, Pa. 

16 Traffic Club of Akron, Akron, O. 

17 Hagerstown Traffic Club, Hagerstown, Md. 

18 Women’s Traffic Club of Evansville, Evansville, Ind. 

20 Butte-Anaconda Traffic Club, Butte, Mont. 

22 Woman’s Traffic Club of Fort Worth, Fort Worth. 

23 Central Pennsylvania Traffic League, Williamsport, Pa. 
27 Traffic Club of Houston, Houston. 

30 Western North Carolina Traffic Club, Asheville, N.C. 


june 


5 Women’s Traffic Club of Houston, Houston. 

6 Women’s Traffic Club of Tacoma, Tacoma, Wash. 

10 Women’s Transportation Club of Fresno, Fresno, Calif. 

13 Women’s Traffic Club of Philadelphia, Philadelphia. 

15 Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 








Z5 years 
Ago mm 


Gg From TRAFFIC WORLD 
May 2, 1936 


Although saying it favored en- 
actment of legislation to protect 
railway employes from undue 
financial loss as a consequence of 
railroad abandonments or unifica- 
tions, the Interstate Commerce 
Commission declared it could not 
“swallow” the Wheeler-Crosser 
rail labor protection bill before 
the Senate. The Commission said 
the bill was too broad in that it 
would “require detailed supervi- 
sion by the Commission over any 
proposed consolidation or aban- 
donment of carrier facilities.” 


* 


The Commission reported that 
it had examined 54,353 applica- 
tions for motor carrier rights filed 
under the motor carrier act ot 
1935, but that it had received 
complaints that certain motor car- 
riers were not collecting the fares, 
rates and charges lawfully on file. 
It said it also had had complaints 
that some truck tariffs and sched- 
ules were not being made avail 
able for public inspection, as 
required by the new law. 


* 


Opposition to continued use by 
the railroads of trucks in lieu of 
rail cars in the handling of less- 
carload freight was initiated by 
the American Trucking Associa- 
tions. Meantime, the Commission 
issued an order calling for a com 
plete disclosure of the investments 
of Class I steam railways in high- 
way motor vehicle enterprises. 
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Here’s the container of the future 
that can solve your shipping problems 
today!* New York Central’s Flexi-Van 


No matter what you ship or where you ship it, Flexi-Van 
can work to your advantage. This versatile container 






delivers from door-to-door, even if either door is miles 


CENTRAL 





from a railway terminal. Or even overseas. 

Flexi-Van saves packing costs. Practically eliminates 
breakage and pilferage. Shippers benefited from 
Central’s Flexi-Van so much that loadings more thn APOAD TO THE FUTURE 


doubled in 1960. 


*We’'ll bet you a good cigar that a survey of your present shipping operations will show where Flexi-Van can save you time and 
money. Write, wire or phone W. M. Hoffman, V.P-Freight Sales, New York Central, Dept. W, 466 Lexington Ave., N.Y. 17, MU 9-8000. 


Your cargoes get the most careful handling 
when you ship by truck. A smooth 
ride... minimum handling—these 
keep your freight claims ’way ’way down. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 
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ICC NEWS 
DECISIONS 


Ruling Against ‘Rule 7’ in ‘X-223’ Case 
Job Protection for Richmond Employes 
Signaling, Interlocking Changes 

Rail Rate on Phosphate Rock 

Sample’s Rights to Serve City 

Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Motor Finance Cases 

Uncontested Finance Cases 


ORDERS 


Tank Truckers Not Excluded From Probe 
New England Rate Revision Upheld 
Isbrandtsen Intercoastal Water Rights 
Voting Trust for C of Ga. Stock 

Calore Purchase Case Reopened 

Transit Stop for Intra-Interstate Haul 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


104 


Denial of Justice Dep’t Merger Case Plea 
‘Mo-Pac’ Key-Point Elimination 

Study of ICC Field Probe Practices 

New Haven Loan Guaranty Sought 
Furnishing of ‘DF’ Rail Cars 

Royal Crown Opposes SMCRC Rate Boosts 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 


104 
105 


Arbitraries on Air Freight 
Digest of Complaints 
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Unregulated Grain Haulage 

Peoria & Eastern Operation by NYC 
United Parcel Midwest Rights 
Extension of Chicago Commercial Zone 
Motor Finance Proposals 
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STATE COMMISSION NEWS 117 


AERONAUTICS BOARD NEWS 117 


MARITIME BOARD NEWS 119 


COURT NEWS 120 


> Late Regulatory News may be found on 
pages 21, 22, 23 and 73 of Part 1 


109 Unlawful Service by N.J. Carrier 
110 Probe of Lake Motor Lines 

110 Rail and Water Reports 

110 Motor Recommended Reports 
HEARINGS 


113. Procedure for 33 Applications 
114 Middle Atlantic Rate Rise Probe 
114 ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


117 REA to Close Clark Fork Agency 
117 California Differential Rehearing 


AERONAUTICS BOARD NEWS 


117. Air Cargo Overcharge Case 
118 Caribbean Cargo Rate Talks 


118 New York-South America Jet Flights 
119 Continental Seeks Rate Cut 


MARITIME BOARD NEWS 


119 Refunds of ‘Service Charges’ Sought 
119 Case Against Matson Firm 

119 Standards for Subsidy Applicants 
120 Reparation for Banana Shippers 
120 Conference Pact Hearing 

120 FMB Dismisses Cases 

120 Ocean Ship Agreement 


COURT NEWS 


120 Review of Ship Picketing Case 
120 Carrier’s Office as Reciprocity Base 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


ICC in First Ruling in Case Arising 
From ‘X-223,’ Finds Against ‘Rule 7’ 


Suspended Rule to Increase Combination Rail Rate Factors Separately 


Is Ordered Canceled Without Prejudice to Future Adjustments ‘If and 


When Basic Rates Are Made Not Subject to Separate Increase Factors.’ 


By its first report and order in a 
proceeding growing out of Ex Parte 
223, Increased Freight Rates, 1960, 
the Commission has found not shown 
to be just and reasonable a sus- 
pended rule, proposed by the rail- 
roads, which would have applied the 
“X-223” increases in line-haul rates 
to every rate as published, regardless 
of whether such rates were used as 
through rates or as factors of com- 
bination rates or aggregates of inter- 
mediate rates. 


The Commission’s report and order 
was in Ex Parte 223, Sub. 10, Rule 7— 
Combination Rates. By its order, it re- 
quired that the railroad respondents in 
the proceeding cancel schedules setting 
forth the rule before May 23, on not less 
than one day’s notice, without preju- 
dice to “subsequent adjustments which 
may be deemed necessary if and when 
basic rates are made not subject to 
separate increase factors.” 

By its report and order on October 
24, 1960, the Commission had suspended 
“Rule 7” on finding that, if it were per- 
mitted to become effective, it would re- 
sult in “serious disruption of competitive 
relationships, as between one-factor and 
combination rates.” Insofar as the pro- 
posed schedules would result in increases 
in combination rates greater in amount 
than the increase which would result if 
such rates were published as single-fac- 
tor rates, it said, they appeared to be 
unreasonable. On that finding, the Com- 
mission had suspended the rule, pend- 
ing investigation, and had required that 
the carriers establish on one day’s no- 
tice, a rule to provide a single increase 
on combination rates (T.W., Dec. 3, 1960, 
p. 92; Nov. 26, 1960, p. 18, and Nov. 5, 
1960, p. 18). 

At a one-day hearing in the proceed- 
ing, December 13, at the ICC, before 
Hearing Examiner O. A. Hanson, wit- 
nesses for the carriers asserted that the 
rule would not “produce any real hard- 
ships or distort any commercial rela- 
tionships.” Witnesses for protesting in- 
terests—which included shippers of brick 
and clay products, general commodities, 
grain and grain products, meat and 
packinghouse products, oyster shells, salt, 
stone and vegetable oil shortening—as- 
sailed the schedules proposing the rule 
with the contention, among others that 
they would discriminate against shippers 





moving their products on rates of more 
than one factor (T.W., Dec. 17, 1960, p. 
80). 

In its instant report, the Commission 
observed that the principal increases au- 
thorized in Ex Parte 223 were one-half 
cent in rates not exceeding 65 cents per 
100 pounds, and 1 cent in rates exceeding 
65 cents per 100 pounds. Under the sus- 
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DECISIONS 


pended rule, it said, those increases 
would have been applied to every rate as 
published, regardless of whether such 
rates were used as through rates or as 
factors of combination rates or of ag- 
gregates of intermediate rates. 

According to the respondents, it said, 
the instant proceeding differed in major 
respects from prior general-increase 
proceedings wherein the ICC required 
adherence to the “single - increase” 
principal, in that, first, the increases in 
X-223 were “nominal”; second, the in- 
creases were specific for all commodities, 
rather than expressed in percentages, 
and third, because the increases applied 
to all rates, the matter of incorporating 
such increases into basic tariffs of the 
railroads would present a problem of 
“great magnitude” if the combination 
rates were not made to reflect the same 
increases as provided in the factors of 
those rates. 


“Another point stressed by the re- 
spondents,” it said, “concerns situations 
where aggregates of intermediate rates 
are used to defeat through rates. In such 
instances it is usually true that one 
factor of the aggregate rate used is a 
subnormal rate which was established 
for an intermediate portion of the route 
to meet some local competitive situation. 
Rarely does the same competition affect 
the through rate; nevertheless, under 
section [4] of the act, it is unlawful to 
charge more as a through rate than the 
aggregate of the factors. The through 
rate already having been reduced by the 
lower aggregate, the respondents argue 
that it would be unfair now to require 
a rule whereby the aggregate would be 
increased a lesser amount than the total 
of the increases applicable on the factors 
thereof. 


“Special attention has been given by 


the respondents to the effect of the pro- 
posed rule on the grain rate structure, 
which is made largely on the rate-break 
principle whereby through rates are 
made by combining separate factors to 
and from the markets. The economic 
and commercial conditions which ne- 
cessitated this form of rate structure 
are explained in Grain and Grain Prod- 
ucts, 164 ICC 619, 205 ICC 301, and 215 
ICC 83. The respondents urge that the 
inseparability of the commercial and 
transportation conditions relating to 
grain requires that the integrity of the 
rate-break principle be maintained, and 
that this can be done only by increas- 
ing each rate factor. The argument is 
as follows: 


“Initially, grain moves to primary 
markets under so-called ‘gathering’ rates. 
After storage or milling the movement 
beyond the market usually is at pro- 
portional rates. If the grain is to have 
a common value at the market, it is 
necessary that the rate from the market 
be independent of the original move- 
ment. The single-increase rule disrupts 
the rate-break principle in that the 
through rate has been increased with- 
out regard to the amount of the in- 
creases made in the factors. The situ- 
ation is further complicated by the 
fact that grain is often transited sev- 
eral times, and the respondents claim 
that the separate character of each move- 
ment into and out of the transit point, 
which are linked together into a through 
movement by a fiction rather than a fact, 
must be considered when the reason- 
ableness of the rates is in issue.” 


Although in Ex Parte 162 it recognized 
the necessity of adhering to the rate- 
break principle in the rates on grain and 
related products and authorized railroads 
to apply the increase in that case to 
each factor in the through rates, the 
Commission said, that authority was 
granted with the understanding that 
the carriers would, as soon as practicable, 
restore rate relations and market, gate- 
way and port equalizations. 

As to livestock and fresh meat, the 
Commission said, it was the respondents’ 
position that the present rates were on 
a subnormal level and so were entitled 
to the slightly higher increases which 
would result from the combination rule. 


Principal Protestant Argument 


The principal argument of shipper 
protestants in the case, the Commission 
said, was to the effect that by “mere 
coincidence” they were subject to the 
extensive use of combination rates which 
were maintained solely for the con- 
venience of the carriers, and that ap- 
plication of the X-223 increases to each 
factor would unjustly penalize and prej- 
udice the protestants. As an illustration 
that the total increases under the pro- 
posed rule would be greater than those 
under the single-increase rule presently 
in effect, the Commission said, it was 
shown that a producer of ground lime- 
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stone with plants at Cartersville, Ga., 
and Gantt’s Junction, Ala., which mar- 
keted about 80 per cent of its products in 
Official Territory—in competition with 
producers in Official Territory—was 
shipping on through rates to Official 
Territory constructed primarily by com- 
bining factors to and from border points 
such as Cincinnati, O., and therefore 
would be subjected to increases of 20 
cents a ton under the rule, whereas sin- 
gle-factor rates from competitive points 
in Official Territory were increased in 
Ex Parte 223 by only 10 cents a ton. 

Numerous water carriers, the Commis- 
sion said, opposed the rule on ground 
that under it, certain combination rates 
over rail-water-rail routes would be sub- 
jected to increases greater than those 
which applied to competitive one-factor 
all-rail rates. The Secretary of Agricul- 
ture was interested in maintaining the 
rate-break principle in the grain rate 
structure, it said, and was opposed to 
any rule which would permit application 
of increases to each of the multiple-rate 
factors used to construct through rates 
on grain, Large grain interests supported 
the Secretary, it said, and in addition, 
argued that it would be unfair to place 
the entire burden of the increase on the 
processor or merchant at the market who 
had to pay the outbound proportional 
rate. 

Original Findings Still Valid 

After noting its findings in the report 
of October 24, 1960, in Ex Parte 223, with 
respect to “Rule 7,” the Commission 
said that the evidence and arguments 
offered by the railroads in Sub. 10 were 
“not sufficient to warrant a reversal” of 
those findings. It then concluded as fol- 
lows: 

“In Combination Rates, General In- 
creases, 1946, 273 ICC 575, like findings 
were made concerning a similar combi- 
nation rule proposed for application in 
Ex Parte Nos. 162 and 166. In Ex Parte 
No. 175 and subsequent general-increase 
proceedings, until Ex Parte No. 223, the 
carriers acquiesced in the single-increase 
principle, and their general-increase 
proposals included the single-increase 
combination rule. The evidence here dif- 
fers little from that offered in Combina- 
tion Rates, General Increases, 1946, 
supra. Therein we said, at page 581: 


“Tt may be that some rates which have 
been depressed by truck or other compe- 
tition can and should be increased as 
contemplated under the proposed rule 
without transgressing the law, but a 
general rule such as the one under con- 
sideration is an unjust and impractical 
method of accomplishing that end.’ 


“A like conclusion is warranted here. 


“This conclusion should not be con- 
strued as an indication that the present 
single-increase combination rule must 
be continued in perpetuity, nor that 
single-factor rates must in all instances 
be published in lieu of combination rates. 
We recognize that under section 6 of the 
act it is the duty of the respondents to 
publish and maintain their rates and 
fares in a plain manner, and thus the 
respondents will be expected to proceed 
diligently to incorporate all authorized 
general increases into their basic rates. 
This is not a simple task, especially with 
respect to combination rates. However, 
the orders entered in the aformentioned 
ex parte proceedings are not maximum- 
rate orders, and when complied with the 
carriers are free to the same extent as 
previously to make further changes in 
their rates, subject, of course, to protest 


and possible suspension. See Canadian 
Fruit Wholesalers’ Assn. v. Atlantic 
C.L.R. Co., 303 ICC 187. While con- 
sideration should be given to the through 
rates when tariff adjustments are made 
to reflect the general increases, the con- 
clusion here is without if and when basic 
rates are made not subject to separate 
increase factors. 


No Exception of Grain 


“We see no need in this proceeding to 
make an exception of grain and related 
commodities. While in many instances 
grain moves on multiple-factor rates, in 
other instances it moves on through sin- 
gle-factor rates which are competitive 
with rates made on the rate-break prin- 
ciple. Application of the increase to each 
factor would seriously disrupt such rate 
relationships, and this would be true also 
as between rates made on the rate-break 
principle. If any disruption in recognized 
rate relations will nevertheless result by 
application of the single-increase rule, it 
can be corrected by the carriers under 
recognized procedures ... . 

“The Honorable Jesse W. Dillon par- 
ticipate in the proceeding as the co- 
operating state commissioner and con- 
curs in the findings. 

“We find that the proposed combina- 
tion rule is not shown to be just and 
reasonable. An order will be entered re- 
quiring the cancellation of the suspended 
schedules and discontinuing this pro- 
ceeding.” 

It was noted that Commissioner John 
W. Bush did not participate. 


Employes at Richmond, Va. 
Station Are Not Entitled 


To Job Protection—ICC 


Chesapeake & Ohio Railway em- 
ployes adversely affected by the 
transfer of operations of the Sea- 
board Airline Railroad Co. from the 
Main Street Station in’ Richmond, 
Va., to the Broad Street Station in 
that city are not entitled to the job 
protection provided by section 5(2) (f) 
of the interstate commerce act, the 
Commission, division 3, has con- 
cluded. 


The division’s findings were in a sup- 
plemental report in Finance No. 20423, 
Seaboard Air Line Railroad Co.—Con- 
trol, Etc—Richmond Terminal Railway 
Co. In a previous report in the proceed- 
ing, dated March 17, 1959, the Commis- 
sion, division 4, approved acquisition by 
the Seaboard of joint control of the 
Richmond Terminal Co. through owner- 
ship of capital stock, and joint use of 
the facilities and trackage rights over 
the Terminal line (T.W., March 28, 1959, 
p. 224). 

Stipulation 


The division said that the Railway 
Labor Executives’ Association and Sea- 
board, in order to facilitate a prompt 
disposal of the proceeding, entered into 
a stipulation agreeing to the imposition 
of the conditions described in the prior 
report for the protection of employes of 
the Seaboard and providing that the 
association would interpose no objection 
to approval of the transaction if the ICC 
reserved for determination the question 
of the applicability of section 5(2)(f) of 


ICC News 


the act, to certain employes of the C & O. 
After removal of the Seaboard’s opera- 
tion, the division said, certain employes 
who had been working at the Main 
Street station were no longer employed 
there. The Seaboard contended that 
those employes “were, and still are” em- 
ployes of the C & O, that the C & O was 
not a party to the proceeding, and that 
since section 5(2)(f) had reference only 
to employes of the carrier or carriers 
which were parties to the application, 
the ICC was without authority to im- 
pose protective conditions for employes 
of the C & O. 


“It is the position of the association,” 
said division 3, “that the language of 
section 5(2) (f) is clear and unambigu- 
ous as to the employes to be protected 
and cannot lawfully have limitations 
engrafted upon it, and that, because the 
Chesapeake is a carrier involved in the 
transaction since its action, consent and 
formal agreement were necessary to 
effect a transfer of the terminal opera- 
tions, its employes affected by the trans- 
action must be afforded the protection 
provided by the statute.” 


The division added that as a result 
of the removal of Seaboard’s operation 
from the Main Street Station, about 
half of the railroad employes were 
affected. However, it said that the per- 
sonnel employed at the station were 
hired and paid by the C & O and that 
their wages and duties were determined 
by that railroad. 


The division discussed the findings in 
Baltimore & Ohio Railroad Co. Opera- 
tion, 261 ICC 615; Spartanburg Terminal 
Co. Construction, 295 ICC 806, and Gulf, 
Mobile & Ohio Railroad Co. Abandon- 
ment, 282 ICC 311. It said that in all 
three proceedings the existence of sev- 
eral categories of carriers, one the “appli- 
cant” and the others “involved in-the 
transaction,” was recognized. “The ques- 
tion, therefore, since the C & O was not 
the applicant, division 3 said, was 
whether the C & O had a relationship 
to the transaction which would bring 
its employes under the protection of 
the statute. The division said that it was 
unable to conclude that a joint employe 
relationship existed between the Sea- 
board and the C & O. 


Seaboard’s Application 


“Seaboard’s application which gave 
rise to the present dispute was not filed 
for the purpose of seeking, nor did it 
seek, authority to leave the facilities at 
Main Street Station, since such consent 
was not necessary,” the division said. 
“The setting forth of an expected agree- 
ment between the Seaboard and the 
Chesapeake [C & O] was something 
less than a condition precedent to the 
section 5(2) transaction. While it is 
true that the parties to the operating 
agreement expected the Seaboard to 
legally dissolve its joint operation with 
the Chesapeake, failure to so dissolve 
such relationship would not of itself 
vitiate the operating agreement. It 
merely provided a release from the obli- 
gations undertaken should the parties 
desire to take advantage of such an 
escape mechanism. An agreement be- 
tween the Seaboard and the Chesapeake 
was subsequently executed under which 
the Seaboard paid $137,000 to be released 
from its obligations with respect to the 
Main Street Station and thus facilitated 
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the carrying out of its joint acquisition 
of control of the terminal company. Ex- 
ecution of such agreement precludes us 
from determining, or the parties them- 
selves signifying, that the section 5(2) 
transaction would not have been con- 
summated had such agreement not been 
executed. Had such agreement between 
the Seaboard and the Chesapeake not 
been executed, Seaboard could have, if 
the parties desired, nevertheless con- 
summated its acquisition of joint con- 
trol. Such willful termination of Sea- 
board’s obligations with respect to oc- 
cupancy of the Main Street Station 
would have probably given rise to a 
dispute in the courts, but would not 
have affected the legitimacy of Sea- 
board’s acquisition of joint control of 
the Broad Street Station. Although set 
forth in our prior report that the joint 
control agreement was to become effec- 
tive upon the execution of the Seaboard- 
Chesapeake agreement and upon our ap- 
proval of the section 5(2) transaction, 
it is our opinion that the Seaboard- 
Chesapeake agreement, although collat- 
eral, was not an essential element of the 
transaction. It was our approval of the 
joint control transaction which deter- 
mined whether the Seaboard acquisition 
could be legally consummated. 


Protection for Employes 


“It is our further opinion that the 
Chesapeake employes adversely affected 
through the discontinuance of the Sea- 
board operation are not entitled to the 
protection of section 5(2) (f) since Chesa- 
peake was neither an applicant nor was 
that carrier involved in the transaction 
for which approval was sought. 


“In our prior report and order we 
authorized the joint control heretofore 
described and any further order herein 
would merely reaffirm, subject to the 
same conditions, the authority previously 
granted. We see no reason therefore, 
nor would any purpose be served, to 
enter an order reaffirming or regranting 
such authority herein. Accordingly, we 
find that no further order is necessary 
in this proceeding and the proceeding 
is closed. 

It was noted that Commissioner John 
W. Bush did not participate in the dis- 
position of the proceeding. 





Signaling, Interlocking 
Changes Approved by ICC 


The Commission, division 3, by a re- 
port and order in No. 28000, Sub. 231, 
New York Central Railroad Co. and 
Chesapeake & Ohio Railway Co. (BS-Ap. 
No. 14735), has granted an application 
by the Central and the C & O for ap- 
proval of modifications of interlock- 
ing at Wayne, Mich., at the crossing of 
two main tracks and a side track of the 
Michigan Division of the Central with 
one main track of the Saginaw Division 
of the C & O, consisting of the removal 
of five interlocked side track derails 
on the Central. 


The railroads said that, in the winter, 
snow and ice impaired the effectiveness 
of the derails and presented a mainte- 
nance problem to the Central, and that 
replacement parts for the interlocking 
machine were unobtainable. Certain rail- 
way brotherhoods opposed the modifica- 


tions, but the division concluded that 
the changes, should they be effectuated, 
would not materially affect the safety 
of operations. : 


Division 3, by a report and order in 
No. 28000, Sub. 235, Missouri Pacific 
Railroad Co. (BS-Ap. No. 14796), has 
granted an application of the Missouri 
Pacific for approval (1) of change of 
a traffic control system to an automatic 
block signal system on single main 
track between mile post 497.50 at Van 
Buren, Ark., and mile post 503.67 at 
Greenwood Junction, Okla.; (2) of mod- 
ifications of an interlocking at mile post 
498.41 near Van Buren; (3) of the dis- 
continuation of a traffic control system 
on single main track between mile post 
503.50, Greenwood Junction, and mile 
post 508.30, Fort Smith, Ark., and (4) 
of the discontinuance of an automatic 
block signal system on single main 
track between mile post 508.30 and mile 
post 521.40 south of Fort Chaffee, Ark. 
Railway brotherhoods also opposed the 
Missouri Pacific’s proposed modifications, 
but the division found that adequate 
protection and safety would continue 
under the applicant’s proposal and that 
the application should be granted. 


ICC Refuses to Permit New 
Rail Rate It Says Would 


Result in Net Revenue Loss 


The Commission, division 2, has 
disapproved a reduced all-rail com- 
modity rate on phosphate rock from 
certain origins in-the pebble-rock 
district of Florida to the Norfolk, 
Va., area, proposed by rail carriers to 
forestall any diversion to competi- 
tive rail-water or truck-water serv- 
ice, after having determined that 
the rate would result in a reduction 
in net revenues for the rail carriers. 

In a report and order in I. and S. 
No. 7443, Phosphate Rock—Points in 
Florida to Points in Virginia, the divi- 
sion found not shown to be just and 
reasonable a commodity rate of 475 cents 
per ton on crude phosphate rock, other 


than ground, in bulk, in covered hopper 
cars, carload minimum 140,000 pounds, 
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minimum 500 tons a shipment, moved 
on the same day on one bill of lading 
to one consignee at one destination, from 
certain origins in the pebble-rock dis- 
trict to Newport News, Norfolk, Pinners 
Point, Port Norfolk and Portsmouth, Va. 
The schedules were ordered canceled on 
or before May 29, on not less than one 
day’s notice. 


The division said the rate was filed 
by the Atlantic Coast Line Railroad Co., 
and the Seaboard Air Line Railroad Co., 
to become effective September 24, 1960, 
and later. The present rate was 536 cents, 
minimum 100,000 pounds, or marked 
capacity of the car, if less, the division 
said. It added that the rail carriers had 
relief from the long-and-short-haul pro- 
visions of section 4 of the interstate 
commerce act in connection with the 
present rate but the proposed rate had 


intermediate application and relief was 
not sought. 


On protest of Aloca Steamship Co., 
Marine Transport Lines, Inc., and Tamp 
Terminals, Inc., operation of the sched- 
ules was suspended until April 24, the 
division said, adding that Swift and 
Co., intervened in support of the re- 
spondents. 


Purpose of Reduction 


“The proposal is designed to forestall 
any diversion from the all-rail routes 
to competitive rail-water or truck-water 
service, and incidentally to accord the 
rail receivers a better opportunity to 
meet the competition of receivers by 
water,” the division said. 

The division said that of the seven 
receivers in the Norfolk area, three were 
presently receiving their shipments of 
phosphate rock via all-rail routes. After 
reviewing the circumstances surrounding 
water shipments to the three receivers, 
the division concluded that the evidence 
was not persuasive that the traffic of 
the three shippers now moving all-rail 
would be diverted to water service under 
the present rate. 


With respect to Swift and Co., the 
division said there were indications that 
rail service was worth a premium to 
Swift. Swift stated that if the proposed 
rate were found unlawful, it would en- 
deavor to renegotiate an arrangement 
it had until recently whereby Swift ob- 
tained its phosphate rock from another 
receiver, who received its shipments via 
truck-water, or seek other means of ob- 
taining rock at a cost that would make 
its product more competitive, the divi- 
sion said. It added that there was sub- 
stantial doubt that Swift, under the 
present adjustment, would divert most 
of its traffic to the water service. 


Determination of Costs 


Using the cost figures submitted by 
the respondents, the division said the 
annual revenues under the present rate 
and average carload of 63.6 tons, based 
on the 1959 movement of 60,747 ton, 
would be $325,604 (excluding the ton- 
nage received by Swift which was now 
moving by all-rail and which formerly 
moved by water). The out-of-pocket 
costs would be $283,704 and the contri- 
bution to the transportation burden 
above such cost would be $41,900, it 
said. 

“Under the proposed basis, increas- 
ing the total annual rail movement by 
the prior water movement to Swift of 
about 32,220 tons, the annual totals 
would be 92,967 tons at 475 cents, or 
revenue of $441,593,” the division said. 
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“The out-of-pocket costs thereon based 
on loadings of 71.4 tons, would be $405,- 
690 and the contribution to burden would 
be $35,903. Thus, using the respondents’ 
cost data, giving effect to the possibil- 
ity of an increase of 32,220 tons, and 
making no allowance for the possibility 
that this tonnage may continue to move 
all-rail under the present rate, at the 
proposed rate the respondents would 
sustain a loss of about $6,000 in con- 
tribution to burden.” 

The division said that the respondents 
contended that under the proposed rate 
the revenues would exceed their esti- 
mated out-of-pocket costs by 31 cents a 
ton to Norfolk and 42 cents to Ports- 
mouth, ranging from 107 to 110 per cent 
of such costs. 

They also contended that rates which 
yielded out-of-pocket costs and con- 
tributed in some measure to constant 
costs were reasonably compensatory, and 
in support of their position, cited Paint 
and Related Articles in Official Terri- 
tory, 308 ICC 439, 444, the division said. 
It added: 

“We have frequently permitted car- 
riers, in the exercise of their managerial 
discretion, to establish rates which, as 
here, are only slightly in excess of the 
out-of-pocket costs. In so doing, how- 
ever, we have consistently required the 
proponents to show that special circum- 
stances existed which justified their es- 
tablishment at such a level. In the pro- 
ceeding cited, the reductions approved 
were designed to maximize net revenues 
through an increased volume of traffic 
which was reasonably expected to be 
quite large, and which, if achieved, would 
result in a substantial increase in rev- 
enue contribution over out-of-pocket 
costs. Here, however, the evidence in- 
dicates that there would be a reduction 
in net revenues. In these circumstances, 
considering also, as we may, the critical 
need for increased revenues by these and 
other carriers as found by the Commis- 
sion in Ex Parte No. 223, Increased 
Freight Rates, 1960, 311 ICC 373, the 
proposed rate may not be approved as 
lawful. 

“We find that the proposed rate is not 
shown to be just and reasonable. An 
order will be entered requiring its can- 
cellation, and discontinuing the pro- 
ceeding.” 


Trucker Granted Authority 
To Call at City Served | 
Unlawfully by Competitor 


In three consolidated cases involv- 
ing a charge by Sample Truck Line, 
of Tupelo, Miss., that T. R. Shum- 
pert, doing business as Shumpert 
Truck Line, of Amory, Miss., trans- 
ported property for hire in interstate 
commerce as a regular route carrier 
to and from Nettleton, Miss., without 
authority, and also involving appli- 
cations by both carriers to serve Net- 
tleton, the Commission, division 1, 
has found that the alleged unlawful 
operations were carried on by Shum- 
pert and, in the light of that finding, 
has granted Sample’s application 
and denied that of Shumpert. 

The division’s action was by a report 


and order in MC-C-2681, Sample Truck 
Line v. T. R. Shumpert, embracing MC- 


603, Sub. 15, T. R. Shumpert, Extension— 
Nettleton, and MC-35439, Sub. 5, Sample 
Truck Line, Extension—Nettleton. In the 
title case, the division entered a cease- 
and-desist order against Shumpert, al- 
though it said the involved unlawful 
operations had been discontinued, be- 
cause of “the continuing temptation to 
him to serve this point [Nettleton] and 
his failure to heed past admonitions.” 

In the complaint case, the division 
said, Sample alleged that Shumpert was 
performing the involved transportation 
without authority, wilfully, and in un- 
reasonable and unlawful competition 
with Sample. In the application cases, 
the division said, both carriers sought 
authority to serve Nettleton, among 
other places, as motor common carriers 
of general commodities. 


Prior Board Holding 


A joint board had recommended that 
the complaint proceeding be discon- 
tinued and that both applications be 
granted insofar as authority to serve 
Nettleton was involved, on finding that 
although Shumpert had performed the 
allegedly unlawful transportation, it 
had not done so wilfully, the division 
said. On exception, Sample contended 
that while a need had been established 
for the proposed service at Nettleton, 
Shumpert had been shown to be unfit 
to receive authority due to its unlawful 
operations in the instant and in past 
cases, the division said. 

In reply to those exceptions, division 1 
said, Mr. Shumpert argued that he 
sincerely believed he held authority to 
serve Nettleton under certain regular- 
route “grandfather” authority held by 
him. It said Mr. Shumpert also excepted 
to the proposed grant of authority to 
Sample. 

Discussing past unlawful operations by 
Shumpert, the division said that in 
MC-603, Sub. 6, T. R. Shumpert, Ex- 
tension—Alternate Route, 66 MCC 812, 
decided March 21, 1956, division 1 ob- 
served that Shumpert was serving New 
Albany, Miss., over an unauthorized di- 
rect route; that in MC-603, Sub. 10, T. 
R. Shumpert, Extension—New Albany, 
Miss., 77 MCC 806, decided September 
16, 1958, Shumpert was admonished to 
cease serving New Albany in the un- 
authorized manner, and that in MC-603, 
Sub. 12, T. R. Shumpert, Extension— 
Hamilton and Caledonia, Miss., decided 
January 30, 1959, Shumpert was shown 
to have been serving New Caledonia and 
Hamilton, Miss., without authority for a 
number of years, and was admonished 
to cease the unauthorized operations 
and avoid any future violations. 


In the instant matter, the division 
said, Mr. Shumpert obtained an informal 
opinion from the Bureau of Motor Car- 
riers, on July 6, 1959, which advised him 
that he did not have authority to serve 
Nettleton, although he was in fact serv- 
ing it. He continued to serve the point, 
however, for some months after that, 
until he was advised by his attorney that 
he definitely did not possess such au- 
thority. 

Principle of Interpretation 


“It is true that this informal opinion 
is not binding upon the Commission and 
that a carrier seeking interpretation of 
a provision in its certificate the mean- 
ing of which is obscure might be excused 
for continuing a questionable operation 
until a decision of the Commission is 
obtained concerning its lawfulness,” the 
division said. 

“However, the principle of interpreta- 
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tion here is simple and well established; 
namely, where a regular-route carrier’s 
certificate states that service may be 
performed at certain intermediate points, 
no service may be performed at other 
intermediate points not named. 

“This principle is known throughout 
the motor carrier industry, and no real 
question could reasonably have existed 
regarding its applicability to Shumpert’s 
operation at Nettleton. Shumpert is a 
substantial and an experienced motor 
common carrier. He has been operating 
under our rules and regulations since 
‘grandfather’ days and there is no rea- 
son why he should not be held to be 
fully aware of them... The fact that in 
continuing these violations he may have 
acted on the advice of counsel does not 
relieve him of responsibility for his acts. 

“Although service at Nettleton has 
ceased, we shall, in view of the continu- 
ing temptation for him to serve this 
point and his failure to heed past ad- 
monitions, enter a cease-and-desist or- 
der in the title case. Furthermore, his 
continued flouting of, and apparent in- 
difference to, requirements of motor car- 
rier regulation makes it impossible for 
us to find that he is fit to conduct the 
operations proposed in his application 
proceeding. His application to serve Net- 
tleton will, therefore, be denied.” 

In the case involving Sample’s appli- 
cation, the division said that existing 
authorized carriers were not meeting the 
reasonable transportation requirements 
of shippers for efficient and expeditious 
service from Nettleton, and that Sample 
should be granted the authority it 
sought to serve that point. 
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Commission Reports 
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BEVERAGE CONTAINERS—I. and S. 
M-13977, Beverage Containers — Ala- 
bama to Florida. By division 2. Modi- 
fied procedure followed, and service of 
a recommended report omitted. Sched- 
ules ordered canceled, on or before June 
2, on not less than one day’s notice and 
proceeding discontinued on finding not 
shown just and reasonable proposed re- 
duced truckload commodity rates of 46 
cents and 38 cents per 100 pounds mini- 
mum 30,000 pounds, on empty returned 
beverage containers, from Birmingham 
and Montgomery, Ala., respectively, to 
Hillsboro and Tampa, Fla., filed by 
Howard Hall Co., Inc., to become effec- 
tive October 24, 1960. On protest of the 
Southern Freight Association operation 
of the schedules was suspended to and 
including May 23. The respondent said 
the proposed rates were necessary to en- 
able it to continue participation in the 
outbound movement of beverages from 
Hillsboro and Tampa. The division said 
the proposed rates were the same as the 
present rail rates. It said that, accord- 
ing to the respondent, the proposed rates 
would return actual expenses inasmuch 
as the consignor and consignee must 
load and unload. It estimated that the 
cost of loading and unloading was 12 
cents per 100 pounds. However, the 


division said the cost evidence sub- 
mitted by the respondent was not con- 
vincing, chiefly because of the lack of 
support for the cost of 12 cents for load- 
ing and unloading. It said that no at- 
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tempt was made by the respondent to 
show that the proposed rates in conjunc- 
tion with the rates for the loaded move- 
ments would be compensatory. The 
division reviewed a cost study made by 
the protestants. It concluded that the 
proposed rates, considered separately or 
as a part of the round-trip charge, were 
not shown to be just and reasonable, 
and that the respondent had not met its 
burden of proof. 


BOOTS OR SHOES—I. and S. M-13906, 
Boots or Shoes—Columbus, O., to Michi- 
gan Points. By division 2. Modified pro- 
cedure followed, and service of a recom- 
mended report omitted. Schedules or- 
dered canceled on or before June 1, on 
not less than one day’s notice, and pro- 
ceeding discontinued, on finding not 
shown just and reasonable proposed 
reduced less-truckload commodity rates 
on boots or shoes, NOI from Columbus, 
O., to Detroit and Lansing, Mich., filed 
by motor common carriers parties to a 
tariff of the Central States Motor Freight 
Bureau, Inc., to become effective Sep- 
tember 30, 1960. On protest of the bureau, 
operation of the rates was suspended 
to and including April 29. The division 
said the proposed rates were 202 cents 
per 100 pounds, minimum 2,000 pounds, 
and 169 cents, minimum 5,000 pounds, 
from Columbus to Detroit. From Colum- 
bus to Lansing, the proposed rates were 
220 and 186 cents, with minimums of 
2,000 and 5,000 pounds, respectively. The 
present rates, with the same respective 
minimums, were 230 and 190 cents, Col- 
umbus to Detroit, and 250 and 209 cents, 
Columbus to Lansing, the division said. 
It said the present rates were the first- 
class rates applicable under the classifi- 
cation on those articles in less than 
truckloads. The division said the pro- 
testant stated that the traffic involved 
was presently moving freely at class 
rates, and that there was no competitive 
necessity for the publication of com- 
modity rates. It urged that approval of 
the proposed rates, especially those from 
Columbus, would result in reduced rates 
also from other major producing points 
such as St. Louis, Mo. The division said 
no cost data were presented to show that 
the proposed rates would be compensa- 
tory, and no competitive reason was ad- 
vanced for the rates. From the evidence, 
it said, it appeared that the rates pro- 
posed could be expected to have a 
destructive effect on a lawful rate 
structure. 


SAD IRONS—I. and S. M-13444, Electric 
Sad Irons From Ontario, Calif., to Chi- 
cago, Ill. By division 2. Service of a 
recommended report omitted. Schedules 
ordered canceled on or before June 5, on 
not less than one day’s notice, and pro- 
ceeding discontinued, on finding not 
shown to be just and reasonable a re- 
duced commodity rate of $2 per 100 
pounds, minimum 40,000 pounds, on elec- 
tric sad irons, from Ontario, Calif., to 
Chicago, Ill. The rate was published by 
the Rocky Mountain Motor Tariff 
Bureau, Inc., to become effective April 
16, 1960. On protest of transcontinental 
railroads, operation of the schedules was 
suspended to and including November 
15, 1960, and their effective date was 
postponed indefinitely. The division said 
that the present motor carrier rate on 
this commodity from and to the points 


was $3.67, minimum 35,000 pounds, and 
that the protesting rail carriers main- 
tained alternating rates of $3.87, $3.47 
and $3.07, minima 30,000, 50,000 and 70,- 
000 pounds, respectively, in addition to 
a plan IV piggyback rate or charge of 
$466 on a maximum load of 30,000 
pounds. In connection with the latter, 
it said, there were additional charges for 
leasing equipment of $34, resulting in a 
total charge of $500. The division said 
that the cost data before it showed that 
the proposed rate failed to yield the 
respondent’s out-of-pocket costs. 


EDIBLE FLOUR, ETC.—I and S. M- 
13902, Edible Flour—Cincinnati, O. to 
New Jersey and New York, embracing 
I. and S. M-13925, Cleaning Compounds 
and Related Articles—Cincinnati to 
N.Y., and N.J. By division 2. Service of 
a recommended report omitted. Sched- 
ules in both proceedings ordered can- 
celed on or before June 5, on not less 
than one day’s notice, on finding not 
shown to be just and reasonable (in the 
title proceeding), a reduced commodity 
rate of 94 cents per 100 pounds, mini- 
mum 25,000 pounds, on edible flour from 
Cincinnati to New York City and points 
grouped therewith, and (in the em- 
braced proceeding) a rate of 94 cents, 
minimum 25,000 pounds, on cleaning 
compounds and related articles, from 
Cincinnati to New York City points. 
The schedules in the title proceeding 
were filed to become effective September 
30, 1960, by Wilson Freight Forwarding 
Co., and others. On protest of the East- 
ern Central Motor Carriers Association 
they were suspended to and including 
April 29. In the embraced proceeding, 
the schedules were filed by Continental 
Transportation Lines, Inc., and Wilson 
but were suspended to and including 
May 6, on protest of the ECMCA. The 
division said that the present rates on 
prepared cake mixes were 105 cents, 
minimum 30,000 pounds, and 134 cents, 
minimum 25,000 pounds, and on clean- 
ing compounds, 116 cents, minimum 
30.000 pounds. The division said re- 
spondents’ cost were computed on the 
basis of a one-way movement only and 
that evidence of this nature had re- 
peatedly been found to be of little or 
no probative value. 


RADIO SETS—I. and S. No. 7466, Radio 
Sets and Related Articles—Illinois to 
Philadelphia. By division 2. Modified pro- 
cedure followed and service of a recom- 
mended report omitted. Schedules ap- 
proved for application by one respondent 
but ordered canceled on or before May 
31, on not less than one day’s notice, by 
the others. In issue was a proposed rate 
of 297 cents per 100 pounds for ship- 
ments of less than 10,000 pounds of radio 
sets and related articles, from Chicago, 
Franklin Park, and Galewood, IIl., to 
Philadelphia, Pa. The rate was filed to 
become effective October 31, 1960, by 
ABC Freight Forwarding Corp., Inter- 
national Forwarding Co., and Lifschultz 
Fast Freight, but on protest of the East- 
ern Central Motor Carriers Association, 
the schedules were suspended to and in- 
cluding May 30. Only ABC appeared as 
a respondent, the division said. It said 
that the respondent’s present rates were 
402 cents on shipments under 5,000 
pounds and 377 cents on shipments from 
5,000 to 9,999 pounds, and were pub- 
lished as specific point-to-point com- 
modity rates. The division said that from 
the respondent’s evidence it was satis- 
fied that the proposed rate exceeded the 
out-of-pocket cost by a substantial 
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amount but that no such showing was 
made on behalf of any of the respond- 
ents other than ABC. The division said 
ABC contended that the reduction was 
to meet unregulated competition. It 
said that no sound reason appeared for 
doubting the existence of such competi- 
tion or for believing that the proposed 
rate was lower than necessary for the 
purpose intended. 
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Railroad Abandonments 


T & N O—In an application docketed 
at the Commission as Finance No. 21573, 
the Texas & New Orleans Railroad Co. 
has asked authority to abandon a por- 
tion of its Flatonia subdivision between 
a point at Hempstead, Waller County, 
and Brenham, Washington County, all 
in Texas, a distance of 18.3 miles. The 
applicant said that traffic on the line 
was insufficient to meet the cost of its 
maintenance and operation and that the 
large expenditure necessary to preserve 
the line in adequate condition would 
constitute an unwarranted drain on the 
railroad’s resources and an unnecessary 
burden on interstate commerce. 


GULF-T & N O—In a joint applica- 
tion docketed at the Commission as 
Finance No. 21574, the Gulf, Colorado & 
Santa Fe Railway Co. and the Texas & 
New Orleans Railroad Co. have asked 
authority to abandon a portion of the 
branch line extending from Guy to Nash 
Dome, all in Fort Bend and Brazoria 
counties, Tex., a distance of 8.5 miles. 
They said that operations over the line 
were discontinued in 1958 due to a dis- 
continuance of operations by the only 
shipper using the line. Subsequent ef- 
forts were made by the applicants to 
locate some industry on the line to pro- 
duce some traffic, they said, but these 
efforts were unsuccessful. 


ILLINOIS CENTRAL—The Commis- 
sion, Finance Board No. 3, by a cer- 
tificate in Finance No. 21470, Illinois 
Central Railroad Co.—Abandonment Be- 
tween Mitchell Junction and Royalton, 
Ill., has authorized the Illinois Central 
to abandon a line extending from 
Mitchell Junction to the end of the 
track at Royalton, approximately 4.83 
miles, in Franklin County, IIl., subject 
to the conditions for protection of em- 
ployes set forth in Chicago, Burlington 
& Quincy Railroad Co., Abandonment, 
257 ICC 700. The board said that the 
line had not been operated since 1956 
and no longer served a public need, and 
that operation and maintenance thereof 
would impose an undue and unnecessary 
burden on the applicant and on inter- 
state commerce. The effective date of 
the certificate is 30 days from April 18. 


ERIE-LACKAWANNA—Hearing Exam- 
iner Clarence K. Young, in a recom- 
mended report and order in Finance No. 
21169, Erie-Lackawanna Railroad Co., 
Abandonment of Cincinnatus Branch in 
Cortland County, N.Y., has recommended 
granting of an application by the Erie- 
Lackawanna Railroad Co. for authority 
to abandon a portion of its line of rail- 
road commonly known as the Cincin- 
natus branch, extending from point of 
connection with the applicant’s Syracuse 
branch in Cortlandville to Cincinnatus, 
a distance of approximately 18.31 miles, 
all in the county of Cortland, N.Y., sub- 
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ject to the same conditions for the pro- 
tection of employes as prescribed in 
Chicago B & Q R. Co., Abandonment, 
257 ICC 700. The examiner said that al- 
though several protestant shippers would 
suffer increased costs in handling ship- 
ments by truck if the abandonment were 
permitted, truck transportation already 
was used in the involved area to a large 
extent and had contributed largely to 
the disappearance of the applicant’s 
traffic and revenues on the involved line. 
Further, he said, the applicant was faced 
with substantial rehabilitation costs to 
bring the line up to standard, which re- 
habilitation was not justified by the 
present and future traffic and revenue 
potential of the line. 


C & N W—By a certificate in Finance 
No. 21451, Chicago & North Western 
Railway Co., Abandonment Between 
Ceylon and Fox Lake, Minn., the Com- 
mission, Finance Board No. 3, has au- 
thorized the Chicago & North Western 
Railway Co. to abandon a portion of its 
main line of railroad extending from 
Ceylon to Fox Lake, approximately 9.8 
miles, all in Martin County, Minn., sub- 
ject to the same conditions for the pro- 
tection of employes as set forth in Chi- 
cago, B & Q R Co. Abandonment, 257 
Icc 700. The certificate is to become 
effective from and after 30 days from 
April 20. The board said that the por- 
tion of line had been operated at a 
deficit for the last few years and no 
longer served a public need, and that 
its continued operation and mainte- 
nance would impose an undue and un- 
necessary burden on the applicant and 
on interstate commerce. 


MICHIGAN CENTRAL—By a certifi- 
cate in Finance No. 21420, Michigan 
Central Railroad Co. and New York 
Central Railroad Co.— Abandonment 
(Portions)—Ypsilanti Branch, the Com- 
mission, Finance Board No. 3, has au- 
thorized the Michigan Central Railroad 
Co. to abandon, and the New York Cen- 
tral Railroad Co. to abandon operation, 
of portions of the Ypsilanti branch ex- 
tending (1) from a point near North 
Adams, Hillsdale County, to a point 
near Cement City, Lenawee County, 
and (2) from a point near Brooklyn, 
Jackson County, to a point near Bridge- 
water Washtenaw County a total of 
approximately 29.8 miles all in Mich- 
igan. subject to the same conditions for 
the protection of employes as set forth 
in Chicago, B & Q R Co. Abandonment, 
257 ICC 700. The certificate is to be- 
come effective from and after 30 days 
of April 18. The board said that con- 
tinued operation and maintenance of 
the portions of line would impose an 
undue and unnecessary burden on in- 
terstate commerce. 


SOUTHERN PACIFIC—In an applica- 
tion docketed at the Commission as 
Finance No. 21580, the Southern Pacific 
Co. has asked authority to abandon a 
portion of its Christmas branch, Tucson 
division, extending from a point at or 
near Winkelman and the end of the 
branch line at or near Christmas, a 
distance of approximately 17.403 miles, 
together with all sidings, spur tracks and 
appurtenances, all in Gila County, Ariz. 
The applicant said that the line did not 
handle sufficient traffic to justify its 
continued maintenance and operation, 
and that, therefore, public convenience 
and necessity warranted the proposed 
abandonment. 
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Commission Motor Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-119932, O’Fallon-Belleville Coach 
Co., Inc., O’Fallon, Ill.—Charter Opera- 
tions. Certificate denied. Passengers and 
their baggage, in round-trip charter op- 
erations, beginning and ending in Clinton, 
Madison (except Prairietown, Livingston 
and New Douglas), and St. Clair coun- 
ties, Ill., and extending to points in the 
United States, over irregular routes. 


* MC-119689, Sub. 3, Brown Brothers 
Express, Inc., Curwensville, Pa., Exten- 
sion—Sunbury, Pa. Certificate granted. 
Candy, from Chicago, Ill., to Lock Haven, 
Sunbury, Wilkes-Barre, and Scranton, 
Pa., over irregular routes. j 


* MC-118073, E. R. Collins, dba E. R. 
Collins Trucking Co., Houston, Tex., 
Common Carrier “Grandfather” Applica- 
tion. Certificate denied. Continuance of 
operations, bananas and coffee beans, 
in straight loads or in mixed loads with 
exempt commodities, from points in 
La., and Tex., to points in certain 
southern and midwestern states, over 
irregular routes. 


MC-74761, Sub. 8, Tamiami Trail Tours, 
Inc., Tampa, Fla., Extension—Jackson- 
ville-Canal Point, Fla. Certificate 
granted. Passengers and their baggage, 
and express and newspapers in the same 
vehicle, (a) between Canal Point and 
Jacksonville, Fla., over a regular route, 
serving all intermediate points, and (b) 
between Gainesville and Jacksonville, 
Fla., over a regular route, serving all 
intermediate points. 


MC-12734, Charles Amos Leonard, dba 
Baker Moving, Storage and Express, Den- 
ver, Colo., Broker Application. License 
denied. Household goods, beginning and 
ending at Denver, Colo., and extending to 
points in the US., including Alaska and 
Hawaii. 

* MC-118964, Fred- Wells, dba Wells 
Transportation, O’Neill, Neb., Common 
Carrier Application. Certificate granted. 
Dry commercial fertilizer, from Gar- 
field, Utah, and Pocatello, Ida., and 
points within 10 miles of each, to points 
in Nebraska, over irregular routes, sub- 
ject to the conditions (1) that applicant 
shall conduct his for-hire transportation 
operations separately from his other 
business activities; (2) that applicant 
shall maintain separate accounts and 
records of his private and for-hire op- 
erations, and (3) that applicant shall 
not at the same time and in the same 
vehicle transport property both as a for- 
hire and as a private carrier. 


* MC-117916, Alex Buchholz and Sam- 
uel Buchholz, dba B & S Trucking, New 
York, N.Y., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuation of operations, frozen fruits, 
and frozen vegetables, from points in a 
described area of New York, to Mt. Ver- 
non and New York, N.Y., and Jersey 
City and Newark, NWJ., over irregular 
routes. 


* MC-113908, Sub. 53, Erickson Trans- 
port Corp., Springfield, Mo., Extension— 
Citrus Juices—Frostproof, Fla., embrac- 
ing MC-113255, Sub. 15, Milk Transport, 
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Inc., New Brighton, Minn., Extension— 
Same. Certificates denied. Citrus juice, 
in bulk, in insulated tank vehicles, with- 
out mechanical refrigeration, from 
Frostproof, Fla., to points in Illinois 
within the Chicago commercial zone. It 
was noted that Commissioner Charles 
A. Webb concurred in the result. 


* MC-111138, Sub. 14, Colonial and Pa- 
cific Frigidways, Inc., Birmingham, Ala., 
Common Carrier “Grandfather” Appli- 
cation. On reconsideration, prior report, 
decided July 21, 1960, modified. Certifi- 
cate granted for continued operation. 
(1) Frozen vegetables, frozen fruits and 
frozen berries, from points in King, Lew- 
is, Pierce, Skagit, Snohomish and What- 
com counties, Wash., to Kansas City, 
Kan.-Mo.; Yorktown, Ind.; Omaha, Neb., 
and Des Moines, Ia.; (2) frozen vege- 
tables and frozen berries, from the ori- 
gins specified in (1), to Chicago, IIl.; 
Detroit, Mich., and St. Louis, Mo., and 
(3) frozen berries, from the origins in 
(1), to Milwaukee, Wis., over irregular 
routes. 


MC-41116, Sub. 4, Lois M. Fogleman, 
dba Fogleman Truck Line, Crowley, La., 
Extension—Anse LaButte, La. Certificate 
proposed, on finding proposed operation 
to be that of a common carrier, and dual 
operations approved. Salt, from Anse 
LaButte, La., to points in Arkansas, over 
irregular routes. Commissioner Charles 
A. Webb, dissenting in part, said he be- 
lieved the evidence supported a finding 
that the operation proposed was that of 
a contract carrier and also a grant of 
authority not only to Arkansas but also 
to points in Ala. and Miss. 


* MC-116205, Sub. 9, Jenkins Truck 
Line, Inc., Charles City, Ia., Extension 
—Several states. Certificate proposed. 
(1) Tractors (not including tractors with 
vehicle beds, bed frames, or fifth 
wheels) and attachments and parts 
thereof, when their transportation is 
incidental to the transport of such trac- 
tors, from Charles City, Ia., to points 
in W. Va., Tenn., Ky. and O., and those 
in Pennsylvania on and west of US. 
Highway 219, restricted to traffic origi- 
nating at Charles City and destined to 
points in the states mentioned, and (2) 
damaged or defective tractors and at- 
tachments and parts, from points in the 
destination area to Charles City re- 
stricted to traffic originating at points 
in the destination area and destined to 
Charles City, over irregular routes. 


MC-29886, Sub. 122, Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind., 
Extension—South Bend, Ind., embracing 
MC-52657, Sub. 529, Arco Auto Carriers, 
Inc., Chicago, Ill., Extension—Same, and 
MC-102401, Sub. 3, Taylor Heavy Haul- 
ing, Inc., South Bend, Extension—Same. 
Certificates granted in the first two pro- 
ceedings and denied in the third. In 
MC-29886, Sub. 122, and MC-52567, Sub. 
529, road construction and earth-moving 
machines and equipment, except trail- 
ers designed to be drawn by a truck 
tractor, between South Bend, Ind., on 
the one hand, and, on the other, points 
in the U.S., except those in Alaska, Ark., 
Hawaii, Ill., Ind., Kan., Ky., La., Mich., 
Mo., Miss., N.M., Okla., and Tex., and 
those in a designated area of Ohio, with 
restrictions. Each applicant had sought 
authority to transport those commod- 
ities, between South Bend, on the one 
hand, and, on the other, points in the 
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US., except international boundary 
points between Michigan and Canada 
and those in Ohio on and north of US. 
highways 30 and 30 North, with restric- 
tion. Commissioner Charles A. Webb, 
dissenting-in-part, said he did not agree 
with the report insofar as it denied 
authority to Taylor. 
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Motor Finance Cases 


TITITIITI TE 


MC-F-7220, Shamrock Van Lines, Inc.— 
Purchase (Portion)—James G. Arledge, em- 
bracing MC-F-7231, Shamrock Van Lines, 
Inc.—Purchase (Portion)—Janett B. King 
(nee Janett B. Spangler). Applications of 
Shamrock Van Lines, Inc., of Dallas, Tex., 
for authority to purchase certain operating 
rights of James G. Arledge, doing business 
as Arledge Transfer Co., of Burlington. Ia., 
and of Shamrock for authority to purchase 
certain operating rights of Janett B. King 
(nee Janett B. Spangler), doing business 
as Spangler Transfer, of Middleboro, Ky., and 
of R. C. Dawe for authority to acquire 
control of the operating rights through the 
purchases, denied. 


MC-F-7396, Chemical Tank Lines, Inc.— 
Control and Merger—Leaman Transportation 
Corp. and Leaman Transportation Co., Inc., 
embracing Finance No. 20938, Chemical Tank 
Lines, Inc.,—Securities. In MC-F-7396, ac- 
quisition by Chemical Tank Lines, Inc., of 
Downingtown, Pa., of control of Leaman 
Transportation Corp., and Leaman Trans- 
portation Co., Inc., also of Downingtown, 
through purchase of capital stock; con- 
current merger of their operating rights and 
property into Chemical for ownership, man- 
agement, and operation, and the acquisition 
by Samuel F. Niness of control of the 
operating rights and property through the 
transaction, approved and authorized. In 
Financial No. 20938, authority granted Chem- 
ical to issue unsecured _ promissory sub- 
ordinate notes in the aggregate principal 
amount not exceeding $1,000,000, to finance 
the transaction, in part, in MC-F-7396. 


MC-F-7479, Valley Motor Lines, Inc.—Pur- 
chase—Pierce Freight Lines, Inc., embracing 
Finance No. 21147, Valley Motor Lines, Inc.— 
Note and Assumption of Obligations. In title 
case, application of Valley Motor Lines, Inc., 
of Montebello, Calif., for authority to pur- 
chase the operating rights and property of 
Pierce Freight Lines, Inc., of Portland, Ore., 
and for acquisition by Service Tank Lines, 
Cornel G. Allen, Nella Corp., and W.B. Allen, 
all of Los Angeles, Calif., and Horace W. 
Steele, of Phoenix, Ariz., of control of the 
operating rights and property through the 
transaction, denied. Application dismissed to 
extent of joinder of Consolidated Copperstate 
Lines in the “control’’ authorization request. 
In embraced case, application of Valley 
Motor Lines for authority to issue a prom- 
issory note and to assume obligation and 
liability of Pierce Freight Lines with respect 
to certain outstanding securities, denied. 
Finance Board No. 1 said that if the trans- 
action proposed in the title case were author- 
ized, Valley Motor would have $3.1 of debt 
to $1 of stockholders’ equity, which in the 
light of a financial analysis of the applicant 
as a whole did not present a favorable 
ratio. Further, it said, there was no show- 
ing that the stockholders involved in the 
purchase had or could advance cash which 
would be required by Valley Motor to com- 
plete the transaction. In view of those 
findings in the title case, the board said, 
the application in the embraced case also 
had to be denied. The denials were without 
prejudice to the refiling by the applicant 
of revised transactions which would elimin- 
ate the objections found in the instant 
cases. 


MC-F-7552, Briggs Transportation Co.— 
Purchase (Portion)—McCoy Truck Lines, Inc., 
embracing Finance No. 21189, Briggs Trans- 
portation Co.—Securities. In title case, pur- 
chase by Briggs Transportation Co., of St. 
Paul, Minn., of certain operating rights and 
property of McCoy Truck Lines, Inc., of 
Waterloo, Ia., and of certain property of J.E. 
Hall, doing business as McCoy Cartage Co., 
also of Waterloo, and acquisition by George 
Briggs, of Eau Claire, Wis., of the operating 
rights and property through the purchases, 
approved and authorized, subject to condi- 
tions. In embraced case, authority granted 





Briggs Transportation to issue certain stock 
and notes, and assume obligation and lia- 
bility in respect to certain outstanding se- 
curities of McCoy Truck Lines and J. E. 
Hall, in connection with the transaction. in 
the title case. 


MC-F-7726, Kulp & Gordon, Inc.—Purchase 
—George M. Knox and Wayne M. Marsh- 
man. Purchase by Kulp and Gordon, Inc., 
of Phoenixville, Pa., of the operating rights 
and property of George M. Knox and Wayne 
M. Marshman, partners, doing business as 
Knox and Marshman, of West Chester, Pa., 
and the acquisition by Charles Kulp of 
control of the operating rights and property 
through the purchase, approved and author- 
ized. 


MC-F-7820, Leonard Bros. Motor Express 
Service, Inc.—Purchase (Portion)—James V 
Meceli (Paul A. Lowengrub, Receiver). 
Application of Leonard Bros. Motor Express 
Express Service, Inc., of South Greensburg, 
Pa., for temporary operation of a portion 
of the motor carrier rights of James V 
Meceli (Paul A. Lowengrub, receiver), of 
Camden, N.J., granted April 25, with 
conditions. 


MC-F-7824, Beacon Fast Freight Co., Inc. 
Purchase (Portion)—Wells Motor Transpor- 
tation, Inc. Application of Beacon Fast 
Freight Co., Inc., of Boston, Mass., for 
temporary operation of a portion of the 
motor-carrier rights and properties of Wells 
Motor Transportation, Inc., of Derry, N.H., 
granted, subject to conditions. 


MC-F-7832, Auclair Transportation, Inc.— 
Purchase (Portion)—Wells Motor Transpor- 
tation, Inc. Application of Auclair Trans- 
portation, Inc., of Manchester, N.H., for 
temporary operation of a portion of the 
motor-carrier rights and properties of Wells 
Motor Transportation, Inc., of Derry, N.H., 
granted, subject to conditions. 


MC-F-7835, Ringsby Truck Lines, Inc.— 
Control and Merger—Fortier Transportation 
Co. Application of Ringsby Truck Lines, Inc.., 
of Denver, Colo., for temporary control of 
Fortier Transportation Co., of Fresno, Calif., 
oot pmaes management, granted, with condi- 
tions. 
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Uncontested Finance Cases 
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Report and order approved in Finance 
No. 21549, Detroit River Tunnel Co., Note, 
Etc., granting authority (1) to the Detroit 
River Tunnel Co. to issue a secured in- 
stallment note for not exceeding $10,000,000 
to evidence a loan of like amount and to 
issue and pledge not exceeding $14,000,000 
of refunding 4!2 per cent bonds; (2) to 
Michigan Central Railroad Co. and New 
York Central Railroad Co. to assume obli- 
gation and liability in respect of said note 
and bonds; and (3) dismissed for lack of 
jurisdiction that part of the application 
of Michigan Central Railroad and New York 
Central which requests authority to pledge 
stock of Detroit River Tunnel Co. 


Order approved in Finance No. 21550, J. 
L. S. Transport Corp. Note and Assumption 
of Obligations, granting authority to J. L. S. 
Transport Corp. (1) to issue a long-term 
note in the principal amount not exceeding 
$1,575,000, without interest to maturity, 
payable to the order of Harold D. Gorman 
and Hazel G. Gorman, and (2) to assume 
obligation and liability in respect of the 
payment of two 512 per cent short-term 
notes issued by Chicago Express, Inc. for 
$125,000 and $600,000, payable to the First 
National City Bank of New York, and the 
First Equipment Leasing Co., respectively, 
and a 6 per cent short-term note with 
unpaid balance of $72,839.29 issued by the 
Same company payable to the order of 
Interstate Motor Carriers Agency, and a 5 
per cent long-term note with unpaid balance 
of $25,923.91, issued by C. Victor Beek and 
Helen M. Beck payable to the Ohio Citizens 
Trust Co. to replace notes issued and as- 


sumed without authority of this Commis- 
sion. 


Order approved in Finance No. 21558, 
Missouri Pacific Railroad Co. Equipment 
Trust Certificates, granting authority to the 
Missouri Pacific Railroad Co. to assume 
obligation and liability as guarantor in 
respect of not exceeding $6,000,000, of Mis- 
souri Pacific Railroad equipment trust cer- 
tificates, Series P, bearing dividends at the 
rate of 414 per cent per annum, to be 
issued by the Chemical Bank New York 
Trust Co. as trustee and sold at 98.287 
per cent of principal, plus accrued dividends 
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thereon, in connection with the procurement 
of certain new equipment. 


Order issued in Finance No. 21562, ET & 
WNC Transportation Co., Note, authorizing 
the ET & WNC Transportation Co., of 
Johnson City, Tenn., to issue its unsecured 
5 per cent long-term installment promissory 
note in the principal amount of $350,000, 
to finance, in part, the acquisition of 25 
diesel tractors, 25 pickup trucks and five 
open-top semitrailers, estimated to cost 
$478,976. 
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ORDERS 
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Exclusion of Tank Truckers 
From Detention Probe Denied 


The Commission has denied a re- 
quest, made in a petition filed February 
28 by the National Tank Truck Carriers 
Inc., and the Eastern Tank Carrier Con- 
ference, Inc., that the ICC eliminate tank 
truck carriers as respondents in an 
investigation instituted to determine 
whether the ICC should prescribe a uni- 
form rule governing the detention of 
motor vehicles by shippers in Middle 
Atlantic and New England territories. 
(T.W., March 11, p. 92). 

The Commission’s denial was by an 
order in No. 33434, Detention of Motor 
Vehicles—Middle Atlantic and New Eng- 
land Territory. In its order, the Com- 
mission said that the proceeding in 
No. 33434 was a general investigation 
of the charges for detention of motor 
vehicles operating between points in 
Middle Atlantic Territory and between 
that territory and New England Ter- 
ritory; that a full and complete record 
of all phases of the detention problem 
was necessary in order for the Commis- 
sion to perform its function; and that 
“a narrowing of the scope of the investi- 
gation at this time would be premature.” 


Further, it said, some of the objections 
made in the petitiion were similar to 
those previously considered by the Com- 
mission when it considered “represen- 
tations” of the same and other petitioners 
prior to institution of the investigation. 

In their petition, the two organizations 
had pointed to uniformity of detention 
time allowed in the territories for 
handling bulk commodities and had 
stated that there was a lack of com- 
plaints against detention rules of the 
tank truck carriers. They had referred 
to “completely different circumstances” 
surrounding the loading and unloading 
of tank vehicles, as compared with truck- 
load freight in other categories. 


New England Motor Carriers’ 
Rate Revision Upheld at ICC 


The Commission, division 2, voted 
April 20 not to suspend or investigate 
tariff supplements published by the New 
England Motor Rate Bureau, Inc., effec- 
tive April 22, embodying a rate adjust- 
ment in the New England motor carrier 
industry aimed at increasing those car- 
riers’ current revenues by about 1.7 per 
cent. 


The division took this action after 
certification of the matter to it by the 
Board of Suspension. The schedules— 
supplement No. 12 to tariff MF-ICC A- 
202, and other—had been protested by the 
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New England Industrial Traffic League, 
the Massachusetts Port Authority and 
numerous New England shipper inter- 
ests (T.W., April 15, p. 95). 

In a statement in justification of the 
adjustment, the bureau told the Commis- 
sion that the involved supplements pro- 
posed to replace and increase the pres- 
ently effective “interim” surcharge of 
10 per cent with a revision of the New 
England motor carrier class rate structure 
and an increase in the commodity rates 
of those carriers. 

The protestants, generally, had as- 
sailed the adjustment on the ground that 
it would lie heaviest on small shippers 
and would result in greater diversion of 
small shipment traffic to private car- 
riage. 


Isbrandtsen Gets Temporary 


Intercoastal Water Rights 


By an order in W-1041, Sub. 6, Is- 
brandtsen Co. Inc., Temporary Authority 
—Non-Seasonal, the Commission, di- 
vision 1, has granted to Isbrandtsen Co. 
Inc., temporary authority to operate as 
a common carrier by self-propelled vessels 
in the transportation of passengers and 
commodities generally from Alameda, 
Oakland, Berkeley, and Stockton, Calif., 
to the Philadelphia harbor area. 


However, the division denied that part 
of the carrier’s application, in which it 
requested temporary authority to operate 
in the transportation of passengers and 
commodities generally from California 
ports to the Atlantic coast ports specified 
in its amended certificate and order 
issued August 7, 1956, in W-1041 and sub. 
1 thereof, except to the extent authorized 
therein. 


The division said that there was an 
immediate and urgent need for the service 
authorized by the order. It made the 
temporary authority effective to and in- 
cluding July 31, unless sooner suspended, 
modified, or set aside by further order 
of the Commission. 


New Voting Trust Approved 
For Frisco’s C of Ga. Stock 


The Commission has approved a modi- 
fied “voting trust agreement,” submitted 
to it April 12, for the trusteeing of Cen- 
tral of Georgia Railway Co. stock held 
by the St. Louis-San Francisco Railway, 
on finding that the agreement conforms 
to Commission reports on the same mat- 
ter issued June 20, 1960, and March 27, 
1961 (T.W., April 8, p. 77). 

The Commission’s action was by an 
order in Finance No. 19159, Central of 
Georgia Railway Co. Control, embracing 
No. 31977, Central of Georgia Railway 
Co. Investigation of Control. By the 
order, it provided that the investigation 
in the embraced case be discontinued 
following receipt by the ICC of notice 
of the execution of the instantly-ap- 
proved voting trust agreement. 

By its report of March 27 in the same 
case, the Commission refused to approve 
an “interim voting trust agreement” for 
the trusteeing of the stock, and ordered 
the Frisco to either submit within 30 
days from April 4 for ICC approval a 
voting trust agreement in conformity 
with the Commission’s views, or to 
“divest itself completely of all interest 
which it has in the capital stock” of 
the Central of Georgia. It said that no 


useful purpose would be served by the 
interim trust agreement other than the 
protection of the interest of the South- 
ern Railway Co. during pendency of 
that carrier’s application in Finance No. 
21400 for authority to acquire control of 
the Central of Georgia. 

In its instant order, the Commission 
said it was granting the approval on 
consideration of the record in the pro- 
ceedings; the voting trust agreement, 
submitted April 12, which was modified 
in accordance with the Commission’s 
reports of June 20, 1960, and March 27, 
1961, in the case, and the acceptance of 
the instantly-involved voting trust by 
the Hanover Bank, of New York, N.Y. 

Made public along with the order 
were a copy of the modified voting trust 
agreement, and copies of letters to the 
Commission concerning the agreement 
from the Hanover Bank and a repre- 
sentative of the Central of Georgia. In 
its letter, which accompanied the copy 
of the voting trust, the bank confirmed 
the appointment of itself as “successor 
voting trustee” under the original voting 
trust. It said that the original trust 
agreement would be amended in con- 
formity with the Commission’s report 
of March 27. 

The Central of Georgia’s representa- 
tive merely stated that his railroad’s an- 
nual stockholders’ meeting was sched- 
uled for April 28, and asked that the 
ICC approve the modified agreement be- 
fore April 21 so that the voting trust 
agreement could be executed prior to 
that meeting. 


Truck Line Purchase Case 
Reopened, Inquiry Ordered 


By orders in two cases involving the 
control and operation by Calore Express 
Co., Inc., a motor common carrier of 
Providence, R.I., of the properties of 
T. W. Waterman Co., Inc., also a motor 
common carrier, of Providence, the Com- 
mission, division 3, has reopened a por- 
tion of proceeding in which Calore was 
granted temporary authority to operate 
Waterman’s properties, and also has 
instituted an investigation, consolidated 
with the reopened case, to determine, 
among other things, whether the two 
carriers actually were under common 
control prior to the grant of temporary 
authority. 

The division’s action was by orders in 
MC-F-7373, Calore Express Co., Inc. 
(R.I.)—Purchase—T. W. Waterman Co., 
Inc. (Section 210a(b) Application), and 
in MC- F-7828, Calore Express Co., Inc., 
(R.I.)—Investigation of Control—T. W. 
Waterman Co., Inc. 


In its order in MC-F-7373, the divi- 
sion said that by orders of December 
17, 1959, and May 18, 1960, temporary 
authority under section 210a(b) of the 
interstate commerce act was granted 
Calore to operate the property of Water- 
man, as lessee. 


An application for permanent author- 
ity under section 5 of the act for Calore 
Express to purchase the operating rights 
of Waterman still was pending in the 
case, it said. 

“|, There is reason to believe,” divi- 
sion 3 said, “that at the time the said 
applications (for temporary and per- 
manent authority) were filed the appli- 
cants herein may have wilfully sub- 
mitted false and fraudulent information 
in support of said application for tem- 
porary authority so that full and com- 
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plete information may not have been 
presented to the Commission, thereby 
preventing it from making proper dis- 
position thereof ... There is reason to 
believe that at the time said applica- 
tions were filed, control or management 
of said T. W. Waterman Co., Inc., in 
a common interest with said Calore Ex- 
press Co., Inc. (R.I.) may already have 
been effectuated and may have been 
continuing in violation of section 5(4) 
of said act... .” 

Further, it said, there was “reason to 
believe” that at the time the applica- 
tions were filed, Waterman’s operating 
rights (MC-1431) which were the sub- 
ject of the application for temporary 
authority, might have been dormant be- 
cause Waterman had failed to provide 
reasonably continuous and adequate 
service, in violation of section 216(b) of 
the act and of the terms and conditions 
of its certificates. 

The division ordered that the proceed- 
ing involving the application for tempo- 
rary authority be reopened for the pur- 
pose of determining whether the orders 
granting the temporary authority should 
be revoked and annulled by reason of 
the “wilful submission of false and 
fraudulent information” and violation of 
the act. It further ordered that both 
carriers and various individuals associ- 
ated with them appear at a time and 
place to be fixed in future, to explain 
the reason for wilfully submitting such 
false and fraudulent information, and 
to be accorded the opportunity to “dem- 
onstrate and achieve compliance with 
all requirements of said act, failing 
which the Commission may cancel and 
annul said orders of December 17, 1959, 
and May 18, 1960.” 


By its order in MC-F-7828, the investi- 
gation proceeding, the division consoli- 
dated the two cases and named the two 
carriers and the individuals associated 
with them as respondents in the in- 
vestigation instituted by the order in 
MC-F-7828, for the purpose of inquiring 
into and concerning the “common in- 
terest” violations. 


Views Asked on Transit Stop 
For Intra-Interstate Haul 


The Commission, by a notice in No. 
33699, Central States Motor Freight 
Bureau, Inc., Petition for Declaratory 
Order, has invited comments from in- 
terested parties on a request by the 
Central States Motor Freight Bureau, 
Inc., for a determination by the ICC of 
the legality of a service, proposed by 
certain of the bureau’s members, pro- 
viding for stopping-in-transit services in 
Illinois on intrastate traffic moving with 
interstate shipments originated at Chi- 
cago, Ill., and destined to St. Louis, Mo. 


In its petition in No. 33699, filed with 
the ICC March 7, the bureau also had 
asked a determination of the method 
of ratemaking applicable to such a 
movement (T.W., March 18, p. 86). 


In its notice, the Commission asked 
interested parties, including the peti- 
tioner, to submit written statements con- 
taining data, views, or arguments, on or 
before 45 days from April 20, the date 
of the notice. It also said that no oral 
hearing was contemplated at present 
with respect to the petition. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board 
Suspension. 
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I. and S. No. 7565, Iron or Steel Rings 
—Pittsburgh, Pa., to Cincinnati, O., from 
April 24 to and including November 23, 
schedules published in supplement 75 to 
tariff ICC No. 24465 of the Baltimore & 
Ohio Railroad Baltimore, Md., proposing 
to establish a reduced plan II trailer- 
on-flat-car commodity rate on iron and 
steel rings, minimum 34,000 pounds, from 
Pittsburgh, Pa., to Cincinnati, O., and 
stations grouped therewith. 

I. and S. No. 7566, Motor Vehicles on 
Bi-Level and Tri-Level Flat Cars—Chi- 
cago to Iowa, from April 24 to and 
including November 23, schedules pub- 
lished in tariff ICC No. 7974, issued by 
the Wabash Railroad Co., of St. Louis, 
Mo., proposing new rail commodity rates 
for motor vehicles on bi-level or tri- 
level flat cars from Chicago, Ill., to 
Council Bluffs and Des Moines, Ia. 


I. and S. M-14499, Sugar—Ovid, Colo., 
to Iowa Points, from April 21 to and in- 
cluding November 20, schedules pub- 
lished on first revised page 125C to tariff 
MF-ICC No. 36 (Heuer Truck Lines, 
Inc., series) of Kroblin Refrigerated 
Xpres, Inc., Sumner, Ia., proposing to 
establish reduced motor common carrier 
commodity rates on sugar, minimum 
38,000 pounds, from Ovid, Colo., to points 
in Iowa. 


I. and S. M-14501, Canned Foodstuffs 
—Chicago to Twin Cities, from April 22 
to and including November 21, schedules 
published in supplement 358 to tariff 
MF-ICC No. 271 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a reduced motor 
common carrier commodity rate on 
canned or preserved foodstuffs and other 
articles, minimum 36,000 pounds, to 
alternate with present commodity rates, 
from Chicago, Ill., to Twin Cities, and 
points grouped therewith. 


I. and S. M-14502, Distribution Rates— 
Indianapolis to Indiana Points, from 
April 24 to and including November 23, 
schedules published in tariff MF-ICC No. 
1 of Root Transit, Inc., Shelbyville, Ind., 
proposing to establish reduced motor 
common carrier distribution class rates 
on less-truckload traffic from Indianap- 
olis, Ind., to Greensburg and Shelbyville, 
Ind. 


I. and S. M-14503, Ground Wood 
Boards, Sheets—Bemidji, Minn., to Chi- 
cago, from April 24 to and including 
November 23, schedules published in sup- 
plement 246 to tariff MF-ICC No. 282 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish new motor common carrier 
commodity rates on boards or sheets, 
flat, consisting of sawdust or ground 
wood, minima 34,000 and 40,000 pounds, 
from Bemidji, Minn., to Chicago, IIl., 
and points grouped therewith. 


I. and S. M-14504, Sugar—New Or- 
leans, La., to Columbus, Ga., from April 
22 and later to and including Novem- 
ber 21, schedules published in supple- 
ment 17 to tariff MF-ICC No. 1081 and 
in tariff MF-ICC No. 1134 of Southern 


Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing to establish a 
reduced motor common carrier com- 
modity rate, minimum 38,000 pounds,.on 
beet or cane sugar and cinnamon- 
flavored sugar, from New Orleans, La., 
to Columbus. Ga. 


I. and S. M-14505, Distribution Rates 
on Brass and Related Articles—From 
Chicago, Ill, from April 24 to and in- 
cluding November 23, schedules pub- 
lished in supplement No. 1 to tariff MF- 
ICC No. 976 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl., 
proposing to establish reduced motor 
common carrier distribution commodity 
rates on brass, bronze, copper, cupro- 
nickel and nickel-silver articles, from 
Chicago, Ill., to Illinois and Indian points. 


I. and S. M-14506, Lead—Granite City, 
Ill, to Vincennes, Ind., from April 22, 
to and including November 21, schedules 
published in supplement No. 4 to tariff 
MF-ICC No. 7 of Bringwald Transfer 
Inc., Vincennes, Ind., proposing to es- 
tablish a new motor common carrier 
commodity rate on lead, minimum 30,000 
pounds, from Granite City, Ill., to Vin- 
cennes, Ind. 


I. and S. M-14507, Air Dehydrators— 
Between Lykens, Pa., and Points in U.S., 
from April 24 to and including Novem- 
ber 23, schedules published in tariff MF- 
ICC No. 29 of Shaffer Trucking, Inc., 
Elizabethville, Pa., proposing to estab- 
lish reduced motor common carrier com- 
modity rates, less-truckload, on air 
dehydrators, spiral heat exchangers and 
component parts thereof and accessories 
therefor when moving in connection 
therewith, between Lykens, Pa., and 
points in all states east of North Da- 
kota, South Dakota, Nebraska, Colorado, 
and New Mexico (not including the 
states named), and the District of Co- 
lumbia. 


I. and S. M-14508, Automobile Axle 
Racks—Detroit, Mich., to Cleveland, O., 
from April 24 to and including Novem- 
ber 23, schedules published in supple- 
ment No. 27 to tariff MF-ICC No. 117 
of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O., proposing to estab- 
lish a new reduced motor common car- 
rier commodity rate on automobile axle 
racks, minimum 5,000 pounds, from De- 
troit, Mich., to Cleveland, O. 


I. and S. M-14509, Various Commodi- 
ties—From, to and Between Middle At- 
lantic and N.E. Points, from April 24, 
and later, to and including November 
23, schedules published in supplements 
Nos. 15 and 17 to tariff MF-ICC No. 584 
of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C., proposing 
to establish reduced motor common car- 
rier commodity rates on building and 
paving materials, minima 24,000 and 30,- 
000 pounds, from New York, zone l, 
N.Y., to Norfolk, Va.; absorption of 
wharfage and handling charges by mo- 
tor common carrier on export, coastwise 
or intercoastal traffic of plastic mate- 
rials at Norfolk and Newport News, Va.; 
a new motor common carrier commodity 
rate on wrapping paper, minimum 30,- 
000 pounds, from Milford (Hunterdon 
County), N.J., to Richmond, Va., and 
new and reduced motor common carrier 
rates on clay or eathernware tile, bath- 
room or lavatory fixtures and tile 
cement, minima 23,000, 30,000 and 36,- 
000 pounds, between points in Middle 
Atlantic Territory, and between those 
points and points in Connecticut. 


I. and S. M-14510, Malt Liquors—Be- 
tween Chicago. Ill, and St. Louis, Mo., 
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from April 25 to and including November 
24, schedules published in supplement 
No. 6 to tariff MF-ICC No. 6 issued by 
Atlas Truck Lines, Inc., Chicago, Mi., 
proposing to establish a new motor com- 
mon carrier truckload commodity rate 
of 35 cents, minimum 40,000 pounds, on 
malt liquors, viz.: ale, beer, beer tonic, 
cereal beverage, porter or stout, trans- 
ported between Chicago, Ill., and St. 
Louis, Mo., such rate to alternate with 
present rates of 42 and 39 cents sub- 
pect to minimums of 20,000 and 30,000 
pounds, respectively. 

I. and S. M-14511, Freight, All Kinds— 
Between Harrisburg, Pa. And Points in 
Pa., by division 2, on appeal, from April 
24 to and including November 23, pro- 
tested schedules naming motor com- 
mon carrier proportional commodity 
rates on freight, all kinds, maximum 
35,000 pounds, and on empty trailers, 
between Harrisburg, Pa., and points in 
Pennsylvania within 60 miles of Har- 
risburg, restricted to apply only when 
trailers, which have been furnished by 
shipper or consignee, have prior or sub- 
sequent movement by railroad, published 
in tariff MF-ICC No. 2 of the New 
Penn Motor Express, Inc., Lebanon, Pa. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 

I. and S. M-14512, Meats, Fresh or 
Frozen—Texas to New York, N.Y., from 
April 26 to and including November 25, 
schedules published on sixth revised 
page No. 13 to tariff MF-ICC No. 62 of 
Watkins Motor Lines, Inc., Thomasville, 
Ga., proposing a new motor common car- 
rier commodity rate on meats, fresh, 
frozen or not frozen, minimum 28,000 
pounds, from Dallas and Fort Worth, 
Tex., to New York, N.Y. 


I. and S. M-14513, Assembling Class 
Rates—Bloomington, Ind., to Chicago, 
fll., from April 26 to and including No- 
vember 25, schedules published in sup- 
plement No. 6 to tariff MF-ICC No. 959 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish reduced motor common carrier 
assembling class rates on less-truckload 
traffic from Bloomington, Ind., to Ber- 
wyn, Cicero, and Chicago, Ill. 


I. and S. M-14515, Iron or Steel Stamp- 
ings—La Grange, Ind. to Chicago, IIL, 
from April 27 to and including November 
26, schedules published in supplement No. 
232 to tariff MF-ICC No. 79 of Motor 
Carriers Tariff Bureau, Inc., agent, Cleve- 
land, O., proposing to establish a new 
reduced specific commodity rate on iron 
or steel stampings, minimum 32,000 
ore from La Grange, Ind. to Chicago, 

1. 


I. and S. M-14516, Meats—Texas to 
N.Y., N.J., Md., Pa., and Mass., from 
April 27 to and including November 26, 
schedules published on third revised 
page No. 94, first revised page No. 94-A, 
first revised page No. 97 and first revised 
page No. 99 to tariff MF-ICC No. 6 (R. L. 
Moore and James T. Moore, dba Trans- 
Cold Express series) of Trans-Cold Ex- 
press, Inc., Dallas Tex., proposing to 
establish new motor cOmmon carrier 
commodity rates on meats, fresh, not 
frozen, hung in vehicles; meats, fresh, 
frozen or not frozen, other than hung in 
vehicles, minimum 28,000 pounds, from 
points in Texas to points in New York, 
New Jersey, Maryland, Pennsylvania and 
Massachusetts. 


I. and S. M-14518, Chemicals and Re- 
lated Articles—New Jersey to Cincin- 
nati, O., from April 28, and later, to and 
including November 27, schedules pub- 
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lished on third revised page No. 450 to 
tariff MF-ICC No. A-159 of the Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., and on fourth revised 
page 68-A to tariff MF-ICC No. 18 of 
Continental Transportation Lines, Inc., 
McKees Rocks, Pa., proposing to estab- 
lish a reduced motor common carrier 
truckload commodity rate on certain 
chemicals, including paint or varnish 
driers, minimum 34,000 pounds, from 
Elizabeth, Fords, Garfield and Newark, 
N.J., to Cincinnati, O. 


Tariffs Not Suspended: 


APPELLATE ACTION 


B Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted April 19 
not suspend protested schedules naming 
new and reduced rail commodity rates 
on drugs, medicines and toilet prepara- 
tions, minima 30,000, 40,000 and 50,000 
pounds, within Southern Territory, and 
between Southern Territory and Official 
Territory, including Illinois Territory, 
published in supplements 35, 38 and 39 
to tariff ICC No. C-137 of Traffic Execu- 
tive Association — Eastern Railroads, 
agent; supplements 45, 49 and 50 to 
tariff ICC No. 938 of Illinois Freight 
Association, agent, and supplements 30, 32 
and 33 to tariff ICC No. S-101 of South- 
ern Freight Association, agent, effective 
April 20. 

The Commission, division 2, acting as 
an appellate division, voted April 21 
not to suspend protested schedules nam- 
ing the participation of Modern Express, 
Inc., in Index No. 155 of sixtieth revised 
page No. 7 of A. R. Fowler, agent’s tariff 
MF-ICC No. A-26 to the extent rates 
published in Agent Fowler’s tariff MF- 
ICC No. A-65 are applicable thereto, 
effective April 24, but voted to investi- 
gate in docket No. 33736, Abrasives & 
Other Articles—From and to Minn. and 
Wis., motor common carrier commodity 
rates on abrasives, fibreboard boxes, 
machinery and parts, and other articles, 
published in supplement No. 54 to tariff 
MF-ICC No. A-65, A. R. Fowler, agent. 


The commission, division 2, acting as 
an appellate division, voted April 25 not 
to suspend protested schedules naming 
new trailer-on-flatcar commodity rates 
on frozen, cooked, cured, prepared or 
preserved food and on frozen dressed 
poultry, minimum 30,000 pounds, from 
Fayetteville, Ark., to Chicago, Ill. and 
Omaha, Neb.. published in supplements 
Nos. 104, 105 and 106 to joint tariff ICC 
No. 4312 of Southwestern Freight Bu- 
reau, agent, effective April 26. 
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Commission Orders 


FF-100, Corpus Christi Distributing Service, 
Inc. Application; FF-100, Sub. 1, Same 
Freight Forwarder Application. Applicant’s 
petitions for issuance of orders to take 
depositions of Messrs. Raymond Matzinger, 
Paul Wendt, and John Oldiges in FF-100, 
and of Messrs. Raymond Matzinger, Andrew 
Messenger, Dave Zivad, Paul Wendt, and 
John Oldiges in FF-100, Sub. 1, denied. 


No. 32542, Shelby Stockyards Co. v. G. N. 
Ry. Co. Defendant directed to pay repara- 
tion to complainant on or before June 1. 


No. 33616, Reduced Minimum Weights— 
Betw. Fla. & the East. Respondent required 
on or before 40 days from Apr. 14 to cancel 
schedules under investigation on not less 
than 1 day’s notice, and proceeding dis- 
continued because respondent failed to sub- 
mit its statement of facts and argument 
under modified procedure. 


NO, 33621 and ist Sup., Common Lime— 
Devault, Pa, to Toms River, N.J. Proceeding 
discontinued as of May 18 because suspended 
schedules which resulted in proceedings in 
I. & S. 7488 and 7514, to which this proceed- 
ing was ancillary, have been canceled there- 
by rendering moot issues therein. 


No. 33669, Denver Oil Co. v. Platte Pine 
Line Co. Defendant’s motions to make com- 
plaint more definite and certain, and for 
postponement of hearing overruled. 


No. 33663, Paint & Iron or Steel Springs— 
Betw. Chicago & Detroit. Respondent re- 
quired on or before 40 days from Apr. 14 
to cancel schedules under investigation on 
not less than 1 day’s notice and proceed- 
ing discontinued because respondent failed 
to submit its statement of facts and argu- 
ment under modified procedure. 


No. 33674, Glass Containers & Boxes— 
Huntington, W.Va., to Points in N.Y. Pro- 
ceeding discontinued because protestant has 
withdrawn its protest and has not sub- 
mitted its statement of facts and argument 
under modified procedure. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-7746, Sub. 111, United Truck Lines, Inc. 

MC-52709, Sub. 123, Ringsby Truck Lines, 


Inc. 
MC-123370, Quick Delivery Service. 


MC-102764, Sub. 5 TA, A. B. C. Inc. Appli- 
cant’s petition for reconsideration of order 
of Mar. 21, denying temporary authority, 
denied. 


MC-117799, Joe Robinson Common Carrier 
“Grandfather’ Application. Effective date of 
order of Mar. 2 postponed from Apr. 20 
to May 8. 


MC-119572, Sub. 1 TA, Schwerman Truck- 
ing Co. of Alabama, Inc. Petition of Miller 
Transporters, Ltd., carrier with an adverse 
interest, for (1) revocation of supplemental 
order of July 7, 1960, granting certain tem- 
porary authority, or (2) termination of such 
temporary authority, denied. 


MC-119572, Sub. 2 TA, Schwerman Truck- 
ing Co. of Alabama, Inc. Petition of Miller 
Transporters, Ltd., carrier with an adverse 
interest, for (1) revocation of supplemental 
order of Oct. 7, 1960, granting certain tem- 
porary authority, or (2) termination of such 
temporary authority, denied. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of 
Motor Carriers and Safety of Operation and 
Equipment. Subparagraph (c) of section 
193.60 prescribed by order of Nov. 24, 1959, 
(49 C.F.R. 193.60(c)), amended with respect 
to use of vision-reducing matter on wind- 
shields, effective July 1 


I. & S. 7515, Brass, Bronze, Copper—Cleve- 
land to Chicago & E. St. Louis. Respondent 
required on or before 40 days from Apr. 
14 to cancel suspended schedules On not 
less than 1 day’s notice, and proceeding 
discontinued because respondent failed to 
submit its statement of facts and argument 
under modified procedure. 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form 
of records desired to be kept by Harbor 
Belt Line R.R., embodying information addi- 
tional to that prescribed by the Commis- 
sion, and entitled “Time Return and Delay 
Report of Engine and Train Employe”, 
Form 0-9, approved. 


No. 33454 and as supplemented, Fresh 
Meats—Chicago to Twin Cities. Order of 
Dec. 28, 1960, referring proceeding to Exam- 
iner L. J. P. Fichthorn for hearing and 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated. Proceeding referred to Examiner O. 
G. Barber for hearing on May 18, at US. 
Custom Hse., Chicago, Ill., and recommenda- 
tion of an appropriate order thereon, ac- 
companied by reasons therefor. 
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Finance 19527, Bangor & Aroostock R.R. 
Co. Stock. (Supplemental) Order of Dec. 21, 
1956, vacated, and application dismissed at 
applicant’s request. 


MC-4405, Sub. 315, Dealers Transit, Inc., 
Extension—Ore., Ill. Applicant’s petition for 
reconsideration denied. 


MC-80392, C. J. Cartage. Order of Apr. 30, 
1957, vacated. Upon compliance by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, and rules 
and regulations of Commission thereunder, 
certificate reinstated. This order shall have 
no force or effect if applicant does not 
comply with requirements within 60 days 
from Apr. 11. 


MC-103435, Sub. 28, Buckingham Freight 
Lines (Formerly Buckingham Transportation, 
Inc.) Order of May 29, 1952, vacated. Upon full 
compliance by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, and with rules and regulation 
of Commission thereunder, certificate issued 
on Nov. 23, 1951, reinstated without restric- 
tion. If applicant does not comply with 
requirements within 60 days from Apr. 10, 
this order shall have no force and effect. 


MC-103993, Sub. 127, Morgan Drive-Away, 
Inc., Extension—Tenn. Origin Points; MC- 
106398, Sub. 131, National Trailer Convoy, Inc., 
Extension—Same. Proceedings reopened for 
reconsideration on present record. 


MC-106977, Sub. 19, Ryder Truck Lines of 
Louisiana, Inc., Extension—Alternate Route 
(Renumbered and reentitled MC-2900, Sub. 
103, Ryder Truck Lines, Inc., Extension— 
Same); MC-106977, Sub. 23, Same Extension— 
—Collapsible and Stackable Containers (Re- 
numbered and reentilted MC-2900, Sub. 104, 
Same, Extension—Same); MC-106977, Sub. 25, 
Same, Extension—Port Arthur-Abbeville (Re- 
numbered and reentitled MC-2900, Sub. 105, 
Same, Extension—Same). Ryder Truck 
Lines, Inc. substituted as applicant. 


MC-107227, Sub. 79, Insured Transporters, 
Inc., Extension—trucks from Salinas, Calif. 
Petition of Kenosha Auto Transport Corp. 
for reconsideration denied. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Apr. 21, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-107500, Sub. 53, Burlington Truck 
Lines, Inc. 

MC-112703, Sub. 9, Oil Carriers Co. 

MC-123228, Pahl’s Towing Service. 

MC-123396, Corban Transports. 


MC-108449, Sub. 85, Indianhead Truck Line, 
Inc., Extension—Marshall, Minn. Order of 
Nov. 17, 1960, vacated. Report and order of 
June 30, 1960, modified by eliminating matter 
beginning with the word “Minneapolis” on 
line 24 of sheet 13, and ending with word 
“each” on line 25 of sheet 13, and by 
substituting in lieu thereof, ‘points in 
Minn. within ten miles of Minneapolis, 
except Minneapolis, and those more than 
five but within ten miles of St. Paul,” and 
by eliminating matter beginning with word 
“except” on line 3 of sheet 15, and ending 
with word “line” on line 12 of sheet 15. 
Unless compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after Apr. 21, or within such addi- 
tional time as may be authorized, grant of 
authority made shall be considered as null 
and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-112593, Sub. 12 Sidney W. Johnson, 
Extension -— Newspapers, Periodicals and 
Magazines. Applicant’s petition for recon- 
sideration denied. 


MC-117915, M & G Produce Carriers, Inc., 
Common Carrier “Grandfather” Application; 
MC-117999, Tom Gallo Common Carrier 
“Grandfather” Application. Effective date of 
order of Mar. 17 postponed from May 1 to 
May 26. 


MC-118099, W. E. Fricke Co., Inc., Common 
Carrier ‘‘Grandfather’’ Application. Proceed- 
ing reopened for further hearing at a time 
and place to be fixed. 
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MC-118251, Raymond DeLong Common 
Carrier “Interim” Application—Section 7(c), 
Order of Feb. 23, insofar as it reopens pro- 
ceeding for oral hearing, vacated. Order of 
Sept. 1, 1960, modified by substituting May 
31, 1960, in lieu of Oct. 19, 1960, in ordering 
paragraph thereof. 


MC-118936, Albert Marinari Common Car- 
rier Application. Petition of Northeastern 
Motor Carrier Association, Inc., et al. for 
reconsideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 22l(c) of interstate 
commerce act, within 90 days after Apr. 21, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


MC-C-3149, Hanlow Towing Service—Revo- 
cation of Certificate. Order of Jan. 23, 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements. 


MC-F-7691, Automobile Transport, Inc.— 
Purchase—Automotive Conveying Co. of New 
Jersey, Inc. Pending further order herein, 
American Ship Building Co., of Cleveland, 
O., relieved from requirements of second 
ordering paragraph of order of Feb. 17. 


FF-257, Adams Freight Forwarding Co. Ap- 
plication dismissed at applicant’s request. 


No. 33171, Omaha Grain Exchange v. C. B. 
& Q., et al.; NO. 33338, Same, et al. v. A. 
& S., et al.; No. 33397, Pillsbury Co. v. Same; 
No. 33426, Atkinson Milling Co. v. C. & 
N. W., et al.; No. 33469, Minneapolis Grain 
Exchange v. A. T. & S. F., et al. Examiner’s 
rulings reversed and objections to introduc- 
tion into evidence of matters involved, over- 
ruled, without prejudice to examination by 
complainants of underlying data to cross- 
examination with respect thereto, and to 
registering of objections as to relevancy of 
and weight to be given exhibits and testi- 
mony based thereon. Further hearing to 
be held at a time and place to be designated 
for purpose of receiving in evidence sub- 
ject exhibits and testimony based thereon, 
and any other evidence pertinent thereto. 
If complainants desire to examine data 
underlying subject exhibits, to extent a 
disclosure of such data by defendants will 
not violate provisions of section 15(11) of 
interstate commerce act, and to cross-exam- 
ine defendants’ witnesses with respect to 
such data and subject exhibits,. they shall, 
within 20 days after April 19, make appro- 
priate requests, in writing, of defendants, 
specifying data desired to be examined and 
witnesses to be cross-examined. Defendant 
shall make such data available to complain- 
ants not later than 20 days after receipt 
of such requests, and present for cross- 
examination at further hearing designated 
witnesses. Request of United States Depart- 
ment of Agriculture to reopen Docket No. 
17000, Part 7, for further investigation, or, 
in alternative, to prepare, from information 
already available, and offer in evidence, an 
objective traffic study on movement of grain 
and grain products, and petition of Wheat 
Producers Transportation Committee for 
broadening of issues and to have Commis- 
sion undertake certain studies relative to 
matters herein involved, denied. 


No. 33551, Bituminous Coal—Midwest to 
Sheboygan, Wis. Respondent's petition, inso- 
far as relief from further compliance with 
subpoena is concerned, granted, which action 
should not be construed as passing upon 
admissibility of respondent’s rebuttal cost 
study. 


No. 33664, Loading of Freight by Shippers 
at Eastern Origins. Protestants’ petition for 
issuance of a subpoena requiring production 
by respondents for prehearing examination 
by protestants copies of all shipping docu- 
ments whether they be labeled manifests, 
waybills, or by some other designation which 
list descriptions and weights of various 
articles and commodities in domestic car- 
load shipments loaded across freight plat- 
forms of respondents into each railroad car 
operated in service of respondents at seven 
stations on six specified dates, in order to 
enable protestants to determine cubic den- 
sity nature, of involved freight, denied. 


No. 33714, Beer, in Containers—St. Louis 
to Arlington Heights, Ill. Order of Mar. 28, 
directing modified procedure, vacated. Pro- 
ceeding assigned for oral hearing at a time 
and place to be designated. 


Finance 20944, Illinois Central R.R. Co. 
Abandonment Between Philipp and Charles- 


ton, Miss. Protestants’ petition for recon- 
sideration and vacation of report and certifi- 
cate, including request for oral argument, 
denied. Certificate of Jan. 9 made effective 
20 days from Apr. 17. 5 


Finance 21394, Chicago & North Western 
Ry. Co. Discontinuance of Service Between 
Green Bay, Wis., and Ishpeming, Mich. 
Motion of Railway Labor Executives’ Asso- 
ciation for leave to file a statement in 
support of brief of Michigan Public Service 
Commission granted. Statement tendered by 
Railway Labor Executives Association ac- 
cepted for filing. 


I. & S. 7461, Allowance for Unloading 
Cement in Hopper Cars. Order of Oct. 19, 
1960, vacated insofar as it suspended opera- 
tions of schedules designated therein, but 
investigation of said schedules shall con- 
tinue in full force and effect. 


Respondents having canceled the suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. 7527, Iron & Steel Castings—Pitts- 
burgh, Pa. to Sidney, O. 

I. & S. 7538, Glassware—Columbus, O. to 
Chicago. 


MC-2306 (Deviation Notice No. 7), Strick- 
land Motor Freight Lines, Inc. Applicant 
notified that its Deviation Notice No. 7 is 
rejected, for reasons (1) that proposed route 
does not extend in same general direction 
as applicant’s regular service route, within 
meaning of and as required by section 
211.1(c)(8)(i) of deviation rules, and (2) 
that even if operations were restricted in 
manner suggested by applicant, proposal is 
not in harmony with general purpose and 
intent of deviation rules within meaning 
of section 211.1(f) thereof. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commision has issued orders dismissing 
the applications in the following: 

MC-3560, Sub. 15, General Expressways, Inc. 

MC-30887, Sub. 106 Shipley Transfer, Inc. 

MC-31600, Sub. 493, P. B. Mutrie Motor 
Transportation, Inc. 

MC-42261, Sub. 47, Langer Transport Corp. 

MC-52458, Sub. 156, T. I. McCormack 
Trucking Co., Inc. . 

MC-72122, Sub. 3, W. J. Hill, Inc. 

MC-97369, Sub. 6, Brooks Truck Lines, Inc. 

MC-107403, Sub. 329, E. Brooke Matlack, 


Inc. 

: MC-110525, Sub. 438, Chemical Tank Lines, 
nc. 

MC-117344, Sub. 68, Maxwell Co. 


MC-44138, Winston Transportation Co. 
Operating authority issued Aug. 30, 1954, 
revoked coincidentally with issuance of 
authorized certificate MC-123438. 


MC-56213, Sub. 7, William H. Brillhart 
Extension—Canned Goods. Applicant’s late- 
tendered petition for reconsideration ac- 
cepted for filing. Replies to petition may be 
a. by parties of record on or before May 


MC-107515, Sub. 335, Refrigerated Trans- 
port Co., Inc., Extension—Cheese; MC-107515, 
Sub. 336, Same, Extension—Prepared Dough; 
MC-107515, Sub 337, Same, Extension—Dairy 
Products, Etc.; MC-107515, Sub. 338, Same, 
Extension—Meats; MC-107515, Sub. 315, Same, 
Extension—Pekin, Ill. Proceedings in MC- 
107515, Subs. 335, 337, and 338 reOpened 
solely for consideration of question of dual 
operations. Holding by applicant of certifi- 
cates authorized in MC-107515, Subs. 335, 
337, and 338 and holding by J. L. Lawhon 
of his presently-authorized permits under 
MC-104589 and sub-numbers thereto, will 
be consistent with public interest and 
national transportation policy, subject to 
right of Commission, which is hereby ex- 
pressly reserved, to impose such terms, 
conditions, and limitations in future as it 
may find necessary in order to insure that 
applicant’s operations shall conform to pro- 
visions of section 210 of interstate commerce 
act. Upon compliance by applicant with 
provisions of sections 215, 217, and 221(c) 
of act and with Commission’s rules and 
regulations thereunler within time specified, 
appropriate certificates be issued embracing 
those operations found to be required in 
MC-107515, Subs. 336 and 355. Unless com- 
pliance is made by applicant with said 
requirements within 90 days after Apr. 24, 
or within such additional time as may be 
authorized, grants of authority made in 
MC-107515, Subs. 336 and 355 shall be con- 
sidered as null and void, and applications 
denied in their entirety effective upon ex- 
piration of said compliance time. 


MC-114019, Sub. 57 TA, Midwest Emery 
Freight System, Inc. Order of Mar. 10 
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vacated. Applicant authorized to operate 
temporarily when conditions have been met. 


MC-117757, Sub. 3 TA, Frisbee Motor Ex- 
press. Order of Oct. 20, 1960, conditionally 
approving application, reinstated as Of Apr. 
20. 


MC-117757, Sub. 4 TA, Frisbee Motor Ex- 
press. Order of Feb. 14, conditionally approv- 
ing application, reinstated as of Apr. 20. 


MC-123233, Sub. 1 TA, Provost Cartage, 
Ine. Order of Mar. 7, conditionally approv- 
ing application, reinstated as of Apr. 20. 


MC-123453 TA, Mountain States Transport, 
Inc. Order of Mar. 7 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 


MC-C-2774, Superior Freight Lines, Inc.— 
Investigation and Revocation of Certificate: 
MC-55842, Sub. 5, Superior Freight Lines, 
Inc., Extension—Michigan City, Ind. Effec- 
tive date of recommended order postponed 
to May 3. 


Respondents having failed to submit their 
statements of facts and argument under 
modified precedure, the Commission has 
issued orders requiring respondents On or 
before 40 days from Apr. 19 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-14108, Men’s Suits—Bet. New 
York, N.Y. and N.J. and Pa. 

I. & S. M-14373, Stop-Off Charges—Betw. 
Points in Middle Atlantic Terr. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Apr. 18 to cancel the 
Suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-14166, Salt & Salt Compounds 
Williston, N.D., to Mont., S.D., & Wyo. 

I. & S. M-14216, Charges To or From Piers 
at Boston, Mass. 

I. & S. M-14245, Refractory Products—From 
or To Del., N.J., N.Y., O., Pa. and W.Va 

I. & S. M-14351, Iron and Steel Articles— 
Del., N.J., O., Pa., W.Va. 

I. & S. M-14369, Aluminum Castings— 
Toledo, O. to Muncie, Ind. 


I. & S. M-14285, Meats & PHP—From Il 
Mo. & Ky. to Ala., Ga., Miss. & La. Order 
of Feb. 10, insofar as it suspended schedules 
designated therein of Colonial Refrigerated 
Transportation, Inc. (Ala. Corp.), vacated 
as of May 18. Investigation of schedules 
designated therein of Colonial Refrigerated 
Transportation, Inc. (Ala. Corp.) discon- 
tinued insofar as rates applying from Louis- 
ville, Ky. to New Orleans, La. are concerned, 
but order insofar as it instituted an investi- 
gation of other designated schedules of said 
carrier, and in all other respects, except as 
ee shall remain in full force and 
effect. 


IT. & S. M-14382, Sugar—New York and 
Philadelphia to Bellefontaine, O. Order of 
Mar. 17, directing modified procedure, 
vacated. Proceeding assigned for oral hear- 
ing at a time and place to be designated. 


I. & S. M-14407, Liquid Fertilizer—Jack- 
sonville, Fla. to Ga. & Ala. Order of Mar. 
28, directing modified procedure, vacated 
Proceeding assigned for oral hearing at a 
time and place to be designated. 


I. & S. M-14454, Sugar—New York, N.Y. & 
Philadelphia, Pa to Ind. Points. Order of 
Apr. 11, directing modified procedure, 
vacated. Proceeding assigned for oral hear- 
ing at a time and place to be designated 


MC-F-7397, Ryder Truck Lines, Inc.— 
Control and Merger—Ryder Truck Lines of 
Louisiana, Inc.; Finance 20976, Ryder Truck 
Lines, Inc.—Assumption of Obligation 
(Second supplemental) All of order of June 
28, 1960, supplemented to include in authority 
granted operating rights embraced in certifi- 
cate MC-106977, Sub. 24. 


No. 33520, Vol. Rates on Processed Meal— 
Midwest to Ports for Export. Order of Apr. 6, 
insofar as it referred proceeding to Exam- 
iner O. A. Hanson for hearing and recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor, vacated 
and hearing assigned for May 22, at Chicago, 
Ill., canceled. Proceeding referred to Exam- 
iner W. L. Baumgartner for hearing on June 
12, at Midland Hotel, Chicago, Ill., and re- 
commendation of an appropriate order 
thereon, accompanied by reasons therefor. 


No. 33670, Tractors—TL & WTL Terrs. to 
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April 29, 1961 


SW & WTL Terrs. Order of Apr. 5, insofar 
as it referred proceeding to Examiner O. A. 
Hanson for hearing and recommendation of 
an appropriate order thereon, accompanied 
by reasons therefor, vacated, and hearing 
assigned for May 16, at Chicago, Ill., can- 
celed. Proceeding referred to Examiner W. 
L. Baumgartner for hearing on June 6, at 
Midland Hotel, Chicago, Ill., and recommen- 
dation of an appropriate order thereon, ac- 
companied by reasons therefor. 


No. 33704, Meats & Related Articles—Minn. 
to South & Southwest. Proceeding referred 
to Examiner R. J. Mittelbronn for hearing 
and recommendation of an appropriate Order 
thereon, accompanied by reasons therefor. 
Pre-hearing conference shall be held before 
Examiner R. J. Mittelbronn on June 6, at 
Washington, D.C. 


No. 33713, Traffic Bureau of Sioux Falls v. 
Barber Transportation Co., et al.; No. 33713, 
Sub. 1, Aberdeen Chamber of Commerce, 
et al. v. Same. Orders of Mar. 24, directing 
modified procedure, vacated. Proceedings 
assigned for oral hearing at a time and 
place to be designated. 


Finance 19538, Illinois Central R.R. Co., 
et al. Construction and Trackage Rights, 
Lake Calumet Harbor, Cook County, II1.; 
Finance 19742, Belt Ry. Co. of Chicago Track- 
age Rights, Etc.; Finance 19921, Michigan 
Central R.R. Co., et al., Trackage Rights. 
Petitions of Chicago, Rock Island & Pacific 
R.R. Co. and New York, Chicago & St. Louis 
R.R. Co. for reconsideration in respect of 
supplemental report and certificate of Sept. 
19, 1960, including request for oral argument, 
denied. 


Finance 21400, Southern Ry. Co.—Control 
—Central of Georgia Ry Co. Petition of 
Louisville & Nashville R.R. Co. for a pro- 
cedural order for distribution by applicants 
of their evidence and exhibits in written 
form to parties of record within not less 
than 30 days prior to hearing, or in alter- 
native, that hearing following completion 
of receipt of applicants’ evidence on direct, 
hearing be deferred for not less than 30 
days thereafter for preparation by inter- 
veners of cross-examination, denied. 


I. & §S. 7540, Electric Wire, Cable, Etc.— 
New York and New Brunswick to Houston. 
Order of Feb. 15 vacated as of May 5, inso- 
far as it suspended operation of schedules 
designated therein, but proceeding of in- 
vestigation of said schedules shall continue 
in full force and effect. 


MC-730, Sub. 151, Pacific Intermountain 
Express Co. Expiration date of certificate 
authorizing regular route, motor common 
carrier authority to interchange shipments 
of Class A, B, and C explosives and cOm- 
ponent parts thereon with connecting car- 
riers, at two designated points in Ill. as 
off-route points in connection with its 
regular-route operations between Omaha, 
Neb., and Chicago, Ill., extended to a period 
expiring five years from Apr. 


MC-2306, Deviation Notice 1A (Between 
Cleveland, O. and Newark, N.J.), Strickland 
Motor Freight Lines, Inc. Applicant’s motion 
to strike protest of Yankee Lines, Inc., 
overruled. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified 
operating rights in the following: 

MC-43473, St. Louis & Troy R.R. Co., Troy, 
Mo., certificate issued Jan. 27, 1942. 

MC-60892, Action Moving & Storage Co., 
Los Angeles, Calif., certificate issued Aug. 
19, 1955. 

MC-117051, John P. Storer Trucking, High- 
land, O., certificate issued Sept. 29, 1958. 


MC-59014, Sub. 18, Tallant Transfer Co., 
Inc., Extension—Several States. Petition of 
R. W. Bradshaw Transfer for leave to inter- 
vene denied. Such denial makes action un- 
necessary with respect to other relief sought 


MC-84516 and Subs. 5 and 7, Brown Truck- 
ing Co. Operating authorities issued June 
30, 1945, Sept. 30, 1949, and Dec. 13, 1954, 
respectively, revoked coincidentally with 
issuance of authorized certificate MC-22484. 
Sub. 3 


MC-108340, Sub. 14 TA, Haney Truck Line 
Petition of Consolidated Freightways Corp. of 
Delaware for reconsideration of order of 
Mar. 23, granting certain temporary author- 
ity, denied. 


MC-110525, Sub. 439 TA, Chemical Tank 
Lines, Inc. Order of Mar. 7 vacated, Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


MC-117411, Sub. 3, Langham Bus Line. 
Notice of Apr. 10 advising all parties that 
proceeding was denied in its entirety on 
that date by reason of applicant’s failure 
to comply with certain requirements of 
Commission, issued through inadvertence. 
Please disregard notice of such date. Certifi- 
cate issued June 17, 1960, remains in full 
force and effect. 


MC-117632, Sub. 1, Tremblay Transport, 
Inc., Extension—Eastern States. Applicant’s 
petition for reconsideration and oral argu- 
ment denied. 


MC-117736, William L. Hoffman Common 
Carrier “Grandfather” Application. Appendix 
A attached to applicant’s petition for re- 
consideration stricken for reason that it 
relates to matters not of record. 


MC-118003, Norman Artabane Common 
Carrier ‘“‘Grandfather’’ Application. Proceed- 
ing reopened for oral hearing at a time 
and place to be fixed. Proceeding referred 
to division 1 for consideration and disposi- 
tion. 


MC-118251, Raymond DeLong Common 
Carrier “Interim” Application—Section 7(c). 
(Corrected) Order of Feb. 23, insofar as it 
reopens proceeding for oral hearing, vacated. 
Order of Sept. 1, 1960, modified by sub- 
stituting May 31, 1961, in lieu of Oct. 19, 
1960, in ordering paragraph thereof. 


MC-119455, B. A. Clark. Application dis- 
missed at applicant’s request. 


Because of the failure or refusal to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a 
purpose, failing which, consideration will 
be given to revocation of authoritics: 

MC-C-2601, A. Cimpi Express Lines, Inc., 
Harry Oropallo, Trustee—Revocation of 
Certificates, Apr. 25. 

MC-C-3191, Lee F. Nesselrodt—Revocation 
of Certificate, Apr. 25. 

MC-C-3195, E. L. Clayton—Revocation of 
Certificate, Apr. 25. 


MC-C-3194, Brown & Old Produce Co., 
Peirone Produce Co., and Hygrade Food 
Products Corp., Carstens Division—Investiga- 
tion of Operations and Practices. Hearing 
now assigned May 31, at Spokane, Wasn., 
canceled. Proceeding discontinued because 
respondents voluntarily discontinued such 
operations and practices prior to entry of 
order of Mar. 


MC-C-3315, Husmann & Roper Freight 
Lines, Inc., et al. v. Schroder’s Express, Inc. 
Order of Apr. 5, providing for handling of 
proceeding under modified procedure, va- 
cated, and matter assigned for oral hearing 
at a time and place to be fixed. 


I. & S. M-14400, Increased Fares—Between 
Washington, D.C. & Points in Va.; I. & S. 
M-14401, Passenger Fares, 1961, A. B. & W. 
Transit Co.; No. 28991, Pasenger Fares Be- 
tween D.C. and Nearby Va. Oral argument 
granted for sole purpose of determining 
whether Commission retains jurisdiction in 
proceedings, which were pending before 
effective date of Washington Metropolitan 
Area Transit Regulation Compact, which 
became effective Mar. 22, having been pre- 
viously authorized by Congress of U.S. by 
Public Law 86-794, approved Sept. 15, 1960 
Respondents’ petition of Feb. 28, and amend- 
atory petition of Mar. 3, in No. 28991, for 
modification of order of Nov. 28, 1958, to 
permit increased passenger fares between 
certain governmental installations in Va. 
and D.cC., or, further hearing with respect 
to issues raised by such petitions, as well 
as any and all other petitions of any re- 
spondent herein which involve same issue 
as to jurisdiction within Washington metro- 
politan area, held in abeyance pending fur- 
ther order of Commission. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1304, Toronto Pipe Line Co. 

Valuation 1315, Sun Pipe Line Co. 

Valuation 1323, Great Lakes Pipe Line Co. 


No. 33681, Cloth, Dry Goods or Fabric— 
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Greensboro, N.C. to Kansas City. Respondent 
required on or before 40 days from Apr. 20 
to cancel schedules under investigation on 
not less than 1 day’s notice, and proceeding 
discontinued because respondent has failed 
to submit its statement of facts and argu- 
ment under modified procedure. 


Finance 21155, Lehigh & New England 
R.R. Co. Abandonment of Lines and Opera- 
tions; Fimance 21154, Lehigh & New England 
Ry. Co., et al. Acquisition, Etc.; Finance 
21153, Lehigh & New England Ry Co., et al. 
Issuance of Securities, Etc. Effective date 
of recommended order postponed to May 5. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Apr. 20 to cancel the 
Suspended schedules on not less than 1 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. 7529, Beer & Returned Empty Car- 
riers—Betw. Port Newark & Miami Docks. 

I. & S. 7530, Various Commodities—From 
and To Points in Fla. 

I. & S. M-14379, Lumber—From and To 
ee in Eastern, Southern and Central 
tates. 


MC-8989, Sub. 5, Howard Sober, Inc., Ex- 
tension—Various States. Petitions of Arco 
Auto Carriers, Inc. for reconsideration, em- 
bracing request for oral argument, Class I 
rail carriers in Western District, and Auto- 
mobile Transport, Inc., et al. for recon- 
sideration, and F. J. Boutell Driveaway Co., 
Inc., et al. for reopening and reconsidera- 
tion, denied. 


MC-29250, Sub. 6, New England Transpor- 
tation Co. Extension—Cement. Proceeding 
reopened for reconsideration on present 
record. 


MC-52657, Sub. 589, Arco Auto Carriers, 
Inc., Extension—Lansdale, Pa. Petition of 
Associated Heavy-Specialized Carriers for 
reconsideration and modification denied. 
Unless compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after Apr. 26 or within such addi- 
tional time as may be authorized, grant of 
authority made shall be considered as null 
and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-63417, Sub. 19, Blue Ridge Transfer 
Co., Inc., Extension—Sumter, S.C. Petitions 
of Common Carrier Conference—Irregular 
Route for leave to intervene, and applicant 
for reconsideration denied. Denial of said 
petition for intervention makes action un- 
necessary with respect to other relief sought. 


MC-70451, Sub. 168, Watson Bros, Trans- 
portation Co., Inc. Expiration date of certi- 
ficate extended to a period expiring five 
years from Apr. 23. 


MC-80388, Chicago-Indiana Freight Lines, 
Inc. Proceeding reopened for oral hearing 
at a time and place to be fixed on a 
consolidated record with MC-C-2595 and MC- 
C-2767. Proceeding referred to division 1 for 
consideration and disposition. 


MC-875l11, Sub. 7, Saia Motor Freight Line, 
Inc.; MC-123246, Sub. 1, M & E Trucking Co. 
Applications dismissed at applicants’ requests. 


MC-95540 R-77, Watkins Motor Lines, Inc. 
Applicant’s petition for reconsideration of 
order of Apr. 10, denying 30 days emergency 
temporary authority, denied. 


MC-95084, Sub. 34 TA, Hove Truck Line. 
Order of Mar. 13 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-105269, Sub. 27, Graff Trucking Co., 
Inc., Extension—Building and Insulating 
Materials. Applicant’s petition for recon- 
sideration and further hearing denied. Un- 
less compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Apr. 26, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety on 
expiration of said compliance time. 


MC-105881, Sub. 26, M. R. & R. Trucking 
Co. Extension—Atlanta, Ga. Petitions of 
Ryder Truck Lines, Inc., et al., and Georgia- 
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Florida-Alabama Transportation Co., Inc., 
et al. for further hearing denicd. 


MC-107227 and Subs. 37 and 82, Insured 
Transporters, Inc.; MC-C-3068, Insured 
Transporters, Inc.—Investigation and Revo- 
cation of Certificate. Application in MC- 
107227, Sub. 82 dismissed. Respondent, In- 
sured Transporters, Inc., of San Leandro, 
Calif., in MC-C-3068, notified and required 
to cease and desist and thereafter to refrain 
and abstain from transporting vehicles 
known as “Wagner Tractors” and “Scoop- 
mobiles” in interstate or foreign commerce, 
which admittedly were conducted without 
authority, unless and until there is in 
force with respect to such Carriage, appro- 
priate authority therefor. Petition of appli- 
cant-respondent denied, to extent that its 
requests (a) dismissal of MC-107227 and 
Sub. 37, and MC-C-3068, and (b) Commission 
find that “Insured Transporters, Inc., may 
lawfully transport trucks of any weight or 
dimensions under its authority to transport 
trucks,” for reasons that such dismissals 
are not warranted, and that finding re- 
quested would be outside scope of any of 
proceedings, and is unnecessary for disposi- 
tion thereof. Applicant’s petition in MC- 
107227 and Sub. 37 for declaratory relief 
denied for reason that admission by Insured 
Transporters, Inc., of performing described 
unlawful operations, and issuance of a ccase 
and desist order covering such Operations, 
makes moot issues raised and relief re- 
quested by said petition. Statutory effective 
and compliance date of this order fixed 
as May 29. 


MC-112442 and Subs. 4, 5 and 7, H. L. 
Maness Truck Line. Operating authorities 
issued Dec. 10, 1951, Aug. 2, 1955, Nov. 14, 
1956, and Aug. 6, 1957, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-123467 


MC-113410, Sub. 20, Dahlen Transport, Inc., 
Extension—Acids and Chemicals. Effective 
date of recommended order stayed pending 
further order of Commission. 


MC-114389, Sub. 2 TA, Gale B. Alexander. 
Application in MC-114389 for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
temporary operations until final determina- 
tion of such application. 


MC-123420, Sub. 1 TA, Joseph C. Werlinger. 
Order of Mar. 3, conditionally approving 
application, reinstated as of Apr. 24. 


MC-C-3009, Sub. 1, Teofilo C. Olivares— 
Revocation of Certificate. Orders of Feb. 24 
and Apr. 3 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier has requested revocation of certifi- 
cate MC-96556. 


MC-C-3101, Estate of E. L. Northcutt, 
Deceased (Gerald D. Northcutt, Adminis- 
trator) and A. C. Northcutt, Investigation 
and Revocation of Permit; MC-34227, Estate 
of E. L. Northcutt—Deceased. Respondent’s 
motion in MC-C-3101 to vacate and set 
aside order of Sept. 30, 1960, instituting 
proceeding, and order of Nov. 21, 1960, as- 
signing complaint for oral hearing, Overruled. 
Petition of holder of permit MC-34227, re- 
spondent in MC-C-3101, for clarification, 
modification and/or conversion of permit 
to certificate assigned for hearing and dis- 
position in a consolidated proceeding with 
MC-C-3101. Said petition referred to Exam- 
iner William E. Messer for hearing with 
MC-C-3101 on May 3, at New Mexico State 
Corp. Comm., Sante Fe, N.M., and recom- 
mendation of an appropriate order thereon 
accompanied by reasons therefor. 


MC-C-3151, Bodi Trucking—Revocation of 
Certificate. Carrier notified and required, 
within 45 days from effective date of this 
order, Apr. 26, to resume operation author- 
ized by permit MC-118538, and within 10 
days thereafter, inform Commision in a 
written statement under oath whether or 
not compliance has been made therewith, 
or, in event of non-compliance, give a full 
explanation of reasons therefor and to 
show cause, if any there be, why said permit 
should not be revoked for willful failure 
to comply. If carrier fails or refuses to 
resume operation authorized within specified 
time, it is notified and required to inform 
Commission, in writing, within time specified 
for: informing Commission regarding com- 
pliance or non-compliance, if an oral hear- 
ing is desired at which to present further 
evidence as to why said permit should not be 
revoked. If carrier fails or refuses to inform 
Commission if an oral hearing is desired 


within time specified, matter shall b2 taken 
under consideration on facts then of record 
with a view to cntry of an order revoking 
said permit if it should be determined 
that such action is warrant. . 


I. & S. M-12645, Iron or Steel Sheet or 
Strip—Detroit, Mich., to O. Order of Feb. 16 
vacated and proceeding discontisued be- 
cause rates contained in sch2dules hzve 
been canceled, issues have becomc most. and 
there is to need for holding a further 
hearing. 


MC-F-7759, Atlas Truck Line, Inc., and 
McClatchy Bros., Inc.—Purchase (Portion) 
John H. Macaulay. Applicant’s petition for 
reconsidcration of order of Feb. 1, denying 
application for temporary authority, denied. 


MC-FC-63495, Bonanza Trucking Co., Inc., 
Transferee, and Stanton Transportation Co., 
Transferor. Order of Nov. 30, 1960, vacated. 
Transfer to transferee of certain operating 
rights authorized, subject to terms and 
conditions. 


MC-FC-63556, Heavy Duty Haulers, Inc., 
Transferee, and Homer Jones Transfer Co., 
Transferor. Proceeding reopened for recon- 
sideration on basis of amendment to appli- 
cation, and order of Oct. 5, 1960, vacated. 
Transfer to transferee of certain operating 
rights authorized, subject to terms and 
conditions. 


Modified Procedure Cases 


» Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


SPUUCEEOUEERORGORORGOUDOEEOTCOCECEOOD ORR EENOOROR REDO OUREEAUEORONENOOEEAERORSREOEES 


May 17—I. & S. 7561, Electric Cable & Wire 
—Worcester, Mass. to Houston, Tex. 

May 17—I. & S. M-14459, Junction Boxes— 
Long Island City to Chicago, Cincinnati, 
and Detroit. 

May 18—I. & S. M-14470, Iron or Steel—Be- 
tween Ill. and Ind. 

May 18—I. & S. M-14471, Canned Goods— 
Eastern Points to Midwestern Destinations 

May 18—I. & S. M-14474, Various Commodi- 
ties—Calif., Ida., Mont., Utah. 

May 18—I. & S. M-14475, Iron and Steel Arti- 
cles—Between St. Louis and IIl. 

May 18—I. & S. M-14476, Maple Syrup & 
Syrup Flavoring—New York, N.Y. to Dur- 
ham N.C. 

May 18—I. & S. M-14477, Fibreboard Boxes 
North Bergen, N.J., to Richmond, Va. 

May 18—I. & S. M-14478, Roofing, Paving, 
Building Materials—E. Rutherford, N.J. to 
Richmond. 

May 18—I. & S. M-14479, Aluminum Articles 
—O. to Ill., Ky., Mich., and Mo. 

May 18—I. & S. M-14480, Packinghouse Prod- 
oe Kansas City, Mo. & Rochelle, 

May 18—I. & S. M-14481, Glassware—Elmira 
& Horseheads, N.Y., to Mass. 

May 18—I. & S. M-14482, Dicalcium Phos- 
phate—Bartow & Bonnie, Fla., to Ill. & Ia 

May 18—I. & S. M-14483, Plastic Materials— 
Tex. to Chicago, Ill. 

May 18—I. & S. M-14486, Bakery Goods—Be- 
vee New York, N.Y., and Philadelphia, 

a. 

May 18—I. & S. M-14487, Magazines—Old 
Saybrook, Conn., to Middle Atlantic Ter- 
ritory. 

May 19—No. 33729, Massachusetts Port Au- 
thority v. New England Motor Rate Bureau, 
Inc., et al. 

May 19—I. & S. M-14484, Floor Covering— 
Lancaster, Pa. to D.C., Md., N.J., Pa. 

May 19—I. & S. M-14485, Meats & Packing 
House Products—Chicago to Points in the 
South. 

May 19—I. & S. M-14488, Canned or Preserved 
Foodstuffs—Fremont, Mich., to Ind. Points. 

May 19—I. & S. M-14495, Glass Bottles— 
Horseheads, N.Y. to Points in Pa. 

May 22—No. 33726, Iron or Steel Billets & 
Rods—Between N.J. and Providence, RI. 

May 22—No. 33727, Freight, All Kinds, in 
Box-Cars—Chicago, Ill. to the East. 

May 22—I. & S. M-14489, Stop-Off Charge on 
Salt—Mich. to Central Territory. 

May 22—I. & S. M-14490, Drugs, Meats and 

Related Articles—Chicago, Ill. to O. & Pa. 
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May 22—I. & S. M-14491, Automobile Racks 
—Detroit, Mich. to Cleveland, O. 

May 22—I. & S. M-14492, Rubber Goods & 
Hand Tools—Philadelphia, Pa. to New 
York, N.Y. 

May 22—I. & S. M-14493, Canned Meats & 
Spices—New York, N.Y., to Chicago, Ill. 

May 22—I. & S. M-14494, Plumbers Goods— 
Middle Atlantic & New England Territories. 

May 22—I. & S. M-14496, Hardware Store 
Merchandise—S.D. to N.D. and S.D. 

May 22—I. & S. M-14497, Various Commodi- 
tles—Middle Atlantic Territory. 

May 25—MC-123139, Sub. 1, G. T. R. Bus 
Lines. 

May 29—No. 33734, O’Sullivan Rubber Corp. 
v. Smith's Transfer Corp. of Staunton, Va., 
et al. 

June 16—I. & S. M-14473, Radio & TV Cabi- 
nets—Jackson, Miss. to Chicago, Ill. 


APPLICATIONS 
AND PETITIONS 


Seaboard, ACL Ask Denial 
Of Justice Dep’t Plea for 


More Time in Merger Case 


With the contention, among others, 
that the Department of Justice has 
had ample time to prepare its case 
respecting their merger proposal, the 
Seaboard Air Line Railroad and the 
Atlantic Coast Line Railroad have 
asked the Commission to deny a mo- 
tion of the Justice Department for 
allowance of more time in which to 
prepare and present its evidence in 
Finance No. 21215, Seaboard Air Line 
Railroad Co.—Merger—Atlantic Coast 
Line Railroad Co. 


The two applicant railroads asked the 
Commission to deny the Justice Depart- 
ment’s motion that the ICC modify its 
orders fixing hearings and procedural 
dates in the proceeding so as to permit 
the department to serve its statements 
and exhibits 30 days after the close of 
the hearing scheduled to begin May 22 
in Miami, Fla. 

The department also asked the Com- 
mission to set a time and place for the 
introduction of the department’s evi- 
dence. A spokesman for the Justice De- 
partment said that the department at 
this time was neither for nor against the 
merger but merely wanted to have exam- 
ined every aspect of the competitive sit- 
uation that would obtain in event of 
approval of the merger, since ICC ap- 
proval would relieve the transaction 
from the application of the anti-trust 
laws (T.W., April 15, p. 22). 

In replying to the motion, the appli- 
cants said that their proposal to merge 
had been publicly announced in October, 
1958; that the application was filed with 
the ICC on July 22, 1960, and that hear- 
ings began November 28, 1960. 

It was not until January 18, 1961, six 
months after the applicants had filed 
their application with the ICC and 
nearly two months after hearings had 
actually begun, that the Department of 
Justice intervened, the Seaboard and the 
ACL said. 


The applicants said that as soon as 
it was known that the department in- 
tended to participate in the proceeding, 
the department was given copies of all 
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of the applicants’ prepared statements 
and exhibits that had been distributed 
to the other interveners three months 
earlier as well as copies of all exhibits 
which had then been placed in the 
record. 

On receipt of the department’s motion 
for delay, applicants said, they exerted 
further efforts to accommodate the de- 
partment and had offered to agree that 
the department’s written statements and 
exhibits be submitted as late as May 15. 

“It is clear,” said the two applicant 
railroads, “that if the department had 
availed itself with reasonable diligence 
of the opportunity afforded by the Com- 
mission’s rules to become a party to this 
proceeding at the time other merger 
interveners did so it would have had 
abundant time to prepare and present 
its case fully at the times and places as- 
signed to such other interveners.” 


Asking for a hearing 30 days after the 
close of the session beginning in Miami 
on May 22, was, the applicants said, “an 
intolerable abuse of the Commission’s 
procedure, the only attempted justifica- 
tion for which is the unexplained pro- 
crastination of the department in initi- 
ating and preparing for its participation 
in the proceeding.” 


‘Mo-Pac’ Truck Line Asks 
Elimination of Several 
Key-Points in Its Rights 


Disclaiming, in a petition, any 
attack on the adequacy of existing 
independent common carrier truck- 
ing services in its territory, the Mis- 
souri Pacific Freight Transport Co., 
a subsidiary of the Missouri Pacific 
Railroad Co. has asked the Commis- 
sion to lift or modify the “key-point” 
restrictions in three of its motor car- 
rier certificates for the purpose of 
enabling the railroad to continue 
less-carload service and improving 
its efficiency. 


The railroad subsidiary told the Com- 
mission that it was attempting “(a) to 
eliminate a cause which contributes to 
extremely wasteful transportation and 
wasteful use of transportation equip- 
ment, (b) to improve our efficiency of 
handling the involved business, (c) 
desperately to stop the loss of our LCL 
business which has diminished in volume 
since 1946 by 82.42 per cent, (d) to do 
all in our power to continue as a com- 
mon carrier of LCL freight throughout 
the Missouri Pacific Railroad System, 
and (e) desperately to maintain jobs for 
our employes who have handled this 
class of business in the service of the 
Missouri Pacific Railroad and in the 
service of your petitioner for many 
years.” 

The petition was filed in MC-89723, 
Sub. 4, Missouri Pacific Freight Trans- 
port Co., Extension—Texas, MC-89723, 
Sub. 14, Same, Removal of Key Points 
and MC-89723, Sub. 15, Same, a Cor- 
poration—Houston, Tex. The Petitioner 
asked the Commission to modify its re- 
ports and orders in those proceedings so 
as to eliminate or modify the “key- 
point” restrictions involving Cairo, IIL. 
Poplar Bluff and Jefferson City, Mo., 
Gurdon, Texarkana, El Dorado, McGhee, 
and Newport, Ark., Laredo, Palestine, 


Valley Junction, Hearne, Waco, Austin 
and Fort Worth, Tex. 

The petitioner said that the key points 
prescribed by the Commission, with two 
or three exceptions, were points which 
the railroad had designated and pro- 
posed to use as break-bulk points. 


Change in Traffic Patterns 


“Generally,” the petitioner said, “the 
determining factor in selecting a break- 
bulk point is the volume of business reg- 
ularly available to be moved from one 
point to another, from a point at which 
a carload of LCL shipments may be 
assembled and to a point to which the 
shipments are destined or to strategically 
located point at which the shipments 
may be reforwarded to destination points 
beyond the break-bulk point. For in- 
stance, in the year 1946, the LCL freight 
shipments regularly available to be 
transported by the Missouri Pacific Rail- 
road Company for each of its LCL as- 
sembly points of St. Louis, Mo., Memphis, 
Tenn., and Little Rock, Ark., was, at 
the time, sufficient to justify the opera- 
tion of a daily merchandise car from 
each such point to Gurdon, Ark. 

“However, through the years, the LCL 
freight of the Missouri Pacific Railroad 
Company declined in volume to such 
an extent as to cause the discontinuation 
of the St. Louis and Memphis merchan- 
dise cars previously operated to Gurdon. 
LCL shipments which would have moved 
in the said discontinued cars from St. 
Louis and Memphis are now loaded in 
the St. Louis and Memphis merchandise 
cars regularly operated to Little Rock, 
Ark., where the shipments are trans- 
ferred to the remaining car that goes 
to Gurdon, which is from Little Rock. 
Notwithstanding these car eliminations 
and freight consolidation, the LCL 
freight in the Little Rock to Gurdon 
car during October, 1960, averaged less 
than 3,000 pounds per day. During the 
same period, petitioner’s highway truck 
service handled from Little Rock to 
Gurdon an average of 6,825 pounds per 
day, and from Texarkana northbound 
to Gurdon an average of 1,873 pounds 
per day, and from El Dorado to Gurdon 
an average of 2,087 pounds per day. Your 
petitioner contends that it is economi- 
cally unsound to operate both a truck 
service and a freight car in train service 
with freight aggregating less than 20,000 
pounds (a truckload) for any given dis- 
tance.” 


Able to Handle All Freight 


The petitioner said that except for its 
service from Little Rock to Texarkana, 
the truck service it now provided could 
handle all the available freight to all 
the involved towns, and it could do so 
expeditiously and economically, but not 
through the use of box cars and railroad 
freight train service exclusively. 


“Your petitioner has been most se- 
verely handicapped in conducting, and 
in realizing the expected economies in 
connection with, its coordinated truck 
and rail operations, due to the failure 
in the past to give sufficient weight to 
the volume of available traffic to be 
moved, and the failure to give proper 
weight to the direction of the flow of 
traffic,” it said. “Further, due to the 
present highway operating restrictions 
and governing regulations, your peti- 
tioner is unable to make promptly prac- 
tical and economical changes in its op- 
erating patterns to conform to changing 
conditions. 


“The present highway operating re- 
strictions proposed herein to be lifted, 
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or modified, have and continued to cause 
a flagrant waste in the use of railroad 
cars and the operation of car miles and 
a substantial waste in truck-carrying 
capacity and an exceedingly high ex- 
pense in labor and claims for loss and 
damage caused by excessive and un- 
necessary transfers and physical han- 
dling of the involved traffic.” 


ICC Asked to Study Field 
Investigation Practices, 


Issue ‘Declaratory’ Order 


A petition for “a declaratory order 
after investigation of field investiga- 
tion practices” has been prepared for 
filing with the Commission on behalf 
of Robert H. Burnham of Ayer, 
Mass., doing business as Burnham 
Trucking Co., and Harold E. Carlson, 
of Boston, now doing business as 
M. D. Cressy Co. 


The petition requests an investigation 
by the Commission of alleged improper 
investigation of practices by the Boston 
field office of the Commission, and of 
the agency’s Bureau of Inquiry and 
Compliance. Issuance of a declaratory 
order, setting forth “specific and under- 
standable rules, acceptable and fully ap- 
proved by the Commission, as to proper 
and ‘policy approved’ investigation prac- 
tices,” was asked. 

The Commission was asked to state in 
a declaratory order whether the investi- 
gations of the two named individuals 
represented the type of investigation ap- 
proved as a matter of “policy” by the 
Commission, whether the Commission 
has a specific and expressed “policy” on 
investigations, whether it is a published 
policy, and if so, where published. 


By such a declaratory order, the Com- 
mission was asked to terminate and 
withdraw a criminal action at Boston 
against Mr. Burnham. The peiitioners 
asked that counsel for the Commission 
be instructed to seek out the United 
States attorney at Boston and to take 
the necessary legal steps to file in the 
feceral court at Boston pleadings or 
motions to “expunge” from the docket 
and federal court records the entire pro- 
ceeding relating to charges against Mr. 
Carlson and State Trucking, with which 
Mr. Carlson was formerly identified. The 
petition also asked that a court order be 
sought directing the return to Mr. Carl- 
son of a $250 fine “paid in error and 
accepted by the court in error.” 


The action brought against Mr. Burn- 
ham involved the validity of certain 
leases under which Mr. Burnham sup- 
plied a truck and driver to a shipper. 
The action against Mr. Carlson involved 
the extent of “grandfather” rights which, 
the petitioners said, were finally granted 
by issuance of a corrected certificate. 


New Haven Seeks Guaranty 
For Loan of $1.5 Million 


The New York, New Haven & Hart- 
ford Railroad has filed a supplemental 
application in Finance No. 21299, New 
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York, New Haven & Hartford Railroad 
Co., Loan Guaranty, asking the Com- 
mission to guarantee repayment of a 
proposal loan of $1.5 million. 

The railroad had announced earlier 
its intention of filing the supplemental 
application, at which time it requested 
authority to issue a short-term promis- 
sory note in an aggregate face amount of 
$1.5 million to evidence the loan. (T.W., 
March 4, p. 98). 

The $1.5 million represents the dif- 
ference between a loan guaranty of $5 
million requested earlier by the railroad 
and a loan guaranty of $3.5 million 
which was approved by the ICC in its 
third supplemental order in Finance No. 
21299 (T.W., Feb. 18, p. 95). 


ICC Determination Asked 
In Controversy Involving 


Furnishing of ‘DF’ Rail Cars 


The Louisville & Nashville Rail- 
road Co., in a petition for a declara- 
tory order, has asked the ICC to 
resolve a controversy concerning the 
applicable rates on certain fragile 
shipments subject to Rule 34 of the 
Uniform Freight Classification when 
the carrier of the shipments cannot 
furnish a particular type of railroad 
car requested by the shipper, but in 
lieu of the requested car, furnishes 
one of a larger capacity. 


The “question for determination” 
raised by the carrier in the petition, is 
stated as follows: 

“When a shipper reasonably requests 
a 40-foot DF (damage-free) car for 
loading of a commodity subject to Rule 
34 of the Uniform Freight Classifica- 
tion and known to be highly susceptible 
to damage if moved in an ordinary box 
car, and the carrier, having no 40-foot 
DF cars available, furnishes a 50-foot 
DF car instead (though it had available 
40-foot ordinary box cars), should the 
freight charges on the shipment be based 
upon the applicable minimum weight 
for a 40-foot car instead of a 50-foot 
car, assuming that the actual weight 
of the shipment is less than the mini- 
mum weight for a 50-foot car and that 
the commodity could have been physically 
loaded in a 40-foot car?” 


Rule 34 


Rule 34 of the Classification, the car- 
rier said, specified that “when a shipper 
orders a closed car not less than 40 feet 
in length, and carrier is unable to fur- 
nish car of length ordered and furnished 
longer car, minimum weight shall be 
that fixed for car ordered, except that 
when loading capacity of car is used, 
minimum weight shall be that fixed for 
car furnished.” 


The carrier said that the question had 
arisen because a shipper served by it 
shipped mixed carloads of aluminum 
downspouts and hangers, the former of 
which were highly susceptible to dam- 
age when moving in an ordinary box 
car. Because of the greater protection 
provided by DF cars, it said, the ship- 
per insisted on 40-foot DF cars and would 
not accept ordinary box cars. 





These requests, the petitioner said, 
had been honored by the carrier through 
the furnishing of 50-foot DF cars 
instead of 40-foot DF cars, which 
were not available. The amount of 
lading in each involved shipment, it 
said, could physically have been loaded 
in a 40-foot car (DF or box), but the 
weight of each shipment was below the 
minimum weight applicable on 50-foot 
cars, as provided by Rule 34 


Shipper’s Argument 


The shipper had, since the shipments 
were made, resisted payment of under- 
charges asked by the carrier, it said, on 
ground that the carrier did not furnish 
the requested length of DF cars because 
none were available and, therefore, the 
charges for the shipments should have 
been based on the minimum weight 
applicable on a DF car of the length 
requested. 


The petitioner’s position, it said, was 
that a “reasonable doubt” existed as to 
whether a carrier which furnished a 50- 
foot DF car instead of a 40-foot DF car 
requested for the movement of freight 
might, legally, collect freight charges 
based on the applicable minimum weight 
of a 50-foot car. This issue, it said, was 
the subject of a defference of opinion 
among carriers and shippers, and there- 
fore required clarification by the Com- 
mission. 

In support of its “reasonable doubt” 
contention, the carrier quoted the pro- 
visions of section 1(11) of the interstate 
commerce act, which it said read in part 
as follows: 

“It shall be the duty of every carrier 
by railroad subject to this part to furnish 
safe and adequate.car service and to 
establish, observe and enforce just and 
reasonable rules, regulations and prac- 
tices with respect to car service .. .” 


Under section 1(10), it said, “car serv- 
ice” was defined as including the supply 
of cars “including special equipment.” 
Numerous Commission decisions, it said, 
had made it logically follow that under 
section 1(11), a carrier was required to 
furnish its DF cars for the “safe and 
adequate” transportation of fragile 
traffic. 


Construal of Rule 34 

Turning to Rule 34, the carrier said 
that if the rule had to be construed in 
light of the type of car requested, as was 
held by some carriers, and a 40-foot DF 
car was ordered for freight traffic, and 
only a longer DF car was available and 
furnished, the minimum weight appli- 
cable on a 40-foot car should be pro- 
tected. Furthermore, it said, to treat all 
closed cars as identical for purposes of 
Rule 34 would appear to contradict the 
provisions of section 1(11), which con- 
tradition, it said, had been found un- 
reasonable by the Commission in Amer- 
ican Radiator & Standard Sanitary Corp. 
v. Pennsylvania Railroad Co., 272 ICC 
488, 491, in the following statement in 
that case: 


“Tt was defendant’s duty, upon rea- 
sonable request, to furnish a car of the 
kind ordered which would have accom- 
modated complainants shipment, subject 
to the prescribed minimum, as other 
equipment which could have been used 
on the same basis and without the im- 
position of excessive charges under the 
governing tariff rules.’” 


The petition was docketed at the Com- 
mission as No. 33741. 
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Royal Crown Cola Opposes 
SMCRC Rate Boosts, Urges 
Cutback in Motor Carriage 


If there were only half as many 
motor carriers as there are, the pub- 
lic could be supplied adequate motor 
carrier service, operating ratios of 
those carriers would be much lower, 
and rate increases would not be 
needed, the Commission has been 
told by the Royal Crown Cola Co. 


The company expressed those views in 
a petition for suspension and investiga- 
tion of tariff supplements published by 
the Southern Motor Carriers Rate Con- 
ference, effective May 1, proposing a 
two-part general adjustment in the less- 
truckload interterritorial rate structure 
of southern motor carriers between 
Southern Territory, on the one hand, and, 
on the other, points in Eastern Territory. 

Along with Royal Crown’s protest, pe- 
titions were filed by Crompton Richmond 
Co., Inc., the Southeastern Textile Corp., 
and United Cotton Goods Co., Inc. 
Earlier, protests were filed by the South- 
ern Traffic League, jointly, with other 
southern shipper groups, and jointly by 
the Charlotte Shippers and Manufactur- 
ers Association and the North Carolina 
Traffic League, Inc. 


In a statement of justification for the 
adjustment, the rate conference said 
it would consist of two related parts: 
(1) Removal of the present small-ship- 
ment charge on shipments weighing 500 
to 2,000 pounds, applicable primarily to 
class-rated traffic, and (2) all less-truck- 
load and any-quantity rates, including 
the flat minimum charge, would be in- 
creased 6 per cent. 

The adjustment is proposed in supple- 
ments Nos. 15 and 16 to tariff MF-ICC 
No. 1076, supplements Nos. 20 and 21 to 
tariff MF-ICC No. 1009, and numerous 
others, of the conference. 


Royal Crown told the Commission 
“that the said proposed increases would 
be nothing more than a tax levied upon 
the public to support excessive and un- 
needed motor carrier facilities; that if 
there were only half as many motor 
carriers in number as there are, the 
public could be supplied adequate motor 
carrier facilities and the operating ratios 
of those carriers would be much lower, 
and increases would not be needed.” 


Further, it said “that to allow the 
proposed increases to go into effect is 
to approve a scheme of taxing the ship- 
ping public by increasing freight rates 
to maintain excessive facilities that are 
running to and from points empty and 
partially empty, because with this ex- 
cessive equipment where many carriers 
are operating between two given points, 
some carriers operate loaded in only 
one direction while other carriers oper- 
ating between the same points handle 
traffic in the opposite direction, whereas, 
if the same carrier or carriers handled 
all the traffic in both directions, their 
operating ratios would be lower, the 
economic condition better, and there 
would be no need for further increases,” 
as “must be known” to the ICC. 


Improper Prediction of Needs 
The company said the carriers ap- 
peared to justify their alleged need for 
increases by their operating ratios in- 
stead of predicating their requirements 
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on the value of their “investment”—the 
property used by them in transporting 
the property of the public. 

“. . The Commission has an obliga- 
tion to the public to consider not that 
some carriers are in economic trouble,” 
Royal Crown said, “but the public need 
for all these excessive carriers and facili- 
ties. Let the carriers dispense with un- 
needed facilities in a joint effort to 
cure their alleged economic difficulties 
and cease running empty and partially 
loaded vehicles at the expense of the 
shipping public, by causing their high 
‘operating ratios’ to deceive the Commis- 
sion into believing that this is an un- 
avoidable circumstance . . . The way to 
bring out the facts would be to suspend 
these rates and set the matter down 
for investigation by the Commission, and 
to determine a remedy that would be in 
the public interest.” 


Georgia Exempt Points 


United Cotton Goods and South- 
eastern Textile filed a joint protest 
against the involved supplements which 
was identical in wording to the separate 
petition by Crompton Richmond. The 
petitioners stated that the increase, al- 
though applicable on LTL or any-quan- 
tity traffic moving between Southern and 
Eastern territories, was not applicable 
on such traffic moving between Atlanta 
and Macon, Ga., on the one hand, and, 
on the other, Eastern Territory. 


“Your petitioners respectfully submit,” 
they said, “that the herein protested 
tariff schedules are in violation of sec- 
tion 216, paragraphs (b) and (d), part 
II, of the interstate commerce act, in 
that they fail to provide just and rea- 
sonable rates and charges on particular 
descriptions of traffic and undue advan- 
tage and preference to traffic moving 
between Atlanta and Macon, Ga., and 
Eastern Territory which will create un- 
just discrimination and unjust and un- 
reasonable prejudices and disadvantages 
of the petitioners.” 
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Finance Applications 


Finance No. 21558 (supplement), Missouri 
Pacific Railroad Co. records acceptance of 
bid by Salomon Bros. & Hutzler on $6 mil- 
lion principal amount of Missouri Pacific 
equipment trust certificates, Series P, at 
98.287 per cent of principal amount at a 
dividend rate of 414 per cent, in connection 
with the acquisition of certain equipment. 


Finance No. 21565, Twin City Shippers 
Association, Inc., of St. Paul, Minn., asks 
authority for transfer to it of the operating 
rights of Carl O. Blomstrand, doing business 
as Twin City Shippers Association, also 
of St. Paul. 


Finance No. 21566, Texas & Pacific Railway 
Co. asks authority to increase its capital 
stock and to issue a stock dividend, in 
order (a) to share with its stockholders a 
portion of the projected income of its busi- 
ness, and (b) to aid the company in pre- 
serving cash to meet its fixed interest obli- 
gations. 


Finance No. 21571, Johnson Motor Lines, 
Inc., of Charlotte, N.C., asks authority to 
become guarantor of the unpaid balance of 
$23,660 due on an unsecure promissory note 
of its subsidiary, Emmott-Valley Transpor- 
tation Co., Inc. 


Finance No. 21575, Bruce Motor Freight, 
Inc., Des Moines, Ia., asks authority to enter 
into an agreement with the Continental 
Illinois National Bank and Trust Co. of Chi- 
cago, Chicago, Ill., to borrow not to exceed 
$250,000, in connection with the purchase of 
Hennepin Transportation Co., Inc. 


Finance No. 21576, Chicago, Burlington & 


Quincy Railroad Co. asks anthority to assume 
obligation and liability in respect of $4,800,000 
of its equipment trust certificates, Chicago, 
Burlington & Quincy Railroad Equipment 
Trust No. 2 of 1961, in connection with the 
acquisition of 250 70-ton insulated DF box 
cars, 350 70-ton covered hopper cars, 50 
50-ton bulkhead flat cars, 50 50-ton DF box 
cars, 50 50-ton flat cars, 300 all-steel 50-ton 
box cars, and 50 70-ton Airslide cars. 


Finance No. 21579, New York Central Rail- 
road Co. asks authority to issue its second 
equipment trust of 1961 equipment trust 
certificates in the principal amount of $4,- 
155,000, tq fimance the acquisition of 30 
diesel road switching locomotives. 


MC-F-7849, North American Van Lines, 
Inc., of Fort Wayne, Ind., asks authority to 
purchase certain operating rights of Hagers- 
town Motor Express Co., Inc., and to operate 
temporarily. 


MC-F-7850, Kenneth Hudson, of Medford, 
Mass., asks authority to acquire stock con- 
trol of Kenneth Hudson, Inc., doing business 
as Hudson Bus Lines, of Lewiston, Me. 


MC-F-7851, Lee Way Motor Freight, Inc., of 
Oklahoma City, Okla., asks authority for 
merger into it of all assets and liabilities 
of Pioneer Freight, Inc., also of Oklahoma 
City, so that there will be one surviving 
corporation, Lee Way Motor Freight, Inc., 
and to operate temporarily. 


MC-F-7852, The Ace Motor Transport Co., 
of Sandusky, O., asks authority to purchase 
operating rights of Kleitch Bros., Inc., (Blair 
Moody, Jr., receiver) of Dearborn, Mich., 
and to operate temporarily. 


MC-F-7853, Don Ward, Inc., of Durango, 
Colo., asks authority to acquire certain 
operating rights of A. J. Bone, doing busi- 
ness as A. J. Bone, of Broadus, Mont., and 
to operate temporarily. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-2202, Sub. 205, Roadway Express, Inc., 
Akron, O. Regular routes, general com- 
mOodities, with exceptions, between junction 
U.S. Highway 70 and North Carolina High- 
way 208, and Morristown, Tenn., serving 
no intermediate points, but serving termini 
for joinder purposes only, as alternate route 
for operating convenience only in connec- 
tion with authorized regular route oOpera- 
tions. Note: Applicant states it has alter- 
nate route under MC-2202, Sub. 134. Appli- 
cant further states that purpose of this 
application is to eliminate a dangerous seg- 
ment of operating route. 


* MC-11220, Sub. 70, Gordons Transports, 
Memphis, Tenn. Regular routes, general 
commodities, with exceptions, between De- 
catur, Ala., and Atlanta, Ga., serving inter- 
mediate points of Cedartown and Rockmart, 
Ga., and off-route point of Cartersville, Ga., 
restricted to delivery on eastbound move- 
ment, and pickup on_ westbound points 
within 25 miles of Decatur, Ala. and 
points within 15 miles of Atlanta, Ga. Note: 
Applicant states purpose of instant applica- 
tion is to convert its present irregular 
route operations into regular route opera- 
tions; that no new points would be served 
and no new service would result. Appli- 
cant further states that if the Commission 
feels such action is required, applicant 
is willing to have its irregular route au- 
thority between points named in this ap- 
plication cancelled. Common control may 
be involved. 


* MC-22195, Sub. 82, Dan S. Dugan, dba 
Dugan Oil & Transport Co., Sioux Falls, 
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S.D. Irregular routes, (1) liquefied petro- 
leum gas, in bulk, in tank vehicles, and (2) 
rejected and returned shipments of lique- 
fied petroleum, between points in Neb., Ia., 
Kan., S.D., N.D., and Minn. Restriction: 
Proposed operations will be restricted against 
movements of liquefied petroleum gas which 
originate at terminals of Mid-America Pipe- 
line Co., near Greenwood, Neb., Sanborn, 
Ia.; and St. Paul, (Pine Bend) Minn. 


* MC-25869, Sub. 14, Myron R. Nolte and 
Maurice D. Nolte, dba Nolte Bros., Farnham- 
ville, Ia. Irregular routes, building materials 
and gypsum products, Bestwall Gypsum Co. 
near Fort Dodge, Ia., to points in Neb., N.D., 
and S.D. 

* MC-25869, Sub. 15, Myron R. Nolte and 
Maurice D. Nolte, dba Nolte Bros., Farnham- 
ville, Ia, Irregular routes, fertilizer and fer- 
tilizer ingredients, other than liquid, in 
bulk, and in bags, Omaha, Neb., to points 
in Iowa. 

* MC-26739, Sub. 27, Crouch Bros., St. 
Joseph, Mo. Irregular routes, (1) tractors 
(not including tractors with vehicle beds, 
bed frames, or fifth wheels), and attach- 
ments and parts thereof when moving in- 
cidental to and in same vehicle with said 
tractors; (a) between Charles City, Ia.. on 
one hand, and, on the other, points in 
specified parts of Kan., and Mo.; (b) be- 
tween Charles City, Ia., on One hand, and, 
on the other, points in specified parts of 
Kan., Mo. and Neb.; (c) Charles City, Ia., 
to points in Oklahoma, (2) damaged, re- 
jected or returned tractors (not including 
tractors with vehicle beds, bed frames, or 
fifth wheels) and attachments and parts 
thereof, when moving incidental to and in 
Same vehicle with said tractors, points in 
Oklahoma to Charles City, Ia. Restrictions: 
Authority requested in (1)(a) and (1)(b) 
above is restricted to traffic originating at or 
destined to Charles, Ia., and authority re- 
quested in (1)(a) is also restricted to traffic 
moving through Maryville, Mo. (1)(c) above 
is restricted to traffic originating at Charles 
City, Ia., and further restricted to traffic 
moving through point in Kansas. Authority 
requested in (2) above is restricted to traffic 
destined to Charles City, Ia., and further 
restricted to traffic moving through point 
in Kansas. Note: Applicant states that no 
tacking is proposed in connection with any 
of above requested authority. 

* MC-42261, Sub. 50, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, 
silica flour, in bulk, in tank or hopper type 
vehicles, Newport and Millville, N.J., to 
Baltimore and Havre de Grace, Md., and 
returned or rejected shipments, on return. 

* MC-50544, Sub. 47, Texas and Pacific Mo- 
tor Transport Co., Dallas, Tex. Regular 
routes, general commodities, between El 
Paso, Tex. and Border Steel Industrial Area, 
over specified routes (1) and (2); (1) using 
all access roads to said industrial area, and 
(2) using all access roads to said industrial 
area, serving all intermediate points, but no 
off-route points, in connection with (1) and 
(2) above. 

* MC-52869, Sub. 62, Northern Tank Line, 
Miles City, Mont. Irregular routes, cement, 
in bags, and in bulk, Rapid City, S.D., to 
points in Mont. and N.D., and refused ship- 
ments, on return. 

* MC-59185, Sub. 26, Highway Express, 
Cleveland, O. Regular routes, general com- 
modities, with exceptions, W. S. Tyler Co., 
near Mentor, O., as off-route point in con- 
nection with presently authorized regular- 
route operations between Cleveland, O. and 
Detroit, Mich. 

* MC-59680, Sub. 131, Strickland Trans- 
portatiton Co., Dallas, Tex. Regular routes, 
general commodities, with exceptions, be- 
tween Memphis, Tenn. and San Antonio, 
Tex., serving no intermediate points, as 
alternate route for operating convenience 
only in connection with authorized regular 
route operations. 

* MC-59894, Sub. 19, Texas-Arizona Motor 
Freight, El Paso, Tex. Irregular routes, 
general commodities, with exceptions, to 
and from all points in El Paso County, Tex. 
Note: Common control may be involved. 

# MC-60465, Sub. 6, Sperry Transportation 
Co., Charles City, Ia. Irregular routes, 
tractors (not including tractors with vehicle 
beds, bed frames, or fifth wheels), attach- 
ments therefor, when moving incidental to 
and in same vehicle with said tractors, and 
parts, between Charles City, Ia., on one 
hand, and, on the other, points in specified 
part of Illinois. Restriction: Above requested 
authority is restricted to traffic originating 
at or destined to Charles City, Ia. 

* MC-61592, Sub. 10, K & A Truck Lines, 
Bettendorf, Ia. Irregular routes, tractors 
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bed frames, or fifth wheels), attachments 
therefor when moving incidental to and in 
same vehicle with said tractors, and parts, 
between Charles City, Ia., on one hand, and, 
on the other, Moline, Ill. and points within 
10 miles thereof. Restriction: Above re- 
quested authority is restricted to _ traffic 
originating at or destined to Charles City, Ia. 

* MC-66562, Sub. 1761, (amendment), Rail- 
way Express Agency, New York, N.Y. Regu- 
lar routes, general commodities, moving in 
express service, (1) Mobile, Ala., to Citronelle, 
Ala., serving intermediate points of Citro- 
nelle, Ala.; and (2) Wagarville, Ala. to Cha- 
tom, Ala., and with usual restrictions. 

* MC-70451, Sub. 228, Watson Bros. Trans- 
portation Co., Omaha, Neb. Regular routes, 
classes A and B explosives, between Fort 
Huachuca, Ariz., on one hand, and, on the 
other, all points presently authorized to be 
served by applicant on its regular routes. 

* MC-84528, Sub. 14, Automobile Transport 
Co. of California, Gardena, Calif. Irregular 
routes, used motor vehicles, which have 
been repossessed, embezzled, stolen, or dam- 
aged by tow-away or drive-away method un- 
der vehicle’s own power, (1) between points 
in Arizona, on one hand, and, on the other, 
points in U.S. except points in Alaska and 
Hawaii; and (2) between points in Nev., on 
one hand, and, on the other, points in U.S., 
except points in Alaska and Hawaii. 

* MC-92983, Sub. 391, Eldon Miller, dba 
Eldon Miller, Iowa City, Ia. Irregular routes, 
fats and oils, in bulk, in tank vehicles, 
Cedar Rapids, Ia., to points in Ill., Ind. and 
Mich. 

* MC-93003, Sub. 35, Carroll Trucking Co., 
Huntington, W.Va. Irregular routes, com- 
modities which, because of size or weight re- 
quire use of special equipment or special 
handling, between specified points in W.Va.. 
O. and Ky. Note: Applicant states that if 
authority sought herein is granted it will 
surrender its present certificate authorizing 
transportation of “heavy machinery”, be- 
tween points in above-described area. 

* MC-95084, Sub. 35, Hove Truck Line, 
Stanhope, Ia. Irregular routes, agricultural 
machinery and implements, including port- 
able elevators, and agricultural machinery 
and implement parts, including portable 
elevator parts, (1) Manhattan, Kan., to points 
in Colo., Del., Ga., Ill., Ind., Ia., Kan., Ky., 
Md., Mich., Minn., Mo., Neb., N.J., N.Y., N.C., 
N.D., O., Okla., Pa., S.D., Tenn., Tex., Va., 
W.Va., and Wis.; and (2) Fort Dodge, Ia., to 
points in Del., N.J., N.Y., Okla., Tex. and 
W.Va. 

* MC-98255, Sub. 2, Thomas B. Ripy and 
Ernest W. Ripy, Jr., dba Lawrenceburg 
Transfer Co., Lawrenceburg, Ky. Regular 
routes, (1) general commodities, with ex- 
ceptions, between Louisville, Ky. and a point 
5 miles south of Stanford, Ky., and return, 
serving all intermediate points and off-route 
points within 3 miles of specified route near 
Graefenburg, Ky. and a point 5 miles south 
of Stanford, Ky. and specified off-route 
points in Ky.; and (2) used whiskey barrels, 
Lawrenceburg, Ky., to Cincinnati, O. 

* MC-101075, Sub. 65, Transport, Inc., Moor- 
head, Minn. Irregular routes, (1) liquefied 
petroleum gas, in bulk, in tank vehicles, and 
(2) rejected shipments, between points in 
Minn., N.D., S.D., Wis. and Ia. 

* MC-103378, Sub. 203, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
sulphuric acid, in bulk, in tank vehicles, 
points in Decatur County, Ga., to points in 
Fla. and Ala. 

* MC-103654, Sub. 58, Schirmer Transpor- 
tation Co., St. Paul, Minn. Irregular routes, 
(1) liquefied petroleum gas, in bulk, in tank 
vehicles, and (2) rejected shipments, be- 
tween points in Ia., Minn., Wis., N.D. and 
S.D. 

* MC-103880, Sub. 220, Producers Transport, 
New Buffalo, Mich. Irregular routes, hydro- 
gen gas, in shipper-owned cylinder trailers, 
Findlay and Cleveland, O. to Hemlock, Mich. 
Note: Common control may be involved. 


* MC-103880, Sub. 221, Producers Transport, 
New Buffalo, Mich. Irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, Detroit, Mich., to ports of 
entry on International Boundary Line be- 
tween U.S. and Canada, near Detroit, and 
Port Huron, Mich. Note: Common control 
may be involved. 


* MC-103880, Sub. 222, Producers Trans- 
port, New Buffalo, Mich. Irregular routes, 
acids and chemicals, in bulk, in tank vehi- 
cles, Villa Park, Ill. and points within 5 
miles thereof (except those within Chicago 
Commercial Zone), to points in Ind., Ky., 
Mich., Minn., O., and Wis. Note: Common 
control may be involved. 


* MC-107107, Sub. 111, (republication), 
Alterman Transport Lines, Miami, Fla. Ir- 
regular routes, (1) tea, New York, N.Y., to 


points in Florida; (2) frozen fruits, Sodus, 
Mich., to Atlanta, Ga. and Tampa, Fla.; (3) 
frozen vegetables, (a) Columbus, Ga., to 
Miami and Tampa, Fla., Little Rock, Ark., 
Chicago, Ill., and Indianapolis, Ind., (b) 
Fort Smith and Search, Ark., to points in 
Dade County, Fla., (c) Lancaster, Pa., to 
points in Dade County, Fla., and to Jackson- 
ville and Tampa, Fla., and (d) Green Bay, 
Wis., to points in Dade County, Fla., and to 
Jacksonville, Fla.; (4) frozen fruits and 
frozen vegetables, Montezuma, Ga., to points 
in Dade County, Fla., and to Orlando and 
Lakeland, Fla.; (5) frozen fruits, frozen 
vegetables and frozen berries, Salisbury, 
Md., to Miami, and Fort Lauderdale, Fla., and 
(6) frozen fruits and frozen berries, Sodus, 
Mich., to Miami and Jacksonville, Fla. and 
provides for issuance of certificate author- 
izing continuance of such operations. Pur- 
pose of republication is to advise that any 
person or persons who may have been 
prejudiced by failure of publication of 
notice of filing in Federal Register of Feb- 
ruary 20, 1959, to correctly set forth issues, 
may, with 30 days from date of this re- 
publication, file an appropriate pleading. 

# MC-107134, Sub. 14, Highway Transporta- 
tion Corp., Woodville, O. Irregular routes, 
lime, limestone, and limestone products, 
points in Ottawa and Sandusky counties, 
O., to points in Ill., (excepting specified 
counties); Pa., (excepting specified counties) 
but including Port Allegany; N.Y.; W.Va., 
(excepting specified counties). Note: Pro- 
ceeding has been instituted to determine 
applicant’s status in MC-107134, Sub. 9, is 
that of common or contract. 

# MC-107134, Sub. 15, Highway Trans- 
portation Corp., Woodville, O. Irregular 
routes, lime, limestone, and limestone prod- 
ucts, Carey and Broken Sword, O., to points 
in Ill., Ind., Pa., including Port Allegany, 
N.Y., W.Va. and Southern Peninsula of 
Mich. Note: Proceeding has been instituted 
to determine applicant’s status in MC-107134, 
Sub. 9, is that of common or contract carricr. 

* MC-107323, Sub. 35, Gilliland Transfer 
Co., Fremont, Mich. Irregular routes, (1) 
feed and fertilizer, Chicago, Ill., and points 
in Chicago commercial zone, to points in 
lower peninsula of Michigan. Note: To ex- 
tent that this duplicates authority currently 
held by applicant, applicant agrees that any 
duplications would be merged in any cer- 
tificate to be issued. (2) feed, Mentone, 
Ind., and to points in Lower Peninsula of 
Michigan; (3) labels, Lockport, Ill., to Fre- 
mont, Mich. and (4) vinegar and cider, in 
bulk, between Fremont, Mich., and points 
in Ind., Ill., O. and Wis. 

* MC-107496, Sub. 186, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
liquefied petroleum gas, in bulk in tank 
vehicles, between points in Neb., Ia., Kan., 
Mo., S.D., N.D., Ill., Wis., and Minn. Note: 
Dual operations may be involved. Applicant 
states operations from origins on Mid- 
America Pipe Line sought in MC-107496, 
Sub. 156 not involved. 

* + MC-108446, Sub. 26, (clarification). 
Note: Purpose of this republication is to 
advise that since conversion proceeding MC- 
108446, Sub. 17, has not been finally deter- 
mined, subject application is filed in alter- 
native, seeking authority as common carrier 
or aS contract carrier. 


* MC-108449, Sub. 121, Indianhead Truck 
Line, St. Paul, Minn. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, and rejected and returned ship- 
ments, between points in Neb., Ia., Kan., 
Mo., S.D., N.D., Ill., Minn., and Wis. 


* MC-109265, Sub. 12, W. L. Mead, Nor- 
walk, O. Regular routes, general commodi- 
ties, with exceptions, serving Medina, O., as 
intermediate point, in connection with pres- 
ently authorized regular-route operation be- 
tween Akron and Norwalk, Ohio. 


* MC-109584, Sub. 91. Arizona Pacific 
Tank Lines, Phoenix, Ariz. Irregular routes, 
sugar, in bulk, in tank and in hopper vehi- 
cles, Brawley, Calif. and points within 10 
miles thereof, to points in Ariz., N.M. and 
El Paso County, Tex., and returned, re- 
jected, and contaminated shipments, of 
above commodity, on return. Note: Com- 
mon control may be involved. 


* MC-109637, Sub. 177, Southern Tank 
Lines, Louisville, Ky. Irregular routes, s0- 
dium lauryl sulphate solutions, in bulk, in 
tank vehicles, St. Paul, Minn., to Louisville, 
Ky., and rejected shipments of above com- 
modities, on return. 


* MC-109637, Sub. 180, Southern Tank 
Lines, Louisville, Ky. Irregular routes, ferric 
sulphate, in bulk, in tank, hopper, and dump 
vehicles, Copperhill, Tenn., to points in 
specified countics in Ky. and O. Note: Ap- 
plicant states it will traverse several miles 
of highway in Georgia, for operating con- 
venience only. 

# MC-110393, Sub. 5, Frigid Food Express, 
Louisville, Ky. Irregular routes, dairy prod- 
ucts, (1) between points in Wisconsin; (2) 
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between Independence and Plainfield, Ia.., 
one one hand, and, on the other, specified 
points in N.Y., Pa. and Md.; (3) between 
Quincy, Ill., on one hand, and, on the other, 
specified points in N.Y., Pa. and Md.; (4) 
between Wapakoneta, Lima and Bellefon- 
taine, O., on one hand, and, on the other, 
specified points in N.Y., Md., and Pa.; and 
(5) between Ft. Wayne, Ind., on one hand, 
and, On the other, specified points in N.Y., 
Pa. and Md. 

* MC-110698, Sub. 148, Ryder Tank Line, 
Greensboro, N.C. Irregular routes, (1) 
chocolate, in bulk, in tank vehicles, Char- 
lotte, N.C., to points in N.Y., N.J., Pa., Del., 
Md., Va., N.C., S.C., Ga., Fla., Ala., Tenn., 
Miss., La., Ky., O., W.Va., Tex., Mo., IIl., 
Ind., Ark., and D.C.; and (2) edible oils, in 
bulk, in tank vehicles, Boonton, N.J., Cin- 
cinnati, O., Chicago, Ill., Macon, Ga., Chat- 
tanooga, and Memphis, Tenn., and New 
Orleans, La., to Charlotte, N.C. 

* MC-111383, Sub. 10, Braswell Motor 
Freight Lines, Inc., El Paso, Tex. Regular 
routes, general commodities, with exceptions, 
between Houston, Tex. and Monsanto Chemi- 
cal Co., Chocolate Bayou, Tex., serving no 
intermediate points. Note: Common control 
may be involved. 

MC-111812, Sub. 126 (correction) Midwest 
Coast Transport, Inc., Sioux Falls, S.D. Note: 
Previous publication gave applicant’s docket 
number as MC-11812, Sub. 126 in error. 
— docket number is: MC-111812, Sub. 

* MC-112020, Sub. 110, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregu- 
lar routes, (1) starch, in bulk, Corpus 
Christi, Tex. to points in La., Okla. and 
Ark., and (2) starch, cugar, caramel color- 
ing, syrup and molasses, in bulk, Corpus 
Christi, Tex. to points in New Mexico. 

* MC-113336, Sub. 43, Petroleum Transit 
Co., Lumberton, N.C. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehicles, 
(1) terminals on Dixie Pipe Line Co. pipe 
line in Mississippi to points in Miss., Ala. 
and Fla.; (2) terminals on Dixie Pipe Line 
Co. pipe line in Alabama to points in Miss., 
Ala., Fla., Ga. and Tenn.; (3) terminals on 
Dixie Pipe Line Co. pipe line in Georgia to 
points in Ala., Ga., Fla., S.C., and Tenn.; 
(4) terminals on Dixie Pipe Line Co. pipe 
line in South Carolina to points in Ga., 
8.C., Tenn. and N.C.; and (5) terminals on 
Dixie Pipe Line Co. pipe line in North 
Carolina to points in S.C., N.C., Tenn. 
and Va. 

* MC-113410, Sub. 29, Dahlen Transport, 
Inc., St. Paul, Mich. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehi- 
cles, between points in Neb., Ia., Kan., Mo.., 
S.D., N.D., Ill., Minn. and Wis., restricted 
against movements of liquefied petroleum 
gas originating at terminals of Mid-America 
Pipeline Co. near Greenwood, Neb., San- 
born and Iowa City, Ia., Kearney and 
Moberly, Mo., St. Paul, Minn., and Janes- 
ville, Wis. Note: No duplicating authoriza- 
tion is sought. 

* MC-113779, Sub. 146, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, vinyl chloride, in bulk, in tank 
vehicles, Baton Rouge, La. to Pace, Fla. 


* MC-113779, Sub. 147, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, petroleum treating compound, in 
bulk, in tank vehicles, Webster Grove, Mo., 
to points in Wyo., Neb., Mont., Colo., Utah, 
Ariz. and N.M. 


+ MC-114087, Sub. 2, Decatur Petroleum 
Haulers, Inc., Decatur, Ala. Irregular routes, 
petroleum products, in bulk, in tank vehi- 
cles, Decatur and Sheffield, Ala., to points 
in Georgia, and empty containers, on return. 

* MC-114091, Sub. 37, Fleet Transport Co., 
of Ky., Louisville, Ky. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, between Cincinnati, O 
and points in Hamilton County, O., on one 
hand, and, on the other, points in Tennes- 
see, except Kingsport, Tenn. 


* MC-114091, Sub. 39, Fleet Transport Co 
of Ky., Louisville, Ky. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Davidson County, 
Tenn. to points in Kentucky. 


* MC-114091, Sub. 40, Fleet Transport Co. 
of Ky., Louisville, Ky. Irregular routes, 
liquefied petroleum gases, in bulk, in tank 
vehicles, points in Lawrence County, II1., 
to points in Ky. and Tenn. 


* MC-114091, Sub. 41, Fleet Transport Co. 
of Ky., Louisville, Ky. Irregular routes, 
liquefied petroleum gases, in bulk, in tank 
vehicles, points in Pike and Gibson counties, 
Ind., to points in Ind., Ky. and Tenn. Note: 
Duplicating authority is not sought. 


* MC-114091, Sub. 42, Fleet Transport Co. 
of Ky., Louisville, Ky. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, between Catlettsburg, Ky., 
and points within ten miles thereof, on one 
hand, and, on the other, all states east of 
Mississippi River. 
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# MC-114107, Sub. 5, Cement Transport, 
Inc., Kosmosdale, Ky. Irregular routes, ce- 
ment, in bulk, in tank vehicles, and in 
bags, Kosmosdale, Ky. to points in Illinois 
within 180 miles of Kosmosdale, and empty 
containers, rejected or damaged shipments, 
on return. 

* MC-114211, Sub. 26, Donaldson Transfer 
Co., Waterloo, Ia. Irregular routes, (1) 
tractors (not including tractors with vehicle 
beds, bed frames, or fifth wheels), and 
attachments and parts thereof when moving 
incidental to and in same vehicle with said 
tractors, (a) between Charles City, Ia., on 
one hand, and, on the other, points in 
Ill., Ia., Minn., S.D., Neb., Kan., and Colo. 
Restriction: Above requested authority is 
restricted to traffic originating at or destined 
to Charles City, Ia., (b) Charles City, Ia. 
to points in Ind., Mo., N.D. and Wis. Re- 
striction: Authority requested herewith is 
restricted to traffic originating at Charles 
City, Ia. and further restricted to traffic 
moving through Fort Dodge, Ia. (2) dam- 
aged, defective and returned tractors, (not 
including tractors with vehicle beds, bed 
frames, or fifth wheels), and attachments 
and parts thereof when moving incidental 
to and in same vehicle with said tractors, 
points in Ind., Mo., N.D. and Wis. to 
Charles City, Ia. Restriction: Authority re- 
quested herewith is restricted to traffic 
destined to Charles City, Ia. and further 
restricted to traffic moving through Fort 
Dodge, Ia. 

# MC-115524, Sub. 6, William P. Bursch, 
Albuquerque, N.M. Irregular routes, lumber 
and empty containers, between points in 
N.M., Colo., Ariz., Utah, Ida., Calif., Kan., 
Okla. and Tex. 

* MC-115732, Sub. 7, Frank C. Martin, dba 
Martin Propane Transport, McMinnville, 
Tenn. Irregular routes, liquefied petroleum 
gases, in bulk, in tank vehicles, points in 
Lawrence County, Ill., to points in Ky. and 
Tenn. 

* MC-115732, Sub. 8, Frank C. Martin, dba 
Martin Propane Transport, McMinnville, 
Tenn. Irregular routes, liquefied petroleum 
gases, in bulk, in tank vehicles, points in 
Pike and Gibson counties, Ind., to points in 
Ind., Ky. and Tenn. 

* MC-115841, Sub. 82, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, foods and foodstuffs, requir- 
ing refrigcration, in vehicles equipped with 
mechanical refrigeration, Chicago, Ill., to 
points in Tennessee east of Tennessee River. 

* MC-116077, Sub. 100, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
(1) starches and sugars, liquid and dry, in 
bulk, and (2) carmel coloring syrups, in 
bulk, Corpus Christi, Tex. to points in Ark., 
La., Okla. and N.M.; and (3) molasses, in 
bulk, Corpus Christi, Tex., to points in Ark., 
La. and Okla. 

* MC-116205, Sub. 11, Jenkins Truck Line, 
Inc., Charles City, Ia. Irregular routes, (1) 
tractors (not including tractors with vehicle 
beds, bed frames, or fifth wheels), and at- 
tachments and parts thereof when moving 
incidental to and in same vehicle with said 
tractors, Charles City, Ia. to points in Ala., 
Ga., La. and Tex.; and (2) damaged, defec- 
tive and returned tractors, on return; Re- 
striction: Above requested authority is re- 
stricted to traffic destined to Charles City, 
Ta. 

* MC-116801, Sub. 1, S. H. Gilbert, dba S. H. 
Gilbert Truck Line, Corbin, Ky. Irregular 
routes, lumber, (1) points in Clay, Laurel 
and Whitlcy counties, Ky. to points in IIl., 
Ind., Mich., N.C., O., Tenn. and Va.; (2) 
points in Bell, Harlan and Knox counties, 
Ky., to points in Michigan; and (3) points 
in Harlan County, Ky. to points in Ill. and 
Ind. and specified part of Ohio. 


* MC-118831, Sub. 16, Central Transport, 
Inc., High Point, N.C. Irregular routes, (1) 
chocolate, in bulk, in tank vehicles, Char- 
lotte, N.C., to points in Ala., Ark., Del., Fla., 
Ga., Ill., Ind., Ky., La., Md., Miss., Mo., N.J., 
N.Y., O., Pa., 8.C., Tenn., Tex., Va., W.Va. 
and D.C., and (2) edible oils, in bulk, in 
tank vehicles, Booneton, N.J.; Cincinnati, 
O.; Chicago, Ill.; Macon, Ga.; Chattanooga 
and Memphis, Tenn.; and New Orleans, La., 
to Charlotte, N.C. 


* MC-118535, Sub. 4, Jim Tiona, Jr., But- 
ler, Mo. Irregular routes, animal feed in- 
gredients and supplements thereof (exclud- 
ing salt), othcr than in tank vehicles, Wales, 
Tenn., and Tupelo, Miss., to points in Ark., 
Ia., Kan., Minn., Miss., Mo., Neb., Okla., and 
Tex., and refused and rejected shipments, 
on return. 


* MC-119519, Sub. 11, Allen Russell, dba 
Allen Russell Trucking Co., Franklin, Ky. 
Irregular routes, fertilizer, East St. Louis, 
Ill. to points in Kentucky and exempt com- 
modities, on return. 

* MC-119519, Sub. 12, Allen Russell, dba 
Allen Russell Trucking Co., Franklin, Ky. Ir- 
regular routes, (1) fertilizer (except an- 
hydrous ammonia), when shipped in bulk, 


in tank vehicles, Virginia-Carolina Chemical 
Corp. plant, Memphis, Tenn. to points east 
of U.S. Highway 31-W in Kentucky; and (2) 
fertilizer, when shipped in bulk, in tank ve- 
hicles, Virginia-Carolina Chemical Corp. 
plant, Cincinnati, O. to points in Kentucky, 
except those within 15 miles of Cincinnati, 
O., and exempt commodities of (1) and (2), 
on return. 

* MC-119641, Sub. 24, Riingle Express, Inc., 
Fowler, Ind. Irregular routes, tractors (not 
including tractors with vehicle beds, bed 
frames or fifth wheels) with or without at- 
tachments and parts when moving incidental 
to and in the same vehicle, Detroit, Mich., to 
points in Wis., Ia., Ill., Ky., Tenn., Miss., 
Ark., Minn., Mo., Kan. and Neb., and dam- 
aged or rejected shipments, on return. 

* MC-119641, Sub. 26, Ringle Express, Inc., 
Fowler, Ind. Irregular routes, (1) tractors 
(not including tractors with vehicle beds, 
bed frames, or fifth wheels), attachments 
therefor when moving incidental to and in 
same vehicle with said tractors and parts, (a) 
Charles City, Ia. to points in Christian, Coles, 
Effingham, Macon, Montgomery, Peoria, 
Sangamon and Shelby counties, Ill.; (b) 
Charles City, Ia. to specified points in Ill. 
and Minn. and points in Ind., Ky., Mich., 
Miss., O., Tenn. and Wis.; and (2) dam- 
aged, defective and _ returned _ tractors, 
attachments, and parts, on return. Restric- 
tion: Authority sought is restricted to traf- 
fic originating at Charles City, Ia. and fur- 
ther restricted to traffic moving through 
Shelbyville, Ill. 

# MC-119692, Sub. 2, Donald Fitzpatrick, 
Ithaca, Mich. Irregular routes, twine and 
cordage, Philadelphia, Pa., and Elwell, Mich., 
to points in Mich., O., Ind., Ill., Wis., and 
Mo., and damaged, refused and rejected com- 
modities and empty containers, on return. 

* MC-123048, Sub. 19, Diamond Transpor- 
tation System, Inc., Racine, Wis. Irregular 
routes, (1) tractors (not including tractors 
with vehicle beds, bed frames or fifth wheels), 
attachments thereof when moving incidental 
to and in same vehicle with said tractors, 
and parts, between Charles City, Ia., on one 
hand, and, on the other, South Bend, Ind., 
and points in Ia., Ill., Minn., Mo. and Neb.; 
and also Charles City, Ia. to points in Colo., 
Ind. (except South Bend), Mich., N.D., S.D., 
Wis. and Wyo., and (2) damaged, defective 
and returned tractors, attachments and 
parts thereof, on return. Restriction: Above 
requested authority is restricted to traffic 
originating at, or destined to Charles City, 


Ia. 

* MC-123067, Sub. 2 M & M Tank Lines, 
Inc., Winston-Salem, N.C. Irregular routes, 
(1) chocolate, in bulk, in tank vehicles, Char- 
lotte, N.C., to points in Md., Va., N.C., S.C., 
Ga., Tenn. and W.Va.; and (2) edible oils, 
in bulk, in tank vehicles, Cincinnati, O. 
Macon, Ga. and Chattanooga and Memphis, 
Tenn. to Charlotte, N.C. 


# MC-123434, Kentucky Flooring, Inc., 
Scottsville, Ky. Irregular routes, (1) wire 
fencing and nails; Peoria, Ill., to Scottsville, 
Ky.; (2) roofing and siding materials and 
supplies, Joliet, Ill., to Bowling Green, Frank- 
lin and Lewisburg, Ky. and Lafayette, Tenn. 
and (3) building stone, Bedford, Ind., to 
Lafayette, Tenn. Note: Applicant states that 
on return trips it will transport own prod- 
ucts as private carrier. 


# MC-123516, Tank Truck Service, Ltd., 
North Burnaby, British Columbia, Canada. 
Regular routes (A) benzol, gasoline, naphtha, 
oil, lubricating, oil, petroleum (other than 
medicinal), refined oil, illuminating or burn- 
ing, such as kerosene solvent, in bulk, in 
tank vehicles; and (B) oil, petroleum distil- 
late fuel, not suitable for illuminating pur- 
poses, creosote, petroleum, insecticides, pe- 
troleum base, oil, such as creosote, petroleum 
(crude) petroleum distillate fuel, not suita- 
ble for illuminating purposes, and petro- 
leum residual fuel, and tar (road, petrole- 
um), liquid, in bulk, in tank vehicles, Rich- 
mond Beach, Wash. to port of entry of U.S.- 
Canadian International Boundary line near 
Blaine, Wash., serving no _ intermediate 
points, with no transportation for compen- 
sation on return. Note: Applicant indicates 
above-specified commodities will be destined 
to points in Canada. 


+ MC-123520, William L. Mann, dba Mann 
Trucking, Frankfort, Ind. Irregular routes, 
board or sheets, (consisting of sawdust or 
ground wood, wood papcr pulp) Laurel and 
Greenville, Miss., Rock Hill, S.C., and Du- 
luth, Minn., to Frankfort, Ind. 

tt MC-123528, David J. Gregory, dba Gre- 
gory’s Trailer Towing, Banning, Calif. Ir- 
regular routes, used house trailers, between 
points in Calif. and Ariz. 

+ MC-123540, Elgin Church, Bethel, Ky. 
Irregular routes, dry fertilizer, in bulk, and 
in bags, St. Bernard, O. to points in specified 
counties in Kentucky. 

* MC-123584, Jet Transport Co., Cedar 
Rapids, Ia. Irregular routes, fertilizer, ferti- 
lizer solutions and ingredients thereof, liquid, 
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including but not limited to anhydrous am- 
monia, in bulk, in tank vehicles, Cahokia, 
Ill., to points in Ia., Mo., Wis. and Minn. 

* MC-119829, Sub. 2 (amendment) F. J. 
Egner & Son, Inc., Galion, O. Irregular 
routes, heavy residual fuel oil, in tank trucks, 
(1) Wellsville, O. to Youngstown and Lorain, 
O.; (2) East Liverpool to Youngstown, O.; 
(3) East Liverpool, O. to McDonald, O., and 
(4) McDonald to Youngstown, O. Note: To 
be handled concurrently with MC-F-7760. 

* MC-7746, Sub. 109, United Truck Lines, 
Inc., Spokane, Wash. Regular routes, gen- 
eral commodities, with exceptions, between 
junction U.S. Highway 93 and Mont. High- 
way 35 near Polson, Mont. and junction of 
Mont. Highway 35 and U.S. Highway 2, 7 
miles east of Kalispell, Mont., serving no 
intermediate points, as alternate route for 
operating convenience only in connection 
with presently authorized operations. (Han- 
dling without oral hearing requested) 

* MC-77064, Sub. 2, Leichtman Bros., Inc. 
New York, N.Y. Irregular routes, tone cabi- 
nets, amplifiers, accessories and component 
parts, used with or as an accessary to piano 
or organ, between New York, N.Y. and points 
in Fairfield, County, Conn., and points in 
Bergen, Essex, Ocean, Passaic, Somerset, Sus- 
sex, Union and Warren counties, N.J. Note: 
Authority requested herein shall be tacked 
to present authority as shown in MC-77064. 
(Handling without oral hearing requested) 


* MC-78786, Sub. 231, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Regular routes, 
baggage, express, newspapers, milk and 
cream, between Sacramento, and Modesto, 
Calif., serving all intermediate and off-route 
points within four miles of U.S. Highway 99, 
which are rail stations on line of Southern 
Pacific between said termini. Restrictions: 
(1) Service performed by carrier shall be 
limited to that which is auxiliary to, or sup- 
plemental of, rail or railway express service, 
of applicant; (2) Shipments transported by 
applicant shall be limited to those moving 
on through bill of lading, baggage check, or 
express receipt covering in addition to motor 
carrier movement by applicant, prior or sub- 
sequent movement by rail; (3) Such further 
specific conditions as Commission in future 
may find necessary to impose in order to 
restrict operations to service which is aux- 
iliary or supplemental to, rail or railway ex- 
press service of applicant, and (4) All con- 
tractual arrangements between applicant 
and any railroad or railway express of appli- 
cant to whose services its service is auxiliary 
or supplemental shall be reported to Com- 
mission and shall be subject to revision if 
and as Commission may find necessary~ in 
order that such arrangements shall be fair 
and equitable to the parties. It is noted 
that applicant shall not serve any point 
not station on Southern Pacific Co. rail lines. 
Note: Common control may be invovied 
(Handling without oral hearing requested) 


* MC-101075, Sub. 65, Transport, Inc., Moor- 
head, Minn. Irregular routes, lime, in bulk, 
Moorhead, East Grand Forks and Crookston, 
Minn., to points in N.D. and S.D., and re- 
jected shipments, on return. (Handling 
without oral hearing requcsted) 


* MC-110525, Sub. 445, Chemical Tank Lines, 
Inec., Downington, Pa. Irregular routes, 
tetrohydrofuran, in bulk, in tank vehicles, 
Fredericksburg, Va., to East Rutherford, N.J., 
and rejected shipments, on return. Note: 
Dual operations may be involved. (Han- 
dling without oral hearing requested) 


# MC-117504, Sub. 2, W. J. Landes, Staun- 
ton, Va. Irregular routes, wooden billets,, 
under refrigeration, Port of Entry between 
U.S. and Canada, near North Troy, Vt., to 
Greenville, S.C. and produce, on return. 
(Handling without oral hearing requested) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from April 26. 


MC-19 (deviation No. 1), Bingaman Motor 
Express Co., Inc., Harrisburg, Pa. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Philadelphia, 
Pa., over the Palmyra Bridge, thence over 
New Jersey Highway 73 to interchange 4 of 
the New Jersey Turnpike (or from Camden, 
N.J., over New Jersey Highway 38 to junction 
of New Jersey Highway 41, thence over New 
Jersey 41 to interchange 4), thence over 
the New Jersey Turnpike to interchange 17, 
thence connecting with New York Thruway 
over New Jersey Highway 3 to junction of 
New Jersey Highway 17, thence over New 
Jersey 17 to New York Thruway interchange 
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15 (or via New Jersey Turnpike interchange 
18, U.S. Highway 46 and New Jersey 17 to 
New York Thruway interchange 15, Or via 
New Jersey Turnpike interchange 18, thence 
over the George Washington Bridge, thence 
over access highways to New York Thru- 
way), thence over New York Thruway to 
interchange 24, thence over Interstate High- 
way 87 to Clifton Park, N.Y. (14 miles north 
of Albany, N.Y.), and return, for operating 
convenience only, serving no intermediate 
points. 

MC-1658 (deviation No. 4), Norwalk Truck 
Lines, Inc., of Delaware, Lancaster, Pa. Gen- 
eral cOmmodities, with exceptions, Over a 
deviation route as follows: From New York, 
N.Y., over the New York Thruway to junc- 
tion of New York Thruway to junction of 
New York Highway 17, and return, for oper- 
ating convenience only, serving no intermedi- 
ate points. 

MC-48958 (deviation No. 3), Ilinois-Cali- 
fornia Express, Inc., Denver, Colo. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction of 
U.S. Highway 85 and Interstate Highway 25, 
north of Colorado Springs, Colo., over In- 
terstate 25 to its junction with U.S. 85 south 
of Colorado Springs, and return, for operat- 
ing convenience only, serving no intermedi- 
ate points. 

MC-59625 (deviation No. 2), Delaware 
Trucking Co., Inc., Muncie, Ind. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction of 
U.S. Highway 25 and Interstate Highway 75, 
near Detroit, Mich., over Interstate 75 to 
Toledo, O., and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-59649 (deviation No. 1), Peoria Cartage 
Co., Peoria, Ill. General commodities, with 
exceptions, over a deviation route as follows: 
From the junction of Interstate Highway 74 
and U.S. Highway 150 approximately two 
miles west of Danville, Ill., over Interstate 
74 to junction of U.S. 150 at Champaign, II1., 
and return, for operating convenience only, 
serving ro intermediate points. 


SUCEOUCEOCOOSOGUCCESEEOUCEESECOCERECCOCCSRECUOCERECUCCEECOOCSSRROCEE ERS HRteRREREES 


Petitions for Rehearing, Etc. 


TU 


MC-66562, Subs. 1239 and 1240, Railway Ex- 
press Agency, Inc. Applicant asks extension 
of authority for transportation of commo- 
dities classified as Class A, B, and C ex- 
plosives on a permanent basis beyond period 
of five years from effective date of certificates. 


MC-113584, Sub. 11, Shippers Service, Inc., 
Extension—Dubuque, Ia. Alterman Trans- 
port Lines, Inc., asks reconsideration. 


MC-115946, Sub. 8, Charles C. Gay Exten- 
sion—Liquid Fertilizer Ingredients, Ryder 
Tank Line, Inc. moves that applicant’s 
pleading filed under date of Apr. 7 be 
stricken from record, rejected for filing, 
and all copies returned to applicant. 


No. 33479, Seatrain Lines, Inc. v. A. & S., 
et al. New York, New Haven & Hartford 
R.R. Co. and Boston & Maine R.R. move 
dismissal of complaint as to them. 


Finance 20245, Chicago, North Shore & 
Milwaukee Ry. Abandonment. Applicant 
moves permission to file instanter income 
accounts of it for months of Jan., Feb., 
and Mar., 1961, for inspection by Commis- 
sion in connection with applicant’s petition 
of Feb. 16, and respective answers thereto. 


MC-46737, Sub. 35, Geo. F. Alger Co., Ex- 
tension—Cement; MC-46737, Sub. 36, Same, 
Extension—Monroe County, Mich. Applicant 
asks reopening, reconsideration and further 
hearing. 


MC-117920, W. M. Tynan and Co., Inc. 
“Grandfather” Common Carrier Application. 
W. W. Hughes Refrigerated Servioe asks 
reconsideration. 


No. 33158, Albert Mathias & Co., Inc., 
et al. v. A. G. S., et al. Defendants ask 
order permitting the filing of complemen- 
tary statement of Joseph R. Peel. 


No. 33170, Hill Packing Co. v. A. T. & S. F., 
et al. Defendants ask order permitting fil- 
ing of complementary statement of Joseph 
R. Peel. 


No. 33199, William Volker & Co. of Texas, 
Inc., et al. v. A. T. & S. F., et al. Defendants 


ask order permitting filing of complementary 
statement of Joseph R. Peel. 


No. 33235, Forwarder Class Rates—Between 
Ind., Mo., N.Y., O. & Pa. Acme Fast Freight, 
Inc., et al. ask dismissal of proceeding. 


No. 33472, Western Auto Supply Co. v. 
A. G. S., et al. Defendants ask order per- 
mitting filing of complementary statement 
of Joseph R. Peel. 


MC-113584, Sub. 11, Shippers Service, Inc., 
Extension—Dubuque, Ia. Belford Trucking 
Co., Inc. asks reconsideration. 


MC-113951, Sub. 1, M. D. Cressy Co., Inc. 
Applicant asks reconsideration. 


MC-115818, Sub. 1, Emanuel J. Casamassima. 
Applicant asks amendment of permit to 
delete name of Furniture Center, Inc. at 
Westbury, N.Y. and substitute in lieu therof, 
name of H. L. Klion, Inc. of New Cassel, 
N.Y. 


MC-C-3120, Cactus Petroleum, Inc., Scur- 
lock Oil Co., McWood Corp., Madisonville 
Terminal Corp., Hearin Tank Lines, Inc. 
and Miller Transporters, Inc.—Investigation 
of Operations and Practices. Cactus Petro- 
leum, Inc. and W. D. York move dismissal 
of them as respondents. 


No. 33111, Republic Steel Corp. v. A. T. 
& S. F., et al. Defendants and intervenors 
supporting defendants ask order permitting 
filing of a complementary statement of 
Joseph R. Peel. 


No. 33157, Swift & Co. v. A. & S., et al. 
Defendants and intervenors supporting 
defendants ask order permitting filing of 
4 complementary statement of Joseph R. 
eel. 


No. 33219, John Morrell & Co., et al. v. 
A. T. & 8S. F., et al. Defendants and inter- 
venors supporting defendants ask order 
permitting filing of a complementary state- 
ment of Joseph R. Peel. 


No. 33232, Wilson & Co., Inc. v. A. T. & 
S. F., et al. Defendants and intervenors 
supporting defendants ask order permitting 
filing of a complementary statement of 
Joseph R. Peel. 


No. 33324, Republic Steel Corp. v. C. & 
N. W., et al. Defendants and intervenors 
supporting defendants ask order permitting 
filing of a complementary statement of 
Joseph R. Peel. 


No. 33379, Darling and Co. v. B. & M., 
et al. Defendants and intervenors support- 
ing defendants ask order permitting filing 
of a complementary statement of Joseph R. 
Peel. 


No. 33455, Gates Rubber Co. v. A. T. & 
S. F., et al.; No. 33455, Sub. 1, Same v. C. B. 
& Q., et al.; No. 33455, Sub. 2, Same v. 
Same; No. 33455, Sub. 3, Same v. D. & R. G., 
et al.; NO. 33455, Sub. 4, Same v. A. T. & 
S. F., et al. Defendants and intervenors 
supporting defendants ask order permitting 
filing of a complementary statement of 
Joseph R. Peel. 


No. 33477, Skelly Oil Co. v. A. T. & S. F., 
et al. Defendants and intervenors supporting 
defendants ask order permitting filing of 
a complementary statement of JOseph R 
Peel. 


No. 33480, Emeco Corp. v. A. & S., et al. 
Defendants and intervenors supporting de- 
fendants ask order permitting filing of a 
complementary statement of Joseph R. Peel. 


No. 33484, Republic Steel Corp. v. A. & S., 
et al. Defendants and intervenors supporting 
defendants ask order permitting filing of a 
complementary statement of Joseph R. Peel. 


No. 33490, Baldwin—Ehret—Hill, Inc. v 
A. & S., et al. Defendants and intervenors 
supporting defendants ask order permitting 
filing of a complementary statement of 
Joseph R. Peel. 


No. 33507, Blacktop, Inc. v. A. T. & S. F., 
et al. Defendants and intervenors supporting 
defendants ask order permitting filing of a 
complementary statement of Joseph R. Peel. 


No. 33627, Southwestern Petroleum Co., 
Inc. v. T. & N. O., et al. Defendants and 
intervenors supporting defendants ask order 
permitting filing of a complementary state- 
ment of Joseph R. Peel. 


No. 33640, Southern Pacific Co., Petitioner 
v. Beall Pipe and Tank Corp. Respondent 
Respondent moves extension of time for 
filing its answering statement of facts and 
arguments to and including May 19. 
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No. 33690, Assembling Class Rates, O. to 
Mich. Central States Motor Freight Bureau, 
Inc. asks broadening of scope of investiga- 
tion to include rates published by Tucker 
Freight Lines, in its MFICC 65 applicable 
from Toledo, O. and points taking Toledo, 
O. rates to Detroit, Mich. and points taking 
Detroit, Mich. rates. 


MC-118267, Charles H. Cox; MC-118669, J. 
L. Cox; MC-61924, Sub. 1, Claude G. Cox; 
MC-118670, James H. Cox. Watson Bros. 
Transportation Co., Inc. moves that appli- 
cant’s exceptions be stricken. 


MC-F-7399, Hart Motor Express, Inc.— 
Purchase—Fargo Freight Trucking, Inc.; 
MC-78643, Sub. 43, Hart Motor Express, Inc., 
Extension. Midwest Motor Express, Inc. 
moves dismissal of applications. 


No. 33360, Coal—Ky., Tenn., Va., W.Va., 
to N.C., S.C., and Augusta, Ga. All railroads 
parties to tariffs under investigation, et al 
ask discontinuance of investigation. 


MC-47616, Sub. 6, Aero Motor Line, Inc 
Conversion Proceeding. P. B. Mutrie Motor 
Transportation, Inc., asks reconsideration. 

R. Ritter Trucking Co., Inc., asks re- 
consideration and investigation to deter- 
mine lawfulness of control by Leo and 
Charles Salz of Aero Motor Line, Inc., and 
B & F Trucking Co., Inc. 


MC-66562, Sub. 1675, Railway Express 
Agency, Inc. Chief Freight Lines Co. asks 
stay of effective date of recommended re- 
port and order of Jt. Bd. No. 36, and 
reopening and further hearing. 


I. & S. M-14511, Freight, All Kinds—Be- 
tween Harrisburg, Pa., and Points in Penn- 
sylvania. New Penn Motor Express, Inc 
asks reconsideration and vacation of suspen- 
Sion order. 
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‘Penalty’ Truck Arbitraries 
On Air Freight to and From 


Logan Airport Assailed 


The Massachusetts Port Authority, 
in a complaint docketed at the Com- 
mission as No. 33729, Massachusetts 
Port Authority v. New England Motor 
Rate Bureau, Inc., et al., has assailed 
tariffs of the New England Motor 
Rate Bureau, Inc., which, the com- 
plainant asserts, provide “penalty” 
arbitrary charges against freight de- 
livered to or picked up from air- 
lines at Logan International Airport 
in Boston when such freight is han- 
died in air service. 


The complaint named, as defendants, 
in addition to the bureau, the more than 
1,200 interstate motor common carrier 
members of the bureau. It was directed, 
the complainant said, against, items in 
the bureau’s tariff MF-ICC No. A-183; 
MFICC No. A-196; MFICC No. A-200; 
MF-ICC No. A-188; MF-ICC No. A-194; 
MF-ICC No. A-203, and MF-ICC No. A- 
193. 

Supplements to some of those tariffs 
and others were protested earlier this 
month by the port authority and by 
numerous other interests. With the 
exception of the authority, all of those 
petitioners contended that the assailed 
tariff schedules would effect a rate re- 
vision in New England motor carrier 
territory that would result in unduly 
increased charges to small shippers. The 
port authority, however, took no position 
on the general increase issue, but pro- 
tested the schedules insofar as they would 
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effect increased arbitrary charges to be 
assessed in addition to the linehaul rates 
on shipments to and from air lines at 
Logan International Airport when moving 
beyond by air freight.” In its protest, 
the port authority said it was filing at 
that same time a complaint in which 
substantially the same contentions were 
stated. The complaint was not made 
public at the Commission until April 24, 
however. The assailed schedules were 
upheld by division 2 first on April 20, 
and again, on appeal of the port au- 
thority, on April 21. They went into 
effect as scheduled, on April 22 (T.W., 
April 15, p. 95). 

In its instant complaint, the port au- 
thority said that the arbitraries of which 
it was complaining applied solely to 
freight moving to and from the Logan 
Airport when such freight moved be- 
yond by air, but did not apply when 
air freight movement was not involved. 
The arbitraries were applicable solely 
on shipments interchanged with airlines 
and were in addition to the standard 
transportation rates provided by the 
motor carriers’ tarifis for movements to 
and from Logan airport and to and from 
shippers’ plants or places of business in 
the Boston area, it said. 


Breakdown of Charges 


“In other words,” complainant said, 
“the existing arbitraries herein com- 
plained of provide discriminatory and 
prejudicial higher rates on traffic inter- 
changed with the airlines than apply 
on other substantially similar traffic 
originated or delivered in the same area 
not moving by air . . . These arbitraries 
(in cents per 100 pounds) are assessed 
in addition to the rates as published to 
apply to Boston Zone 1, and are as fol- 
lows: 

“Minimum charge in cents per ship- 
ment, $1.40; 0-5,999 pounds, inclusive, 
25 cents; 6,000-11,999 pounds, inclusive, 
19 cents; 12,000-19,000 pounds, inclusive, 
14 cents, and 20,000 pounds and over, 12 
cents.” 


The assailed arbitraries, the authority 
said, actually amounted to a “penalty 
charge” against freight delivered to or 
picked up from the airlines at Logan 
when such freight was handled in air 
service. 

“The arbitrary extra charges are as- 
sessed on all freight,” it said, “whether 
or not any special services, such as ‘ex- 
pedited’ or ‘special’ or ‘scheduled’ are 
provided by the motor carrier. In other 
words, the items as published and the 
tariffs herein complained of are not re- 
stricted or limited to such special ser- 
vice. 

No Difference in Service 

“There is freight regularly moving to 
the airport consisting of material and 
supplies for the merchants, airlines and 
companies engaged in maintenance, 
operation and customer service at Logan 
International Airport. Aforesaid mer- 
chandise does not move beyond as air 
freight, and no arbitraries are assessed 
thereon. The complainant contends that 
services performed in receiving or de- 
livering freight at Logan International 
Airport at Boston for movement beyond 
by air are no different than the services 
performed in receiving or delivering 
cargo at the airport when such cargo is 
not destined beyond by air.” 

The defendant motor carriers, the 
complainant said, also served numerous 
other airports in New England and the 
New York City area, and their serv- 








ices in receving or delivering cargo at 
Logan were “no different” than the 
services performed at those other air- 
ports. Yet, it said, not such arbitrary 
was assessed in addition to the rates 
published at those airports. 

“Your complainant submits,” said the 
port authority, “the aforementioned prac- 
tices are incongruous, whereas Logan 
International Airport is in closer prox- 
imity to the metropolitan area it serves 
and is designed so as to afford the most 
readily accessible facilities for the speedy 
interchange of freight between motor 
carriers and airlines.” 


The assailed charges, the authority 
added, had created a paradoxical situ- 
ation with respect to movements of air 
freight through Logan, in that some 
of the defendant motor carriers partici- 
pated in joint motor-air rates, on which 
no arbitrary was assessed, on traffic 
moving to and from Logan on behalf 
of some shippers, while at the same time 
similar shipments were being assessed 
the assailed arbitraries by those carriers 
because joint motor-air rates were not 
applied—although the service was, in 
both cases, the same. 


“The herein complained-of defend- 
ants,” it said, “interchange freight with 
all modes of transportation in the Bos- 
ton area, yet arbitraries are applied only 
to freight interchanged with the air- 
lines for movements beyond where a joint 
motor-air rate is not applied. In other 
words, the motor common carriers inter- 
change freight with each other; they 
interchange freight with the railroads, 
they interchange freight with the steam- 
ships, without any arbitraries being as- 
sessed, but when it comes to interchang- 
ing freight with the airlines, in the 
absence of a joint motor-air rate, the 
arbitrary complained of is assessed. The 
Massachusetts Port Authority objects 
strenuously to the present arbitraries and 
to this general discriminatory charge 
against freight interchanged with the 
airlines.” 


Asks ‘Cease-and-Desist’ Action 


In conclusion, the complainant as- 
serted that the assailed charges were 
unjust and unreasonable and prejudicial 
and dicriminatory to the port of Boston 
and to the involved description of traf- 
fic moving to and from Logan and pref- 
erential to other airports served by the 
defendant carriers, in violation of sec- 
tion 216(b) and (d) of the interstate 
commerce act. It asked that the defend- 
ant be required to cease and desist from 
the alleged violation. 


By an order in No. 33729, the Com- 
mission, by Commissioner Howard G. 
Freas, ordered that the proceeding be 
handled under the modified procedure. 


Digest of Complaints 


No. 33729, Massachusetts Port Author- 
ity v. New England Motor Rate Bureau, 
Inc., et al. Alleges arbitraries assessed on 
shipments moving to and from Logan 
International Airport in Boston for 
movement beyond by air in violation of 
section 216(b) and (d) of the interstate 
commerce act. Asks cease and desist 
order. Modified procedure ordered. (Eu- 
gene F. Sullivan, 141 Milk street, Boston 
9, Mass.) 


No. 33733, Glass Bottles, Containers, 
Receptacles—New York State to Penn- 
sylvania. Investigation instituted by the 
Commission, division 2, acting as an ap- 
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pellate division, into and concerning the 
lawfulness of rates and charges on glass 
bottles, glass containers and other glass 
receptacles, less-truckload, any-quantity 
and truckload, from Corning and Elmira, 
N.Y., to Scranton and Wilkes-Barre, Pa., 
as set forth in supplements Nos. 39 and 
40 to tariff MF-ICC No. A-1100 of the 
Middle Atlantic Conference and tariffs 
of Olean Transportation Lines, Inc., and 
Herr’s Motor Express. 


No. 33734, O’Sullivan Rubber Corp., 
Winchester, Va. v. Smith’s Transfer Corp. 
of Staunton, Va., et al. Alleges rates 
charged on shipments of transparent 
plastic sheeting, from Winchester, Va., 
to the Lusham Co., Waltham, Mass., in 
1959 and 1960, in violation of section 
217(b) of the interstate commerce act. 
Asks lawful rates. Modified procedure 
ordered. (Willis Crane, 6544 N. Sheridan 
rd., Chicago 26, IIl.). 


No. 33735, Liquefied Petroleum Gas in 
Jumbo Tank Cars—SWFB, WTL, IFA, 
T-LFB Terr. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into lawfulness of 
rates and charges on liquified petroleum 
gas, carloads, from, to and between var- 
ious points in Southwestern, Western 
Trunk Line, Texas-Louisiana and Illinois 
Freight Association territories, as set 
forth in joint tariff ICC No. 4086 of the 
Southwestern Freight Bureau, agent, 
and supplement No. 315 to ICC No. 
A-4015 of the Western Trunk Line Com- 
mittee, agent; joint tariff ICC No. 4410 
of the SWFB, agent, ICC No. A-4375 of 
the WTLC, agent, and supplement No. 
48 to ICC No. 2097, supplement No. 179 
to ICC No. 4102, supplement No. 44 to 
ICC No. 4113, supplement No. 79 to ICC 
No. 4154, and supplement No. 8 to ICC 
No. 4395, all of the SWFB, agent; joint 
tariff ICC No. 4279 of the SWFB, agént, 
ICC No. 1615 of the Trans-Continental 
Freight Bureau, agent, supplement No. 
201 to ICC No. A-4223 of the WTLC, 
agent, supplement No. 52 to ICC No. 853 
of the Texas-Louisiana Freight Bureau, 
agent, supplements Nos. 79, 80 and 81 to 
ICC No. 890 of the T-LFB, agent, supple- 
ments Nos. 159 and 160 to ICC No. A- 
4123 of the WTLC, agent, supplements 
No. 44 to ICC No. A-4208 of the WTLC, 
agent, supplements Nos. 16 and 17 to 
ICC No. A-4338 of the WTLC, agent, 
supplements Nos. 69 and 70 to ICC 
No. 20489 of the Chicago, Burlington & 
Quincy Railroad Co., supplement No. 76 
to ICC No. 11296 of the C. B&Q R Co., 
supplements Nos. 184 and 185 to ICC No. 
5356 of the Union Pacific Railroad Co., 
and supplement No. 47 to ICC No. 905 
of the Illinois Freight Association. 


No. 33736, Abrasives & Other Articles 
—From and to Minn. and Wis. Investi- 
gation instituted by the Commission, 
division 2, acting as an appellate divi- 
sion, into lawfulness of rates and charges 
on abrasives, fibreboard boxes, machin- 
ery and parts, and other articles, minima 
20,000 and 30,000 pounds, from and to 
Cumberland, Wis., on the one hand, and, 
on the other, Twin Cities, Minn., as set 
forth in supplement No. 54 to tariff MF- 
ICC No. A-65 of A. R. Fowler, agent. 


No. 33738, Proportional Rates — Be- 
tween Harrisburg, Pa., and Points in Pa. 
Investigation instituted by the Commis- 
sion, division 2, acting as an appelate 
division, into lawfulness of rates and 
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charges on freight, all kinds, in truck- 
load shipments having prior or sub- 
sequent movement via railroad trailer- 
on-flatcar service, when moving in trail- 
ers furnished by the shipper or con- 
signee, and empty trailers, between 
points in Pennsylvania and railroad 
trailer-on-flatcar facilities at Harris- 
burg, Pa., as set forth in tariff MF-ICC 
No. 5 of Central Storage & Transfer Co. 
of Harrisburg, and in supplement No. 1 
thereto. 


No. 33740, Canned Goods—Chicago, 
Ill., to Twin Cities. Investigation insti- 
tuted by the Commission, division 2, act- 
ing as an appellate division, into and 
concerning the lawfulness of rates and 
charges on canned goods and canning 
factory supplies minimum 30,000 pounds, 
from Chicago, Ill., and points grouped 
therewith, to Twin City, Minn., and 
points grouped therewith, as published 
on page 14 to tariff MF-ICC No. 3 of 
Dart Transit Co. 


MC-C-3325, Carthage Creamery Co., 
Inc.—Investigation of Operations. In- 
vestigation instituted by the Commis- 
sion, division 1, into and concerning the 
motor carrier operations of Carthage 
Creamery Co., Inc., of Carthage, Mo., to 
determine whether the respondent has 
been and is engaging in the transporta- 
tion of property without authority from 
the Commission and whether the South 
Coast Corp., New Orleans, La.; the 
American Sugar Refining Co., New Or- 
leans, and Bryan M. Van Hook, doing 


business as Bryan M. Van Hook Co., 
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Springfield, Mo., in concert’ with 
Carthage Creamery Co., have partici- 
pated in such violation. 


MC-C-3326, Service Associates, Inc., 
dba Nationwide Driveaway Agency of St. 
Louis—Investigation of Operations. In- 
vestigation instituted by the Commission, 
division 1, into and concernng the motor 
carrier operations of Service Associates, 
Inc., doing business as Nationwide Drive- 
away Agency of St. Louis, Mo., to de- 
termine whether the respondent has 
been and is engaged in the transporta- 
tion of automobiles without authority. 


MC-C-3327, Clearfield Cheese Co., Inc. 
—Investigation of Operations. Investi- 
gation instituted by the Commission, 
division 1, into and concerning the motor 
carrier operations of Clearfield Cheese 
Co., Inc., of Clinton, Mo., to determine 
whether the respondent has been and is 
engaged in transportation of property 
without authority and whether the 
South Coast Corp., New Orleans, La.; 
the American Sugar Refining Co., New 
Orleans, and Bryan M. Van Hook, doing 
business as Bryan M. Van Hook Co., 
Springfield, Mo., in concert with the 
Clearfield Cheese Co., have participated 
in the unlawful transportation. 


MC-C-3328, Williams Transfer, Inc.— 
Investigation and Revocation of Certifi- 
cates. Investigation instituted by the 
Commission, division 1, into the practices 
and operations of Williams Transfer, 
Inc., of Excelsior Springs, Mo., to deter- 
mine whether the respondent is and has 
been transporting general commodities to 
and from Lawson, Mo., without author- 
ity. 


Rails Lose Round in Move 
To Combat Grain Haulage 
By Unregulated Truckers 


Restrictive rules published to apply 
in connection with reduced carload 
rail rates on wheat, rye and flaxseed 
from points in four states producing 
those commodities to Duluth and 
Minneapolis, Minn., and designed, 
according to the proponent railroads, 
to meet “intense and severe” com- 
petition from unregulated motor 
carriers, have been held unjust and 
unreasonable by an ICC examiner. 


In a recommended report in No. 33408, 
Wheat, Rye and Flaxseed to Duluth and 
Minneapolis, Hearing Examiner John 
F. Wright said the rules, which in gen- 
eral provided that “non-transit” rates 
on the involved commodities could not 
be used as factors in constructing com- 
bination rates to points beyond the two 
Minnesota cities on movements from 
the origin areas, were, among other 
things, prima facie unreasonable in that 
they created “an additional charge for 
having brought merchandise into a city 
if it should afterward be shipped out,” 


which had been found in violation of 
section 1 of the interstate commerce 
act in Atchison, Topeka & Santa Fe 
Railway Co. v. US., 279 U.S. 768. 

Any exceptions to the recommended 
report must be filed within 30 days of 
April 24, the date of service. 

Examiner Wright said that the pro- 
ceeding was an investigation into the 
justness and reasonableness of new and 
reduced carload rates and rules re- 
lating thereto on wheat, rye and flax- 
seed from points in Minnesota, North 
Dakota, South Dakota and Wisconsin 
to Duluth and Minneapolis, as published 
in schedules which became effective 
April 8, 1960, and which were published 
to expire October 7, 1960. Their effec- 
tiveness had been subsequently ex- 
tended, he said, by fourth section order 
No. 19298, granted ‘April 5, 1960, the 
same day on which the Board of Sus- 
pension declined to suspend the rates 

There had been no appeal of the 
fourth-section relief, he said, but the 
Board of Suspension’s action was ap- 
pealed, and division 2, acting as an 
appellate division, declined to suspend, 
but initiated the instant investigation 
into, the involved rules. 


“The rules and rates under investi- 
gation,” Examiner Wright said, “will 
be referred to as ‘non-transit’ rates and 
rules. This is a misnomer, since one 
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storage in transit is permitted under 
them, but all parties have so referred 
to them in the evidence. 

“Prior to the publication of the non- 
transit rates there were two rate bases 
available in most of the origin territory. 
Group 1 rates were the normal or stand- 
ard gathering rates as prescribed by the 
Commission in No. 17000, part 7. The 
Group 2 basis resulted from reductions 
made in 1958 affecting part of the origin 
territory. These were made to meet truck 
competition.” 

There was no issue in the proceeding 
with regard to the level of the involved 
rates, which had been established by the 
railroad respondents as compensatory, 
and therefore the issue centered around 
the rules published in connection with 
the rates, said the examiner. 


Character of Restrictions 


“Generally,” Examiner Wright said, 
“these rules provide that the non-transit 
rates may not be used as factors in con- 
structing combination rates to destina- 
tions beyond Minneapolis or Duluth. To 
such destinations the standard grain 
rates (Group I basis) apply as factors to 
the markets either after transit there or 
in direct or reconsigned service. 

“The general plan of the No. 17000, 
Part 7 adjustment was the prescription 
of specific local or flat rates from selected 
origins or key points in the various 
grain producing areas to the so-called 
rate-break markets, which include Du- 
luth and Minneapolis, with proportional 
rates lower than the flat rates from those 
markets to final markets and other desti- 
nations, including ports of export. Also, 
rate-break combinations equal to the in- 
bound flat rates and outbound propor- 
tionals were fixed for movements over 
the rate-break markets. There were also 
specific rates from key origins to desti- 
nations other than the rate-break mar- 
kets not affected by the rate-break com- 
binations, including ports of export.” 

The “No. 17000” adjustment, he said, 
envisioned a nationwide distribution of 
grain and grain products by rail, through 
the use of local gathering rates from 
producing areas to primary markets, 
thence proportionals or combinations 
thereof. 


Unregulated Carrier Competition 


“The rates and rules herein under in- 
vestigation were published,” the exam- 
iner said, “for the stated purpose of 
meeting intense and severe competition 
in the transportation of the considered 
commodities by unregulated motor car- 
riers. This competition is alleged to have 
existed within a radius of 300 to 250 
miles from the primary grain markets 
of Duluth and Minneapolis. It is further 
alleged that this competition does not 
exist as to shipments moving through 
those markets to destinations beyond. 
Therefore, the rates were published to 
apply only to the primary markets.” 

Protestants in the proceeding, he said, 
contended that the rates and provisions 
involved were unjust and unreasonable, 
in violation of section 1(6) of the act, 
unjustly discriminatory in violation of 
section 2, unduly preferential and preju- 
dicial in violation of section 3(1) and 
unlawful in violation of section 6(1). 
They also contended, he said, that there 
were “procedural defects” in connection 
with the fourth-section application and 
that the respondent railroads had failed 
to make a substantive case for the relief 
granted therein. The respondents, he 
said, denied all of these contentions. 

In the instant proceeding, he con- 
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tinued, the burden of proof that the in- 
volved rules were just, reasonable and 
otherwise lawful lay on the respondents, 
under the provisions of section 15(7) of 
the act. That burden had not been met, 
he said. 

“The restrictive rules effectively pre- 
vent the use of the lower non-transit 
rates in the construction of combinations 
beyond Minneapolis or Duluth for move- 
ment by rail,” he said. “Such beyond 
movement may be made by rail provided 
bills are registered for transit and the 
higher Group 1 rates are paid. The ad- 
ditional charge varies from 0.5 cents 
to 20.5 cents per 100 pounds. The ad- 
ditional charges required for an onward 
movement by rail are prima facie un- 
reasonable.” 


After quoting the pertinent portion of 
the findings in Atchison, Topeka & Santa 
Fe Railway Co. v. US., supra, the 
examiner said the restrictions, in light 
of that finding, were in violation of 
section 1. 


There was no question, he also said, 
that the respondents were faced with 
severe competition from unregulated 
private carriage in the involved traffic, 
which competition had been their chief 
justification of the rules, but the fact 
that such competition existed and that 
the railroads were trying to meet it did 
not avoid the “patent violation” of section 
2 to the act. The performance of trans- 
portation services at higher and different 
charges for shippers who desired to go 
by rail beyond the primary markets and 
those who did not, he said, constituted 
unjust discriminiation. 

“The conservation of rail revenues is a 
laudable if not essential goal,” Examiner 
Wright said. “It is undisputed that 
that was one of the main purposes the 
railrozd respondents had in publishing 
these rates and these rules. The record 
shows that the Minneapolis market and 
shippers and receivers located there that 
are rail-based have been largely fore- 
closed from receiving grain necessary to 
them from this origin territory since the 
inception of the non-transit rules. The 
evidence does not support a conclusion 
that the respondents have succeeded in 
conserving their revenues. But the as- 
sailed rules have caused Minneapolis 
firms to be subjected to an undue and 
unreasonable disadvantage and prejudice 
with respect to this traffic. This con- 
travenes section 3 (1) of the act.” 

Further, the examiner held, the in- 
volved rules contravened subsection (4) 
of section 3, which required all carriers 
to afford all reasonable and proper facil- 
ities for the interchange of traffic with 
connecting lines without discrimination 
in rates or prejudice to a connecting 
line in the distribution of traffic. The 
additional charges assessed under the 
rules if an onward movement beyond 
the primary market was by rail, he said, 
was prohibited by that section. 

Yet another way in which the rules 
were improper, he added, was that they 
commercially closed the through routes 
based on the inbound flat rates to the 
primary markets of Duluth and Minne- 
apolis and proportionals beyond to Chi- 
cago and other consuming areas as 
they existed prior to the implementation 
of the rates. Any of the discussed failings 
of the rules, he concluded, was sufficient 
to require cancellation of the schedules 
effecting them, and he therefore pro- 
posed that their cancellation be ordered 
and the proceeding discontinued. As to 
the contentions that the fourth section 


application was defective, he said that 
it was unnecessary to determine the 
truth of these arguments in light of his 
proposed findings. 


Proviso to Protect Holders 
Of P & E Stock Advocated 
In Operating Rights Case 


An examiner of the Commission 
has recommended that the ICC ap- 
prove and authorize continuance of 
operation by the New York Central 
Railroad Co., as lessee of the Cleve- 
land, Cincinnati, Chicago & St. Louis 
Railway Co. (“Big Four’), of the 
railroad property of the Peoria & 
Eastern Railway Co., for a period of 
10 years from April 1, under a new 
agreement, on condition that the 
NYC and P&E file with the ICC a 
statement of formulae and bases 
relative to allocations of revenues 
and expenses of the operation. 


In imposing the condition, the ex- 
aminer (John L. Bradford) said that 
minority stockholders of the Peoria & 
Eastern had a right to know the terms 
and conditions under which the car- 
rier’s property was being operated and 
to question before the Commission the 
justness and reasonableness thereof. 


The examiner’s report was issued in 
Finance No. 21031, Cleveland, Cincin- 
nati, Chicago & St. Louis Railway Co. 
et al., Extension of Operating Agreement 
—Peoria & Eastern Railway Co. He said 
the Commission should retain jurisdic- 
tion to reopen the proceeding on com- 
plaint of any interested party to the 
proceeding, on its own motion, to in- 
vestigate the justness or reasonableness 
of any formula or base contained in the 
statement. He also recommended that 
conditions be imposed for the protec- 
tion of railway employes. 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 30 days from April 20. 

The examiner said that by an agree- 
ment between the “Big Four” and Peoria 
& Eastern made in 1890, the year of the 
latter’s incorporation, the “Big Four” 
was granted the right to use and operate 
the Peoria & Eastern’s line, rolling stock 
and equipment for a period of 50 years 
from April 1 of that year. On February 
1, 1930, he said, the Central assumed the 
operation of Peoria & Eastern’s prop- 
erties under authority granted in New 
York Central Unification, 150 ICC 278. 


Prior to the termination date of the 
1890 agreement, he said, the “Big Four,” 
at the request of the Central, notified 
the Peoria & Eastern that it desired to 
continue operation of the latter’s prop- 
erty, and accordingly, the two railroads 
made a supplemental agreement modify- 
ing the 1890 agreement in certain re- 
spects and extending the term of the 
original agreement to April 1, 1960. Au- 
thority for that transaction, the exam- 
iner said, was granted in Peoria & East- 
ern Ry. Co. Operating Agreement, 239 
ICC 320. 


Renewal of Arrangement 
Early in 1960, he said, the “Big Four,” 
again at the request of the Central, 
notified the Peoria & Eastern that it 
desired to extend the contract for an 
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additional 10-year period, and the par- 
ties thereafter entered into a supple- 
mental agreement providing for that 
continuance. The instant proceeding, he 
said, involved a request for issuance by 
the ICC of appropriate authority to 
consummate the extension. 


The examiner then said: 


“None of the agreements under which 
the Peoria & Eastern has been oper- 
ated contains a statement of bases which 
should be used in conducting such oper- 
ations or in the determination of net 
earnings. At the hearing, witnesses for 
the applicants testified concerning the 
various practices followed in keeping 
the accounts for the Peoria & East- 
ern, ‘Big Four’ and New York Central, 
but their testimony is somewhat vague 
and their descriptions of methods used 
are incomplete. The general practice 
appears to be that rates for all traffic 
on the Peoria & Eastern’s line are 
published by the New York Central and 
a portion of the revenue produced there- 
by is allocated to the Peoria & Eastern. 
Generally the Big Four’s portion of the 
revenue is divided between the Peoria 
& Eastern and the New York Central 
on the basis of mileage blocks. How- 
ever, all of the revenue from local 
traffic on the Peoria & Eastern is allo- 
cated to it and it also receives 100 per 
cent of New York Central’s portion of 
revenue from interline traffic which 
does not touch the rails of other mem- 
bers of the system.” 


Protestant Stockholders’ Arguments 


Certain stockholders and bondholders 
of the Peoria & Eastern opposed the ap- 
plication, the examiner said, on the 
ground that the agreement was in fact 
a lease of the railroad properties of 
their railroad by the “Big Four” which, 
under Illinois law, required approval of 
the holders of two-thirds of the amount 
of the lessor’s (Peoria & Eastern’s) cap- 
ital stock. The applicant railroads, he 
said, contended that such approval was 
not necessary because the agreement 
was not a lease, but merely an agree- 
ment whereby “Big Four” and its as- 
signs would operate the property for a 
further period. Therefore, they stated 
it was not a function of the ICC to 
determine the validity of any contract 
effecting the agreement, he said. 

Citing a number of cases, the examiner 
concluded that the matter brought up 
by the protestants rightfully fell within 
the province of the courts, and that the 
Commission’s function with respect to 
such a contract was to determine 
whether the terms and conditions con- 
tained in it were just and reasonable, 
and possibly to grant authority which 
could be of a permissive nature only. 

Imposition of Conditions 

Said the examiner: 

“No one seriously contends that the 
Peoria & Eastern should not be operated 
by the New York Central. As previously 
observed this condition has existed since 
1930, and before that for a period of 40 
years, operation was by the ‘Big Four’. 
However, the minority stockholders of 
the Peoria & Eastern and the holders of 
its income bonds have a right to know 
the terms and conditions under which 
its property is being operated and to 
question before this Commission the 
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justness and reasonableness thereof. As 
heretofore indicated, the bases for the 
determination of revenues and expenses 
of the operation are not shown in the 
contract, nor fully described of record. 

“Accordingly, the order recommended 
herein will be conditioned on the filing 
by the applicants within 90 days from 
the effective date thereof, or within 
such further period as may be allowed 
by the Commission, of a statement in 
writing which will be incorporated as a 
part of the record herein, containing all 
bases or formulae to be used in the allo- 
cation of revenues and expenses be- 
tween the Peoria & Eastern and the 
New York Central. Furthermore, the 
Commission should reserve jurisdiction 
to reopen this proceeding upon com- 
plaint of any interested party or upon 
its own motion to investigate the just- 
ness and reasonableness of any formula 
or base contained in such statement. 

“Applicants assert that no railway 
employe would be adversely affected by 
consummation of the proposed transac- 
tion. Nevertheless, the Commission 
should impose the labor-protective con- 
ditions prescribed in Oklahoma Ry. Co. 
Trustees Abandonment, 257 ICC 177, 
189.” 


ICC Examiner Would Give 
United Parcel Broad Rights 


For Service in Midwest 


Hearing Examiner Lawrence A. 
Van Dyke, Jr., of the Commission, 
has recommended that the ICC 
grant motor common carrier operat- 
ing authority to United Parcel Serv- 
ice, of Cincinnati, O., for the trans- 
portation of small packages or ar- 
ticles between points in a described 
territory comprising portions of Wis- 
consin, Missouri, Michigan, and 
Iowa, and all of Illinois, Indiana, and 
Ohio, over irregular routes, subject 
to certain restrictions. 


A recommended report was issued in 
MC-115495, Sub. 3, United Parcel Service, 
Inc., Extension—Midwestern States. Any 
exceptions must be filed with the Com- 
mission within 30 days from April 26, 
the date of service. 

The examiner also recommended that 
the ICC find the holding by the appli- 
cant of the certificate granted, and by 
it and its affiliates of specified permits 
was consistent with the public interest 
and the national transportation policy. 


Proposed Service 


The examiner said the principal fea- 
tures of the proposed operations, were 
(1) automatic daily pick up for which a 
$2 per week service charge would be 
made; (2) deliveries to points in the 
proposed destination territory within 100 
miles of the point of origin would be 
made on a next-day basis and to the 
remainder of the area proposed to be 
served on not later than a second-day 
basis; (3) deliveries directly into the 
premises of consignees; (4) pickups and 
deliveries to points throughout the pro- 
posed territory; (5) records for prompt 
tracing of packages; (6) cargo liability 


up to $100 a package at no extra charge; 
(7) three delivery attempts without 
additional charge; (8) refused or other- 
wise undeliverable packages returned to 
consignor automatically with no extra 
charge; (9) payment of COD money by 
consignees’ checks made payable to 
shippers; (10) pick up of previously de- 
livered packages for return to shipper; 
(11) effort made to obtain a correct 
address for packages incorrectly ad- 
dressed; (12) uniformed drivers; (13) 
handling of fragile merchandise with a 
minimum of packing, and (14) providing 
the aforementioned service at rates com- 
petitive with those for uninsured parcel 
post. 


Examiner Van Dyke said 16 motor car- 
riers originally opposed the application, 
but some withdrew their opposition. He 
said evidence in support of the appli- 
cation was adduced by 193 public wit- 
nesses representing both large and small 
manufacturers and wholesale business 
establishments. He said the shippers 
used parcel post to transport packages 
from their places of business to points 
in the considered territory, but that 
dissatisfaction was expressed with the 
service provided by parcel post for a 
number of reasons. He said the appli- 
cant also took the position that it per- 
formed a type of service which would 
not result in any appreciable diversion 
of traffic from the Railway Express 
Agency (REA Express). 

The examiner said REA had filed 
an application in MC-66562, Sub. 1671, 
for authority to transport general com- 
modities moving in express service, over 
irregular routes, between points in the 
same territory as involved in the in- 
stant proceeding. REA sought to have 
that application consolidated with the 
instant proceeding, but the ICC denied 
its petition. 

Superior Service 


Examiner Van Dyke said the record 
showed many features of the applicant’s 
proposal which were superior to parcel 
post service, and it was manifest that 
there were a large number of small 
cities and communities which did not 
enjoy REA ‘service. He said the appli- 
cant’s proposal to render a complete 
service from and to all points in the 
proposed territory and to pick up and 
deliver from the premises of shippers to 
the premises of consignees, was a defi- 
nite element of superiority over the 
existing service accorded by REA. 

The examiner concluded that the 
present and future public convenience 
and necessity required operation by the 
applicant as a common carrier by motor 
vehicle, in interstate or foreign com- 
merce, over irregular routes, of general 
commodities, except those of unusual 
value, class A and B explosives, house- 
hold goods, commodities in bulk, com- 
modities requiring special equipment, and 
those injurious or contaminating to other 
lading between points in the described 
territory, subject to the restrictions “(a) 
no service shall be rendered in the trans- 
portation of any package or article 
weighing more than 50 pounds or exceed- 
ing 108 inches in length and girth com- 
bined, and each package or article shall 
be considered as a separate and distinct 
shipment; (b) no _ service shall be 
rendered between department stores, 
specialty shops and retail stores and the 
branches or warehouses of such stores, 
or between department stores, specialty 
shops, and retail stores or the branches 
or warehouses thereof, on the one hand, 
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and, on the other, the premises of the 
customers of such stores, and (c) no 
service shall be provided in the trans- 
portation of packages or articles weigh- 
ing in the aggregate more than 100 
pounds from one consignor at one 
location to one consignee at one location 
on any one day.” 

In addition, the examiner recommended 
the imposition of the restriction that no 
delivery service be provided under the 
authority granted to the premises of 
persons who or which had entered into 
contracts with the applicant and were 
served by it pursuant to permits issued 
by the ICC, and that the certificate be 
subject to the right of the ICC to impose 
future terms, conditions, or limitations. 


ICC Examiner Recommends 
Inclusion of Two Villages 


In Chicago Commercial Zone 


A Commission hearing examiner 
has recommended that the limits of 
the Chicago commercial zone be re- 
defined so as to include the entire 
villages of Bridgeview and Hickory 
Hills, where, he says, a large motor 
carrier interchange terminal will be 
built, but has rejected a request that 
the villages be included in the zone 
solely for the purpose of interchange 
of vehicles and traffic between motor 
carriers, 


The recommendations were by Exam- 
iner William E. Messer in a recom- 
mended report in MC-C-3, Chicago, Ill. 
Commercial Zone (Extension—Bridge- 
view and Hickory Hills, Ill.). Any ex- 
ceptions to the report must be filed with 
the Commission within 30 days from 
April 24, the date of service. 


Original Zone Limits 


Examiner Messer said that in the origi- 
nal report in the proceeding, 1 MCC 
673, the Commission, division 5, deter- 
mined that the Chicago commercial zone 
comprised the area within the corporate 
limits of Chicago, Evanston, Oak Park, 
Cicero, Berwyn, River Forest, Spring 
Forest, Worth, Homewood, and Lansing, 
Ill., the area within the township limits 
of Niles, Maine, Leyden, Norwood Park, 
Proviso, Lyons, Riverside, Stickney, 
Worth, Calumet, Bremen, and Thorn- 
ton townships, Cook County, IIll., and the 
area within the corporate limits of Ham- 
mond, Whiting, East Chicago, and Gary, 
Ind. 

“By petition filed June 20, 1960,” Ex- 
aminer Messer said, “the villages of 
Bridgeview and Hickory Hills, Cook 
County, Ill., and Watson Bros. Transpor- 
tation Co., Inc., and Cooper-Jarrett Inc., 

. Seek enlargement of the Chicago 
commercial zone to include those por- 
tions of the villages of Bridgeview and 
Hickory Hills which are beyond the 
limits of the zone as presently defined. 
By petition filed September 19, 1960, Ad- 
vance Transportation Co. and 36 other 
motor carriers . . . seek removal of the 
partial exemption provided by section 
203(b) (8) of the act if it should be de- 
termined that Bridgeview and Hickory 
Hills are within the Chicago commercial 
zone, 

Examiner Messer said the petitions 
were considered together with a similar 
petition to include the Village of Elk 
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Grove, Cook County, Ill., within the 
limits of the Chicago commercial zone. 
The petition of Advance Transportation 
Co., and the 36 other carriers also 
related to the Elk Grove petition, he 
said. However, counsel for proponents 
of extension of the zone requested that 
the matters concerning Bridgeview and 
Hickory Hills be considered in a separate 
report from the matters concerning Elk 
Grove, and severance of the proceeding 
was agreeable to petitioners opposing 
extension of the zone, the examiner Said. 
Therefore, he added, the instant reports 
would deal only with Bridgeview and 
Hickory Hills. 

Bridgeview and Hickory Hills were 
three miles and four miles, respectively, 
west of the city limits of Chicago, said 
the examiner. He said the petitioners 
pointed out that if Chicago did not 
have a separately defined commercial 
zone, established in 1937, both communi- 
ties would be within the zone by appli- 
cation of the population-mileage formula 
established in Commercial Zones and 
Terminal Areas, 46 MCC 665, since they 
were within five miles of the Chicago 
city limits. 


“They argue,” said the examiner, “that 
it is inconsistent and unreasonable that 
any municipality having a population 
of 100,000, the commercial zone of which 
is not specifically defined, should have a 
commercial zone extending five miles 
beyond its corporate limits, by applica- 
tion of the above-mentioned population- 
mileage formula, when the commercial 
zone of Chicago, with a population in 
excess of 3,750,000, does not in all in- 
stances extend five miles beyond the city 
limits.” 

Proposed Terminal 

The examiner described Bridgeview 
and Hickory Hills, and noted that the 
residents of both depended on Chicago 
for many services. He said that in both 
villages there were areas ideally suited 
and zoned for the construction of mo- 
tor carrier terminal facilities. He said 
a real estate development company pro- 
posed to build a large motor carrier in- 
terchange terminal on 424 acres of land 
in Bridgeview and Hickory Hills beyond 
the Chicago commercial zone. He said 
it would accommodate approximately 
320 to 350 truck lines, and that it was 
anticipated that more than 50,000,000 
pounds of interchange freight would be 
handled daily through the terminal. The 
project would include a 600-room motel 
for drivers, a restaurant and other facili- 
ties, and would represent an investment 
of approximately $40,000,000, the ex- 
aminer said. He added that a large 
number of carriers had indicated a de- 
sire to utilize the terminal facilities, 
but that most of them would be pre- 
cluded from doing so as long as the vil- 
lages remained outside the zone, or un- 
less the carriers individually sought and 
obtained specific authority to serve the 
area in question. He said it was esti- 
mated that the latter procedure would 
result in the filing of several hundred 
individual applications for appropriate 
authority. 


Examiner Messer then discussed the 
operations of Watson and Cooper-Jar- 
rett. He said that no evidence in op- 
position to the proposed extension of 
the zone was adduced at the hearing. 
However, he said the petitioners oppos- 
ing extension of the zone, who were 
motor cariers holding authority to serve 
areas including Bridgeview and Hickory 
Hills, expressed a willingness to have 





those villages included within the Chi- 
cago commercial zone, provided the ex- 
emption provisions of section 203(b) (8) 
of the interstate commerce act be re- 
moved except for the interchange of 
vehicles and traffic between motor car- 
riers within those villages. In other 
words, he said, they had no objection to 
the villages being determined to be with- 
in the zone solely for the purpose of in- 
terchange of vehicles and traffic between 
motor carriers. Such a limitation was 
acceptable to petitioners seeking exten- 
sion of the zone, Examiner Messer said, 
but he added that it was his opinion 
that in such proceedings restrictions or 
limitations of the kind described should 
be imposed only in unusual circumstances 
which did not exist in the instant pro- 
ceeding. He said the evidence was con- 
vincing that the two villages were in 
fact within the Chicago commercial 
zone. 


Examiner’s Conclusions 


“Considering the record as a whole,” 
Examiner Messer said, “it is concluded 
that the limits of the zone should be re- 
defined to include the entire villages 
of Bridgeview and Hickory Hills, and 
it is further concluded that no good 
cause has been shown for removal, in 
any respect, of the exemption provisions 
of section 203(b) (8) of the act. 

“The examiner finds that the zone 
adjacent to and commercially a part 
of Chicago, Ill., contemplated by section 
203(b) (8) of the interstate commerce 
act, includes and is comprised of all 
points and areas as follows: 

“That area within the corporate limits 
of Chicago, Evanston, Oak Park, Cicero, 
Berwyn, River Forest, Spring Forest, 
Worth, Homewood, and Lansing, IIl., the 
area within the township limits of Niles, 
Maine, Leyden, Norwood Park, Proviso, 
Lyons, Riverside, Stickney, Worth, Calu- 
met, Bremen, and Thornton townships, 
Cook County, Il., the area within the vil- 
lage limits of the villages of Bridgeview 
and Hickory Hills, Cook County, IIl., and 
the area within the corporate limits of 
Hammond, Whiting, East Chicago, and 
Gary, Ind.” 


Motor Finance Proposals 


Hearing Examiner John F. Collins, by 
a recommended report in MC-F-7639, 
Great Southern Coaches, Inc.—Purchase 
(Portion)—The Greyhound Corp., has 
proposed that the Commission approve 
and authorize the purchase by Great 
Southern Coaches, Inc., Jonesboro, Ark., 
of a portion of the operating rights of 
the Greyhound Corp., Chamblee, Ga., 
and acquisition of control by Mrs. Marie 
Norris Johnson, Mrs. Helen J. Ramsey 
and Mrs. Susan J. Dubisson, all of 
Shreveport, La., who control vendee 
through stock ownership, of the operat- 
ing rights through the purchase. The 
examiner recommended that if the au- 
thority be exercised, jurisdiction should 
be reserved for a period of two years 
from date of final consummation to make 
such additional findings and to impose 
such terms and conditions with respect 
to employes of applicants and their affil- 
iated companies as may be necessary and 
lawful. 


By a recommended report in MC-F- 
7481, Clairmont Transfer Co.—Purchase 
—Rowe Transportation Line, Hearing 
Examiner Seymour Wenner has proposed 
that the Commission approve and au- 
thorize Clairmont Transfer Co., Escam- 
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bia, Mich., to purchase the operating 
rights and certain property of Rowe 
Transportation Line, Hancock, Mich., and 
to approve and authorize acquisition by 
Ruth K. and Herbert J. Norton, who 
control Clairmont through ownership of 
all its voting stock, of the operating 
rights through the purchase. 


Hearing Examiner Robert H. Murphy, 
in a recommended report and order in 
MC-F-7473, Transcon Lines—Control— 
Houston and North Texas Motor Freight 
Lines, Inc., embracing Finance No. 21044, 
Transcon Lines—Note, has proposed that 
the Commission approve and authorize, 
subject to conditions, acquisition by 
Transcon Lines, of Los Angeles, Calif., 
of control of Houston and North Texas 
Motor Freight Lines, Inc., of Dallas, 
Tex., through purchase of capital stock, 
and in turn by Scribner Birlenbach, also 
of Los Angeles, who controls Transcon. 
In the embraced case, the examiner 
proposed that Transcon be granted au- 
thority to issue its unsecured promissory 
notes in principal amount not exceeding 
$725,006, in connection with the trans- 
action in the title case. 


N.J. Motor Carrier Found 
Providing Unlawful Service 


Hearing Examiner James A. McKiel, in 
a recommended report, has proposed 
that the Commission issue an order re- 
quiring Michael Barron and Josephine 
Barron, doing business as M. Barron, 
of Washington, N.J., to cease operations 
in interstate commerce found to have 
been conducted without ICC authority. 


The report was issued in MC-C-2723, 
Michael Barron and Josephine Barron— 
Investigation and Revocation of Cer- 
tificates, embracing MC-119225, Barron 
Trucking Co., Inc., Common Carrier Ap- 
plication, and MC-FC-62646, Barron 
Trucking Co., Inc., Transferee and 
Michael Barron and Josephine Barron, 
Transferor. Any exceptions must be 
filed with the Commission within 30 
days from April 20, the date of service 
of the report. 


The examiner said that the respond- 
ents Michael Barron and Josephine Bar- 
ron, doing business as M. Barron, had 
engaged in certain transportation of 
sand and coal without authority and 
should be required to discontinue the 
services. The proceeding in MC-C-2723 
should be discontinued as to the re- 
spondent, Barron Trucking Co., he said. 


In MC-119225, Examiner McKiel said 
the Commission should deny the appli- 
cation of Barron Trucking Co., Inc., a 
corporation formed for the asserted pur- 
pose of leasing vehicles to the partner- 
ship, for authority to haul coal, coke, 
pig iron, scrap iron, and sand and gravel 
from and to various points in New 
York, New Jersey, Pennsylvania and 
Maryland. He said the applicant had 
failed to establish that it was fit prop- 
erly to conduct the operation in that 
they “knowingly conducted” unlawful 
operations. 

However, in MC-FC-62646, he said 
that the Commission should authorize 
the transfer to Barron Trucking Co., 
Inc., of the operating rights of Michael 
Barron and Josephine Barron, doing 
business as M. Barron. The examiner 
said that although it might seem in- 
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congruous to approve the transfer ap- 
plication which required a finding of 
fitness of the transferee, the same in- 
dividuals controlled both applicants, the 
corporation and the partnership, and 
approval of the transfer would have the 
desired effect of combining the operat- 
ing rights and properties in one entity. 


Examiner Says Commission 
Should Discontinue Probe 
Of Lake Motor Freight Lines 


Hearing Examiner Richard H. 
Roberts, of the Commission, by a 
recommended report in MC-C-2775, 
Lake Motor Freight Lines, Inc.—In- 
vestigation and Revocation of Cer- 
tificates, has proposed that the ICC 
discontinue an investigation into the 
operations of Lake Motor Freight 
Lines, Inc., of South Bend, Ind., on 
finding the carrier not shown to be 
or to have been in violation of part 
II of the interstate commerce act, 
or regulations promulgated there- 
under. 


Any exceptions to the report must be 
with the Commission within 30 days 
from April 24, the date of service. 

Examiner Roberts said the Commis- 
sion, division 1, by an order of January 
19, 1960, instituted an investigation on 
its own motion into the operations of 
Lake Motor Freight Lines to determine 
if it had been violating part II of the 
Interstate Commerce Act, and regula- 
tions promulgated thereunder, including 
provisions of the motor carrier safety 
regulations relating to the qualifications 
and maximum hours of service of em- 
ployes and safety of operations and 
standards of equipment. 


ICC Bureau’s Evidence 


At a hearing in the proceeding, the 
examiner said the ICC Bureau of In- 
quiry and Compliance offered evidence 
and testimony “tending to show” that 
on four occasions, sometime in Febru- 
ary, 1960; from April 26 through April 
28, 1960; on May 26 1960, and on Janu- 
ary 18, 1961, inspections were made of 
the records of Lake Motor Freight by a 
representative of the Commission, and 
that based on such inspections, an ab- 
stract of shipments was prepared setting 
forth 26 instances where the respondent 
allegedly transported trimethylopropane 
from Chicago for the Celanese Corp., at 
rates below those defined in its tariff 
or tariffs on file with the ICC. In an 
appendix to the report, the alleged 
undercharges were listed. They ranged 
from $8.60 to $110.16. 

“On cross examination,’ Examiner 
Roberts said, “witness for the bureau 
conceded that, while at the time of ex- 
amination of the freight bills in ques- 
tion, balance due bills had not been 
issued, to the best of his knowledge al- 
most all of them had been issued and 
paid, at the time of hearing. The reason 
why a remaining eight shipments had 
not been so handled was because the 
bureau representative had the bills in 
his possession and they were unobtain- 
able to the carrier for proper action 
thereon. Admittedly, respondent had col- 





lected a little more than $1,800 in under- 
charges as of January 19, 1961. 


Court Conviction 


“In addition to the rate matters pre- 
sented, the bureau also submitted evi- 
dence of a conviction and fine placed 
on respondent on December 29, 1959, by 
the United States district court for the 
northern district of Indiana — South 
Bend division, for certain violations of 
the hours of service act, which extended 
over the year 1958. . . . In this respect, 
however, the bureau witness stated that 
his investigation on the dates previously 
shown, determined that the respondent- 
carrier was then in reasonable compli- 
ance with the motor carrier safety regu- 
lations. .. . 


“From an examination of the facts of 
record, the examiner is constrained to 
find that the record has failed to estab- 
lish that respondent carrier has know- 
ingly and wilfully violated part II of 
the act or any rules and regulations 
promulgated thereunder, particularly 
those relating to the qualifications and 
maximum hours of service of employes 
and safety of operations and standards 
of equipment as recited in the order of 
January 19, 1960. While the evidence 
indicates that perhaps some confusion 
exists as to just which rate should apply 
to the transportation of trimethylol- 
propane, there definitely is no evidence 
that respondent is guilty of rebate prac- 
tices or that it has wilfully violated any 
of the Commission’s regulations. The 
examiner concludes that the investiga- 
tion proceeding should be discontinued. 


Examiner’s Findings 


“The examiner finds that the evidence 
of record has failed to establish that 
Lake Motor Freight Lines, Inc., has 
violated and is continuing to violate 
provisions of part II of the interstate 
commerce act, and regulations promul- 
gated thereunder, including provisions of 
the motor carrier safety regulations pre- 
scribed under section 204(a)(1) of the 
act relating to the qualifications and 
maximum hours of service of employes 
and safety of operations and standards 
of equipment, and that the investigation 
proceeding herein should be discon- 
tinued.” 
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Rail and Water Reports 


B Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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PIPE LINE COATING—No. 33420, Mon- 
santo Chemical Co. v. Alton & Southern 
Railroad, et al. By Examiner Otto A. 
Hanson. Recommends dismissal of com- 
plaint on finding applicable and not 
unreasonable or otherwise unlawful class 
27.5 rates on shipments of Lione E-120 
asphalt, a pipe line coating material, 
from El Dorado, Ark., to destinations in 
Colorado, Florida, Illinois, Iowa, Kansas, 
Louisiana, Missouri, Nebraska, New Mex- 
ico and Texas. Complainant contended 
that the properly applicable rates were 
those on asphalt. The examiner said 
that the pipe line coating material was 
a manufactured product differing from 
asphalt, and generally of higher value 
than asphalt. He found that the ship- 
ments fell within a tariff description: 


TRAFFIC WORLD 


“Moisture or condensation or rust pre- 
ventive pipe line coating, asphaltum, coal 
tar or pitch base, other than asphaltum 
or coal tar paint or varnish.” 
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Motor Recommended Reports 


& Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-115841, 
Sub. 75, Colonial Refrigerated Transpor- 
tation, Inc., Extension — Elmira, N.Y. 
Certificate proposed. Frozen foods, from 
Elmira, N.Y., to points in 11 states, over 
irregular routes, restricted, as to deliv- 
eries to points in West Virginia and to 
Richmond and Hampton, Va., to the 
transportation of traffic in consolidated 
lots moving on a single bill of lading, 
components of which are destined to 
points in more than one state. It is rec- 
ommended that proceeding be held open 
pending final determination of appli- 
cant’s fitness in MC-C-2686. 

Alabama (Fort Payne)—MC-114614, 
Sub. 8, T. T. Brooks Trucking Co., Inc., 
Extension—Akron, O., to Tennessee. De- 
nial of certificate proposed. Over irregu- 
lar routes, commodities manufactured, 
processed or dealt in by rubber and 
rubber products manufacturers, and 
empty textile cones, from Akron to 
points in Tennessee, and returned or re- 
jected shipments limited to shipments 
moving from, to, and between facilities 
of rubber products manufacturers. 

Arkansas (Elm Springs)—MC-117119, 
Sub. 4, Willis Shaw Frozen Express, Inc., 
Extension—Arkansas. Certificate pro- 
posed. Over irregular routes, frozen 
foods, from St. James and Madelia, 
Minn., to points in Ark., Kan., Mo., Okla., 
and Tex., with condition that grant 
will create no additional right for dupli- 
cating “grandfather” rights which may 
be established subsequently. 

California (Los Angeles) —MC-23939, 
Sub. 97, by Asbury Transportation Co., 
Extension—Barstow and Las Vegas. 
Denial of certificate proposed. Petro- 
leum and petroleum products, in bulk, 
in tank vehicles, from Barstow, Calif., 
and Las Vegas, Nev., and points within 
10 miles thereof, to points in Calif., Nev., 
Utah and Ariz., and contaminated or re- 
jected shipments, on return. 


California (Menlo Park)—MC-42487, 
Sub. 495, Consolidated Freightways Corp. 
of Delaware, Extension—Barstow and 
Las Vegas. Denial of certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Barstow, Calif., and Las Vegas, Nev., and 
points within 10 miles thereof, to points 
in Calif., Nev., Utah and Ariz., and re- 
jected and contaminated shipments, on 
return. 


California (Menlo Park)—MC-42487, 
Sub. 501, Consolidated Freightways Corp. 
of Delaware, Extension—Brandy in Bulk. 
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Certificate proposed. Brandy, in bulk, 
in tank vehicles, from Asti, Calif., to 
Minneapolis, and grape flavoring ma- 
terials, non-potable, not over 21 per cent 
alcohol by volume, in bulk, in tank 
vehicles, from Escalon, Calif., to Atlanta, 
over irregular routes, and contaminated 
or return shipments in reverse. 

California (Pico Rivera)—MC-112391, 
Sub. 23, Hadley Auto Transport, Ex- 
tension—Salt Lake City, Utah. Denial of 
permit proposed. New automobiles, 
trucks, buses, and chassis, except trailers, 
(a) in secondary movements, truckaway, 
from Milpitas, Calif., to points in Nevada, 
and (b) in secondary movements, truck- 
away, from Salt Lake City, Utah, to 
points in Ida., Colo., and Wyo., and 
damaged, rejected and refused vehicles, 
on return, over irregular routes. 


Colorado (Denver)—MC-29988, Sub. 73, 
Denver-Chicago Trucking Co., Inc., Ex- 
tension — Philadelphia, Pa. Certificate 
proposed. Over specified routes, meat, 
meat products and meat byproducts, and 
articles distributed by meat-packing 
houses, from Chicago to Philadelphia, 
serving no intermediate points with serv- 
ice over the described routes restricted 
to the transportation of shipments origi- 
nating at Pueblo, Colo., and destined to 
Philadelphia. 

Colorado (Denver) — MC-52709, Sub. 
125, Ringsby Truck Lines, Inc., Brandy, 
in Bulk. Certificate proposed. Brandy, 
in bulk, in tank vehicles, from Asti, Calif., 
to Minneapolis, and grape flavoring 
materials, not potable, not over 21 per 
cent by volume, in bulk in tank vehicles, 
from Escalon, Calif., to Atlanta, Ga., over 
irregular routes, with contaminated or 
returned shipments in reverse. 

Colorado (Denver)—MC-60012, Sub. 51, 
Rio Grande Motor Way, Inc., Extension 
—Monte Vista. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, serving the Rio Grande Starch Co. 
plant near Monte Vista, Colo., as an off- 
route point in connection with appii- 
cant’s line-haul service over U.S. high- 
ways 160 and 285. 

Colorado (Denver) —MC-111434, Sub. 30, 
Don Ward, Inc., Extension—Vanadium 
Liquor. Certificate proposed. Vanadium 
liquor, in bulk, in tank vehicles, between 
points in McKinley and Valencia counties, 
N.M. on the one hand, and, on the other, 
Salt Lake City, Utah, and points in La- 
Plata, Mesa and Montrose counties, Colo., 
over irregular routes. 


Georgia (Forrest Park) — MC-118082, 
John William Dalrymple, Common Car- 
rier “Grandfather” Application. On fur- 
ther hearing, certificate proposed. Bana- 
nas, from New Orleans, La., and Tampa, 
Fla., to Atlanta, Ga., over irregular 
routes. 


Georgia (Savannah)—MC-105632, Sub. 
25, Central of Georgia Motor Transport 
Co., Extension—Sandersville, Ga. Certifi- 
cate proposed. General commodities, 
moving in express. service, between 
Savannah and Atlanta, with no service 
at either termini, over a specified route 
and return, serving intermediate point 
of Sandersville, Ga., only, subject to 
usual conditions making service auxil- 
iary to or supplemental of railway ex- 
press service of Sandersville Railroad 
Co. 


Illinois (Cicero) — MC-114360, Sub. 
8, Southern Express Co., Extension — 
Portage. Certificate proposed. Iron and 
steel articles (except those requiring 
special equipment), serving Portage, 
Ind., as an off-route point in connection 


with applicant’s presently authorized 
operations to and from Chicago, IIl. 

Indiana (Columbus)—MC-123317, Sub. 
1, Livestock Cartage, Inc., Contract Car- 
rier Application, embracing MC-123316, 
Edward Milan, dba Milan Trucking Co., 
of Columbus, Ind., Same. Permits pro- 
posed. In title case, meats, packinghouse 
products, and commodities used by pack- 
inghouses (except dairy products as 
described by the Commission), in ship- 
per-owned trailers only, from Columbus, 
Ind., to points in Mich., and O., and that 
part of Kentucky within the Cincinnati, 
O., commercial zone, over irregular 
routes, under contract with Stadler Co., 
Inc., of Columbus. In embraced case (1) 
same commodities, with same exception 
and limitations, from Columbus, to 
points in O., Pa., and Ill., and those in 
Kentucky within the Cincinnati com- 
mercial zone, and (2) empty cartons, 
materials and supplies (except liquid 
commodities in bulk, in tank vehicles), 
used in the packinghouse business, from 
Chicago, Ill., to Columbus, over irregular 
routes, under contract with Stadler. 

Indiana (East Chicago) — MC-123301, 
John Coules Steel Service—Portage. De- 
nial of certificate proposed. General com- 
modities, with exceptions, between points 
in the Chicago, Ill., commercial zone, 
and those in Portage, Ind., over irregu- 
lar routes. 

Indiana (Indianapolis) — MC-119226, 
Sub. 34, Liquid Transport Corp., Ex- 
tension—Pekin, Ill. Denial of certificate 
proposed. Vodka, in bulk, in tank 
vehicles, from Pekin, Ill., and points 
within two miles thereof, to Detroit, 
Mich., over irregular routes. 


Indiana (Muncie)—MC-113651, Sub. 
36, Indiana Refrigerator Lines, Inc., Ex- 
tension—Portland, Me. Certificate pro- 
posed. Over irregular routes, (1) meat, 
meat products, meat by-products and 
articles distributed by meat-packing 
houses, and (2) dairy products moving 
in mixed shipments with commodities 
named in (1), from Indianapolis to Port- 
land, Me., restricted against tacking of 
such authority with other authority held 
to perform through service from and to 
points other than those specified. 


Indiana (South Bend) — MC-102401, 
Sub. 5, Taylor Heavy Hauling, Inc., Ex- 
tension—Pipe, etc. Denial of certificate 
proposed. Over irregular routes, cor- 
rugated metal pipe (including spiral 
welded pipe) and pipe arch (plain, gal- 
vanized and asphalt-coated), corrugated 
metal sheeting, sectional plate (as- 
sembled or disassembled) sectional plate 
arch and highway guard rails, and parts 
to use in installation when moving in 
mixed shipments with aforementioned 
commodities, from South Bend, Ind., to 
points in Ill, Mich. and Wis., and 
empty containers and other facilities 
used in transporting them, on return. 


Indiana (Albany)—MC-55811, Sub. 67, 
Craig Trucking, Inc., Extension—Steel 
Furniture. Certificate proposed. New 
steel furniture, crated or boxed, from 
Owosso, Mich., to Chicago, Ill., over ir- 
regular routes. 


Iowa (Cedar Rapids) — MC-114273, 
Sub. 6, Cedar Rapids teSteel Transporta- 
tion Inc., Off-Route Service — Portage. 
Denial of certificate, without prejudice to 
future filing of appropriate application, 
proposed. Machinery, machinery parts, 
binder twine, feed, tankage, agricultural 
implements and machinery, egg cases, 
and numerous other commodities, more 
fully specified in the report, serving 
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Portage, Ind., as an off-route point in 
connection with authorized irregular- 
route service to and from Chicago, Il. 

Iowa (Cedar Rapids) —-MC-117557, Sub. 
2, Matson, Inc., Extension—Iowa. Certifi- 
cate proposed. Over irregular routes, re- 
possessed, wrecked or disabled motor ve- 
hicles, requiring special equipment be- 
cause of size or weight, between points in 
Iowa, on the one hand, and, on the other, 
points in the United States except those 
in Alaska, Ariz., Calif., Colo., Hawaii, 
Idaho, Mont., Nev., N.M., Ore., Utah, 
Wash. and Wyo. 


Iowa (Des Moines)—MC-119136, Sub. 
5, Ruan Transport Corp., Extension— 
Cement. Permit proposed. Over irregular 
routes, cement, in bulk, in bags and 
packages from Humboldt, Kan., to points 
in specified portions of Ark., Mo., and 
Okla. Holding of certificate and permit 
by applicant found consistent with pub- 
lic interest. 


Iowa (Sumner) — MC-30844, Sub. 45, 
Kroblin Refrigerated Xpress, Inc., Ex- 
tension—Malt Beverages. Certificate pro- 
posed with recommendation that it be 
withheld pending further proceedings in 
Sub. 34 and related cases. Malt bever- 
ages, in containers, from Pueblo, Cailif., 
to points in Iowa, over irregular routes. 


Kansas (Wichita) —MC-123184, Duke 
and Luper Co., Inc., Common Carrier 
Application. Certificate proposed. Sugar, 
in containers, from Supreme, La., to 
Wichita (except plants of the Cudahy 
Packing Co. in Wichita) and Hillsboro, 
Kan., over irregular routes. 


Kansas (Wichita)—-MC-30605, Sub. 122, 
Santa Fe Trail Transportation Co., Ex- 
tension—Ensign. Certificate proposed. 
General commodities, with exceptions, 
over specified routes, (1) between Wichita 
and Pratt, Kan., (2) between Dodge City 
and Sublette, Kan., and (3) between 
Lakin and Ulysses, Kan. over an alternate 
route and (4) between junction Kansas 
Highway 7 and U.S. Highway 50 near 
Olathe, Kan., and junction of Kansas 
Highway and 7 and Kansas Highway 10, 
serving no intermediate points, over an 
alternate route. 


Maryland (Baltimore)—MC-52917, Sub. 
35, Chesapeake Motor Lines, Inc., Exten- 
sion—Perishable Foods, embracing MC- 
52917, Sub. 36, Same, Extension—Meats. 
Certificates proposed. In title case, per- 
ishable foods (other than meats, meat 
products, meat byproducts, and dairy 
products), in vehicles equipped with 
mechanical refrigeration, to, from and 
between specified points and territories 
in Md., Va., W.Va., and Pa., and returned 
shipments of those commodities on re- 
turn and from Lorton, Va., with restric- 
tions, over irregular routes. In embraced 
case, meats, meat products, meat by- 
products, and dairy products, to, from 
and between specified points and terri- 
tories in Md., Va., W.Va., and Pa., and 
returned shipments on return and from 
Lorton, Va., over irregular routes, with 
restrictions. 


Maryland (Pocomoke City)—MC-123- 
015, Sub. 1, Charles Lynwood Russell, dba 
C. L. Russell, Common Carrier Ap- 
plication. Certificate proposed. Fertilizer, 
in bags, from Norfolk, Va., to Pocomoke 
City, Md., over irregular routes. 


Missouri (St. Louis)—MC-35484, Sub. 
43, Viking Freight Co., Alternate Route. 
Certificate proposed. General commodi- 
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ties, with exceptions, between Paducah, 
Ky., and Nashville, Tenn., over a regular 
route, serving no intermediate points, as 
an alternate route for operating con- 
venience only, in connection with 
applicant’s authorized regular route 
operations between the same points, with 
restrictions. 


Montana (Glendive)—MC-105556, Sub. 
35, Houck Transport Co., Extension— 
Northeast Montana. Denial of certificate 
proposed. Over irregular routes, crude 
oil, in bulk, in tank vehicles, from 
points in named Montana counties to 
Williston, N.D., and points within 10 
miles thereof, and containers or facili- 
ties used to transport the crude oil, on 
return. 


New Jersey (Old Bridge) —MC-123125, 
Louis Zinis and William Brookes, dba Z 
& B Transportation Co., Contract Car- 
rier Application. Permit proposed. Mat- 
tresses, box springs, bed springs, bed 
frames (knocked down), bed boards, bed 
legs, and pillows, from Newark, N.J., to 
points in N.Y., Conn., and Pa., with ex- 
ceptions, over irregular routes, under 
contract with Sleepmaster Products Co., 
Inc., of Newark, N.J. 


Nevada (Las Vegas)—-MC-106679, Sub. 
4, Las Vegas Service Freightways, Ex- 
tension—Barstow and Las Vegas. Denial 
of certificate proposed. Petroleum and 
petroleum products, in bulk, in tank 
vehicles, from Barstow, Calif., and Las 
Vegas, and points within 10 miles of 
each, to points in Calif., Nev., Utah and 
Ariz., and contaminated or rejected ship- 
ments on return. 


Nevada (Las Vegas)—MC-116427, Sub. 
2, Joe West, dba Las Vegas Truck Line, 
Extension—Arizona and Utah. Certifi- 
cate proposed. Petroleum and petroleum 
products, from Las Vegas and points 
within 10 miles thereof, over irregular 
routes, to points in Calif., Nev., Utah 
and Ariz., with contaminated or rejected 
shipments on return. 


Nevada (Reno)—MC-43269, Sub. 47, 
Wells Cargo, Inc., Extension—Barstow 
and Las Vegas. Denial of certificate 
proposed. Petroleum and _ petroleum 
products, in bulk in tank trucks, from 
Barstow, Calif.. and Las Vegas, Nev., 
and points within 10 miles of each, to 
points in Calif., Nev., Utah and Ariz., 
and contaminated or rejected shipments, 
on return. 


New York (New York) — MC-58813, 
Sub. 40, Selman’s Express, Inc., Exten- 
sion — Wearing Apparel. Certificate 


granted. Ladies’ and children’s wearing 
apparel, on hangers, and materials and 
supplies used in the manufacture there- 
of, between New York, N.Y., and North 
Bergen, N.J., on the one hand, and, on 
the other, specified points in N.C., S.C., 
and Ga., over irregular routes. 

New York (New York)—MC-66562, 
Sub. 1731, Railway Express Agency, Inc., 
Extension — Augusta. Certificate pro- 
posed. General commodities, moving in 
express service, (a) between Savannah 
and Statesboro, Ga.; (b) between Sa- 
vannah and Stilson, Ga.; (c) between 
Statesboro and junction U.S. Highway 
25 and Georgia highway 129; and (d) 
between Millen, Ga., and Waynesboro, 
Ga., all over regular routes, serving 
specified intermediate points, on condi- 
tion, among others, that service be lim- 
ited to that which is auxiliary to, or 


supplemental of, air or railway express 
service. 

New York (New York) — MC-119925, 
Joseph P. Hogan and William P. Beary, 
dba Hogan & Beary, Common Carrier 
Application. Certificate proposed. Pas- 
sengers and their baggage, in the same 
vehicle, beginning and ending at the 
New York, New Haven & Hartford Rail- 
road stations at Rye and Port Chester, 
N.Y., over described routes in those cities 
and in Greenwich, Conn. 


New York (New York)—MC-123374, 
Paul Scalice, Contract Carrier Applica- 
tion. Permit proposed. Commodities dealt 
in by manufacturers of office supplies, 
from the Wilson Jones Co. plant in Eliza- 
beth, N.J., to New York, N.Y., over irregu- 
lar routes, under a contract with the 
Wilson Jones Co., of New York, N.Y. 

North Carolina (High Point) — MC- 
118831, Sub. 9, Central Transport, Inc., 
Extension—Five States. Certificate pro- 
posed. Over irregular routes, (1) liquid 
synthetic resins, liquid sizings, and liquid 
glues, and (2) liquid chemicals known as 
accelerators for use in connection with 
liquid synthetic resins, in bulk, in tank 
vehicles, from Charlotte, N.C., to points 
in Ala., Fla., Ga., S.C. and Va. 


Ohio (Cleveland)—MC-77424, Sub. 14, 
Wenham Transportation, Inc., Extension 
—Portage. Certificate proposed. Over 
irregular routes, iron and steel articles, 
from Portage, Ind., to points in Il., Mich. 
and Wis. (In a footnote to the report it 
was stated that the application was 
heard with 57 others on a consolidated 
record, the title case of which was MC- 
28813, Sub. 22, Motor Express, Inc., of 
Indiana, Extension—Portage.) 


Ohio (Toledo) —MC-109124, Sub. 7, 
Sentle Trucking Corp., Extension—Port- 
age. Certificate proposed. Iron and steel 
articles, except those requiring special 
handling or special equipment, from 
Portage, Ind., to points in Ill., and in 
Chicago, Ill., commercial zone, and to 
those in a described portion of Ohio, 
over irregular routes. 

Pennsylvania (Carlisle) — MC-117574, 
Sub. 53, Daily Express, Inc., Extension— 
Eastern States. Denial of certificate 
proposed. Over irregular routes, electric 
motors, generators, pumps, transformers, 
regulators, vibrator screens, engines, 
machinery, compressors, kiln and kiln 
parts, power units, switches and switch- 
ing units, crushers and crusher parts, 
turbine generators, blowers, condensers, 
industrial machinery, electrical equip- 
ment, between Milwaukee, West Allis and 
Carrolville, Wis., on the one hand, and, 
on the other, points in 12 states and 
District of Columbia, restricted to com- 
modities requiring special equipment or 
moving at the same time with such com- 
modities and further restricted against 
transportation of aircraft engines and 
rocket motors. 


Pennsylvania (Mercersburg) — MC- 
123293, Sub. 1, Fry Sales & Equipment 
Co., Contract Carrier Application. Per- 
mit proposed. Under continuing con- 
tract with American-Marietta Co. (Fry 
Coal & Stone Division) of Chicago, 
crushed limestone, pulverized limestone 
and rock dust, from points in Springhill 
Township, Fayette county, Pa., to points 
in 13 named counties in West Virginia, 
over irregular routes. 


Pennsylvania (Pittsburgh)—MC-31444, 
Sub. 46, Schreiber Trucking Co., Inc., 
Extension—Portage. Denial of certificate 
proposed. Iron and steel articles, from 
points in a described area of Indiana, 
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to those on applicant’s certificated routes 
authorized in MC-21444, Subs. 1, 30, 31, 
34, 37, 39, 40 and 42, with general com- 
modities which applicant is presently 
authorized to transport, on return, over 
regular routes. 


South Dakota (Sioux Falls)—MC- 
111812, Sub. 106, Midwest Coast Trans- 
port, Inc., Extension—Fish. Denial of 
certificate proposed. Over irregular 
routes, fish and edible fish products, 
cheese, bread, preserves and candy, re- 
stricted to prior movement by water, 
from points in New York City commer- 
cial zone to points in eight states, and 
Peoria, Ill. 

Texas (Dallas) — MC-114045, Sub. 60, 
Trans-Cold Express, Inc., Extension — 
Candy. Certificate proposed. Chocolate 
coating, chocolate syrup, liquor choco- 
late, cocoa powder and confectionery 
products, (1) from Hackettstown, N.J., 
to points in Texas, and (2) from New 
York, N.Y., and Hackettstown and Jer- 
sey City, N.J., to St. Louis and Kansas 
City, Mo., over irregular routes. 


Utah (Salt Lake City)—MC-119848, 
Kenison Trucking, Inc., Common Carrier 
Application. Denial of permit proposed. 
Animal and poultry feeds, animal and 
poultry foods, and ingredients used in 
the manufacture of both commodities, 
except commodities moving in bulk, in 
tank vehicles, and bulk salt, (a) between 
points in Mont., Nev., Ida., Utah, Wyo., 
and Colo., and (b) between points in 
Calif., Wash., and Ore., on the one hand, 
and, on the other, those in Mont., Nev., 
Ida., Utah, Wyo., and Colo., over irregu- 
lar routes. 


Virginia (Richmond)—MC-86687, Sub. 
59, Seaboard Air Line Railroad Co., Ex- 
tension—East Greenwood, S. C. Certifi- 
cate proposed. General commodities, 
serving East Greenwood, S.C., as an off- 
route point in connection with authorized 
regular route operations between Green- 
wood and Grant Falls, S. C., subject to 
usual conditions imposed on rail-owned 
motor operations and to certain key 
point restrictions. 


Virginia (Winchester) — MC-123306, 
Harry W. Aikens, dba Aikens Airport 
Limousine Service, Common Carrier Ap- 
plication. Denial of application for cer- 
tificate proposed. Passengers and their 
baggage, having an immediately prior or 
subsequent movement by aircraft, to, 
from and between specified points and 
areas in Md., Va., and W. Va., over ir- 
regular routes. 


West Virginia (Charleston) — MC- 
112798, Sub. 3, Badgett Trucking Co., Ex- 
tension—Heavy Commodities. Denial of 
certificate proposed. Heavy machinery 
and commodities requiring special equip- 
ment to load and unload, (a) between 
points in West Virginia within 150 miles 
of South Charleston, W.Va., including 
South Charleston, and (b) between points 
described in (a), on the one hand, and, 
on the other, those in Pa., O., Ky., Va., 
N.C., and Md. within 150 miles of South 
Charleston, over irregular routes. 


Illinois (Newman)—MC-119703, Max 
Culton, Common Carrier Application. 
Certificate proposed. (1) Gravel and 
sand, from Montezuma and Cayuga, Ind., 
to Ridge Farm and Chrisman, IIl., on the 
one hand, and, on the other, points in 
Parke, Vermillion and Vigo counties, 
Ind., over irregular routes. 


West Virginia (Keyser)—MC-116609, 


Sub. 1, Ernest Trenter, Jr., Contract 
Carrier Application. Denial of permit 
proposed. Malt beverages, from Balti- 
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more, Md., to Keyser, W. Va., and empty 
containers or other incidental facilities, 
on return, over irregular routes. 

Wisconsin (Milwaukee) — MC-111717, 
Sub. 18, Tractor Transport, Inc., Con- 
tract Carrier Application. Permit pro- 
posed. Under a continuing contract with 
Allis-Chalmers Manufacturing Co., of 
West Allis, Wis., over irregular routes, 
(1) tractors, road building machinery, 
construction and industrial machinery, 
material handling machinery and at- 
tachments and parts for all said items, 
from Milwaukee, Wis., Deerfield, Harvey 
and Springfield, Ill., to points in Minn., 
Ia., Neb., N.D., S.D., Mont., Wyo., Colo., 
N.M., Ariz., Utah, Idaho, Wash., Ore- 
gon, Nev. and Calif., restricted to ship- 
ments moving in combination loads in 
the same vehicle which originate at more 
than one of the origins authorized, and 
(2) returned or damaged items of the 
named commodities to the origins au- 
thorized. 
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HEARINGS 


Special Rules of Procedure 
Specified, Hearing Date Set 
For 33 Motor Applications 


The Commission on April 26 made 
public a list of 33 applications of 
motor carriers of property for op- 
erating rights which, it said, were 
subject to special rules of procedure 
outlined in a notice preceding the 
listing of the applications. 


All the applications were assigned for 
hearing June 5, beginning at 9:30 a.m., 
in the Midland hotel, Chicago. Some 
of the hearings would be conducted by 
Examiner James C. Cheseldine, the 
Commission’s notice showed. The other 
hearings would be held before specified 
joint boards, “or, if the joint board 
waives its right to participate, before 
Examiner James C. Cheseldine.” accord- 
ing to the notice. 


The special rules of procedure were 
set forth in the notice as follows: 

“(1) All of the testimony to be ad- 
duced by applicant’s company witnesses 
shall be in the form of written state- 
ments which shall be submitted at the 
hearing at the time and place indicated. 

“(2) All of the written statements by 
applicants’ company witnesses shall be 
offered in evidence at the hearing in the 
same manner as any other type of evi- 
dence. The witnesses submitting the 
written statements shall be made avail- 
able at the hearing for cross-examina- 
tion. if such becomes necessary. 


Exhibits and Appendices 


“(3) The written statements by ap- 
plicants’ company witnesses, if received 
in evidence, will be accepted as ex- 
hibits. To the extent the written state- 
ments refer to attached documents such 
as copies of operating authority, etc., 
they should be referred to in the written 
statements as numbered appendices 
thereto. 


“(4) The admissibility of the evidence 
contained in the written statements and 


the appendices thereto, will at the time 
of offer be subject to the same rules as 
if the evidence was produced in the 
usual manner. 

“(5) Implementing oral evidence to 
correct errors or to supply inadvertent 
omissions in the written statements is 
permissible.” 

In the digests of the 33 applications 
that follow, the symbol * preceding the 
application number denotes common 
carrier; thé symbol + preceding the ap- 
plication number denotes contract car- 
rier: 

* MC-5888, Sub. 22, Mid-American Truck 
Lines, Kansas City, Mo. Irregular routes, 
meats, packinghouse products, and com- 
modities used by packing houses, between 
Rochelle, Ill., on one hand, and, on the 
other, Chicago, Ill., Kansas City, Mo., Kansas 
City, Kan. and St. Joseph, Mo. 

* MC-10761, Sub. 105, Transamerican 
Freight Lines, Detroit, Mich. Regular routes, 
general commodities, with exceptions, serv- 
ing Rochelle, Ill., as an intermediate point 
in connection with carrier’s presently au- 
thorized route operations between Chicago, 
Ill. and Jefferson, Ia. 

* MC-11592, Sub. 4, E. E. Haugarth, Omgha, 
Neb. Irregular routes, fresh meat, packing- 
house products, dairy products, canned 
goods, and supplies incidental to, or used in, 
the operation and maintenance of meat pack- 
ing plants, between Rochelle, Ill., on one 
hand, and, on the other, Omaha, Neb. 

*MC-18121, Sub. 8, Advance Transporta- 
tion Co., Milwaukee, Wis. Irregular routes, 
meats, packinghouse products, and com- 
modities used by packing houses. between 
Rochelle, Ill., on one hand, and, on the 
other, points in Ill., Ind., and Wis. Note: 
Proposed operations will be conducted in 
conjunction with regular route operations 
as set forth in MC-18121. 

* MC-27970, Sub. 37, Chicago Express, Inc., 
Kearny, N.J. Regular routes, general com- 
modities, with exceptions, serving site of 
Swift & Co. plant at Rochelle, Ill., as off- 
route point in connection with regular 
route operations to and from Chicago, Ill. 

* MC-39073, Sub. 6, Budreck Truck Lines, 
Chicago, Ill. Irregular routes,, meat, meat 
products, meat by-products, dairy products 
and articles distributed by meat packing 
houses, between Rochelle, Ill., on one hand, 
and, on the other, Louisville, Ky., and points 
in Ind. and O. 

* MC-41404, Sub. 24, Argo-Collier Truck 
Lines Corp., Martin, Tenn. Irregular routes, 
meat, meat products, meat by-products, dairy 
products and articles distributed by meat 
packing houses, Rochelle, Ill., to Paducah 
and Fulton, Ky., and points in Ala., La.. 
Miss., Ga. and Tenn. 

* MC-43475, Sub. 47, Glendenning Motor- 
ways, Inc., St. Paul, Minn. Regular routes, 
general commodities, with exceptions, serv- 
ing site of Swift & Co. plant at Rochelle, 
Ill., as an off-route point in connection with 
regular routes to and from Chicago, Ill. 

* MC-44761, Sub. 5, Leé Bros., Inc., Chicago, 
Ill. Irregular routes, meats, meat products, 
meat by-products, dairy products, and arti- 
cles distributed by meat packing houses. (a) 
Rochelle, Ill., to points in specified part of 
Indiana. (b) Between Rochelle, Ill., on one 
hand, and, on the other, Cincinnati, Dayton, 
and Hamilton, O., and points in specified 
parts of O., Mich. and Pa. 

* MC-55236, Sub. 50, Olson Transportation 
Co., Green Bay, Wis. Regular routes, gen- 
eral commodities, with exceptions, serving 
Rochelle, Ill., as an off-route point in con- 
nection with regular-route operations. 


+ MC-61401, Sub. 2, Robert L. Marx, Wal- 
lace A. Mark & Don T. Marx, dba Marx 
Truck Line, Sioux City, Ia. Regular routes, 
packinghouse products, and other coOm- 
mcdities dealt in by packing houses, and 
packinghouses equipment, material, and sup- 
plies, and empty containers, used in trans- 
porting above-described commodities, serving 
Rochelle, Ill., as an intermediate point in 
connetcion with regular-route operations, 
between Sioux City, Ia. and Chicago, II1., 
and between Omaha, Neb. and Chicago, Ill. 
Note: Applicant holds common Carrier au- 
thority in MC-118537, dual operations may be 
involved. 


* MC-80388, Sub. 7, Chicago-Indiana Freight 
Lines, Chicago, Ill. Irregular routes, meats, 
packinghouse products, and commodities 
used by packinghouses, between Rochelle, Ill., 
on one hand, and, on the other, Louisville, 
Ky. and points in Indiana. 

* MC-80430, Sub. 100, Gateway Transporta- 
tion Co., LaCrosse, Wis. Regular routes, gen- 
eral commodities, with exceptions, serving 
site of Swift & Co. plant, Rochelle, Ill., as 
an off-route point in connection with au- 
thorized regular route operations between 
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points in Minn., Wis., Ia., Mo., Ill., Mich., 
Ind., O., Pa., and N.Y. 

* MC-93393, Sub. 2, Edwin H. Nelson & 
Alfred S. Nelson, dba Nightway Transporta- 
tion Co., Chicago, Ill. Irregular routes, meat, 
meat products, meat by-products, dairy 
products and articles distributed by meat 
Packing houses, between Rochelle, Ill., on 
one hand, and, on the other, points in speci- 
fied part of Indiana. 

* MC-94265, Sub. 76, Bonney Motor Express, 
Norfolk, Va. Irregular routes, meats, meat 
products, meat by-products, and articles dis- 
tributed by meat packing houses, Rochelle, 
Ill., to points in Virginia and specified mili- 
tary installations in State of Maryland. 

* MC-95540, Sub. 353, Watkins Motor Lines, 
Thomasville, Ga. Irregular routes, meats, 
meat products, meat by-products, dairy prod- 
ucts, and articles distributed by meat pack- 
ing houses, Rochelle, Ill., to points in Florida. 

* MC-103017, Sub. 17, Mercury Motor Freight 
Lines, St. Paul, Minn. Regular routes, gen- 
eral commodities, with exceptions, serving 
site of Swift & Co. plant at Rochelle, IIl., 
as an oOff-route point in connection with 
regular routes to and from Chicago, IIl. 

* MC-105813, Sub. 44, Belford Trucking Co., 
Miami, Fla. Irregular routes, meats, meat 
products and meat by-products, dairy prod- 
ucts and articles distributed by meat pack- 
ing houses, Rochelle, Ill., to points in Florida. 

* MC-107107, Sub. 169, Alterman Transport 
Lines, Miami, Fla. Irregular routes, meats, 
meat products, and meat by-products, Ro- 
chelle, Ill.. to Savannah, Ga., and points in 
Florida. 

* MC-107515, Sub. 363, Refrigerated Trans- 
port Co., Atlanta, Ga. Irregular routes, 
meats, meat products, packinghouse prod- 
ucts, Rochelle, Ill., to points in La., Miss., 
Ala., N.C., S.C., Tenn., Ga., and Fla. Com- 
mon control may be involved. 

* MC-107605, Sub. 10, United Shipping Co., 
Minneapolis, Minn. Regular routes, general 
commodities, with exceptions, serving plant 
site of Swift & Co. at Rochelle, Ill., as an 
off-route point in connection with regular 
route operations to and from Chicago, Ill. 

* MC-110193, Sub. 40, Safeway Truck Lines, 
Chicago, Ill. Irregular routes, meats and 
packing house products, between Swift & 
Co. plant at Rochelle, Ill., on one hand, and, 
on the other, Chicago, IIl. 

* MC-113267, Sub. 39, Central & Southern 
Truck Lines, Caseyville, Ill. Irregular routes, 
meats, meat products, meat by-products, 
dairy products, articles distributed by meat 
packing houses and such commodities used 
by meat packers in conduct of their busi- 
ness when destined to and for use by meat 
packers, Rochelle, Ill., to points in Ala., Ga., 
Ky., Miss., N.C., S.C. and Tenn. 

* MC-113843, Sub. 39, Refrigerated Food Ex- 
press, Boston, Mass. Irregular routes, (A) 
meats, packing house products and commodi- 
ties used by packing houses; Rochelle, Ill. 
to points in Me., N.H. and Vt., and to Wor- 
cester and Springfield, Mass., New Haven, 
Conn., and Richmond and Norfolk, Va. (B) 
Oleomargarine and shortening; Rochelle, Ill. 
to Altoona and Chambersburg, Pa., Hagers- 
town, Frederick and Elkton, Md., and Roa- 
noke, Va. (C) Frozen fo0ds; Rochelle, Ill. 
to Harrisburg, Pa., Camden, N.J., Woodstock, 
Newport News, Petersburg, Danville, Roa- 
noke, Christiansburg, and Rocky Mount, Va., 
and Annapolis, Hagerstown, and Salisbury, 
Md. (D) Dairy products; Rochelle, Ill. to 
Harrisburg, Allentown, and Wilkes-Barre, Pa. 
(E) Frozen foods; Rochelle, Ill. to points in 
New York, within 75 miles of and including 
Rochester, N.Y 

*MC-115180, Sub. 2, Onley Refrigerated 
Transportation, Inc., New York, N.Y. Irregu- 
lar routes, meats, meat products, meat by- 
products, dairy products and articles distrib- 
uted by meat packing houses, Rochelle, Il. 
to points in Pennsylvania. 

* MC-115841, Sub. 81, Colonial Refrigerated 
Transportation, Birmingham, Ala. Irregular 
routes, meat, meat products, meat by-prod- 
ucts, dairy products, and articles distributed 
by meat packing houses, Rochelle, Ill., to 
Bristol, Va., and points in Ala., Ky., La., 
Miss., Ga. and Tenn. 

* MC-118272, Sub. 4, Zuzich Truck Line, 
Kansas City, Kan. Irregular routes, meats, 
packinghouse products and commodities used 
by packing houses, between Rochelle, IIl., 
on one hand, and, on the other, Kansas City, 
Mo., and Kansas City, Kan., St. Joseph and 
St. Louis, Mo. 


* MC-119170, Sub. 2, Reefer Transit Lines, 
Chicago, Ill. Irregular routes, meats, meat 
products, and meat by-products, dairy prod- 
ucts, and articles distributed by meat-pack- 
ing houses, (a) between Rochelle, Ill., on 
one hand, and, on the other, Kansas City, 
Kan., St. Louis and Kansas City, Mo., East 
St. Louis, Ill., Omaha, Neb., and points in 
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Iowa; and (b) Rochelle, Ill., to Jamestown, 
Buffalo, and New York, N.Y., Newark, N.J., 
Wheeling, W.Va., and specified points in 
W.Va., O., and Pa. 

* MC-119697, Sub. 2, Chrispens Truck Line, 
Chicago, Ill. Irregular routes, meats, meat 
products, and meat by-products, dairy prod- 
ucts, and articles distributed by meat-pack- 
ing houses, between Rochelle, Ill., on one 
hand, and, on the other, Fort Wayne, Ind., 
Hillsboro, O., and specified points in Ohio. 

*MC-119765, Sub. 1, Henry G. Nelsen, 
Omaha, Neb. Irregular routes, meats, meat 
products, meat by-products, dairy products 
and articles distributed by meat packing 
houses, (a) between Omaha, Neb., on one 
hand, and, On the other Rochelle, Ill., and 
(b) between Sioux, City, Ia., Rochelle, I1l., 
and East Chicago, Ind. 

* MC-119792, Sub. 1, Chicago Southern 
Transportation Co., Chicago, Ill. Irregular 
routes, meat, meat products, meat by-prod- 
ucts, dairy products and articles distributed 
by meat packing houses, (a) between Ro- 
chelle, Ill., and St. Louis, East St. Louis and 
National City, Ill., and (b) between Rochelle, 
Ill., on one hand, and, on the other, points 
in Ala., Ark., Fla., Ga., La., Miss., N.C., S.C., 
Chattanooga, Memphis, Nashville, Murfrees- 
boro, and Tullahoma, Tenn. 

* MC-119816, Sub. 1, Fleetline, Inc., St. 
Paul, Minn. Irregular routes, meat, meat 
products, meat by-products, dairy products 
and articles distributed by meat packing 
houses, (a) between Rochelle, Ill., on one 
hand, and, on the other Minneapolis, Minn., 
and (b) between Newport, South St. Paul, 
St. Paul, Minneapolis, and Minnesota Trans- 
fer, Minn., on one hand, and, on the other, 
Rochelle, Ill. 

* MC-119928, Sub. 1, C & E Trucking Corp., 
South Bend, Ind. Irregular routes, meats, 
packinghouse products, and commodities 
used by packing houses, between Rochelle, 
Tll., on one hand, and, on the other, points 
in Ill., Ind. and Mich. 


Special Procedural Rules 
Fixed for ICC Probe of 


Middle Atlantic Rate Rise 


With a view to expediting the 
hearing and disposition of No. 33652, 
General Increase— Middle Atlantic 
and New England Territories, the 
Commission, by Hearing Examiner 
Charles W. Bennett, has given notice 
to the parties of special rules to gov- 
ern the procedure in the proceeding. 


Hearing has been set for July 26 in 
Washington, D.C., before Examiner Ben- 
nett. 

The proceeding is an investigation of 
“fixed amount” increases in class and 
commodity rates of Middle Atlantic 
Territory motor carriers which went into 
effect, without suspension, on January 
15. 


In the notice, it was stated that agree- 
ment on special rules was reached by 
counsel for most of the respondent motor 
carriers, for the Middle Atlantic Con- 
ference, and for numerous protestants 
at a prehearing conference held April 4. 


The investigation was initiated by ac- 
tion of the entire Commission taken 
January 13, when it voted not to suspend 
but to investigate the increases, which 
the conference described as applying in 
lieu of an emergency surcharge (T.W., 
Jan. 21, p. 100). By its action, the Com- 
mission had upheld an earlier vote of 
division 2, which had sustained a de- 
cision by the Board of Suspension not 
to suspend the involved schedules. They 
had been protested by the National In- 
dustrial Traffic League, the Eastern In- 
dustrial Traffic League, the National 
Small Shipments Traffic Conference, and 
numerous other shipper groups and in- 


dividual shippers (T.W., Dec. 31, 1960, 
p. 18, 85; Jan. 7, p. 85, and Jan. 14, p. 91). 

The increases are published in supple- 
ment No. 20 to tariff MF-ICC No. A-1030 
and in numerous other tariff supple- 
ments of the Conference. 


Special Rules 


In its notice, the Commission set forth 
the rules for handling and hearing of 
the proceeding as follows: 

“The annual and quarterly reports of 
the respondent carriers which have been 
filed with the Commission prior to the 
close of the hearing record herein are 
incorporated in the record by reference; 


“The scope of the issues in this pro- 
ceeding is fixed by the order of January 
13, 1961, which instituted this investiga- 
gation, and the evidence submitted 
herein shall be confined to matters which 
are material and relevant to those is- 
sues, unless such issues or the scope of 
the investigation are hereinafter modi- 
fied or changed by the Commission; 


“The evidence will be submitted in the 
form of verified statements (affidavits), 
which may include appendices or ex- 
hibits pertinent thereto and appropri- 
ately referred to and identified therein; 


“The verified statements shall conform 
to the General Rules of Practice with 
respect to style, mimeographing or print- 
ing, etc. Evidence offered should be pre- 
pared carefully with conciseness and 
clarity and so as to avoid extraneous, 
immaterial and irrelevant matter, and 
undue cumulation of testimony upon 
any point; 


“Respondents, and any party in sup- 
port of respondents, shall serve two 
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copies of their verified statements upon 
parties of record on or before June 14, 
1961; 

“Protestants, and any party in support 
thereof, shall serve three copies of their 
verified statements upon the parties on 
or before July 5, 1961; 

“The originals of the above-indicated 
pleadings (with affidavits and signatures 
in ink), and three copies thereof, shall 
be filed with the Secretary, Interstate 
Commerce Commission, Washington 25, 
D.C., in accordance with the above-desig- 
nated dates, together with certificates of 
service, aS provided in Rule 1.22(a) of 
the General Rules of Practice; 


Oral Hearing Date 


“Oral hearing, for the purpose of 
cross-examination of witnesses who have 
adduced evidence in the verified state- 
ments and whose presence for that pur- 
pose have been requested in the manner 
provided in the following paragraph, 
and for the purpose of presenting re- 
buttal evidence, if any, will be held be- 
fore the hearing examiner [Bennett] 
beginning on July 26, 1961, at 9:30 a.m., 
Eastern Daylight Saving Time, at the 
office of the Interstate Commerce Com- 
mission in Washington, D.C. 

“Parties desiring to cross-examine any 
witness who has submitted a verified 
statement must give notice in writing of 
such request to affiant or his counsel on 
or before July 18, 1961, a copy of such 
notice to be filed simultaneously with 
this Commission ... 

“Evidence tendered which fails to con- 
form to the above-outlined procedure 
will not become a part of the record in 
this proceeding.” 


ST SLT 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate a as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
re be published as announced by the 
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RAIL—CHANGES IN ASSIGNMENTS 


No. 33625, TOFC—Stopping in Transit— 
CMSTP&P RR, assigned April 24, at Chicago, 
Ill., canceled. 

No. 33669, Denver Oil Co. v. Platte Pipe 
Line Co., assigned May 3, at Kansas City, 
Mo., canceled and reassigned May 2, at Park 
East Hotel, Kansas City, Mo., before Exami- 
ner Wright. 

F.S.A. 36791, Coarse Grains, Sorghum 
Grains, and Soybeans from IIl., Ia. and Mo., 
assigned May 2, at Kansas City, Mo., post- 
poned to a date to be fixed. 

No. 33564, Richland Shale Brick Co. v. 
A. C. & Y., et al., assigned May 11, at Colum- 
bus, O., postponed to a date to be fixed. 

I. & S. 7492, Wheat and Wheat Flour-Min- 
neapolis, Minn., Area to Ill. & Wis., as- 
signed May 22, at Minneapolis, Minn., post- 
poned to a date to be fixed. 


No. 33490, Baldwin-Ehret-Hill, Inc. v. A. & 
S., et al., assigned June 7, at Washington, 
D.C., canceled and reassigned June 28, at 
Washington, D.C., before Examiner Lawton. 

No. 33627, Southwestern Petroleum Co., 
Inc. v. T. & N. O., et al., assigned June 8, at 
Washington, D.C., canceled and reassigned 
June 12, at Washington, D.C., before Exam- 
iner Lawton. 


No. 33480, Emeco Corp. v. A. & S., et al., as- 
signed June 6, at Washington, D.C., can- 
celed and reassigned June 27, at Washing- 
ton, D. C., before Examiner Lawton. 

No. 33669, Denver Oil Co. v. Platte Pipe 
Line Co., assigned May 2, at Kansas City, 
Mo., canceled. 

No. 33670, Tractors—TL & WTL Terrs. to 
SW & WTL Terrs., assigned May 16, at 
Chicago, Ill., canceled and reassigned June 
6, at Midland Hotel, Chicago, Ill., before 
Examiner Baumgartner. 


No. 33520, Vol. Rates on Processed Meal 


—Midwest to Ports for Export, assigned May 
22, at Chicago, Ill., canceled and reassigned 
June 12, at Midland Hotel, Chicago, IIl., 
before Examiner Baumgartner. 

No. 33235, Forwarder Class Rates—Between 
Ind., Mo., N.Y., Ohio, & Pa., assigned May 
2, at Washington, D.C., canceled. 


RAIL—NEW ASSIGNMENTS 


May 18—Chicago, Ill—U. S. Custom Hse.— 
Examiner Barber: 
No. 33454 and as supplemented — Fresh 
Meats—Chicago to Twin Cities. 
May 23—Washington, D.C.—Examiner Messer 
I. & S. 7474—Plastics—Tex. to NJ., N.Y. 
and Pa. 
No. 33693—Plastics—Tex, to N.J. and N.Y. 
May 24—Washington, D.C.—Examiner Dish- 
man: 
No. 33708, 3rd Sup.—Freight, All Kinds, 
TOFC—N.J. to Chicago & E. St. Louis 
May 25—Sioux Falls, S.D.—U. S. Ct. Rms.— 
Examiner Kaplan: 
No. 33713—Traffic Bureau of Sioux Falls v 
Barber Transportation Co., et al. 
No. 33713, Sub. 1—Aberdeen Chamber of 
Commerce, et al. v. Same. 


June 6—Washington, D.C.—Examiner Russell: 

No. 32627 and as supplemented—Bakery 

Goods—Burlington and Chicago to Twin 
Cities. 


June 9—Atlanta, Ga.—680 W. Peachtree St., 
N. W.—Examiner Dahan: 
No. 33656—Scouring Wool from Philadel- 
phia, Pa., to Points in Ga. 
No. 33676—Wool from Philadelphia, Pa. to 
Allendale, S.C. 


June 15—Columbus, O.—New P. O. Bidg. 
—Examiner Fittipaldi: 
No. 33721—Class & Commodity Rates— 
From, To or Betw. Midwest States 


June 20—Portland, Ore.—410 Southwest Tenth 
Ave.—Examiner Boisseree: 
No. 33571—Grain—Ida., Ore., 
Points in Ore., Wash. 
F.S.A. 36512—Grain to Seattle and Tacoma, 

Wash. 


June 21—Chicago, Ill—Midland Hotel—Ex- 
aminer Fittipaldi: 
No. 33678—Bakery Goods—Betw. Chicago, 
Ill. and Cincinnati, O. 
June 26—Cleveland, O.—Pick-Carter Hotel— 
Examiner Fittipaldi: 
No. 33717—Pig¢ Iron—Sault Ste. Marie, Ont., 
Can. to Ill. Ind., & Wis. 
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July 26—Washington, D.C.—Examiner Ben- 
nett: 
No. 33652—General Increase—Middle At- 
lantic and New England Territories. 


WATER—NEW ASSIGNMENTS 


June 12 — Detroit, Mich. — Detroit-Leland 
Hotel—Examiner Sar: 
FF-296—Furniture Forwarders, Inc., Freight 
Forwarder Application. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-110525, Sub. 436, Chemical Tank Lines, 
Downingtown, Pa., common carrier applica- 
tion, assigned April 21, at Pittsburgh, Pa., 
canceled. 

MC-119906, Sub. 1, Jackson Equipment, Las 
Vegas, Nev., contract carrier application, 
assigned April 25, at Carson City, Nev., 
canceled and reassigned June 22, at State 
oi Bldg., Carson City, Nev., before Jt. 

d. 78. 

MC-110525, Sub. 435, Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application, assigned April 26, at Columbus, 
O., canceled. 

MC-72122, Sub. 3, W. J. Hill, Inc., East 
Walpole, Mass., contract carrier application, 
assigned April 28, at Boston, Mass., canceled. 

MC-7746, Sub. 111, United Truck Lines, 
Inc., Spokane, Wash., common carrier appli- 
cation, assigned May 3, at Spokane, Wash., 
canceled. 

MC-110117, Sub. 19, Kendrick Cartage Co., 
Salem, Ill., assigned May 9, at Chicago, II1., 
postponed to a date to be fixed. 

I. & S. M-14363 and as supplemented, 
Revised Rates on Household Goods, assigned 
May 9, at Washington, D.C., canceled. 

MC-123370, Quick Delivery Service, Joplin, 
Mo., contract carrier application, assigned 
May 11, at Kansas City, Mo., canceled. 

MC-123303, Sub. 3, Sawyer Transport, 
Minneapolis, Minn., common carrier appli- 
cation, assigned May 12, at Salt Lake City, 
Utah, postponed to a date to be fixed. 

MC-31600, Sub. 489, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., com- 
mon carrier application, assigned April 24, 
at New P.O. & Ct. Hse. Bldg., Boston, Mass., 
transferred to April 24, at Hotel Essex, Bos- 
ton, Mass., before Jt. Bd. 231. 

MC-112963, Sub. 6, Roy Bros., Inc., Pine- 
hurst, Mass., common carrier application, 
assigned April 25, at New P.O. & Ct. Hse. 
Bldg., Boston, Mass., transferred to April 
25, at Hotel Essex, Boston, Mass., before Ex- 
aminer Mealy. 

MC-107500, Sub. 53, Burlington Truck 
Lines, Inc., Chicago, Ill., common carrier ap- 
plication, assigned May 1, at Des Moines, Ia., 
canceled. 

MC-103051, Sub. 105, Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier applica- 
tion, assigned May 3, at Atlanta, Ga., post- 
poned to a date to be fixed. 

MC-112703, Sub. 9, Oil Carriers Co., Detroit, 
Mich., common carrier application, assigned 
May 3, at Chicago, Ill., canceled. 

MC-29886, Sub. 175, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., common 
carrier application, assigned May 3, at 
Springfield, Ill., canceled and reassigned 
June 19, at Midland Hotel, Chicago, Ill., be- 
fore Examiner Sar. 

MC-13367, Sub. 2, Robert Merley, New Car- 
lisle, Ind., assigned June 19, at Indianapolis, 
Ind., canceled and reassigned May 9, at Mid- 
land Hotel, Chicago, Ill., before Examiner 
Murphy. 

MC-123228, Pahl’s Towing Service, Buffalo, 
N.Y., assigned May 11, at Buffalo, N.Y., can- 
celed. 

MC-114194, Sub. 31, Kreider Truck Service, 
Inc., East St. Louis, Ill., common carrier _ap- 
plication, assigned May 23, at St. Louis, Mo., 
postponed to a date to be fixed. 

MC-123396, Corban Transports, Butler, Mo., 
assigned May 31, at Kansas City, Mo., can- 
celed. 

MC-103316, Sub. 2, S. Handverger Co., Inc., 
Lynn, Mass., common carrier application, as- 
signed April 26, at New P. O. & Ct. Hse. Bidg., 
Boston, Mass., transferred to April 26, at 
Hotel Essex, Boston, Mass., before Jt. Bd. 
20 


MC-3647, Sub. 303, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned April 27, at 
Newark, N.J., canceled and reassigned May 
16, at State Off. Bldg., Newark, N.J., before 
Jt. Bd. 67. 

MC-113770, Sub. 2, Carlstrom Bus Lines, 
Inc., Westboro, Mass., common carrier ap- 
plication, assigned April 28, at New P.O. & 
Ct. Hse. Bldg., Boston, Mass., transferred to 
April 28, at Hotel Essex, Boston, Mass., be- 
fore Jt. Bd. 190. 

MC-123246, Sub. 1, M & E Trucking Co., 
Danville, Ill., contract carrier application, as- 
signed April 28, at Springfield, Ill., canceled. 

MC-1968, Sub. 73, Braswell Freight Lines, 
Inc., El Paso, Tex., common carrier applica- 
tion, assigned May 1, at State Comm., At- 


lanta, Ga., transferred to May 1, at 680 West 
Peachtree Street, N.W., Atlanta, Ga., before 
Jt. Bd. 340. 

MC-107, Sub. 3, Boro Buses Co., Red Bank, 
N.J., common carrier application, assigned 
May 1, at Philadelphia, Pa., postponed to a 
date to be fixed. 

I. & S. M-14158, Sugar, Colo., Neb., S.D., 
Wyo., to Ia., Ill., Mo., and I. & S. M-14212, 
Sugar—South Torrington, Wyo., to Ia., as- 
signed May 5, at Denver, Colo., postponed to 
a date to be fixed. 

MC-66562, Sub. 1703, Railway Express 
Agency, Inc., New York, N.Y., assigned May 
17, at Topeka, Kan., canceled and reassigned 
May 23, at Fed. Bldg., Joplin, Mo., before Jt. 
Bd. 39. 

MC-11045, Sub. 11, Redwing Carriers, Inc., 
Tampa, Fla., common carrier application, as- 
signed May 18, at Washington, D.C., post- 
poned to a date to be fixed. 

I. & S. M-14098, Flour—Grand Forks, N.D., 
to Chicago, Ill., & Milwaukee, Wis., assigned 
May 25, at Grand Forks, N.D., canceled and 
reassigned May 22, at U.S. Ct Rms., Grand 
Forks, N.D., before Examiner Kazlan. 

MC-C-3135, Lentz Milling Co.—Investiga- 
tion of Operations, assigned June 7, at New 
York, N.Y., postponed to a date to be fixed. 

MC-114115, Sub. 3, Truckway Service, Inc., 
Detroit, Mich., contract carrier application, 
assigned June 22, at Columbus, O., canceled 
and reassigned May 25, at Washington, D.C., 
before Examiner Cricher. 

MC-114067, Sub. 18, Fore Trucking Co., 
Inc., Alameda, Calif., assigned April 25, at 
Portland, Ore., canceled. 

I. & S. M-14341, Canned Goods—Mad., N-.Y.., 
& Pa. to Middle Atlantic Territory, assigned 
April 26, at Washington, D.C., canceled. 

MC-119455, B. A. Clark, Fairfax, S.D., 
common carrier application, assigned May 
12, at Sioux City, Ia., canceled. 

MC-C-3194, Brown & Old Produce Co., 
Peirone Produce Co., and Hygrade Food 
Products Corp., Carstens Division—Investi- 
gation of Operations and Practices, assigned 
May 31, at Spokane, Wash., canceled. 

MC-66562, Sub. 1773, Railway Express 
Agency, Inc., New York, N.Y., assigned 
June 12, at Atlanta, Ga., canceled and 
reassigned April 27, at 244 Washington St., 
S.W., \tlanta, Ga., before Jt. Bd. 101. 

I. & S. M-14036, Glassware — Okla. to 
Chicago, Ill., and St. Louis, Mo., assigned 
May 1, at Kansas City, Mo., canceled and 
reassigned May 4, at Park East Hotel, Kansas 
City, Mo., before Examiner Wright. 

MC-83539, Sub. 78, C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application, assigned May 15, at New Fed. 
Bldg., Pittsburgh, Pa., transferred to May 
15, at Penn-Sheraton Hotel, Pittsburgh, Pa., 
before Examiner Waters. 

MC-3379, Sub. 42, Snyder Bros. Motor 
Freight, Inc., Akron, O., common carrier 
application, MC-10955, Sub. 9, Renner Motor 
Lines, Inc., Akron, O., common carrier appli- 
cation, MC-28478, Sub. 13, Great Lakes Ex- 

press Co., Saginaw, Mich., common carrier 
application, MC-30897, Sub. 11, Consolidated 
Freight Co., Saginaw, Mich., common car- 
rier application, MC-31435, Sub. 5, Overland 


Transportation Co., Akron, O., common 
carrier application, MC-37896, Sub. 13, 
Youngblood Truck Lines, Inc., Fletcher, 


N.C., common carrier application, MC-42329, 
Sub. 148, Hayes Freight Lines, Inc., Winston- 
Salem, N.C., common carrier application, 
MC-43654, Sub. 50, Dixie Ohio Express, Inc., 
Akron, O., common carrier application, MC- 
48807, Sub. 2, Stonehill Express Co., Cleve- 
land, O., contract carrier application, MC- 
68183, Sub. 16, Yankee Lines, Inc., Akron, O., 
common carrier application, MC-72140, Sub. 
42, Shippers Dispatch, Inc., South Bend, Ind., 
common carrier application, MC-80430, Sub. 
98, Gateway Transportation Co., La Crosse, 
Wis., common carrier application, MC-108446, 
Sub. 26, Fischback Trucking Co., Akron, O., 
contract carrier application, MC-109095, Sub. 
11, Anderson Motor Service, Inc., St. Louis, 
Mo., common carrier application, MC-111956, 
Sub. 5, Suwak Trucking Co., Washington, Pa., 
common carrier application, and MC-114614, 
Sub. 11, T.T. Brooks Trucking Co., Inc., 
Fort Payne, Ala., common carrier application, 
assigned May 22, at Columbus, O., canceled 
and reassigned May 22, at Hotel Cleveland, 
Cleveland, O., before Jt. Bd. 117. 


MOTOR—NEW ASSIGNMENTS 
May 3—Jacksonville, Fla.—Mayflower Hotel— 


Jt. Bd. 99: 
MC-103378, Sub. 203—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 


rier application. 
May 3—Washington, D.C.—Examiner Cricher: 
MC-103880, Sub. 222—Producers Transport, 
Inc., New Buffalo, Mich., common car- 

rier application. 
May 3—Santa Fe, N.M.—State Comm.—Ex- 

aminer Messer: 
MC-C-3101—Estate of E. L. Northcutt, 
Deceased (Gerald D. Northcutt, Admin- 
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istrator) and A. C. Northcutt, Investiga- 
tion and Revocation of Permit. 
MC-34227—Estate of E. L. Northcutt- 
Deceased, Albuquerque, N.M. 
May 4—Washington, D.C.—Oral argument be- 
fore the Commission: 
I. & S. M-14400—Increased Fares—Between 
Washington, D.C. & Points in Va. 
I. & 5. M-14401—Passenger Fares, 1961, A. 
B. & W. Transit Co. 
No. 28991—Passenger Fares Between D.C. 
and Nearby Va. 
May 8—Dallas, Tex.—Baker Hotel—Examiner 
Clement: 
MC-52709, Sub. 128—Ringsby Truck Lines, 
Inc., Denver, Colo. 
May 12—Columbus, O.—New P.O. Bldg.—ZJt. 
Bd. 117: 
MC-59185, Sub. 26—Highway Express, Inc., 
Cleveland, O., common carrier applica- 


tion. 
May 12—Houston, Tex.—Fed. Off. Bldg.—Jt. 
Bd. 77: 


MC-111383, Sub. 10—Braswell Motor Freight 
Lines, Inc., El Paso, Tex., common carrier 


application. 
May 12—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 48: 
MC-113094, Sub. 9—R. A. Gould, Inc., Moab, 
Utah. 


May 15—Omaha, Neb.—Hotel Sheraton-Fon- 
tenelle—Examiner Mealy: 

MC-22195, Sub. 82—Dugan Oil & Transport 
Co., Sioux Falls, S.D., common carrier 
application. 

MC-101075, Sub. 65—Transport, Inc., Moor- 
head, Minn., common carrier application. 

MC-103654, Sub. 58—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

MC-107496, Sub. 186—Ruan Transport Corp., 
Des Moines, Ia., common carrier appli- 
cation. 

MC-108449, Sub. 121—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

MC-113410, Sub. 29—Dahlen Transport, Inc., 
St. Paul, Minn., common carrier applica- 
tion. 

May 16—New York, N.Y.—St. George Hotel— 
Examiner Clough: 
MC-F-7530—Navajo Freight Lines, 
Control—General Expressways, Inc. 
17—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Roberts: 

MC-25869, Sub. 14—Nolte Bros., Farnham- 
ville, Ia.. common carrier application. 
May 19—New Orleans, La.—Fed. Off. Bldg.— 

Examiner McKiel: 

MC-95540, Sub. 351—Watkins Motor Lines, 
Inc., Thomasville, Ga. i 
May 22—Atlanta, Ga.—680 West Peachtree 

St., N.W.—Examiner Zurlo: 

MC-F-7632—Weather Bros. Transfer Co.., 
Inc.—Purchase—Smallwood Transfer & 
Storage Co. 

May 22—Cleveland, O.—Hotel Cleveland—Jt. 
Bd. 117: 

MC-109265, Sub. 12—W. L. Mead, Inc., Nor- 
walk, O., common carrier application. 
May 22—New Orleans, La.—Fed. Off. Bldg.— 

Examiner McKiel: 

MC-123304, Sub. 1—Southern Couriers, Inc., 
Dallas, Tex. 

May 22-24—Salt Lake City, Utah—Hotel Utah 
—Examiner Pellerzi: 

MC-109689, Sub. 111—W. S. Hatch Co., Ex- 
tension—Dry Commodities. 

MC-115523, Sub. 61—Clark Tank Lines Co., 
Extension—Same. 

May 23—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Hinely: 

MC-113779, Sub. 147—York Interstate Truck- 
ing, Inc., Houston, Tex., common carrier 
application. 

May 24—Washington, D.C.—Examiner Hurley: 

MC-C-2791—-Schreiber Trucking Co., Inc. 
Investigation of Operations. 

May 25—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Hinely: 

MC-123584—Jet Transport Co., Cedar Rap- 
ids, Ia.. common carrier application. 

May 26—New Orleans, La.—Fed. Off. Bldg.— 
Jt. Bd. 28: 

MC-C-3160—O. K. Transfer & Storage Co., 
Inc.—Investigation of Operations. 

May 26—San Francisco, Calif—New Mint 
Bldg.—Examiner Pellerzi: 

MC-109689, Sub. 111—W. S. Hatch Co., Ex- 
tension—-Dry Commodities. 

MC-115523, Sub. 61—Clark Tank Lines Co., 
Extension—Same. 

May 26—Santa Fe, N.M.—State Comm.—Ex- 
aminer Gaffney: 

MC-115524, Sub. 6—William P. Bursch, 
Albuquerque, N.M., contract carrier ap- 
plication. 

May 29—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer McKiel: 

MC-112020, Sub. 110—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 


Inc.— 


May 













116 


ICC News 


MC-116077, Sub. 100—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

May 29—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Pellerzi: 

MC-109689, Sub. 111—W. S. Hatch Co., Ex- 
tension—Dry Commodities. 

MC-115523, Sub. 61—Clark Tank Lines Co., 
Extension—Same. 

May 31—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer McKiel: 

MC-59680, Sub. 131—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier application. 

MC-113779, Sub. 146—York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

May 31—Kansas City, Mo.—Park East Hotel 
—Examiner Hinely: 

MC-118535, Sub. 4—Jim Tiona, Jr., 

Mo., common carrier application. 
June 1—San Antonio, Tex.—Granado Hotel 
—Examiner McKiel: 

MC-119676—Alamo Recovery 
Antonio, Tex. 

June 1—San Antonio, Tex.—Granado Hotel 
—Examiner McKiel: 

MC-C-2999—Alamo Recovery 

vestigation of Operations. 
June 5—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 157: 


Butler, 


Bureau, San 


Bureau—In- 


MC-11220, Sub. 70—Gordons Transports, 
Inc., Memphis, Tenn., common carrier 
application. 

MC-114087, Sub. 2—Decatur Petroleum 


Haulers, Inc., Decatur, Ala., contract car- 
rier application. 
June 5—Chicago, lll—Midland Hotel—Ex- 
aminer Cheseldine: 
MC-5888, Sub. 22—Mid-American 
Lines, Inc., Kansas City, Mo., 
carrier application. 


Truck 
common 


MC-39073, Sub. 6—Budreck Truck Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


MC-41404, Sub. 24—Argo-Collier 
Lines Corp., Martin, Tenn., 
rier application. 

MC-44761, Sub. 5—Lee Bros., Inc., Chicago, 
Ill., common carrier application. 

MC-94265, Sub. 76—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 

MC-95540, Sub. 353—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

MC-105813, Sub. 14—Belford Trucking Co., 
Inc., Miami, Fla., common carrier ap- 
plication. 

MC-107107, Sub. 169—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

MC-107515, Sub. 363—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

MC-113267, Sub. 39—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 

MC-113843, Sub. 39—Refrigerated Food Ex- 


Truck 
common car- 


press, Inc., Boston, Mass., common car- 
rier application. 
MC-115180, Sub. 2—Onley' Refrigerated 


Transportation, Inc., New York, N.Y., 
common carrier application. 

MC-115841, Sub. 81—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

MC-119170, Sub. 2—Reefer Transit Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-119697, Sub. 2—Chrispens Truck Line, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-119765, Sub. 
Omaha, Neb., 
tion. 

MC-119792, Sub. 1—Chicago Southern 
Transportation Co.. Chicago, Ill., com- 
mon carrier application. 


June 5—Chicago, Ill.—Midland Hotel—Jt. Bd. 
149: 


1—Henry G. Nelsen, 
common carrier applica- 


MC-10761, Sub. 105—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

MC-27970, Sub. 37—Chicago Express, Inc., 
Kearny, N.J., common carrier applica- 
tion. 


MC-43475. Sub. 47—Glendenning Motor- 


ways, Inc., St. Paul, Minn., common 
carrier application. 
MC-55236, Sub. 50—Olson Transportation 


Co., Green Bay, Wis.., 
application. 

MC-61401, Sub. 2—Marx Truck Line, Sioux 
City, Ia., contract carrier application. 
MC-80430, Sub. 100—Gateway Transporta- 
tion, LaCrosse, Wis., common carrier ap- 

plication. 


MC-103017, Sub. 17—Mercury Motor Freight 


common carrier 


Lines, Inc., St. Paul, Minn., common car- 
rier application. 

MC-107605, Sub. 10—United Shipping Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

June 5—Chicago, Ill.—Midland Hotel—Jt. Bd. 


17: 

MC-18121, Sub. 8—Advance Transportation 
Co., Milwaukee, Wis., common carrier ap- 
plication. 

June 5—Chicago, Ill.—Midland Hotel—Jt. Bd. 


136: 
MC-11592, Sub. 4—E. E. Haugarth, Omaha, 
Neb., common carrier application. 
vame 5—Chicago, Ill.—Midland Hotel—Jt. Bd. 


Me. -80388, Sub. 7—Chicago-Indiana Freight 
Lines, Inc., Chicago, I1l., common carrier 
application. 

June 5—Chicago, Ill.—Midland Hotel—Jt. Bd. 
21: 

MC-93393, Sub. 2—Nightway Transportation 
Co., Chicago, I1l., common carrier appli- 
cation. 

MC-110193, Sub. 40—Safeway Truck Lines, 
Inc., Chicago, Ill., common carrier appli- 


cation. 
June 5—Chicago, Ill.—Midland Hotel—Jt. Bd. 
195: 


MC-118272, Sub. 4—Zuzich Truck Lines, 
Inc., Kansas City, Kan., common carrier 
application. 

June 5—Chicago, Ill.—Midland Hotel—Jt. Bd. 
141: 


MC-119816, Sub. 1—Fleetline, Inc., St. Paul, 
Minn., common carrier application. 
June 5—Chicago, Ill.—Midland Hotel—Jt. Bd 

73: 


3: 

MC-119928, Sub. 1—C & E Trucking Corp., 
South Bend, Ind., common carrier ap- 
plication. 

June 5—El Paso, Tex.—Hotel Paso Del Notre 
—Jt. Bd. 77: 

MC-59894, Sub. 19—Texas-Arizona 
Freight, Inc., El Paso, Tex., 
rier application. 

June 5—Madison, Wis.—State Comm.—Jt. Bd. 
162: 

MC-108859—Clairmont Transfer Co., a 
Corp., Escanaba, Mich. (Formerly MC- 
2377, Lency Clairmont Transfer, Escanaba, 
Mich., grandfather application). 

June 5—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 281: 

MC-55312, Sub. 9—Continental Tennessee 
Lines, Inc., Nashville, Tenn., common 
carrier application. 

June 5—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Goheen: 

MC-F-7720—Reading Transportation Co.— 

Control and Merger—Karn’s Transfer, 


Motor 
common car- 


Inc. 
June 6—Atlanta, Ga.—244 Washington St., 
S.W.—Examiner Brooks: 
MC-C-3154—Empire Truck U-Drive-It, and 
Hyas Personnel Registry—Investigation 
of Operations and Practices. 
June 6—Charleston, W.Va.—U.S. Ct. Hse.— 
Jt. Bd. 62: 
MC-93003, Sub. 35—Carroll Trucking Co., 


Huntington, W.Va., common carrier ap- 
plication. 

June 6—El Paso, Tex.—Hotel Paso Del Norte 
—Jt. Bd. 77: 


MC-50544, Sub. 47—Texas and Pacific Mo- 
tor Transport, Dallas, Tex., common car- 
rier application. 

June 6—Newark, N.J.—State Off. Bldg.—Jt 
Bd. 3: 

MC-29890. Sub. 23—Rockland Coaches, Inc., 

Bergenfield, N.J., common Carrier appli- 


cation. 
June 7—Frankfort, Ky.—State Off. Bldg 
Jt. Bd. 208: 


MC-98255, Sub. 2—Lawrenceburg Transfer 
Co., Lawrenceburg, Ky., common carrier 
application. 

June 7—New York, N.Y.—U.S. Army Reserve 
Bldg.—Jt. Bd. 67: 

MC-42343—Machise Express Co., Inc., 

mondton, N.J. 
June 8—Frankfort, 
Jt. Bd. 298: 

MC-119519, Sub. 11—Allen Russell Trucking 

Co., Franklin, Ky., common carrier ap- 


Ham- 
Ky.—State Off. Bldg 


plication. 
June 8—Frankfort, Ky.—State Off. Bldg.—Jt 
Bd. 37: 
MC-123540—Elgin Church, Bethel, Ky., con- 
tract carrier application. 
June 8—Los Angeles, Calif.—Fed. Bldg.—Ex- 


aminer Linn: 

MC-4405, Sub. 377—Dealers Transit, Inc., 
Chicago, Ill. 

June 8—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Fre‘dson: 

MC-C-2605—Mohawk Coach Lines, Inc. v 
Hudson Transit Lines, Inc. 

June 9—Atlanta, Ga.—244 Washington St., 
S.W.—Examiner Brooks: 

MC-113336, Sub. 43—Petroleum Transit Co., 
Inec., Lumberton, N.C., common carrier 
application. 

June 9—Louisville, Ky.—U.S. Ct. 
aminer White: 

MC-116801, Sub. 


Rms.—Ex- 
1—S. H. Gilbert Truck 


TRAFFIC WORLD 


Line, Corbin, Ky., common carrier ap- 
plication. 


June 9—Newark, N.J.—State Off. Bldg.—Jt. 


Bd. 119: 

MC- 7. Lake and 
New York Transit, Inc., Peterson, N.J., 
common carrier application. 

June 9—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
Bd. 237: 

MC-123516—Tank Truck Service Limited, 
North Burnaby, British Columbia, Cana- 
da, contract carrier application. 

June 9—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
Bd. 5: 

MC-123551—C. & C. Taxi Service Limited, 
Victoria, British Columbia, Canada, com- 
mon carrier application. 

June 12—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 101: 

MC-66562, Sub. 1773—Railway 

Agency, Inc., New York, N.Y. 
June 12—Jacksonville, Fla——-New Hotel May- 
flower—Examiner Dahan: 


Express 


& S. M-14407—Liquid Fertilizer—Jack- 
sonville, Fla. to Ga. & Ala. 
June 12—Louisville, Ky.—U.S. Ct. Rms.—Ex- 


aminer White: 

MC-109637, Subs. 177 and 180—Southern 
Tank Lines, Inc., Louisville, Ky., com- 
mon carrier application. 

June 12—Newark, N.J.—State Off. Bldg.—Jt 
Bd. 119: 

MC-3647, Sub. 310—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

June 12—Phoenix, Ariz.—State 
aminer Linn: 

MC-70451, Sub. 228—Watson Bros. 
portation Co., Inc., Omaha, Neb., 
mon carrier application. 

June 12—Providence, R.I—Main P.O. Bldg 
—Examiner Goheen: 

MC-F-7373—Calore Express Co., Inc. (R.I.) 
—Purchase—T. W. Waterman Co., Inc 
MC-F-7828—Calore Express Co., Inc. (R.I.) 

—Investigation of Control—T. W. Water- 
man Co., Inc. 

June 13—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 
57: 

MC-103880, Sub. 220—Producers Transport, 
Inc., New Buffalo, Mich., common car- 
rier application. 

June 13—Lansing, Mich.—Fed. Bldg.—Jt. Bd 
163: 

MC-103880, Sub. 221—Producers Transport, 
Inc., New Buffalo, Mich., common Car- 
rier application. 

June 13—Louisville, Ky.—U.S. Ct. Rms.—Ex- 
aminer White: 

MC-110393, Sub. 5—Frigid Food Express, 
Inc., Louisville, Ky., contract carrier ap- 
plication. 

June 13—Phoenix, 
aminer Linn: 

MC-84528, Sub. 14—Automobile Transport 
Co. of California, Gardena, Calif., com- 
mon carrier application. 

June 14—Lansing, Mich.—Fed. Bldg.—Jt. Bd 


163: 
MC-108382, Sub. 


Comm .—Ex- 


Trans- 
com- 


Ariz.—State Comm.—Ex- 


9—Short Freight Lines, 
Inc., Bay City, Mich. 
June 14—Lansing, Mich.—Fed Bldg.—Ex- 


aminer Sar: 


MC-119692, Sub. 2—Donald Fitzpatrick 


Ithaca, Mich., contract carrier applica- 
tion. 

June 14—Louisville, Ky.—U.S. Ct. Rms.—Jt 
Bd. 1: 


MC-114107, Sub. 5—Cement Transport, Inc 
Kosmosdale, Ky., contract carrier applica- 


tion. 
June 14—Montgomery, Ala.—U.S. Ct. Rms 
Jt. Bd. 239: 
MC-94201, Sub. 41—Bowman Transporta- 
tion, Inc., East Gadsden, Ala. 


June 14—Phoenix, 
aminer Linn: 
MC-109584, Sub. 91—Arizona Pacific Tank 
Lines, Phoenix, Ariz., common carrier ap- 
plication. 
June 15—Lansing, Mich.—Fed. Bldg. 
iner Sar: 
MC-12356%—Holland and 


Ariz.—_State Comm.—Ex- 


Exam- 


Inter-City Bus 


Line. Holland, Mich., common carrier 
application. 
June 15—Louisville, Ky.—U.S. Ct. Rms 


Examiner White: 

MC-114091, Sub. 40—Fleet Transnort Co 
of Kentucky, Inc., Louisville, Ky., com- 
mon carrier application. 

June 15—Louisville, Ky.—U.S. Ct. 
Bd. 264: 

MC-114091, Sub. 41—Fleet Transport Co. of 
Kentucky, Inc., Louisville, Ky., common 
carrier application. 

June 15—Lonisville, Ky.—U.S. Ct. Rms.—Ex- 
aminer White: 

MC-115732, Sub. 7—Martin Propane Trans- 
port, McMinnville, Tenn., common car- 
rier application. 

June 15—Louisville, Ky.—U.S. Ct. 
Bd. 264: 

MC-115732, Sub. 8—Martin Propane Trans- 
port, McMinnville, Tenn., common car- 
rier application. 


Rms.—Jt 


Rms.—Jt. 
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June 15—Montgomery, Ala.—U.S. Ct. Rms.— 

Jt. Bd. 405: 

MC-94201, Sub. 42—Bowman Transporta- 
tion, Inc., East Gadsden, Ala. 

June 15—Phoenix, Ariz—State Comm—Jt. 

Bd. 47: 

MC-123528—Gregory’s Trailer Towing, Ban- 
ning, Calif., contract carrier application. 

June 15—Portland, Me.—Fed. Bldg.—Jt. Bd. 

70: 

MC-2770, Sub. 3—Sanborn’s Motor Express, 
Inc., Oxford, Me. 

June 15—Portland, Me.—Fed. Bldg.—Exam- 
iner Murphy: 

MC-F-7696—Sanborn’s Motor Express, Inc. 
—Purchase—Roger H. Mills, Jr. 

June 16—Lansing, Mich.—Fed. Bldg.—Exam- 
iner Sar: 

MC-107323, Sub. 35—Gilliland Transfer Co., 
Fremont, Mich., common carrier applica- 
tion. 

June 16—Montgomery, Ala.—U.S. Ct. Rms.— 

Jt. Bd. 100: 

MC-66562, Sub. 1761—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

June 19—Boston, Mass.—New P. O. & St. Hse. 

Bldg.—Examiner Murphy: 

MC-F-7737—George W. Brown, Inc.—Pur- 
chase—Welsh Express, Inc. (Frank 
Kleinerman and Joseph R. Savoy, Mort- 
gagees). 

June 19—Charlotte, 
Examiner Brooks: 

MC-110698, Sub. 148—Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 

MC-118831, Sub. 16—Central Transport, 
Inc., High Point, N.C., common carrier 
application. 

MC-123067, Sub. 2—M & M Tank Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

June 19—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Cricher: 

MC-123520—Mann Trucking, Frankfort, 
Ind., contract carrier application. 

June 19—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner White: 

MC-61403, Sub. 59—Mason and Dixon Tank 

Lines, Inc., Kingsport, Tenn. 
dune 20—Chicago, Ill—Midland Hotel—Ex- 
aminer Sar: 

MC-118415, Sub. 3—Husby Trucking Serv- 
ice, Menomonie, Wis. 

June 20—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 8: 

MC-2202, Sub. 205—Roadway Express, Inc., 

Akron, O., common carrier application. 
June 20—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 209: 

MC-114091, Sub. 37—Fleet Transport Co., 
of Kentucky, Inc., Louisville, Ky., com- 
mon carrier application. 

June 20—Washington, D.C.—Examiner Card: 

MC-F-6408—Midwest Transfer Co. of Illi- 
nois Control — Chamberland’s Express, 
Inc. 

MC-F-6672—Service Transfer & Storage, 
Inc.—Purchase—Austin H. S. Trucking, 
Inc. (James E. Kennedy, Trustee). 

MC-F-6938—Midwest Transfer Co. of Illi- 
nois—Control—Service Transfer & Stor- 
age, Inc. 

MC-F-7026—Same—Control—Puritan Trans- 
portation Co., Inc. 

MC-F-7670—Emery Transportation 
Control and Merger—Midwest 
Co. of Illinois. 

Finance 21321—Emery Transportation Co 

Securities. 

MC-F-7806—Midwest Emery Freight Sys- 
tem, Inc.—Control—Belford Trucking Co., 
Inc 

Finance 21497—Midwest Emery Freight Sys- 
tem, Inc.—Note. 

June 21—Chicago, 
aminer Sar: 
M€-26739, Sub. 27—Crouch Bros., Inc., St. 
Joseph, Mo., common carrier application. 

June 21—Chicago, Ill.—Midland Hotel—Jt. 

Bd. 54: 

MC-60465, Sub. 6—Sperry Transportation 
Co., Charles City, Ia., contract carrier 
application. 

MC-61592, Sub. 10—K & A Truck Lines, 
Inc., Bettendorf, Ia., common carrier ap- 
plication. 

June 21—Chicago, Ill—Midland Hotel—Ex- 

aminer Sar: 

MC-114211, Sub. 26—Donaldson Transfer 
Co., Waterloo, Blackhawk County, Ia., 
common carrier application. 

MC-116205, Sub. 11—Jenkins Truck Line, 
Inc., Charles City, Ia., common carrier 
application. 

MC-119641, Subs. 24 and 26—Ringle Express, 
Inc., Fowler, Ind., common carrier ap- 
plications. 

MC-123048, Sub. 19—Diamond Transporta- 
tion System, Inc., Racine, Wis., common 
carrier application. 

June 21—Nashville, Tenn.—Dinkler-Andrew 

Jackson Hotel—Jt. Bd. 25: 
MC-114091, Sub. 39—Fleet Transport Co. 


N.C.—U.S. Ct. Rms.— 





Co.— 
Transfer 


Ill.—Midland Hotel—Ex- 


of Kentucky, Inc., Louisville, Ky., com- 
mon carrier application. 
June 21—Springfield, Mass.—Fed. Bldg.—Ex- 
aminer Murphy: 
MC-F-7771—Old Colony Transportation Co., 
Inc.—Purchase (Portion)—J. J. Sullivan, 


The Mover, Inc. 
O.—New P.O. Bldg.— 


June 22—Columbus, 
Examiner Cricher: 

MC-107134, Subs. 14: and 15—Highway 
Transportation Corp., Woodville, O., con- 
tract carrier applications. 

June 22—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner White: 

MC-119519,° Sub. 12—Allen Russell Truck- 
ing Co., Franklin, Ky., common carrier 
application. 

June 23—Billings, Mont.—Yellowstone County 
Ct. Hse.—Examiner Bush: 

MC-52869, Sub. 62—Northern Tank Line, 
Miles City, Mont., common carrier ap- 
plication. 

June 23—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner White: 

MC-123434—Kentucky Flooring, Inc., 
Scottsville, Ky., contract carrier applica- 
tion. 

June 23—St. Paul, Minn.—Fed. Ct. Bldg.— 
Examiner Fittipaldi: 

I. & S. M-14243—Rags—Winnipeg to Twin 
Cities. 

June 26—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Jt. Bd. 231: 

MC-9876, Sub. 18—National Transportation 
Co., Bridgeport, Conn. 

June 26—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Examiner Murphy: 
MC-F-7776—National Transportation Co.— 


Control and Merger—Lawson’s Express, 
Inc. 

June 26—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 138: 


MC-25869, Sub. 15—Nolte Bros., Farnham- 
ville, Ia., common carrier application. 
June 26—Nashville, Tenn.—Dinkler-Andrew 

Jackson Hotel—Examiner White: 

MC-114091, Sub. 42—Fleet Transport Co. 
of Kentucky, Inc., Louisville, Ky., com- 
mon carrier application. 

June 27—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Sar: 

MC-95084, Sub, 35—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 
June 27—Nashville, Tenn.—Dinkler-Andrew 

Jackson Hotel—Examiner White: 

MC-115841, Sub. 82—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

June 28—New York, N.Y.—U.S. Army Reserve 
Bldg.—Jt. Bldg. 321: 
MC-37391, Sub. 4—Balboni 

Norwood, Mass. 
June 28—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Murphy: 

MC-F-7712—Balboni Express Co.—Purchase 
—Newark Terminal & Transportation 
Co. 

June 29—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Sar: 

MC-92983, Sub. 391—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

June 30—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Murphy: 

MC-F-7778—Russco Trucking Co., Inc.— 
Purchase (Portion)—Hyer Trucking Co., 
Ltd. 

MC-59576, Sub. 2—Russco Trucking Co., 
Inc., North Bergen, N.J. 

July 3—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Murhpy: 

MC-F-7795—Royal Transportation Co.— 
Purchase—P. & M. Trucking Co., Inc. 
(Paul R. Kleinberg, Receiver). 


State 
Commission 
News 


PUC Allows REA to Close 
Clark Fork, Ida., Agency 


The Idaho Public Utilities Commission 
has authorized REA Express to close its 
agency at Clark Fork, Ida., effective 
April 28, simultaneously with the close 


Express Co., 
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of the Northern Pacific Railway office 
at that station. The order, No. 5914, was 
issued April 19, the Commission an- 
neunced. The Northern Pacific order, 
No. 5880, was issued earlier by the Com- 
mission. 


California Agency Grants 


Rehearing on Differential 


(From Pacific Coast Bureau of Traffic Worid) 


The California Public Utilities Com- 
mission has granted rehearing of its re- 
cent order which extended for six 
months (May 1 to October 31) a rate 
differential of 10 per cent additional on 
less-carload and less-truckload minimum 
charges from and to Del Norte and Hum- 
boldt counties (T.W., April 8, p. 106). 

Rehearing by Commissioner Frederick 
B. Holoboff and Examiner Carter R. 
Bishop was set for April 27 in Eureka, 
Calif. 

The PUC said that rehearing and 
modification of its order was requested 
by the Arcata Area Chamber of Com- 
merce. Earlier, at a hearing, an Arcata 
witness said a higher charge should be 
authorized only if warranted by an ade- 
quate study. 

The time extension had been granted 
by the PUC pending cost studies by the 
California Trucking Associations and 
wage negotiations with the Teamsters’ 
Union. 


Civil 
Aeronautics 
Board News 


CAB Finds Action in Air 
Cargo Overcharge Case 
Required by Public Interest 


The Civil Aeronautics Board, find- 
ing that an air carrier had violated 
the federal aviation act by charging 
a rate differing from the rate in its 
published tariff, rejected an argu- 
ment by the carrier that if there was 
a violation of the tariff the shipper 
was a party to the violation and was 
not entitled to the relief it requested. 
The Board said that its action was 
in the broad public interest and that 
the effect on private interests was 
“incidental.” 

In its report in No. 11449, Interna- 
tional Latex Corp. v. AAXICO Airlines, 
Inc., Enforcement Proceeding, the board 
found that the carrier had violated sec- 
tion 403(b) of the act by charging and 
receiving compensation greater than the 
rates and charges specified in its effec- 
tive tariff in connection with the trans- 
portation of a shipment of “goods” No- 
vember 13, 1957, from Atlanta to Phila- 
delphia. 

The board said that the tariff rate 
applicable to “the class of goods’—not 
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further described—was $7.40 per 100 
pounds, making a charge of $140.45, plus 
the 3 per cent transportation tax of 
$4.21. However, the board said, the car- 
rier billed and received $370, plus trans- 
portation tax of $11.10, for a total of 
$381.10. 

This amount was arrived at, said the 
board, “by a computation of $7.40 per 
100 pounds applied to a minimal ship- 
ment of 5,000 pounds for service ren- 
dered on a flag-stop basis.” It added 
that the rate actually charged was con- 
tained in AAXICO’s flight schedule 
rather than in its filed tariffs. 

The board adopted its examiner’s find- 
ing of a violation of section 403(b) of 
the act, but concluded that issuance of 
a cease and desist order, as recom- 
mended by the examiner, was not war- 
ranted. The board’s order appended to 
its instant report terminated the pro- 
ceeding. 

Board’s Function 

As to AAXICO’s contention that if 
there was a violation of the tariff, Latex 
was a party to it and was not entitled 
to the requested relief, the board said: 

“This argument misconceives the na- 
ture of the board’s function and the 
action it must take in a situation like 
the present. The primary purpose of 
this proceeding is not to vindicate a 
private interest, but to fulfill the public 
interest in determining whether an air 
carrier has observed its tariffs, viola- 
tion of which the carrier has denied. 
No prvate remedy is being provided. We 
do not doubt that Latex had standing 
to complain of AAXICO’s activities; 
further, in docketing the petition for en- 
forcement, the director, Bureau of En- 
forcement, determined that formal in- 
vestigation of the alleged violations would 
be in the public interest. 


“Under the circumstances, it is clearly 
appropriate and necessary that the board 
decide this proceeding on its merits in 
order to vindicate the public interest, 
and the effect, if any, on private inter- 
ests is only incidental to this broader 
purpose.” 

As to its decision not to issue a cease 
and desist order, the board said. that 
cases cited by the examiner in support 
of the recommendation that such an 
order be issued were distinguishable, 
since they involved situations of repeated 
violations and a variety of violative 
practices. Here, it said, the record showed 
only a single, isolated violation more 
than three years ago. Further, it said, 
AAXICO had discontinued all of its 
certificated operations in July, 1959, and 
had amended its tariff to include the 
condition pertaining to demand service 
at Philadelphia about a year before the 
complaint was filed. 


Caribbean Area Air Cargo 
Rate Talks Allowed by CAB 


Permission to air carriers serving the 
Caribbean area to discuss cargo rates in 
the period April 20 through May 10 has 
been granted by the Civil Aeronautics 
Board by an order in No. 12295, Authori- 
zation of Discussions on Cargo Rates in 
the Caribbean Area. 

The board said a number of carriers 
had requested permission to conduct a 





mail ballot and/or engaged in discus- 
sions among themselves (Aerovias Sud 
Americana, Inc., Lineas Aereas de Nicar- 
agua, S.A., and TACA International ‘Air- 
lines, S.A., and Lineas Aereas Costar- 
ricenses, S.A., Transpores Aereos Nacion- 
ales, S.A. Aerolineas de El Salvador, S.A., 
Aerolineas Peruanas, S.A., Aerovias Pan- 
ama Airways, Aviateca Airlines and Cia. 
Equatoriana de Aviacion) “for the pur- 
pose of reaching agreement for con- 
certed action to be taken with respect to 
stabilizing air cargo rates in the Carib- 
bean area.” The carriers named are 
members of the Caribbean Transport As- 
sociation. 

The board observed that it had on a 
number of occasions authorized mem- 
bers of the CATA to discuss cargo rates 
and that the discussions had “resulted 
in agreements which have brought about 
a reasonably stable rate structure.” The 
board added that the currently effective 
agreement had been approved by it on 
December 7, 1960, and that the agree- 
ment was scheduled to expire on May 
10. It was explained at the CAB that the 
previous order approving the agreement 
had permitted discussions for a limited 
time and that the instant order was re- 
quired to cover the further period from 
April 20 through May 10 for further 
discussions (T.W., Dec. 17, 1960, p. 84). 


Jet Flights From New York 
To South America Require 
Route-Pattern Study—CAB 


The Civil Aeronautics Board has 
indicated that in order to establish a 
pattern of air service to South 
American points with through flights 
from and to New York City, in view 
of the fact that most airports in 
South America served by an inter- 
change route of National Airlines, 
Pan American World Airways and 
Pan American-Grace Airways (Pan- 
agra) will not be able to accommo- 
date jet planes “in the foreseeable 
future, if at all,” a public hearing 
and a record must be developed. 


The board recalled that by its order 
No. E-9481, issued August 10, 1955, it had 
authorized Pan American, Panagra and 
National to provide through interchange 
service between New York City and 
South America as follows: Between New 
York and Miami over National’s route, 
between Miami and Balboa over Pan 
American’s route, and between Palboa 
and points south on Panagra’s route. It 
said that this authorization contemplated 
“a three-carrier through operation be- 
tween New York and South America.” 


Because of inability of the Lima air- 
port to handle unrestricted jet operations 
(allegedly preventing scheduling of jet 
aircraft at hours acceptable to National 
at New York), the board, by its order 
No. E-15142, granted to Pan American 
and Panagra an exemption from regu- 
latory requirements so as to allow them 
to originate and terminate at Miami 
certain flights authorized by the earlier 
order, expiring September 15, 1960, later 
extended to December 31, 1960, “with the 
admonition that the carriers strive to 
restore full New York-South America 
service ‘at the earliest possible date.’ ” 

The instant order of the board was 
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issued in No. 11289, a joint application 
of Pan American World Airways, Inc., 
and Pan American-Grace Airways, Inc., 
for authority to originate and terminate 
certain interchange flights at Miami, for 
a temporary period, and No. 12151, on 
application by Braniff Airways, Inc., for 
a temporary exemption under section 416 
(b) of the federal aviation act of 1958. 
In No. 11289, Pan American and Panagra 
jointly applied for an extension of the 
exemption granted in order E-9481 until 
March 31, 1961. The application was 
based on statements that while Lima was 
now handling jets, there were many 
points on Panagra’s route which would 
not accommodate jets for some time, if 
at all, and that the carriers had not 
reached a decision as to the through- 
flight service pattern best adapted to 
meet the situation. 


Braniff, said the board, opposed any 
further extension of the exemption 
beyond that necessary to terminate ex- 
isting Miami-South America schedules 
in an orderly fashion. Panagra replied to 
Braniff’s objection, and Panagra, in- 
dependently of Pan American, asked an 
extension of the exemption until March 
31, 1962, but amended so as to apply 
only to piston aircraft and so as to 
specify a maximum of five weekly round 
trip piston flights between Miami and 
South America. 


Braniff objected to that application 
and submitted a counter application (No. 
12151) for an exemption either to serve 
Miami as an intermediate or co-terminal 
point on segment 1 of the route described 
in its Latin-American certificate or for 
relief from certain conditions of its in- 
ternational certificate limiting service on 
through flights to interchange with 
Eastern, on flights originating or ter- 
minating at New York/Newark or at 
Balboa and points south, and flights not 
serving points north of Miami on East- 
ern’s route except on the Miami-New 
York/Newark segment of that route. 


Pan American, Panagra and National 
opposed Braniff’s request. 


The board said that on consideration 
of these circumstances, Panagra’s and 
Braniff’s applications should be denied 
and that the joint application of 
Panagra and Pan American for relief 
expiring March 31 “is now moot and 
will be dismissed.” 

Need for Hearing 

After stating that the relief sought 
by Panagra stemmed from a factual 
condition not likely to end during the 
temporary period and was not suscep- 


tible to a grant under section 416(b) of 
the act, the board added: 


“Most of the airports in South Amer- 
ica served by the interchange route. will 
not be equipped to handle jet service in 
the foreseeable future, if at all, and it 
is probable that the board will be faced 
with repeated requests for extension for 
additional periods. What was originally 
envisaged as a short-term need appears 
to have become a _ continuing one. 
Furthermore, considering that the sine 
qua non of the original interchange au- 
thorization was a requirement that all 
through flight services be conducted to 
and from New York, further extensions 
will effectively defeat our intention in 
the original authorizations. Finally, the 
multiplicity and adversary nature of the 
filings herein and the importance of the 
questions raised by Braniff in its counter 
application demonstrate that it would 
not be in the public interest to grant 
Panagra’s exemption application. The 
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board concludes that the application 
raises sufficiently complex and contro- 
versial questions which should be re- 
solved only after a public hearing and 
upon a fully developed record... .” 


Continental Asks Freight 
Rate Cut, ‘L.A.’ to Chicago 


Continental Airlines announced on 
April 24 that it had asked the Civil Aero- 
nautics Board for permission to reduce 
freight rates 23.69 per cent in flights 
from Los Angeles to Chicago beginning 
May 7. 

O. Lee Slay, director of cargo sales, 
said the new rates would affect such 
commodities as wearing apparel, auto- 
mobile parts, electrical appliances, tools, 
electrical parts and fresh vegetables. 


Federal 
Maritime 
Board News 


Ship Lines Ask Refunds 
Of ‘Service Charges’ 


At San Francisco Harbor 


Five ocean carriers serving the port 
of San Francisco have asked the 
Federal Maritime Board to require 
two terminals at that port to make 
refunds of: service charges levied 
against them in connection with 
cargo transported for the Military 
Sea Transportation Service. The serv- 
ices, according to the steamship lines, 
should have been performed at the 
expense of MSTS. 


In a complaint in No. 939, Isthmian 
Lines, Inc., et al. v. Islais Creek Grain 
Terminals Corp., and Islais Terminals, 
the complaining ship lines said that the 
federal government had denied any 
liability, as a shipper, to reimburse the 
carriers for the service charges they 
paid to the terminals. 

For the years 1954, 1955 and 1956, the 
carriers seek reparation in the amount 
of $11,431. 

They said that tariffs of the Board of 
State Harbor Commissioners for San 
Francisco Harbor (No. 3-A and No. 
3-B) included an item described as 
“service charges.” 

The ship lines said that the govern- 
ment denied liability for the charges 
on the ground that “the service charge 
is illegal under sections 16 and 17 of 
the shipping act of 1916, as against both 
the shipper and water carrier, in that 
it sets a fixed and arbitrary monetary 
figure for purported services without 
furnishing the shipper and/or the car- 
rier all of said services for which charged 
and /or charging for services which are 
at times not rendered and/or rendered 
in part to other persons, and/or only 
properly included in other charges and 
items of the respondents’ tariffs.” 





The shipping lines said that the gov- 
ernment had advised them that it would 
file a formal complaint with the board 
asserting that the services charges were 
illegal, invalid and uncollectible. 

The government has filed a similar 
complaint against the commissioners 
of the port of Portland, Ore., asserting 
that similar “service charges” are in 
violation of sections 16 and 17 of the 
1916 act (T.W., April 22, p. 124). 

The complaining shipping lines in No. 
939 asked the board to issue a cease 
and desist order, prescribe lawful 
charges and practices for the future, and 
award reparation. 

Joined with Isthmian in the com- 
plaint are Pacific Far East Line, Inc.; 
States Marine Lines, Inc.; Waterman 
Steamship Co. and American-Hawaiian 
Steamship Co. 


Shippers, Armed Service 
Men Testify in San Diego 
Case Against Matson Firm 


(From Pacific Coast Bureau of Traffic World) 

Examiner Charles Morgan, of the 
Federal Maritime Board, closed a 
four-day hearing in San Diego, 
Calif., April 21, after hearing testi- 
mony of shipper witnesses and mili- 
tary and naval representatives in 
opposition to a discontinuance last 
vear of steamship service to San 
Diego by the Matson Navigation Co. 


In FMB proceeding No. 909, Harbor 
Commission, City of San Diego, Calif. 
v. Matson Navigation Co., the city’s 
port authority had filed a complaint 
alleging, among other things, that dis- 
continuances of Matson steamship serv- 
ice between San Diego and the Hawaiian 
Islands might increase costs to customers 
on canned goods shipped from Hawaii. 

A further allegation by the commission 
was that household goods of armed per- 
sonnel, formerly loaded at the city’s port 
aboard vessels bound for Hawaii, now 
had to be transported overland to north- 
ern ports at increased costs. 

Among shipper witnesses was William 
Edic, of the Pacific Coast Packing Co., 
San Diego, who testified that it now 
cost 50 cents per 100 pounds to ship 
the company’s products from Hawaii to 
San Diego, because of the necessity of 
utilizing common carrier truck service 
from Los Angeles harbor, as compared 
with 10 cents in the days when Matson 
brought Hawaiian products directly to 
San Diego by vessel. 

Mr. Edic said that from 70 to 80 per 


- cent of the pineapples handled by his 


company now came from Formosa or 
Mexico because of lack of ship service 
from Hawaii to San Diego and that the 
firm could handle double the tonnage of 
pineapples now received if inbound 
steamer service to San Diego were re- 
stored. 


Carl Burnham, vice-president and 
general manager of a division of Wilbur 
Ellis Co., of San Francisco, testified that 
in the shipment of canned abalone, the 
saving in transportation costs, if received 
by vessel at San Diego, would be 18.6 
cents a case under the present cost which 
includes shipping from Los Ageles har- 
bor to San Diego by truck. 


A substantial portion of the testimony 
related to the movement of household 
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goods of military and naval personnel 
from interior points of the United States 
to Hawaii and the cost advantages of 
handling this cargo through San Diego 
as compared to other Pacific coast ports. 
Both inbound and outbound service at 
San Diego was desired for this traffic, 
it was brought out. A large portion of 
the former Matson traffic at San Diego 
was inbound. 

For the Matson organization, it was 
testified by Neil Laidlaw, vice-president 
of traffic, that the company could not 
serve San Diego economically because, 
in the Hawaiian trade, it would be 
necessary to have return cargoes from 
other ports as San Diego was served on 
a delivery basis only. 

Among witnesses for the Navy with 
respect to the movement of household 
goods and military supplies were Rear 
Admiral Joel Parks, commandant of the 
eleventh naval district, San Diego, and 
Rear Admiral E. B. McKinney, of the 
Oakland, Calif., naval supply depot, 
commander of the Military.Sea Trans- 
port Service in the Pacific area. 

William T. Daly, traffic manager of 
the Port of San Diego, examined wit- 
nesses on behalf of the port and testified 
under questioning by Calhoun E. Jacob- 
son, of Los Angeles, transportation con- 
sultant for the port. 

John Bate, port director for San Diego, 
said the port maintained excellent labor 
relations and had not been plagued by 
labor disputes and interruptions as had 
several other ports on the coast. He said 
the port was now operating with excel- 
lent new facilities. 

Examiner Morgan announced that 
briefs, one for each side, would be due 
June 15 in the instant case, an “initial 
decision” proceeding. 


FMB Sets Forth Standards 
For Subsidy Applicants 


Ships designed to carry containers for 
which construction-differential subsidy 
or government-insured mortgages are 
sought must be designed to accommo- 
date standard sizes of containers ap- 
proved by the American Standards As- 
sociation, it has been announced by 
Thomas E. Stakem, chairman of the 
Federal Maritime Board and Maritime 
Administrator. 


“The American Standards Associa- 
tion,” he said, “has announced the pub- 
lication of standard sizes for van con- 
tainers. This family of containers, hav- 
ing a cross-section of 8 x 8 feet and 
lengths of 10, 20, 30, and 40 feet, is 
designed to fulfill a large range of ship- 
per requirements and is the outcome of 
three years of intensive effort in which 
the marine industry played an impor- 
tant part. The Federal Maritime Board 
in May, 1958, endorsed the principle of 
standardization of container sizes for 
U.S. merchant marine use. 


“The approval by the American Stan- 
dards Association of standard sizes for 
van containers is of great importance to 
the merchant marine. The use of con- 
tainers by ocean carriers as a means of 
reducing handling costs and providing 
improved shipper service is_ steadily 


growing. We expect that the publication 
of the standard will greatly enhance this 
growth by removing uncertainty as to 
future size trends and opening the way 
to complete interchangeability between 
rail, highway and sea transport media. 

“While the adoption of U.S. standards 
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is a notable achievement, we must not 
stop here, but must press with all pos- 
sible speed for international standards 
which are so necessary for foreign com- 
merce.” 


Banana Shippers Asked 
If They Will Press for 
Reparation of $4.8 Million 


An order of the Federal Maritime 
Board in two proceedings in which 
it granted refunds to banana ship- 
pers having been sustained “on ju- 
dicial review,” the board has issued 
a notice in those cases asking the 
parties to notify Examiner C. W. 
Robinson and the secretary of the 
board by May 10 whether they wish 
to proceed with their claims for 
reparation. 


The notice was issued in No. 771, Ba- 
nana Distributors, Inc. v. Grace Line, 
Inc., and No. 775, Arthur Schwartz v. 
Same. 


The Supreme Court of the United 
States, in January, denied a petition of 
the carrier for a writ of certiorari to 
the U.S. Court of Appeals for the Sec- 
ond Circuit, which upheld the board’s 
jurisdiction over that portion of the 
service of Grace performed under con- 
tract (T.W., Jan. 14, p. 125). 


The case was twice before the appeals 
court. On the first occasion it was re- 
manded to the FMB because, while the 
bananas were carried under contract, 
the board asserted jurisdiction because 
the bananas were “susceptible” of com- 
mon carriage. The appeals court held 
that test was contrary to the congres- 
sional purposes of the shipping act of 
1916. The FMB then issued a supple- 
mentary report again stating that the 
ship line, a common carrier, was liable 
for damages because it had contracted 
with one shipper. The appeals court, on 
the second appeal, held that the board’s 
jurisdiction covered all activities of any 
one “who is in any degree a common car- 
rier.” The Supreme Court denied. the 
Grace petition for certiorari, which al- 
lowed the appeals court decision to stand. 


The board had confined its hearing 
to the question of liability and the ques- 
tion of reparation (a total of $4.8 million 
was asked by the complainants) was 
deferred for hearing after determination 
of the issue of liability. The board now 
asks if the parties wish to proceed with 
their claims for reparation. 


Conference Pact Hearing 


A hearing before Examiner Charles 
E. Morgan of the Federal Maritime 
Board will be held May 24 in Room 625, 
45 Broadway, New York, N. Y., in No. 
885, Unapproved Section 15 Agreement 
—North Atlantic/Spanish Trade, accord- 
ing to a notice issued by the board. The 
proceeding involves one of a number of 


investigations instituted by the board 
into unapproved agreements between 
shipping lines in various trades. 


FMB Dismisses Cases 


By an order in No. 764, Mitsui Steam- 
ship Co., Ltd. v. Anglo Canadian Ship- 
ping Co., Ltd., et al., and No. 773, Ameri- 
can Potash & Chemical Corp., et al v. 
American President Lines, Ltd., et al., 
the Federal Maritime Board has dis- 
missed the two proceedings without 
prejudice to any later findings and con- 
clusions made in No. 870, Pacific Coast 
European Conference—Exclusive Patron- 
age Contracts. 


In March the board issued an order 
directing the parties to No. 764 and No. 
773 to show cause why the proceedings 
should not be dismissed because the is- 
sue—whether buyers and consignees who 
are not parties to dual-rate contracts 
are deprived of their right to ship on 
non-conference vessels goods purchases 
on an FOB or FAS basis—was pending 
in No. 870 (T.W., April 1, p. 123). 

In the order of dismissal, the board 


said that no reasons had been com- 
municated to it in the 30-day period al- 
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lowed as to why the proceedings should 
not be dismissed. 

The board has also issued an order 
dismissing the proceeding in No. 783, Sec- 
tion 19 Investigation—Pacific Coast 
European Trade, on the ground that cer- 
tain of the problems in the investigation 
had been resolved by its decision in No. 
764. The board said that its public 
counsel had filed a motion to dismiss 
the proceeding “as any remaining issues 
herein are comprehended in the now 
pending docket No. 870.” 


Ocean Ship Agreement 


The following agreement has been filed 
with the Federal Maritime Board for 
approval under section 15 of the 1916 
shipping act: 

No. 8621, between lines making up 
Barber-Wilhelmsen Line as the initial 
carrier and A. H. Bull Steamship Co. as 
the West Indies carrier, covering the 
transportation of general cargo under 
through bills of lading from loading 
ports of the initial carrier in Japan and 
the Republic of the Philippines to ports 
of call of the West Indies carrier in 
Puerto Rico, with transhipment at New 
York, Baltimore and Philadephia. 


Court News 


Review of Ship Picketing 
Case Denied by High Court 


A decision of the Supreme Court of 
Pennsylvania that it had no jurisdiction 
to consider a complaint against various 
seaman’s unions which picketed a for- 
eign-flag vessel at Philadelphia in an 
attempt to persuade foreign seamen em- 
ployed on the ship to join American 
unions was allowed to stand by the 
Supreme Court of the United States, 
April 22. 

By an order, the high court denied 
petitions for writs of certiorari to the 
Pennsylvania court in No. 804, Navios 
Corp. v. National Maritime Union of 
America, and No. 805, Global Seamen’s 
Union v. National Maritime Union of 
America. 

The International Maritime Workers 
Union, formed in November, 1959, by the 
National Maritime Union and the Sea- 
farers’ International Union of North 
America to organize and represent sea- 
men on foreign-flag vessels, was joined 
by those unions and the International 
Longshoremen’s Association in picketing 
the “Ore Monarch” at Philadelphia. 

The Supreme Court of Pennsylvania 
dismissed the complaints against the 
unions on the ground that the picketing 
of the ship was peaceful; that the dis- 
pute was a labor dispute of a domestic 
nature and that the National Labor 
Relations Board had exclusive juris- 
diction, thus depriving the state court 
of power to act (T.W., March 25, p. 
278). 


Carrier’s Principal Office 


Held Basis of Reciprocity 


The Supreme Court of the United 
States, by a per curiam decision, on 
April 24 rejected an appeal from a de- 
cision of the Supreme Court of Illinois 
holding that the state of Illinois might 
require registration of vehicles registered 
in Missouri by a corporation which had 
its principal office in Michigan, although 
there was a reciprocity agreement in 
existence between Missouri and Illinois. 


The per curiam decision was issued in 
No. 750, Complete Auto Transit, Inc. v. 
Carpentier, Secretary of State of Illinois. 
The U.S. Supreme Court, in its decision, 
granted a motion of the National Auto- 
mobile Transporters Association for leave 
to file a brief as amicus curiae; then 
granted a motion to dismiss, and did 
dismiss, the appeal, adding that “treat- 
ing the papers whereon the appeal was 
taken as a petition for writ of cer- 
tiorari, certiorari is denied. 


The Illinois court held that the legis- 


- lation under which the carrier was re- 


quired to register vehicles in that state 
plainly indicated that only one “prin- 
cipal office” of a carrier was to be con- 
sidered in determining whether reciproc- 
ity was available, that that one office 
was in the state of incorporation, and 
that even an autonomous operation of 
the Michigan corporation from its Mis- 
souri terminal could not result in reci- 
procity (T.W., March 11, p. 114). 
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